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LEASE AGREEMENT

THIS LEASE is entered into this 17 day of August, 2007 between the TOWN OF LA

CONNER.-a_ Washington municipal corporatmn (“Lessor”) and TRITON AMERICA, LLC
(“Lessee)”. All previous leases on the premises are herby terminated.

1.

“Premiises. . - The Lessor does hereby lease to Lessee, upon the terms and conditions

herein set forth, that certain real property situated in Skagit County, Washington, more
partlcula,rly descnbed in Exhibit “A” attached.

Purpose.. Lessee shail use the premises for the purpose of operating a marine oriented
business. :

Term/Commencement. . : The term of this Lease will commence on the 1* day of
August, 2007 (“Commencement Date”) and continue until 11:59 p.m. on the 31st day of
December, 2043 (“Tetm”™). If Lessee is in full compliance with all terms and conditions
of this lease, then Lessee may extend the term of this Lease for two (2) fifteen year
periods by giving notice of its intent to so extend not before five (5) years and at least one
hundred eighty (180) days prior to the end of the initial term and prior to the end of the
first extended term. Failure to timely give such notice shall terminate Lessee’s right to
any extension, Upon giving such-notice, Lessor may adjust the rental amount to the fair
market amount for the premises.” -

Leasehold Excise Tax Adlustment Lessor and Lessee recognize that the monthly rent
paid by Lessee pursuant to paragraph 7 includes Washington State leasehold excise tax of
one hundred seventy three and 70/100 doliars. ($173.70) per month, calculated on a rate
of 12.84%. At any time that the base of monthly tent is changed pursuant to this Lease
Agreement, the Lessee agrees to pay and increase in leasehold excise tax resulting
therefrom. Additionally, should the state of Washmgton change or modify the leasehold
excise tax rate, the base rent will be adjusted accordmgly effectlve on the date that such
change by the state of Washington goes into effect. - -

Rental Adjustments. The real property rent shall be 'autpmati(::al_iy adjusted annually to
reflect any changes in the tax assessed valuation of land for tax purposes. Excise tax
shall also be automatically adjusted to reflect any change in this rat__e.-"' -

Base Monthly Rent Lessee shall begin paying rent on the premlses on the
commencement date of one thousand five hundred twenty six and 50/ 100 dollars
($1,526.50) (“Lessor Base Monthly Rent™), including Leasehold excise tax Rent shall be
paid, without notice from Lessor, in monthly instaliments by the tenth (10 iy day of each
calendar month. Base Monthly Rent for any fractional calendar month at the begmmng
or end of the term shall be prorated for the applicable portion of the month. - All payments
of rent and other sums due under this Lease shall be paid to Lessor in lawful money of .

the United States at La Conner Town Hall, Finance Director, 204 Douglas Street/P.O. -

Box 400, La Conner, Washington 98257, or such other address as Lessor may specify it

writing. Initial Base Monthly Rent is determined from an annual rent calculated at -3".'5%____ -
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-~ “of the assessed valuation in 2007; 4% of the assessed valuation in 2008; 4.5% of the
. assessed valuation in 2009 and 5% of the assessed valuation each year thereaﬂer as the
/.~ assessed valuation of land for tax purposes is established by the Skagit County Assessors
 Office;. plus leasehold excise tax of 12.84%. The Lessor shall notify the Lessee of any
.change in the assessed valuation and change in Base Monthly Rent after publication of
- ‘the change in assessed valuation by the Skagit Assessor. The new Base Monthly Rent
“shall be payable commencing the next time rent is due that is at least thirty (30) after the
date of such not:ce

Rent is pa.yable in monthly installments due on the 10® of each month, beginning January
2007. The-initial ‘monthly rent due and the approved land valuation percentage split

methodology is ‘calculated and reflected on Exhibit “C” attached hereto. Lessee may not
prepay more than one. month’s rent.

In the event Lessee should fail to pay any installment of rent or any other sum due
hereunder within ten (10) business days of the date the amount is due, Lessee shall pay to
Lessor a late charge equal to two (2) percent of the unpaid amount.

