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DEFINITIONS

"\Words used in mulfiple sections of this docurment are defined below and ofher words are defined in Sections
A3 18 20andl Cestain rules regarding the wsage of words usad in this document acealso provided

© (A) "Secuity Instrument’" means this document, which is dated  JULY 24, 2007 | together
- wath all Riders to this document.
1% ! MBorrower''is  JOSEPH W. SCHAUBLE AND VAN THI HONG NGUYEN,

Borrower is the frustor under this Securi%r Instrument.
"Lenderis - GLOBAL SORY GROUP INC., dba MCRTGAGE
VISORY GROUP: o
Clenderisa o organized
and existing vinder the lavs.of  WASHTNGTON .
Lender's address is - 2902. COLBY AVENUE, EVERETT, WASHINGTON 98201

(D) "Trustee"is - FIRST AMERICAN TITIE

(E) "MERS"is Morigage Electronic Registration Systens, Inc. MERS is a separate corporation that is
acting solely as anominee for Lender and ] ender' s successors and assigns. MERS is the beneficiary under
this Security Instrurment. MERS s 01%6'3111@(1 and existing under the [aws of Delaware, and has an address
and telephione nurrber of PO, Box 2026, Flint, ML 48501-2026, tel. (888 579-MERS.
_([1]?) "Note' means the promissoty note signed by Botrower and dated Y 24, 2007

16 Note stﬁt%thatBormv&er owes Lender - FOUR HUNDRED SEVENTEEN THOUSAND
AND 00/100 <o o Dollas(US $ 417,000.00 ) plus interest.
Borrower has fromsed 1o pay this debt in regular Pertodic Payments and to pay the debt in full not later than
AUGUST 1, 2037 S A ) S
g?) "Property" means the property that is‘described below under the hieading "Transfer of Rights in the

" " means the debt evidencad by th@-N";),tE, &.plus interest, any prepayment chargesand late chargss
gu?e under the Note, and all surs due pnt’c)é: this Security Instrument, plus inferest. )
ﬂl)m'ﬁidem"nm all Riders to this Secmgz()g]strtmn that are executed by Borrower. The following

are to be executed by Borrower [check X &8s applicable]:
[ Adjustable Rate Rider [ Planned Unit Developiment Rider
[} Balloon Rider [[1 Biweekly Payment Rider
[] 1-4 Fanily Rider [] Second Home Rider
O Condominium Rider O Other(s) fspecify] -

(J) “Applicable Law"' means all confrolling applicable federal, stateand local statutes, regulations,
ordinances and administrative riles and orders (that have the effect of law} as-well as all applicable final,
non-appealable judicial epinions. e e

N\
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-/ (Ky. "Community Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other
¢ charges that are imposed on Borrower or the Property by a condominium association, homeowners
¢ " association or similar organization.

(L)~ "Electronic Femds Transfer'" mesns any transfer of funds, other than a transactton originated by

_check;draft, or sinlar paper instrument, which is initiated through an electronic terminal, telephonic

 instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit

© or credit an:account. Such term includes, but is not limited to, point-of-sale transfers, automated teller

. machine transactions, transfers mitiated by telephone, wire transfers, and autorated clearinghouse transfers.
(M)~ " Escrow Ktemns' means those items that are described in Section 3.

(N) ~*Miscellaneous Proceeds' means any compensation, settlement, award of dammages, or proceeds paid
by any third party. (ather than insurance proceeds paid under the coverages described in Sectiort 5) for: (1)
damage to, or-destruction of, the Propetty; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as fo, the
value ancVor condition of the Property. '

"Periodic Payment''means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) eny amountsunder Section 3 of this Security Instrument. _
(Q) '"RESPA' means the Real Estate Settlement Procedures Act (12 USC §601 ¢f seq) and ifs
irplementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended fromtie 10 time,
or any additional orsuccessor legislation or regulation that governs the same subject matter. As wsed in this
Security Instrument, "RESPA" refers'to all requiretments and restrictions that are imposed in regardto a
"lﬁoéiemlly related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA. :

(R) '"Successor in Interest of Borrower"! means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument,

TRANSFER OF RGHTS IN THE PROPERTY

e

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’ s sucoessors
and assigns) and the successors and assigns of ) . This Security Instrurment secures to Lender: (i) the
rip@rmmt of the Loan, and all renewals, extensionsand modifications of the Note; and (i) the performance
of Borrower's covenants and agreerents under fhis Security Insirument and the Note.  For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property located in the '

COUNTY Conof SKAGIT :

Type of Recouding Jrisdictics ' i

17 1587 NCRECHRMD D

o 3 ef%msdimim
g ol PSRt
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which currently has the address of 17187 BULL TROUT IANE

MOUNT VERNON , Washington 982774 {*Property Address")
(Ciy] |

[Zip Code]
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¢+ TOGETHER WITH all theimproverents nowor hereafter evected on the propexty, and all easements,
¢ sppurtenances, and fixtures nowor hereafter apart of the property. All replacements and additions shall also
¢ b covered by this Security Instrument. Al of the foregoing is referved to in this Security Instrument as the
- "Propeity,” Borrower understands and agrees that MERS holds only legal title to the interests granted by
~Borrowex in this Security Tnstrument, but, if necessary to comply wath law or custom, MERS (as nomines
© for Lender and Lender's successors and assigns) has the right: fo exercise any or all of those interests,
* including, but not limited to, the right to foreclose and sell the Property; and to take any action required of

" Lender includirig, but not limited to, releasing and canceling this Security Instrument.

