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MANN MORTGAGE LLC
1220 WHITEFISH STAGE ROAD
KALISPELL MT 59901

(406)751 627‘6 t AND TITLE OF SKAGIT COUNYY

[Space Above This Line For Recording Data)

Lot 5 c|pan:rs 4th
Property "Address: . 1900 SPARRS LANE

. BURLINGTON, WA 88233
Assessor s Preperty Tax Parcel/Account #:  40930000050005 (P72819)

S DEED OF TRUST
MIN: 1 000632_-_0?___2150001 141

DEFINITIONS

Words used in multiple secnans of this*dgcument are defined below and other words are defined
in Sections 3, 11, 13, 18,°20.and 21 Ccrt.nn rules regarding the usage of words used in this

document are also provided in Seciion. 16_

{A) "Security Instrument" m'earl.s this ci.czvq;::'ume11t, whichis dated AUGUST 06, 2007 ,
together with all Riders to this document
(B) "Borrower' is

MICHAEL L. JOHNSON, A SINGLE MAN:

Borrower is the trustor under this Security Instrumem

Q) "Lender" is
MANN MORTGAGE LLC D/B/A SKAGIT VALLEY MORTGAGE

THe (o Tusiee.

Lenderis a LIMITED LIABILITIES CORP.  : / orgamzed and existing under the
laws of MONTANA . . . Lender's address is

1220 WHITEFISH STAGE ROAD R

KALISPELL, MT 52901
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(D) "Trustee" is
LAND TITLE COMPANY OF SKAGIT COUNTY

~AE)}  "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate

“ ..eorporation that is acting solely as a nominee for Lender and Lender’s successors and assigns.
MERS is the beneficiary under this Security Instrument. MERS is organized and existing under
the taws of Delaware, and has address and telephone number of P.O. Box 2026, Flint, M1
4850[ 2(]”6 Tel, (888) 679-MERS.

(Fy .-, 'Note" means the promissory note signed by Borrower and dated AyGUST 08, 2007
Thc Note" states’ that Borrower owes Lender

TWO HUNDE_I;ED__ TWENTY-THHEE THOUSAND TWO HUNDRED FIFTY AND 00/100

Dollars (U"S $. - 523 250.00 ) plus interest. Borrower has promised to pay this debt
in regular Perlodlc Payments and to pay the debt in full not later than SEPTEMBER 01, 2037

(G) "Property means the property that is described below under the heading "Transfer of
Rights in the Property '
(H} "Loan’* méans- the debt evidenced by the Note, plus interest, any prepayment charges

and late charges dua under ihe Note, and all sums due under this Security lustrument, plus
interest.

M "Rlders . meana all Rldcrs {0 this Security Instrument that are executed by Borrower.
The following Riders are to be. executed by Borrower [check box as applicable]:
[X] Adjustable Ratc Rlder (] Condominium Rider [ 1 Second Home Rider

] Balloon Rider *. F [ ‘Biweekly Payment Rider L] 1-4 Family Rider
X Other(s) [specify] " * Planned Unit Development Rider

Mortgage Insurance’ Rider

4 )] " Applicable Law" mieans all" controlling applicable federal, state and local statutes,
regulations, ordinances and admlmstratwe tules and orders (that have the effect of law) as well as

all applicable final, non-appealable Judm:al opinions.
(K) "Community Association, Dues, Fees, and Assessments" means all dues, fees,

assessments and other charges that are ini'posed on Bomower or the Property by a condominium
association, homeowners association or similar orgamzatlon

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction
originated by check, draft, or similar paper instrument, whlch is initiated through an electronic
terminal, telephonic instrument, computer or magnﬁnc tape 50 as to order, instruct, or authorize a
financial institution to debit eor credit an account Such: term Jincludes, but is not limited to,
point-of-sale transfers, auntomated teller machine transacuons, trans['ers initiated by telephone,
wire transfers, and antomated clearinghouse transfers.