7. Utilities and Fees. Lessee agrees to directly pay all charges for light heat, water, sewer,
garbage, drainage, and all other utilities and services to the premises during the full term
of this Lease. All other items mcludmg all license fees and other governmental charges
levied on the operation of Lessee s business on the premises will be paid directly by
Lessee. :

8. Lessee Improvements. Lessee is responSIble for all initial leasehold improvement
costs associated with Lessee’s contemplated use of the facﬂlty as set forth in paragraphs 2
and 22 herein. Lessee shall plan, build, furnish and equip the premises pursuant to the
provisions of this Lease and in compliance wnth all apphcable governmental regulations,
laws and rules.

9. Additions and Alterations. After prior written consent of Lessor Lessee may make
alterations, additions and improvements to said premises, at Lessee’s sole cost and
expense. In the performance of such work, Lessee agrees to comply with all laws,
ordinances, rules and regulations of any proper public authority, and to save Lessor
harmless from damages, loss or expense. Upon termination of this Lease and upon
Lessor’s request, or Lessor’s approval, Lessee shail remove such improvements and
restore the premises to its original condition not later than the termination date, at
Lessee’s sole cost and expense. Any improvements not so removed shall be removed at
Lessee’s sole expense, provided that Lessee shall pay for any damage caused by such
removal. . -
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710 'Liens and Insolvency. Lessee shall keep the premises free from any liens arising

"7 out of any work performed for, material(s) furnished to, or obligations incurred by

' ~"Lessee and shall indemnify and hold Lessor harmiess against the same. Lessee shall

~ defend .any claims upon which a lien has been or could be asserted and fully indemnify

~ and hold harmless Lessor for the cost, expense or attorneys’ fees incurred by Lessor to

. -satisfy or remove any lien placed against the premises during or resulting from Lessees’

“tenancy. In the event Lessee becomes insolvent, bankrupt, or if a receiver, assignee or

other-liquidating officer is appointed for the business of the lessee, Lessor may cancel
this Lease at its option.

11,  Repairs and Maintenance. The premises have been inspected and are accepted by
Lessee in its present condition. Lessee shall, at its own expense and at all times, keep the
premises neat, clean and in a sanitary condition, and keep and use the premises in
accordance with applicable laws, ordinances, rules, regulations and requirements of
governmental authorities.. . Lessee shall permit no waste, damage, or injury to the
premises, keep all drain pipes free and open; protect water, heating, gas and other pipes to
prevent freezing or clogging; repair all leaks and damage caused by leaks; replace glass
in windows and doors of the premises which may become cracked or broken; and remove
ice and snow from sidewalks adjoining the premises. All maintenance and repairs to the
premises are the sole obligation of Lessee.

12.  Accidents and Liability. Lessor, its employees, insurers or agents shall not be liable

for any injury or damage to persons or property sustained by Lessee or other, in and
about the premises. Lessee agrees to defend and hold Lessor, its employees, insurers or
agents harmless from any claim, action and/or judgment for damages to property or
injury to persons suffered or alleged to be suffered on the premises by any person, firm,
or corporation unless caused by Lessor’s intentional act or omission. Lessee agrees to
maintain public general liability insurance on'the premises with broad form property
damage and contractual liability endorsements, and shall name Lessor as an additional
insured. Lessee shall furnish Lessor a certificate indicating that the insurance policy is in
full force and effect, the Lessor has been named as an-additional insured, and the policy
may not be canceled unless ten (10) days prior to: written notice of the proposed
cancellation has been given to Lessor. Such policy(ies) shall have minimum liability
limits of two million dolars ($2,000,000) bodily injury or death'and one million dollars
($1,000,000) property damage per occurrence. Lessee shall provide to the Lessor,
initially after signing this Lease and at renewal dates thereafter, reasonable evidence of
such insurance and shall inform each other of any proposed materially adverse changes in
such coverage at least thirty (30) days prior to such proposed.changes becoming
effective. In no event shall the limits of any insurance policy required under this section
be considered as limiting the liability of Lessee under this Lease. e
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" “13.  Hazardous Waste.