“.. .BORROWER COVENANITS that Borrower ts lawfully seised of the estate hereby conveyed and has
the right to grant anid convey the Property and that the Property is unencumbered, except for encunbrances
of record” Borrower warrants and will defend generally the title to the Property against all dains and
demands, subject to any encuntbrances of record

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform

covenants vdﬂ1'-liﬁﬁt§d variations by jurisdiction to constitute a uniform security instrument covering real

property. o

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L Payment.of Piucipal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay. whien due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and Jate charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments die under the Note and this Security Instrument shall be made in U.S.
arrency. However, if any check or other instrurnent received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following foris, as selected
by Lender: (a) cash; (b} money.ordet, (c) cerlified check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn uperi an. institution whose deposits are insured by a federal agency,
instrumentality, or entity; ot (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 13,
Lender may retumn any payment or partial paymentif the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any-payment or partial payment insufficient to bring the Loan
current, without weiver of any rights heretmder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the tirme such payments are
accepted. If each Periodic Payment is applied s of its scheduled due date, then Lender need not pay interest
onunapplied funds. Lender may hold such napplied funds until Borrower makes payiment to bring the Loan
cucrent. I Borrower does not do so within a reasonable period of tire, Lender shall either apply such fimds
or return them to Borrower. If not applied earlier, such finds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have
nowor in the future against Lender shall relieve Borrower from making payments due under the Note and
this Security Instcument or performing the covenants and agreerments secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as-otherwise described in this Section 2, all
payiments accepted and applied by Lender shall be applied in the following order of priority: (g) interest due
under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due.” Ay reneining amounts shall be
applied first to late charges, second to any other amounts due under this"Secunty Instrument, and then to

rechuce the principal balance of the Note,
Borrower Initials: fig i; |! lﬂ) .
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§ . T Lender receives a payment fiom Borrower for a delinquent Periodic Payment which includes a
¢ sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
¢ " latecharge. If morethan one Periodic Payrment is outstanding, Lender may apply any payment received from
- Botrower-to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
Aull” To-the extent that any excess exists after the payment is applied to the full payment of one or more
© Periodic Payments, such excess may be applied to any late charpes due. Voluntary prepaymenis shall be
* applied fitst to any prepayient charges and then as described in the Note.
' "..Any application of payments, insurance proceeds, or Miscellaneous Praceeds to principal due under
thie Note shall ot extend or postpone the due date, or change the amount, of the Periodic Payments.

. 3, Funds for Escrow ltews, Borrower shall pay to Lender on the day Periodic Payrments are due
under the Nots, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other iterns which can attain priority over this Securtty Instrument as alien
or encumbrance_on the Property; (b) leasehold payments or ground rents on the Property, if any, (c)
premiuns for any. and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance
premiuns in accordance with the provisions of Section 10. These itoms are called "Escrow Items." At
origination or at any time during the term of the Loan, Lender may require that Community Association
Dugs, Fees, and Assessments, if-any, be escrowed by Borrower, and such dues, fees and assessments ghall
be an Escrowtermn ~ Bofrower shal] promptly furnish to Lender all notices of amounts to be paid under this
Section. Borrower shall pay Lender the Funds for EscrowTtems unless Lender waives Borrower' s obligation
to pay the Funds for any or all Esciow Items. Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Items 2t any time. Any such waiver may only be in writing In the event of
such waiver, Borrower shall pay.directly, when and where payable, the amounts due for any Escrow Items
for which paynent of Funds has béen waived by Lender and, if Lender requires, shall fumish to Lender
repeipts evidencing such paymenit within such time period as Lender may require. Borrower's obligation to
mmake such payments and to provide receipis shall for all purposes be deemed to be a covenant and agreement
contained in this Security Instrument, as the phrase "covenant and agreement” is used in Section 9, If
Borrower is obligated to pay Fscrow Ttens directly, .pursuant to a waiver, and Borrower fails to pay the
amount due for an Bscrow Item, Lender may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke
the waiver as to any or all Escrow lterrs'at any fime by & notice given in accordance with Section 15 and,
wpon such revocation, Borrower shall pay fo Lender all Funds, and in such amounts, that are then required
undler this Section 3. -

Lender may, at any time, coflect and hold Funds in an amount (g) sufficient to permit Lender to apply
the Funds at the titne specified under RESPA, and (b) not fo exceed the maximum amount a lender can
require under RESPA.  Lender shall estimate the amout of Funds due on the basis of current data and
reasonsble estimates of expenditures of future EscrowTterms or otherwise in accordance with ApplicableLaw.