(M) "Escrow Items” means those items that are deséribed in Sectmn 3

N) "Miscellaneous Proceeds” means any compensation, settlément, award of damages, or
proceeds paid by any third party (other than insurance proceeds paid. under the coverages described
in Section 3) for: (i) darnage to, or destruction of, the Property;: (n).condf;_mnatxo or other taking
of all or any part of the Property (ill) conveyance in lieu ‘of bm d ior or (iv)
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Oy "Mortgage Insurance’ means insurance protecting Lender against the nonpayment of,
" or default on, the Loan.
(M "Periodic Payment” means the regularly scheduled amount due for (i) principal and

" .-interest under the Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(Q_) "RESPA'" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.)
and its implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended
{rom/time to time, or any additional or successor legislation or regulation that governs the same

“‘subject”” matter. As used in this Security Instrument, "RESPA" refers to all

: ""requifcMénfs and rtestrictions that are imposed in regard to a “federally related mortgage loan”
even: if the Loan does not gualify as a "federally related mortgage loan" under RESPA.

= (R) "Suceessor in Interest of Borrower” means any party that has taken title to the
Property; whether-or not that party has assumed Borrower's obligations under the Note and/or this
Security Instrument

TRANSF'ER‘ OF RIGHTS IN THE PROPERTY

Fhe bcncfmary of thIS Sacumy Instrument is MERS (solely as the norminee of Lender and
Lender’s successorq and assigns) and to the successors and assigns of MERS.

This Security : I“nslrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions aiid jflOdifi(;ﬁii’OllSﬁQf the Note;, and (ii) the performance of Borrower's covenants and
agreements under; fhis"Securiiy"Instrument and the Note. For this purpose, Borrower irrevocably
grants and conveys. to Trustee in trust, with power of sale, the following described property
located in the 5

COUNTY
[Type of Recording Jurisdiction]

SKAGIT
» [Name 'of Recording Jurisdiction)
1.OT 5, "SPARR’S 4TH ADDITION A REPLAT OF A PORTION OF TRACT 56, BURLINGTON
ACREAGE PROPERTY," AS PER: PLAT RECORDED IN VOLUME 9 OF PLATS, PAGES 45 AND 46,
RECORDS OF SKAGIT COUNTY, WASHINGTDN

SITUATE IN THE CITY OF BUHLINGTON COUNTY OF SKAGIT, STATE OF WASHINGTON.

Parcel Number : 40930000050005-“(P72819)
which currently has the address of  * -
1900 SPARRS LANE

[Street]
BURLINGTON oy , Washington 98233
{City) {Zip Code]

("Property Address"):

TOGETHER WITH all the 1mprovemen[s now. or. hereafter erected on the property, and
all easements, appurtenances, and fixtures new™ 6 ,.ht:re_after_ a part of the property. All
reptacements and additions shall also be covered by this Security, Instrument. All of the foregoing
is referred to in this Security qufﬁment-_ i as the "Property."”
Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to C-omply-ii:i_;ﬁ law or custom, MERS (as
nominee for Lender and Lender’s successor and assigns) has thé nght‘ @ exercise any or all of
those mterests, mcludmg, but not hml[cd to, the nghc to foreclose and sel] thé, Property, and to

Security Instrument,
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. BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby
" conveyed and has the right to grant and convey the Property and that the Property is
_liflencumbered, except for encumbrances of record. Borrower warrants and will defend generally
‘ .":"'the-._ti:tl_c to the Property against all claims and demands, subject to any encumbrances of record.

_ THIS SECURITY INSTRUMENT combines uniform covenants for national use and
"non umform covenants with limited variations by jurisdiction to coustitute a uniform security
’ mqt__:fum;m covering real property.