_ (a) Compliance. Lessee will at all times and in all respects comply with all
federal, state, and local laws, ordinances and regulations (“Hazardous Materials Laws™)
* relating to industrial hygiene, environmental protection, or the use, analysis, generation,
. ‘manufacture, storage, disposal, or transportation of any oil, flammable explosives,
-asbestos,” urea formaldehyde, radioactive materials or waste, including, without

limitation, any “hazardous materials” or “toxic substances” under any such laws,
ordmances or regulanons (collectively, “Hazardous Materials™). Lessee will, at its own
expense, procure, maintain in effect, and comply with all conditions of any and all
permits, licenses, and other governmental and regulatory approvals required for Lessee’s
use of the leased premlses including, without limitation, dlscharge of appropriately
treated materials or wastes into or through a sanitary sewer serving the leased premises or
property. Except as “discharged into the sanitary sewer in strict accordance and
conformity with all applicable Hazardous Materials Laws, Lessee will cause any and all
Hazardous Materials removed from the leased premises or property to be removed and
transported solely by duly hcensed haulers to duly licensed facilities for final disposal of
such materials and wastes. Lessée will in all respects handle, treat, deal with and manage
any and all Hazardous Matenals in; on, under, or about the leased premises or property in
total conformity with all appl:cable ‘Hazardous Materials Laws and prudent industry
practices regarding management of such Hazardous Materials, Upon expiration of earlier
termination of the Lease, Lessee will cause all Hazardous Materials placed on, under, or
about the leased premise or property by Lessee or at Lessee’s direction, to be removed
and transported for use, storage, or disposal in accordance and compliance with all
applicable Hazardous Materials Laws. Lessee. will not take any remedial action in
response to the presence of any Hazardous Materials in or about the leased premises,
property or bulldmg(s) nor enter into any settlement agreement, consent decree, or other
compromise in respect to any claims relating to-any Hazardous Materials in any way
connected with the leased premises or property;, Wlthout first notifying Lessor of Lessee’s
intention to do so and affording Lessor ample- oppm‘tumty to appear, intervene, or
otherwise appropriately assert and protect Lessor’s lnterest Wlth respect thereto.

(b) Indemnity. Lessee shall 1ndemn1fy, defend (by counsel reasonably
acceptable to Lessor), protect, and hold Lessor and each of Lessor’s employees, agents,
attorneys, successors, predecessors and assigns, free and harmless from any against any
and all claims, liabilities, penalties, forfeitures, losses, or expenses- (including attorneys’
fees, in-house or otherwise and expenses incurred on appea]) or death of our injury to
any person or damage to any property whatsoever, arising from or caused in whole or in
part directly or indirectly, by (i) the discharge in or from the property of any “Hazardous
materials” placed in, under, or about the property by Lessee or at Lessee’s direction; (ii)
Lessee’s use, analysis, storage, transportation, disposal, release, threatened release,
discharge, or generation of Hazardous Materials to, in, on, under, about, or "from the
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14.

15.

16.

17.

18.

" property; or (jii) Lessee’s failure to comply with any Hazardous Materials Law. The
. indemnity obligation includes without limitation, and whether foreseeable or
.~ unforeseeable, all costs of any required or necessary repair, elean—up or remedial action,
or other required plans in connection therewith, and will survive the expiration or earlier
.termmatmn of this term of the Lease. For purposes of this release and indemnity
- ‘provision, any acts or omissions of Lessee or by employees, agents, assignees,
“contractors, ‘or subcontractors of Lessee or others acting for or on behalf of Lessee

(whether or not they are negligent, intentional, willful or unlawful) will be strictly
attributable to the Lessee. These rights shall survive the termination of this Lease.

Personal Prope!'_tx All personal property located on the premises shall be placed there
at the sole risk of the Lessee. Lessor or Lessor’s agents or representatives shall not be
liable for any damage either to person or property, sustained by Lessee or others, caused
by any defects now. in ‘the . said premises or hereafter existing or occumng therein or
thereon, or due to: any acc1dent of any kind in and about the said premises.