The Funds shall be held in an institution whose deposits are insured by a federal apency,
instrumentality, or entity (induding Lender, if Lender s an-institution whose deposits are so insured) ot in
any Federal Home Loan Bank. Lender shall apply the Furids to pay the Escrow Itens no later than the time
specified under RESPA. Lender shall not charge Borrower for fiolding and applying the Funds, amually
analyzing the escrow account, or verifying the Escrow ltems, unléss Lender pays Borrower inferest on the
Funds and Applicable Law petirits Lender to make such a charge., Unless anagreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earings on the Funds. Borrower and Lender can agree in-wiiting, however, that interest shall
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~* 7 bepaid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Furnds
/2 required by RESPA.

£ 27 7 If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to

-~ Borrower-for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,

+ a5 defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay 1o

¢ Lender the amount necessary to reke up the shortage in accordance with RESPA, but in no more than 12

" monthly payments, If these is 2 deficiency of Funds held in escrow, as defined under RESPA, Lender shall

" notify Borfower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make

thie deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all suns secured by this Security Instrument, Lender shall promptly refund
to Botrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
eround rents onrthe Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent thit thése iterns are Escrow Iterrs, Borrower shall pay themin the manner provided in Section 3.

Borrower shall promptly-discharge anty lien which has priority over this Security Instrument unless
Borrower; {a) agrees in wiiting to the payment of the obligation secured by the lien in & manner acceptable
to Lender, but only so lonig as Borrower is performing such agreement, (b) contests the lien in good faith
by, or defends against énforcement of the lien in, Jegal proceedings which in Lender' s opinion operate to
prevent the enforcernent of the lien while those proceedings are pending, but only until such proceedings are
concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument.If Lender determines that any part of the Property is subject to alien which
can attain priority over this Security Instrament, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which thet notice is given, Borrower shall setisfy the lien or take one or mote
of the actions set forth above in this Section 4.

Lender may require Borrower o pay-a one-time charge for a real estate tax verification and/or
reporting service used by Lender in contiection: with this Loan,

5." Property Insurance, Borrower shall keep the improvements now existing or hereafter erected
on the Property insured against loss by fire, hazardsincluded within the term "extended ooverage," and any
other hazards including, but ot limited to; earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amourits (including deductible levels) and for the periods that
Lender requires, What Lender requires pursuant to the preceding sentences can change during the term of
the Loar. The insurance carrier providing the insurance shali be chosen by Borrower subject to Lender’s
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Botrower to pay, in connection with this Loan, either: (a) a ¢ne-time charge for flood zone determenation,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subssquent charges each time ferappings or sirilar chiangss occur which reasonably might
affect such determination or certification. Borrower shall also be respansible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zane
determination resulting from an objection by Botrower. o o0

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under hio obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lendet, but might or might not
protect Borrower, Borrower' s equity in the Property, or the contents of thie Property, against any risk, hazard
or lisbility and mmght provide greater or lesser coverage than was previously ‘in effect.  Borrower
acknowledges that the cost of the insurance coverage so obtained might sighificantly exceed the cost of
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" ¢ insurance that Borrower could have obtained  Any amounts disbursed by TLender under this Section 5 shall
[ begome additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
¢ al the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from -
" Lerider o Borrower requesting payment, .
w7 Al insurance policies required by Lender and renewals of such policies shall be subject to Lender's
* fight to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
* mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and reneval
* cortificates. IfTender requires, Borrower shall pronmptly give o Lender all receipts of paid premiums and
renewal notices:: I Borrower obtains any formof insurance coverage, not otherwise required by Lender, for
darage 10, .or. destruction of, the Propesty, such policy shall include a standard mortgage clause and shall
name Lender as mortizagee and/or as an additional loss payee. :

Tn the eveint of foss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
mmay ke proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, anyingurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied fq resforation ok Tepair of the Property, if the restorafion or repair is economically feasible and
Lender' s sectirity is riot lessened.  During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Praperty to ensure the work
has been completed to Lerider’ s-satisfaction, provided that such inspection shall be undertaken protptly.
Lender may disburse procesds for thie repairs and restorarion in a single payrment or in a series of progress
payments as the work is commpleted. Unless an agreerent is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. - Fees for public adjusters, or ofher third parties, refained by Borrower shall not
be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible-or Lender’s security would be lessened, the insurance proceeds shall be
applied to the suns secured by this Security, Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such insurance proeseds shall: be applied in the order provided for in Section 2.

1 Borrower abandons the Property; Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not réspond within 30 days to anotice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and seitfe the daim The 30-day period wall
begin when the notice is given. In either-event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (8) Borrower' s tights to any insurance proceeds in an amount
not to exceed the amounts unpaid undsr the Note or this Secwrity Instrument, and (b) any other of Borrower's
rights {other than the right to any refund of wneaned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights ate applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts inpaid under the
Note or this Security Instrument, whether or not then due. -~ =, =

6. Occupancy. Borrower shall occupy, establish, and use: the Property as Borrower's principal

residence within 60 days after the execution of this Security Instrurment and shall continge to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circuirstances exist which are beyond Borrower' s control. ER O

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shalt not
destroy, damage or impair the Property, allow the Praperty to deteriorate or cormmit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower: shall mativain the Property m order to
prevent the Property from deteriorating or decreasing in value due to its-condition, Unlessit is defermined
pursuant to Section 5 that rfair or restoration is not econommcally feasible, Borrower shall promptly repair
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"7 {heProperty if damaged to avoid further deterioration or damage. If insurance or condermation proceeds