UNIFORM COVENANTS, Borrower and Lender covenanat and agree as follows:

1. “Paythexit of Principal, Interest, Escrow Items, Prepayment Charges, and Eate
Charges. Bormwer shall pay when due the principal of, and interest on, the debt evidenced by
the Note<and any: prepayment charges and late charges due under the Note. Borrower shall also
pay funds for Escrow Ttems pursuant to Section 3. Payments due under the Note and this Security
Instrument shall be made jn U.S. currency. However, if any check or other instrument received
by Lender as paymient ‘liric__i__f;r“‘the Note or this Security Instrument is retuwrned to Lender unpaid,
Lender may reéguire‘thai” any. ot all subsequent payiments due under the Note and this Security
Instrument be madé in one or more of the following forms, as selected by Lender: (a) cash; (h)
money order; {¢) cernhed check hank check, treasurer's check or cashier’s check, provided any
such check is drawn ‘upon an: ingtitution whose deposits are insured by a federal agency,
instrumentality, or entity;-or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other loeation as. may be designated by Lender in accordance with the notice
provisions in Section 15. Lendcr may. ‘refurn any payment or partial payment if the payment or
partial payments are insufficiént t6: bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse sqch_‘paymeht or partial payments in the future, but Lender is not
obligated to apply such paymen'['s: ‘at .the time such payments are accepted. If each Periodic
Payment is applied as of its scheduled dile date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within, a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. T not applied-earlier, such funds wili be applied to the
outstanding principal balance under the Note immediately. p'rior to foreclosure, No offset or claim
which Borrower might have now or in the future-against Lender shall relieve Borrower from
making payments due under the Note and this Secunty Instrumcnt or performing the covenants and
agreements secured by this Security Instrument. ™

2. Application of Payments or Prnceeds Excapt “as. otherwise described in this
Section 2, all payments accepted and applied by Lender shall-be applied in the following order of
priority: (a) interest due ynder the Note; (b) principal due tinder the Note; (c) amounks due under
Section 3. Such payments shall be applied to each Periadic Payment in the order in which it
became due. Any remaining amounts shall be applied first to late-charges, second to any other
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* amounts due under this Security Instrument, and then to reduce the principal balance of the Nete.
) _ If Lender receives a payment from Borrower for a delinquent Periodic Payment which
" ancludes a sufficient amount to pay any late charge due, the payment may be applied to the
' dciiﬁ'q\ient payment and the late charge, If more than one Periodic Payment is outstanding, Lender
may ﬁpj)ly any payment received from Borrower to the repayment of the Periodic Payments if, and
. to the extept that, each payment can be paid in full. To the extent that any excess exists after the
2 'pﬁjzmént 1s applied to the full payment of one or more Periodic Payments, such excess may be
apphed te’ aﬂ)’ late charges due. Voluntary prepayments shall be applied first to any prepayment

chargcs and then as described in the Note.

Any apphcatwn of payments, insurance proceeds, or Miscellaneous Proceeds to principal
due undei the. Notc shall not extend or postpone the due date, or change the amount, of the
Periodic Paymcms .

.3, Funds l’or Escrow Items. Borrower shall pay to Lender on the day Periodic
Paymf:nts are due’. under the Note, until the Note is paid in full, a sum (the "Funds") to provide
for payment of amouiis. ‘due for: (a) taxes and assessments and other items which can attain
priority over this. Sccurlty Instrument as a lien or encumbrance on the Property: (b) leasehold
payments ot gmund rents on the Property, if any; (c) premiums for any and all insurance required
by Lender under Section 5:"and (d) Mortgage Insurance premiuns, if any, or any sums payable by
Borrower to Lender id lieu of the payment of Mortgage Insurance premiums in accordance with
the provisions of Seétion 10: These itemns are calted "Escrow Items.” At origination or at any
time during the term of the Loany [iender may require that Community Association Dues, Fees,
and Assessments, if ahy, b es_cr'i_)}a‘éd by Borrower, and such dues, fees and assessments shall be
an Hscrow Ttem. Borrowep-éh_gﬂ' promptly furnish to Lender all notices of amounts to be paid
under  this  Section. ¢ Borrower-"shall pay Lender the Funds for Escrow
Ttems unless Lender waives Bor'r'bwers'"bblsigation to pay the Funds for any or all Escrow Items.
Lender may waive Borrower's obligatiory to pay to Lender Funds for any or all Escrow liems at
any time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall
pay directly, when and where payable; the amounts due for any Escrow Items for which payment
of Funds has been waived by Lén_dér aid,if Lender requires, shall fumish to Lender receipts
evidencing such payment within such'tinse period as Lender may require. Borrower's obligation
to make such payments and to provide receipts shall for all purposes be deemed to be a covenant
and agreement contained in this Security ‘Instrument, as the phrase "covenant and agreement” is
used in Section 9. If Borrower is obligated to pay Escfaw Items directly, pursuant to a waiver,
and Borrower fails to pay the amount due for an Escrew’ :Item, Lender may exercise its rights
under Section 9 and pay such amount and Bortower shall; then be obligated under Section 9 to
repay to Lender any such amount. Lender may tevoke the waiver as to any or afl Escrow [tems at
any tme by a notice given in accordance with Secuon 15 and, upon such revocation, Borrower
shall pay to Lender all Funds, and in such amounts; that are’ thcn reguired under this Section 3.