Casualty. If the event ef etther the premises or the bulldmg(s) being substantially
destroyed or damaged by fire, ¢arthquake, or other casualty in whole or in part, then
Lessor shall have no obhgatlon to’ make repalrs Lessee shall, however, be required to
diligently pursue and apply to needed repairs any insurance proceeds available due to
such destruction or damage. - No.rents shall abate due to such destruction or damage.
Lessee agrees to keep in full force and effect throughout the term of this Lease and any
extensions a full replacement value fire and casualty insurance policy evidence which
shall be subject to the notice provisions of paragraph 20 hereof. Lessor shall be deemed
to have an insurable interest in the premises under such policy.

Quiet_Enjoyment. So long as Lessee pays the rent and performs the covenants
contained in this Lease, Lessee shall hold and enjoy the premises peacefully and quietly.

Subletting or Assignment. Lessee will use and occupy the leased premises throughout
the entire term hereof for the purpose or purposes herein above.specified, and for no other
purpose, in the manner and to substantially the extent now intended. Lessee will not
assign this Lease or sublet said premises, or any part thereof, without the prior written
consent of Lessor, which consent shall be granted in Lessor’s sole discretion. This Lease
shall not be assignable by operation of law. If consent is once given by Lessor to the
assignment of this Lease, or any interest therein, Lessor- shall - not-be barred from
afterwards refusing to any further assignment. Any violation of this provision by Lessee
or any assigns or subtenants shall be considered a default under this Lease Agreement

Successors. Subject to the provisions of paragraph 17, this Lease shall apply to and be
binding upon Lessor and Lessee and their respective heirs, executors, adrmmstrators
successors, and assigns. .
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19
R purpose of inspection or of making repairs, additions, or alterations, and to show the

Access. Lessor shall have the right to enter the premises at all reasonable times for the

o premises to prospective tenants for one hundred eighty (180) days prior to the expiration

20.

21.

22

- of the Lease term.

Notu:es Any notice required to be given by either party to the other shall be sent by

certified mail, -addressed to the Lessor at P.O. Box 400, La Conner, Washington 98257,
or may be served personally as in the case of a summons. A facsimile transmission will
suffice in lleu of mall if receipt is confirmed as to date and time.

Default and Re-enta If Lessee shall fail to keep and perform any of the covenants

and agreements herein contained other than the payment of rent, and such failure
continues after the deadline provided by any lawful written notice from Lessor, unless
appropriate action has been taken by Lessee in good faith to cure such failure, Lessor
may terminate the Lease and re-enter the premises, or Lessor may, without terminating
this Lease, re-enter said premises, and sublet the whole or any part thereof for the account
of the Lessee on as favorable terms and conditions as the market will allow for the
balance of the term of this Lease-and Lessee covenants and agrees to pay Lessor any
deficiency arising from a re-letting of the premises at a lesser amount than herein agreed
to. Lessee shall pay such deficiency each month as the amount thereof is ascertained by
Lessor. However, the ability of Lessor to re-enter and sublet shall not impose upon the
Lessor the obligation to do so. Ifany rent above reserved or any part thereof shall be and
remain unpaid the same shall becoime due, then the Lessor may cancel this Lease upon
giving notice as required by law, and may re-enter. said premxses Notwithstanding such
re-entry, the liability of the Lessee for the rent owed shall continue for the balance of the
term of this Lease, but shall be diminished by any- amount received by the Lessor upon
re-letting during the term of said Lease. '

Failure to use Premises — Default. Itis stipulated_an_'d. agreed to between the parties

that the Lessor leases and the Lessee takes the - ‘Lease on the assumption and
understanding that an industry will be operated on:the premlses and will provide
employment within the community of La Conner. Should the Lessee fail to operate the
premises as a business or leave the building vacant and unused or in disrepair for a period
of three (3) consecutive years, or fail to employ at least three (3) full-time employees
(FTE) for at least six (6) months of any calendar year (FTE: equals forty (40) hours per
week or one hundred sixty (160) hours per month) the Lessor shall have the right, at its
option, to cancel and terminate this Lease upon gmng the Lessee written notice of the
intention so to cancel at least thirty (30) days prior to the date of cancellation stated in
said notice. In the event conditions as described in the notice as prowded in this
paragraph have note been complied with within said thirty (30) day per10d Lessor may

consider the Lease in default.
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230

"~ hypothecation, assignment, deed of trust, security agreement, financing statement or other

" document or instrument to secure the payment of any sum or the performance of any

" obligation where such document or instrument includes the legal description or street

. -address of the premises, building or any part thereof without the prior written approval of
“the Lessor

24.