! are paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible for

¢+ _répairing or restoting the Property only if Lender has released proceeds for such purposes. Lender may

" disburse proceeds for the repairs and restoration in a single paynent o in a series of progress payments as

+the work is completed  If the insurance or condemnation proceeds are nof sufficient to repair or restore the

© Property, Borrower isnot relieved of Borrower' s obligation for the completion of such repair or restoration,

L. Lender or its agent may make reasonable entries upon and inspections of the Property. If it has

" reasonzble causs, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower nstice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shafl be in default if, during the Loan application
process, . Borrower of any persons or entities acting at the direction of Borrower or withh Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
{or failedto provide Lender with material information) n connection with the Loan, Matenial representations
mclude, but are not limited to, representations conceming Borrower's occupancy of the Property as
Borrower' s principal residence.

9. Protectionof Leixder's Interest in the Property and Rights Under this Secomity Instrument.
Tf (a) Borrower fails to petformthe covenants and agreerents containedin this Security Instrument, (b) there
is a legal proceeding that riight significamtly affect Lender's interest in the Property and/or rights under this
Security Tnstrumenit (sich as a-proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcerment of a lien which may ‘attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate-to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting, an/or assessing the value of the Property, and securing and/or repaiting
the Propeity. Lender's actions can include, but are not limited to: (2) paying any sums secured by a lien
which has priority over this Secuirity Instrument; (b) appearing in court, and {(c) paying reasonable attomeys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
pasition in a bankruptey proceeding... Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks; replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Seefion 9, Lender does not have to do so and is not under any-
duty or obligation to do so. Tt is agreed that Liender incurs no liability for not taking any or all actions
authorized under this Section 9, Lo

Any amounts disbursed by Lender undet. this Section 9 shall become additional debt of Borrower
secured by this Security Instrument, These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

Tf this Security Instrument is on aleasehold, Borrower shall conply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express written-consent of Lender, alter or amend the ground
lease. If Borrower acquires fee title to the Property, the leasetiold and the fee title shall not merge unless
Lender agrees to the merger in wiiting, A

10. Mortgage Insuvance. IfLender required Mortgage Insurance as a condition of making the Loao,
Borrower shall pay the premiuns required to maintain the Mortgage Insurance in effect. If; for any reason,
tle Mortgape Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Botrower was required fo-make separately. designated payments
toward the prermiums for ﬁage Tnsuranee, Borrower shall pay the premiums required to obtain coverage
Borrower Initials; ! /L ) \,/ L-“\)
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" substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
7+ he.cost to Borrower of the Mortgage Insurance previously in effect, from an alternale morigage msurer
¢ glected by Lender. Ifsubstantially equivalentMortgage Insurance coverage is not awailable, Borrower shall
~ continue to pay to Lender the amount of the separately desigoated payments that were due when the insurance
“coverage ceased to be in effect. Lender will accept, use and retain these paymeats as anon-refundable loss

¢ reserve inlieu of Mortgage Insurance, Such loss reserve shall be nan-refundsble, notwathstanding the fact

* {hat the Loan is ultimately paid in full, and Lender shall rot be required to pay Borrower any interest or
 earnings on such loss reserve. Lender can no longer require loss reserve payrments if Mortgage Insurance
coverage (in the.amount and for the period that Lender vequires) provided by an insurer selected by Lender

appin bedomes available, is obtained, and Lender requires separately designated payments toward the
premiiis For Mortgage Insucance. If Lender required Mortgage Insurance as a condition of making the
Loan atid Borroveer was required to meke separately desienated paytments toward the premiums for Mortgage
Tnsurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or toprovide
a nor-refundablé loss reserve, until Lender’s requirement for Mortgage Tnsurance ends in accordance with’

any written agreetnent between Borrower and Lender providing for such termination or witil termination is
required by Applicable Law. “Nothing in this Section 10 affects Borrower's obligation to pay interest at the
rate provided in the Note:™ .+~

Mortgpze Insurance reisrburses Lender (or any entity that purchases the Note) for certain losses it may
inewr if Borrower does fiot fepay- theLoan as agreed. Borrower is not a party to the Mortgage Insurance:

Mortgage insurers-évalugte their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk; or reduce losses. These agreements
are on termms and conditions that are satisfactory to the mortgage nsurer and the other party (or parties) to
these agreements. These agreements miay require the mortgage insurer to make payments using any source
of finds that the mortgage inurer may bave available (which may include funds obtamed from Mortgage
Insurance prenuwrs). s

As aresult of these agrectrents, Leider; any purchaser of the Nots, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from {or might be characterized.as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insiver's risk, or reducing losses. Tf such agreement
provides that an affiliate of Lender takesashare of the insurer’ s risk in exchange for a share of the premmiwns
paid fo the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or sy othex teyms of the Loan. Soch agreements will not increase the amount
Borvower will owe for Morigage Insuracce, ard they will net entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeovwners ProfectionAct of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refurid of any
Moripage Inswrance premiums that were unearned at the time of such eancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. -All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. ST

1f the Property is darmaged, such Miscellaneous Proceeds shall be apphied to restoration or repair of
the Property, if the restoration or repair is economically feasthle and Lender's secunity is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to nspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
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" repairs and restoration in asingle disbursement or in aseries of progress payments as the work is completed
¢ Unless an agreement is made in writing or Applicable Lawrequires interest to be paid on such Miscellaneous
/. Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous
" Proceeds.-. If the restoration or repair is not economically feasible or Lender s security would be lessened,
“the Miscallaneous Proceeds shall be applied to the surrs secured by this Security Instrument, whether or ot
¢ then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the

- order provided for in Section 2. '

.- T the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shiall be apptiedto the sunms secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower.