Lender may, at any time, collect and hold Funds inan amount (a) sufficient to permit
Lender to apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum
amount a lender can require under RESPA. Lender shalF estimate the amount of
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Fuuds due on the basis of current data and reasonable estimates of expenditures of future Escrow
" Ttems or otherwise in accordance with Applicable Law.
. The Funds shail be held in an institution whose deposits are insured by a federal agency,
"il)'stmfncntality, or eniity (including Lender, if Lender is an institation whose deposits are so
insured) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Ttems [j‘o latet than the time specified under RESPA. Lender shall not charge Borrower for
_ hojding and applying the Funds, annually analyzing the escrow account, or verilying the Escrow
_Trems, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to
o makf: such a charge. Unless an agreement is made in writing or Applicable Law requires interest
to-be.paid on-the Funds, Lender shall not be required to pay Borrower any interest or earnings on
the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lcnder shall give to Borrower, without charge, an annual accounting of the Funds as
required by RESPA. .

F thiers. is ‘a_surplus of Funds held in escrow, as defined under RESPA, Lender shall
account ‘to Borrower for:the excess funds in accordance with RESPA, If there is a shortage of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but-in no more than 12 monthly payments. If there is a deficiency
of Funds held it escrow; as defined under RESPA, Lender shall notfy Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary fo make up the deficiency in
accordance with RESPA but.in ng mere than 12 monthly payments.

Upon paymcm in full of all sums secured by this Security Instrument, Lender shall
prompily refund to Bofrower any Funds held by Lender.

4. Charges; Liens. Borrower  shall pay all taxes, assessments, charges, fines, and
impositions attributable (o, the Pererty wh1ch can atlain priority over this Security Instrument,
leasehold payments or ground rents<on the Property, if any, and Community Association Dues,
Fees, and Assessments, if any; To the extent that these items are Escrow [tems, Borrower shall
pay them in the manner provided in-Section 3,

Borrower shall prompll_y* discharge any lien which has priority over this Security
Instrument unless Borrower: (a) agrees i wiiting to the payment of the obligation secured by the
lien in a manner acceptable to Lender, but enly so long as Borrower is performing such
agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien in,
legal proceedings which in Lender's oplmon operate to prevent the enforcement of the lien while
those proceedings are pending, but only until such praccedings are concluded; or (c) secures from
the holder of the lien an agreement satisfactory to. Fender subordinating the lien to this Security
Instrument. If Lender determines that any part of tha Property is subject to a lien which can attain
priority over this Security Instrument, Lender” rnay give Bormwcr a notice identifying the lien.
Within 10 days of the date on which that notice:is: given, Borrower shall satisfy the lien or take
one or mote of the actions set forth above in this Seclion A

Lender may require Borrower to pay a one-time charge for 2 real estate tax verification
and/or reporting service used by Lender in connection with ¢his Loan, -