25,

26.

27.

Liens and Encumbrances. Lessee shall not grant any mortgage, indenture,

Cﬂsts and Attomeys’ Fees. If, by reason of any default or breach on the part of either
party in the performance of any of the provisions of this Lease, attorneys are employed to
enforce the Lease or to commence or defend a legal action, the defaulting or losing party
agrees to pay all reasonable costs and attorneys’ fees in connection therewith, including
the cost and fees to collect any judgment. No default shall be considered cured unless
and until any attorneys fees and costs incurred to cure the default are paid.

No Waiver of Covenants. _NQ.--conduct of a party shall constitute accord and satisfaction
unless contained in writing to such effect and signed by the parties. Any waiver by either
party of any breach hereof by the other shall not be considered a waiver of any future
similar breach. This Lease contains all the agreements between the parties, and there
shall be no modification to the agreements contained herein except by written instrument.

Holding Qver. If Lessee, with the implied or express consent of Lessor, shall hold over
after the expiration of the term of this Lease, Lessee shall remain bound by all the
covenants and agreements herein, except that the tenancy shall be from month to month
and shall be for a monthly rate of one hundred ten percent (110%) of the last rental rate
under the Lease.

Removal of Property. If Lessee shall fail to re__rn_ove any'of its property of any nature
whatsoever from the premises or the building at the termination of this Lease or when
Lessor has the right of re-entry, Lessor may, at its optlon, remove and store said property
without liability for loss thereof or damage thereto, such storage to be for the account and
at the expense of the Lessee. In the event that Lessee shall not pay the cost of storing any
such property after it has been stored for a period of thirty (30) days.or more, Lessor may,
at its option, sell or permit to be sold, any or all of such property at public or private sale,
in such manner and at such times and places as Lessor in its sole discretion may deem
proper, without notice to Lessee, and shall apply the proceeds: of such sale, first to the
cost and expense of such sale, including reasonable attorneys’ fees actually incurred,
second, to the payment of the cost or charges for storing any such property, third, to the
payment of any other sums of money which may then be or thereafter become due.to
Lessor from Lessee under any of the terms hereof, and, fourth, the balance 1f any, _to the
Lessee. o :
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28" 'Memorandum of Lease. The Lessee, may, at its own cost, record a memorandum of
"7 this Lease Agreement with the Skagit County Auditor.

* If Lessee is a corporation or limited liability company, each individual executing this

" Lease on behalf of said corporation signs and assumes all duties and liabilities personally

- -and represents and warrants that he or she is duly authorized to execute and deliver this

“Lease on behalf of said corporation or limited liability company or in accordance with a

duly adopted resolution of the Board of Directors of said corporation or limited liability
company of in accordance with the by-laws of said corporation or limited liability
company, and that this lease is binding upon said corporation or limited liability company
in accordance with its terms. If Lessee is a corporation, Lessee shall, within thirty (30)
days after execution of this Lease, deliver to Lessor a certified copy of a resolution of the
Board of Directors of said corporation authorizing or ratifying the execution of this
Lease.

IN WITNESS WHEREOF,=the pames hereto have hereunto set their hands and seals as of the
date first above written.

LESSOR(S): S Attestation:

TOWN OF LA CONNER

T N

Wayne'Everton, Mayor RO

: 1
ine Taylor , Town Cler

Approved as to form:

own Artorney

4
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STATE OF WASHINGTON )
COUNTY OF SKAGIT )

I hereby certzfy that I know or have satisfactory evidence that Wayne Everton is
the person who appeared before me, and said person acknowledged that he signed this
instrument, on oath and stated that he is authorized, as Mayor of the Town of La Conner,
to execute the instrument and acknowledged it to be the free and voluntary act of such
entity for the uses and purpbses ‘mentioned in this instrument.