Tntheevent of & partial taking, destruction, o loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
thart the amount of the-siums secured by this Security Instrument immediately before the partial taking,
destruction, or toss in value, unless Borrower and Lender otherwise agree m writing, the sums secured by
this Security Instrument shiall be reduced by the amount of the Miscellaneous Proceeds mudtiplied by the
following fraction: (a) the-total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or Joss in value. Any balance shall be paid to Borrower. :

Tn the event oF a partial taking” destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the suns secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender ctherwise agree in-writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whiether or not the sums are then due.

Tf the Property is abandoned ty Barrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to-respond to Lender within 30 days after the.dafe the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either'to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due. . "Opposing Party" means the third party that owes
Borrower Miscellaneous Proceeds or the party against whom Borrower hes a right of action in regard to
Miscellaneous Proceeds. R

Borrower shall be in defalt if any action.or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property ar rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19,-by causing the action or procseding to be
dismissed with a ruling that, in Lender's judement, precludss forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights-under this Security Instrument. The proceeds of
any award or claim for dameges that are attributable to the irmpeirtnent of Lender's interest in the Property
ate hereby assigned and shall be paid to Lender. - .

Al Miscellaneous Proceeds that are ot applied to restorationor repair of the Property shall beapplied
ini the order provided for in Section 2. e S _

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payiment or modlification of amortization of the surms secured by this Security Instrurent granted by Lender
to Borrower or any Successor in Interest of Bortower shall not operate to-release the liability of Borrower
or any Successors 1 Interest of Borrower. Lender shall not be required to-commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time foi payment ‘or otherwise modify
amortization of the summs secured by this Security Instrument by reason ofiaty demeand made by the original

N .
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"/ Botrower or any Successors in Interest of Borrower. Any forbearanos by Lender i exercising any right or
¢ femedy including, without limitation, Lender's acceptance of payments from third persons, gnfities or
¢+ Successors in Interest of Borrower or i amounts less than the amount then due, shall not be a waiver of or
-~ preclude the exercise of any right or remedy.

13, Joint and Severad Linbility; Co-signers; Successors and Assigns Bownd. Borrower covenants

and agrees that Borrower' s obligations and liability shall be joint and several. However, any Borrower who
" co-signsthis Security Instrument but does not execute the Note (a "co-signer”). (a) is co-signing this Secnnty
" Instrument only to morteage; grant and convey the co-signer” s interest in the Property under the terns of this

Security Tnstrurbent; (b} is not personally obligated to pay the surms secured by this Security Instrument; and
(c) agress that Lender and any other Borrower can agres to extend, modify, forbear or nzke any
accommepdations with regard to the ters of this Security Instrument or the Note without the co-signer’s
consent. T

Subject to the provisions of Section 18, any Successor inInterest of Borrower who assumes Borrower's
obligations under.this Security Instrument in wwiting, and is approved by Lender, shall obtain all of
Borrower's tights ‘arid benefits under this Security Instrument. Borrower shall not be released from
Borrower' s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing The covenants and agresments of this Security Instrurment shall bind (except as provided in Section
20) and benefit the successors arid assigns of Lender. ,

14. Loan Chmges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Seourity Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
T regard to any other foes -the absence of express authority in this Seourity Instrument to charge a specific
fee 10 Borrower shall not be conistrued as & prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a'law which sets maxinum loan charges, and that law is finally interpreted
so that the interest or other loan charges collectedt of to be collected in connection with the Loan exceed the
permitted lirvts, then; (a) any svch loan charge shall be reduced by the amownt necessary to reduce the
charge to the permitted limit; and (b) arty strs already oollected from Borrower which exceeded perrmitted
lirmits will be refunded to Borrower. Lenvder-may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refimd reduces principal, the reduction wall
be treated as a partial prepayment without ary prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to
Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender.in connection with this Security Instrument
must be in writing  Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class meil or wheniactually delivered to Borrower’ s notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Botrower has designated a substitute notice address by ‘notice to Eender, Borrower shall promptly notify
Lender of Borrower' s change of address. If Lender specifies-a procedure for reporting Borrower' s change
of address, then Borrower shall only report a change of address thiougl that specified procedure. Theremay
be enly one designated notice address under this Security Instrutient af any one titme. Any nofice to Lender
shall be given by delivering it or by meiling it by first class mail to Lender's address stated herein unless
Lender has designated another address by notice to Borrower. Ay netice.in conpection with this Security
Instrument shall not be d have been given {0 Lender until actually tecsived by Lender. If any notice
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7 required by this Security Instrurrent is also required under Applicable Law, the Applicable Law requirement
¢ vl satisfy the corresponding requirement under this Security Instrument.