5, Property Insurance. Borrower shall kef:p the imprpvements an e)(lstm
hereafter erected on the Property insured against loss by fire, hazards ing e
"extended coverage,” and any other hazards including, “but not liniitey
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" floods, for which Lender requires insurance. This insurance shall be maintained in the ampunts
“(including deductible levels) and for the periods that Lender requires. What Lender requires
..piitswant to the preceding sentences can change during the term of the Loan. The insurance
" cartier, providing the insurance shall be chosen by Borrower subject to Lender's right to
" & disapprove Borower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower 1o pay, in connection with this Loan, either: (a) a one-time charge for flood
... zong détermination, certification and tracking services; or (b) a one-time charge for flood zone
____"'detemunatlon and certification services and subsequent charges each time remappings ot similar
" 'changes occtr ‘which reasonably might affect such determination or certification. Borrower shall
alse’bgresponsible for the payment of any fees imposed by the Federal Emergency Management
Agericy in connection with the review of any flood zone determination resulting from an objection
by Borrower. 5

If Borrow::r fanls to maintain any of the coverages described above, Lender may obtain
insurance- coverage, at Lender's option and Borrower's expense. Lender is under no obligation
to purchase any- pamcular type or amount of coverage. Therefore, such coverage shall cover
Lender, but might or might not protect Borrower, Borrower's equity in the Property, or the
contents of the Property against any risk, hazard or liability and might provide greater or lesser
coverage than was: prevmusly in effect. Borrower acknowledges that the cost of the insurance
coverage so obtained might significantly exceed the cost of insurance that Borrower could have
obtained, Any amounts disbursed by Lender under this Section 5 shall become additional debt of
Borrower secured by ﬂu's Sccﬁﬂt'y Instrument. These amounts shall bear interest at the Note rate
from the date of disbursement and shall be payable, with such in(erest, upon notice from Lender to
Borrower requesting paymefit, .

All insurance pohcms reéquired by Lender and renewals of such policies shall be subject
to Lender's right to disapprgve such- pollcws shall include a standard mortgage clause, and shail
name Lender as mortgagee and/for as-an additional loss payee. Lender shall have the right to hold
the policies and renewal certificates: If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. If Borrower obiains any form of insurance
coverage, not otherwise required by Lender “for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clausc and shall name Lender as mortgagee and/or as an
additional loss payee.

In the event of loss, Bormwcr shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss :f not made promptly by Borrower. Unless Lender and
Borrower otherwise agree in writing, any”insurance proceeds, whether or not the underlying
insurance was required by Lender, shall be applied 1o restoratlon or repair of the Property, if the
restoration or repair is economically feasible ang Lerider's” security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such insurance proceeds uniil
Lender has had an opportunity to inspect such Property to-ensure the work has been completed to
Lender's satisfaction, provided that such inspection Shall be “undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a smglc payment or in a series of progress
payments as the work is completed. Unless an agreement i made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay
Borrower any interest or eamings on such proceeds. -Fees for poblic adjysters,
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#" ar other third parties, retained by Borrower shall not be paid out of the insurance proceeds and
.+ shall be the sole obligation of Borrower. If the restoration or repair is not economically feasible
© orLender’s security would be lessened, the insurance proceeds shall be applied to the sums
-s-eturéd__ by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrc')._wer. Such insurance proceeds shall be applied in the order provided for in Section 2.
' If Berrower abandons the Property, Lender may file, negotiate and settle any available
3 1nsurance claim and related matters. If Borrower does not respond within 30 days to a netice ftom
Lender that the insurance carrier has offered to settle a claim, then Lender may negotiate and
"""sert!g_. the-claim. The 30-day period will begin when the notice is given. In either event, or if
Lgn‘dqr-'acquii'as”‘_the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a).Borrower's tights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note-or this Security Instrument, and (b) any other of Borrower's rights (other than the
right to any refynd ef uneamed premiums paid by Borrower) under all insarance policies covering
the Propﬁt“ty,-"im‘ofaf as such rights are applicable to the coverage of the Property. Lender may
use the iBstrance procccds either to repair or restore the Property or to pay amounts unpaid under
the Note or this Secunty Instrument, whether or not then due.