GIVEN under my hand and official seal this [Sjr day of Q«Nt,_,u)%

2007

otary Pubhc in and for the
State of Washm on, residing at:

oo Ll
N P e el
: _(Pnnted NamE}
GROUND LEASE Page .9"0f 13
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_LESSEE:
TRITON Al\f[ERIC A LLC

%»tw %r PERNET

Address:
905 —SF” é’bbf z,

/e el WA 73&24

STATE OF WASHINGTON )

COUNTY OF %\_/a;j»j )

I hereby certify that I know or ‘have satisfactory evidence that Theodore A.
Ginsburg is the person who appeared before me, and said person(s) acknowledged that
he/she signed this instrument, on oath and stated that he/she is authorized, as Member of
Triton America, LLC, to execute the instrument and acknowledged it to be the free and
voluntary act of such entity for the uses and purposes mentloned in this instrument.

GIVEN under my hand and official seal this j'./' -:5% day of QW
20077 . s _

NOTAKERISHZ500 b s 210 Lt

« Notary Public in and for the i
—— State of Washmgton res1dmg at

PUgLIC LB
2-3-2009 /. '
\\\G@ WM‘L S @é«*—rd) L
(Printed Name)
GROUND LEASE Pagc 10 of 13
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EXHIBIT A

That portion-of Tract 23, La Conner Tidelands, Corrected Plate 18, lying in front of Section 36,
Township 34 North,- Range 2 East, WM., as shown on the “2003 Supplemental Map of La
Conner Harbor”; recorded -under Auditor’s File Number 200302060018, records of Skagit
County, Washington, being more particularly described as follows:

Commencing at the South. 1/4 corher of said Section 36, as shown on said “2003 Supplemental
Map of La Conner Harbor”; thence North 89°07°56” West, along the South line of said Section
36, a distance of 1638.86 feet to the Inner Harbor Line as shown on that certain Record of
Survey recorded under Auditor’s File No. 200402230122, records of said county and state, said
point being the TRUE POINT. OF BEGINNING; thence North 16°59°17” East, along said
Inner Harbor Line, a distance of 254 99 feet;, thence North 65°29°17” East, along said Inner
Harbor line, a distance of 290.62 feet to the projection of the Northeasterly line of Tract “C” as
shown on said Record of Survey, -said point lying on Nonhwesterly extension of the
Southwesterly line of that certain tract -described as Cannery Parcel in that certain Lease
Agreement between the Town of La Conner and Olympic Fish Company as executed by the
Town of La Conner on June 22, 1999; thence South 43°53°41” East along said extension and
along said Southwesterly line, a distance of 122,36 feet to an angle point thereon; thence North

46°26°13” East, continuing to follow said Southwesterly line, a distance of 41.49 feet to a second
angle point thereon; thence South 43°49°27” East, continuing to follow said Southwesterly line,
a distance of 163.06 feet to the most Southerly corner of said- Cannery Parcel; thence South
42°54°33” West along the Southeasterly line of Tract “C” as shown on said Record of Survey, a
distance of 31.97 feet to an angle point thereon; thence South 60°52°33” West, continuing along
said Southeasterly line and along the Southeasterly line of Tract “D” as shown on said Record of
Survey, a distance of 324.20 feet to an angle point thereon, thence South 83°40°33” West along
the Southerly line of said Tract “D”, a distance of 118.00 feet to an angle point thereon, thence
North 88°56°40” West, continuing along its Southerly line, a distance of 145.82 feet to said Inner
Harbor line; thence North 16°59°17” East, along said Inner Harbor lme a d1stance of 4.50 feet to
the TRUE POINT OF BEGINNING. . e

Situate in the Town of La Conner, Skagit County, Washington.