" 16, Goveming Law; Severability; Rules of Construction. This Security Instrument shall be

- povemed by federal law and the law of the jurisdiction in which the Property is located.  All nights and

“obligations” contained in this Security Instrument are subject to any requirements and limitations of

© Applicable Law.  Applicable Law might explicitly or implicitly allow the parties to agree by contract or it

" might besilent, but such silence shall not be construed as a prohibition against agreement by contract. In

- the event that arfy provision or clause of this Security Instrument or the Note conflicts with Applicable Law,
sich eanflict shmall not affect other provisions of this Security Instrument or the Note which can be given
effect without, the conflicting provision,

“As sed in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words o words of the feminine gender; (b) words in the singular shall mean and
include the plural arid vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action. . . %

17. Borrower's Copy.. Borrower shall be given one copy of the Note and of this Security Instrument.

18. “framsfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, inchuding, but not linxted
to, those beneficial interests transfarred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Botrower at 2 fuure date to a purchaser.

If all or any part of the Propesty or any Interest in the Property is sold or transferred (or if Bortower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender: may require immediate payment in full of all sums secured by this Security
Instrument. However, this option sliall not be exercised by Lender if such exercise is prohibited by
Applicable Law: R

1 Lender exercises this option, Lender shall give Borrawer notics of acoeleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
‘within which Borrower must pay all surms secured by this Security Instrument. If Borrower fails to pay these
sums priof to the expiration of this period, Lender may invoke any remedies permitted by this Security
Tnstrument without further nofice or derrand on Borrower.

19. Borrower's Right to Reinstate After Acceleration, If Botovkr meets certain conditions,
Borrower shafl have the right to have enforcerrent of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale‘of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Lawimight specify for the termination of Borrower's
right to reinstate; or {c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instruirent; ncluding, bat not limited o, reasonable attorneys
fees, property inspection and valuation fees, and other fées incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrurnent, and (d) takes such action as Lender may
reasonably require to assure tha Lender's interest in the Property and rights under this Security Instrument,
and Borrower' s obligation to pay the sums secured by this Security Instroment, shall continue unchanged
Lender may requite that Borrower pay such reinstaternent suis and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check
or cashier's check, provided any such check is drawn upon an institution whase deposits are insured by a
federal agency, instrumentality or entity, or (d) Electronic Funds Transfer,  Upon reinstatement by
Borrower, this Security Jnstrument and obligations secured hereby shall remain fully effective as if no
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¢ aceeleration had occurred. However, this right to reinstate shall not apphy in the case of aceeleration under
o Section 18,
J 20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
- irthe Note (together with this Security Instrument) can be soid one or more times without prior notice to
“Boriower, ‘A sale might result in a change in the entity (known as the "Loan Servicer) that collects Periadic
¢ Payments due under the Note and this Security Tnstrument and perforrs other mortgage loan servicing
* obligations imder the Note, this Security Instrument, and ApplicableLaw. There also might be one or more
" changes of theLoan Servicer unrelated to a sale of the Note. Tf there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer; the address to which payments should be made and any other information RESPA requires in
connection with a fiofice of transfer of servicing Tf the Note is sold and thereafter the Loan is serviced by
a Loant Servicer other than the purchaser of the Note, the morigage loan servicing obligations to Borrower
will rermain with fhis Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by
the Note purchaser tnless ofherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (es either an
individual litigant or the mepiber of a class) that ariges fromthe other patty' s actions pursuant to this Security .
Tnstrument or that allepes that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrurnent, until such Borrower or Lender has notified the other party (with such notice given
in compliance with the requiternents of Section 15) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take corrective action I Applicable Law provides a
time period which must elapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph,  The notice of acceleration and opportunity to cure given o
Borrower pursuant to Section 22:and the notice of acceleration given to Borrower pursuant to Section 18 shall
be deeimed to satisfy the notics and opportunity to take corrective action provisions of this Section 20.

21. Hazardons Substandes.© As used-in this Section 21: () "Hazardous Substances" are those
svibstances defined as toxic or hazardous substanices, potlutants, or wastes by Environmental Law and the
following substances: gasoling, kerosene; other flamuable or toxic petroleumproducts, toxic pesticides and
herbicides, volatile solvents, materials containing ashestas or formaldeltyde, and radioactive materials; ()
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (c) "Bivironmental Cleanup” includes any response actior,
remedial action, or removal action, as definedin Bavitonmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigeer an Environmental Cleanup.

Bomrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, oot in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property-(a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or stotage on the Property of small quantities of Harardous
Substances that are generally recognized to be appropriate to normal residential uses and to mantenance of
the Property {including, but not limited fo, hazardous substances iy consuimer products).