6. Occupancy Borrower shall occupy, establish, and use the Property as Borrower's
principal residefice within 60 days after the execution of this Security Instrument and shall
continue to occipy 1ht‘: Proper[y as Borrower’s principal residence for at least one year after the
date of occupancy; unless Lender otherwise agrees in writing, which consent shail not be
unreasonably wnhhc]d or unless extenuatmg circumstances exist which are beyond Borrower's
control.

7. Preservatmn, Mamtenance and Protection of the Property; Inspections.
Borrower shall not destroy,. damagc or lmpa1r the Property, allow the Property to deteriorate or
cominit waste on the Proper(y ththcr or not Borrower is residing in the Property, Borrower
shall maintain the Property in order 10, ‘prevent the Property from deteriorating or decreasing in
value due to its condition. Unless [it:is determined pursuant to Section 5 that repair or restoration
is not economically feasible, erowar shall . promptly repair the Property if damaged fo avoid
further deterioration or damage. If'i msurance of condemnation proceeds are paid in connection
with damage to, or the taking of," the Properly. Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and:reStordtion in a single payment or in a series of progress
payments as the work is completed. If the’ insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower's obligation for the
completion of such repair or restoration. :

Lender or its agent may make reasonahlg:t enmeq upon and 1nspect10ns of the Property. If
it has reasonable cause, Lender may inspect the interior of the improvements on the Property.
Lender shall give Borrower notice at the time of | or pnol to sm:h an interior inspection specifying
such reasonable cause.

8. Borrower' sLoan Application. Borrowsr shall be in default if, during the Loan
application process, Borrower or any persons or entities agting at the direction of Borrower or
with Borrower's knowledge or consent gave mdterld]ly false,; rmbleadmg, or inaccurate
information or statements to Lender (or failed to pr0v1de Lender wnth matenal information) in
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* connection with the Loan. Material representations include, but are not limited to, representations
~eoncerning Borrower's occupancy of the Property as Borrower's principal residence.

. . 9, Protection of Lender' sInterest in the Property and Rights Under this Security
Instfuﬁxent If (a) Borrower fails to perform the covenants and agreements contained in this
Securlt} Instrument, (h) there is a legal proceeding that might significantly affect Lender's interest
in_the Property and/or rights under this Security Instrument {such as a proceeding in bankruptcy,

'probate for ‘condemnation or forfeiture, for enforcement of a lien which may attain priority over

thls___Sec_mlty‘ ‘Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the

Property, then Lender may do and pay for whatever is reasonable or appropriate to protect

Lgnder's interest in the Property and rights under this Security Instrument, including protecting

and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's

actions can. mcludc but are not limited to: (a) paying any sums secured by a lien which has
priority . ‘over :this, “Security Instrument; (b) appearing in court; and (¢) paying
reasonable’ attoméys’ fees (o protect its interest in the Property and/or rights under this Security

Instrument, includingits. secured position in a bankruptcy proceeding. Securing the Property

includes, but is net llm[ted to, entering the Property to make repairs, change locks, replace or

board up doors: and wmdows drain water from pipes, eliminate building or other code violations
or dangerous * Conchn_Uns and have utiliies tumed on or off, Although Lender may
take action under this' Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. it is agreed that Lender incurs no liability for not taking any or all actions

authorized under this, Secuon 9

Any amounts-disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this Secunty Tostrument. These amounts shall bear interest at the Note rate
from the date of dﬂburacment and shal] bc payable with such interest, upon notice from Lender 1o
Borrower requesting paymcnt .