Lease Area; 126,216 Sq. Ft.
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EXHIBIT B
Property Description

Lessor and Lessee agree that the current parcel of land (heremaﬁer referred to as the “Cannery
parcel”) is separately leased by the Town of La Conner in two parcels that share a property line.
The northern portion of the cannery parcel is not currently leased by the Town and the southern
portion of the cannery parcel is currently leased by the Town to Triton America, LLC (lessee 2).
Triton America, LLC and the Town have agreed to a dividing line between the property, which is
shown on the plat ‘map. recorded with the Skagit County Auditor, under Auditor File No.
200402230122, L

Tnton Amenca, LLC Property Description

That portion of Tract 23, La Conner Txdelands Corrected Plate 18, lying in front of Section 36, Township
34 North, Range 2 East W.M., as shown on the “2003 Supplemental Map of La Conner Harbor”,
recorded under Auditor’s File Number 200302060018, records of Skagit County, Washington, bemg
more particularly described as follows

Commencing at the South 1/4 corner of sa.ld Sectlon 36, as shown on said “2003 Supplemental Map of La
Conner Harbor”, thence North 89°07°56” West; along the South line of said Section 36, a distance of
1638.86 feet to the Inner Harbor Line-as shown on that certain Record of Survey recorded under
Auditor’s File No. 200402230122, records of said county and state, said point being the TRUE POINT
OF BEGINNING:; thence North 16°59°17” East, along said Inner Harbor Line, a distance of 254,99 feet;
thence North 65°29°17” East, along said Inner Harbor line, a distance of 290.62 fect to the projection of
the Northeasterly line of Tract “C” as shown on said Record of Survey, said point lymg on Northwesterly
extension of the Southwesterly line of that certain tract described as Cannery Parcel in that certain Lease
Agreement between the Town of La Conner and Olympic Fish Company as executed by the Town of La
Conner on June 22, 1999; thence South 43°53°41” East along said extension and along said
Southwesterly line, 2 distance of 122.36 feet to an angle point thereon; thence North 46°26°13” East,
continuing to follow said Southwesterly line, a distance of 41.49. feet to a second angle point thereon;
thence South 43°49°27” East, continuing to follow said Southwesterly line, a distance of 163.06 feet to
the most Southerly corner of said Cannery Parcel; thenee South 42°54°33” West along the Southeasterly
line of Tract “C” as shown on said Record of Survey, a distance of 31.97 feet to an angle point thereon;
thence South 60°52°33” West, continuing along said Southeasterly ling and along the Southeasterly line
of Tract “D” as shown on said Record of Survey, a distance of 324.20 feet-to an angle point thereon;
thence South 83°40°33” West along the Southerly line of said Tract “D”, a distance of 118.00 feet to an
angle point thercon; thence North 838°56°40” West, continuing along its Southerly line, a distance of
145.82 feet to said Inner Harbor line; thence North 16°59°17” East, along sa,td Inner Harbor ling, a
distance of 4.50 feet to the TRUE POINT OF BEGINNING.

Sitate in the Town of La Conner, Skagit County, Washington.

Lease Area: 126,216 Sq. Ft.
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EXHIBIT C

Rent for Real Property
2007 Land Value for Parcel P74477: $ 1,380,000.00
Name Feet of Shoreline | % of Shoreline |% of DNR Lease | S2r° 0" ssessed
Triton America, LLC _ 400 33.61% 0.00% $ 463,318.00
Vacant property owned by. Town 600 50.42% 100.00% 695,796.00
Town of La Conner 190 15.97% 0.00% 220,386.00
TOTAL 1,150 100.00% 100.00%($ 1,380,000.00
. .Tri_tdn: :Alﬁerica, Triton America, | Triton America, | Triton America,
~ o LLEC LLC LLC LLC
(3.5% of assessed | (4% of assessed |(4.5% of assessed| (5% of assessed
land value-2007) | land value-2008) | land value-2009}) | land value-2010)
Bascrent §  16,233.63 |$ $ $
excise tax (12.84%) $ 2,08440 (% $ $
Total Annual Rent $ 18,318.03 |§- $ $
Monthly Rent $ 1,526.50 |$ $ $
GROUND LEASE Page 13.:of 13
LESSOR: TOWN OF La CONNER, )
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