Borrower shall pronptly give Lender written notice of (a)-any investigation, claim, demand, lawsuit
or other action by any govemmental or regulatory agency or private party involving the Properly and any
Hazardous Substanceor Environmental Lawof which Botrower has actual kniowledge, (b) any Envivonmental
Condition, including but not limited to, any spilling, leaking, discharge; release or flreat of release of any
Hezardous Substance, and () any condition caused by the presence; use or release of'a Hazardous Substance
which adversely affects thralue of the Property. If Borrower learns, or/is nofified by any governmental
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© 7 orregulatory authority, or any private party, that any removal o other remediation of any Hazardous

{ . Substance affecting the Property is necessary, Borrover shall promptly take all necessary remedial actions

¢+ ifi acoordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
" Environmental Cleanup. ‘

NngUNi FORM COVENANTS. Borrower and Lender further covenant and agree as follows:
22 Acceleration; Remedies. Lendershall give notice to Borrower prior to acceleration following

‘ Borrower's bréach of any covenant or agreement in this Security Tnstrament (but not prior to

acceleration under Section 18 unless Appiicable Law provides olherwise). The notice shall specify: (a)
the defaiilt; (b) the action required to crae {he default; (c) a date, not less than 30 days from the date
the nolicé is given to Borrower, by which the defanlt must be cured; and (d) that failure to cure the
default on or hefore the date specified in the notice inay result in acceleration of the suns secured by
this Seamity Instriment: and sale of the Propexty at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acccleration, the
right to bring a court action to assext the nen-existence of a default or any other defense of Borrower
to acceleration and sale, and any other mattess required to be inclided in the notice by Applicable Law.
Tf the default is not cured omor before the date specifiedin the notice, Lender at its option, may require
immediate payment.in full of all sums secured by this Security Instrument without fuither demand and
may invoke the power of sale and/or any other remedies permitied by Applicable Law. Lender shall
be entitled to collect all expenses. inewred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attemeys' fees and costs of fitle evidence.

If Lender invokes the power of sale, Lender shall give written nofice to Trustee of the sccurvence
of an event of default and of Tender's election to cause the Property to be sold. Trusiee and Lender
shall take such action regarding siotice of sale and shall give such netices to Borrower and to other
persons as Applicable Law miay- require.. After the time required by Applicable Law and after
publication of the notice of sale; Trustee, without demand on Berrower, shall sell the Property at public
auction to ie highest bidder at the time and place and wnder the ternis designated in the notice of sale
il one or more parcels sud in any order Trustee deterniines. Trustee may postpone sale of the Property
for a period or periods pernitted by Applicable-Law by public anmouncement at the time and place
fixed in fhe notice of sale. Lender orits designee may pachase the Propexty at any sale.

Trustee shall deliveyto the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. 'The tecitals in the Trustee's deed shall be prinm facie evidence of
the fruth of the statements made therein. Trustee shall apply the proceeds of the sale in the foltowing
erder: {n) to all expenses of the sale, including, but net limited to, veasonable Trustee's and attorneys'
fees; (b) to all sums secured by this Security Instrument;-and (c) any excess to the person or persons
legally entitled to it or to the clerk of the superior coust of the county in which the sale took place.

23, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trusteeto reconvey the Property and shall surrénder this Secutity Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shiall reconyey the Property without warraaty
to the person or persons legally entitled to it. Such person or persons shall pay any recordation costs and
the Trustee's fee for preparing the reconveyance. S0

24. Substitute Trustee. In accordance with Applicable Law, Lender may fromtime to time appoint
a sucoessor trustes to any Trustee appointed herewnder who has ceased to-act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power.and diities conferred upon Trustee herein
and by Applicable Law. , e T

25. Use of Pmm e Property is not used principally for agricultural purposes.

Vi)
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;% 26. Attorneys' Fees, Lender shall be entitled to recover its reasonable attorneys' fees and costs in

/ _sany action or proceeding to construe or enforce any term of this Security Instrument. The term "attomeys'

£ foes," whenever used in this Security Instrument, shall include without limitation attorneys fees incurred
" by Lender in any bankruptcy proceeding or on appeal.

" ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
© | CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
' NOT ENFORCEABLE UNDER WASHINGTON LAW,

.. BYSIGN]NGBELOW Bomower accepts and agrees to the terms and covenants contained in this
Secusilty- Tnstrument and in any Rider executed by Borrower and recorded with it,

' ..jéL(s@l) el Z’l‘;ﬁ’}'l%u/"“j@w‘)

H W. SCHAUBLE  -Bomower VAN THT HONG NGUYENU -Botrower

(Seal) (Seal)

ks 'BﬂlI'O\WT -Botrower

1 PATRICIA A. MART] Witness?.. sabn na Adam&

D e et VR IEORM INSTRUMENT - MERS D Lot 122

Ff
Form 3048 1/01 Page 15 of 16

Skagit CountyAuditof (S
-?{9!299? Page 18 of 19 9:35,&&5,:-'

080 m

i

Wad8ned




[Space Bedow This Line For Acknowledgment]

‘"':_:.State of Wasl'nngton"_“ = LM

(h this day pgrsonally appeared before me

")‘)—\f‘”—/

JOSEPH W. SCHAURLE ZND VAN

Fr CCQQECLLF )thLZ) LD

to tre known to be the mdmdual or gwduals dﬁcnbed in who ecuted the wthin and foregoing
instrument, and aclmwledged that. h 5y signad The same as histher/their free and voluntary act and
deed, for the uses and pu:posas ‘rherem mentioned. ]
e 3&*'@ =/
Given under oy hand and oﬁi&al seal this day of }

“ //
(Seal) My comrission expires: 2 /&
e, PATR[CIAA MARTIN ‘
5‘5: £ MNotary Public - State of Ficmda :
z » £ My Commission Expires Feb 16, 2011,
-,'} ‘*é:s‘ Commission # DD 627822 ;
e Bonded Through National Notary Assa. B
DncMagic eﬁ’&‘m 800-645-1362
S e abmagc.cun
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PLANNED UNIT DEVELOPMENT RIDER

7 " THIS PLANNED UNIT DEVELOPMENT RIDER is made this 24th day of

. JULY, - 2007 , and is incorporated into and shall be deemed to amend and
. aupplesrient the Mortgage, Deed of Trust, or Security Deed (the " Security Instrument”) of the same date,
given by the tindersigned (the "Borrower") to secure Borrower's Notete - GLOBAL ADVISORY

GRQUE- INC. ;. doa MORTGAGE ADVISORY GROUP _
(the "Le’ndqf'iof tfmesarm date and covering the Property described in the Security Instrument and located at:

17187 BULL "TROUT LANE, MOUNT VERNON, WASHINGION 98274
T : [Properly Address]

The Propertiinéiﬁdeé;;__bu;r’ i._s_ not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain cotnmon areas and facilities, as described in

COVENANLS, CONDITIQNS AND RESTRICTIONS OF RECCRD
{the “Declaration“jﬁ; ’ﬂlg Ptoperty is:a part of a planned unit development known as

[Nam: of Planned Unit Developoent]

(the "PUD"). The Properfy. alsomcludes Bomower's interest in the homeowners association or equivalent
entity owning or managing thecotimon aress and facilities of the PUD (the "Owners Association”) and the
uses, benefits and proceeds of Borrower s.interest

PUD COVENANTS. In addition to fhe*;oover_)ants and agresments made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Botrower shall perform all of Borrower's obligations under the PUD's
Constituent Documents. The "Constituent Docwments” are the (1) Declaration; (i) articles of incorporation,
trust instrument or any equivalent docurment which creates the Owners Association; and (iif) any by-laws o
other rules or regulations of the Owners Association. Borrower shall promptly pay, when due, all dues and
assessments imposed pursuant to the Constituent Documents. -~

B Property Insurance. So long as the Owpers Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket" policy insuring the Property whidh is satisfactory to Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periods, and against
loss by fire, hazards included wthin the term "extended coverage,” and @iy other hazards, including, but
not limited to, earthquakes and floods, for which Lender requires insurance; ther: (i) Lender waives the
provision in Section 3 for the Periodic Payrment to Lender of the yearly premium installments for property
insurance on the Property; and (i) Borrower's obligation under Section 5 to maintain property insurance
coverage on the Property is deemed satisfied to the extent thatthe rexquired coverage is provided by the

Owniers Association po;(,y@
Borrower Initials: |/l \ {' U’I\B |
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" .~What Lender requires as a condition of this waiver can change during the termof the loan.
77 Porrower shall giveLender prompt notice of any lapse in required property insurance coverage provided
¢ " by the master or blanket policy.
" "“In the event of a distribution of property insurance proceeds in Heu of restoration or repair following
© aless1o the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are
. Hireby assigned and shall be paid to Lender. Lender shall apply the proceeds to the suns secured by the

© Secunty Instrument, whether or not then due, with the excess, if any, paid to Borrover.
" "C. Pubic Liakility insurance. Borrower shall take such actions as zy be reasonble to insure
that the Owners Association maintains a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender. '

D. Condemnation. The procesds of any awerd ot claim for damages, direct or consequential,
payable to Borrower.in connection with any condemmnation or other taking of all or any part of the Property
or the common aréas and facilities of the PUD, or for any conveyance in lisu of condemnation, are hereby
assigned and shiall be paid to.Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Section 11,

E Lender's Prior Consent. Borrower shall not, except after nofice to Lender and wath Lender's
prior written consent; either-partition, or subdivide the Property or consent to: (1) the abandanment or
termination of the PUD, exocept for sbandonment or termination required by law in the case of substantial
destruction hy fire or other casualty-or in the case of a taking by condermation or eminent domain; (i) any
amendment to any provision of the "Constituent Documents" if the provision is for the express benefit of
Lender; {iii) termination of professiongt management and assumption of setf-management of the Owners
Association; or (iv} any action which would have the effect of rendering the public liability insurance
coverage maintained by the Owners Associationmacceptable to Lender.

F. Remedies. IfBorrowerdoesnotpay PUD dues and assessments when due, then Lender may pay
them Any amounts disbursed by Lender under this paragraph ¥ shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with interest,
upon notice from Lender to Borrower requesting payment.

e ——

e —
<
-

Borrower Initials; _ -
MULTISTATE FUD RCER Sinde Faril g o —
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BY SIGNINGBELOW, Borrower accepts and agrees to the terms and covenants contained in this PUD

Borg?a)' -Bou(‘gialeg
Bon(‘gadjez Borl('gevsflu)

MULTISTATERD R Fail
R B
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