If this Security Instrument : _---on a leasehold, Borrower shall comply with all the
provisions of the lease. I Borrower aciquires fee title to the Property, the leasehold and the fee
title shall not merge unless Lender 4dgrees to-the merger in wriling,

10. Mortgage Insurance, If Lender reguired Mortgage Insurance as a condition of
making the Loan, Borrower shall pay-the premiums required to maintain the Mortgage Insurance
in effect. If, for any reason, the Mortgage Insurance coverage required by Lender ceases to be
available from the mortgage insurer that :'prcviously provided such insurance and Borrower was
required to make separately designated payments toward-the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to ob__tain_.t:‘c___n:'c_ragf: substantially equivalent to the
Mortgage Insurance previously in effect, at a cost"iﬂ;éianti‘a]ly equivalent to the cost to Borrower
of the Mortgage Insurance previously in effect, from an allérnate mortgage insurer sclecied by
Lender. If substantially equivalent Mortgage Insurance ¢overage is not available, Borrower shall
continue to pay to Lender the amount of the separalcly deSlgnatcd payments that were due when
the insurance coverage ceased to be in effect. Lender will: accept use and retain these payments
as a non-refundable loss reserve in lieu of Mortgdge Insurance Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultlmately ]Jdld in full, and Lender shall
not be required to pay Borrower any interest or earnings on such ]oss reserve. Lender can no
longer require loss reserve payments if Mortgage Insu rpaice {in the
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-'“X__.k_amoum and for the period that Lender requires} provided by an insurer selected by Lender again
+ becomes available, is obtained, and Lender requires separately designated payments toward the
_premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
© .makiitg the Loan and Borrower was required to make separately designated payments toward the
premiiums for Mortgage Insurance, Borrower shall pay the premiums required o maintain

Mortgagc Insurance in effect, or to provide a non-refundable loss reserve, until the Lender's
. reguirement for Morigage Insurance ends in accordance with any written agreement between
“Borrdwer'and Lender providing for such termination or until termination is required by Applicable
Faw, N'oth‘i"ng' in this Section 10 affects Borrower's obligation to pay interest at the rate provided
in, thc Note

Mortgags Insurance retmburses Lender {or any entity that purchases the Nofe) for certain
losses it may-incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage. Insu:ancc

Mortgage msurers evaluate their total risk on all such insurance in force from time to time,
and may enler info agrécments with other parties that share or modify their risk, or reduce losses.
These agreements are oil terms and conditions that are satisfactory to the mortgage insurer and the
other party (or parﬂes) to-these agreements. These agreements may require the mortgage insurer
to make payments usifg any, source of funds that the mortgage insurer may have available (which
may include funds ebtdined from Mortgage Insurance premiums).

As a result;of these agreements Lender, any purchaser of the Note, another insurer, any
reinsurer, any other «entity, or any. affliate of any of the foregoing, may receive (directly or
indirectly) amounts -that derive’ from {or might be characterized as) a portion of Borrower's
payments for Mortgage Insurance_ in exchange for sharing or medifying the mortgage insurer's
risk, or reducing losses. .If such agreement provides that an affiliate of Lender takes a share of
the insurer's risk in exchange for-4 share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance.* Further

{a) Any such agreements w:]l not a[‘i’eet the amounts that Borrower has agreed to pay
for Mortgage Insurance, or any. vther terms of the Loan. Such agreements will not increase
the amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower io
any refund.

{b) Any such agreements wﬂ] not affect the rights Borrower has - if any- with respect
to the Mortgage Insurance under the Homeowners Protection Act of 199§ or any other law,
These rights may include the right to receive certam _disclosures, to request and obtain
cancellation of the Mortgage Insurance, to, have the _Mortgage Insurance terminated
automatically, and/or to receive a refund of‘any Mortgage Insurance premivms that were
vnearned at the time of such cancellation or termmatmn. ;

11. Assignment of Miscellaneous Proceeds' F orfetture AIl M1scel]ancous Proceeds are
hereby assigned to and shall be paid to Lender,
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_ If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
" or repair of the Property, if the restoration or repair is economically feasible and Lender's security
18 not lessened. During such repair and restoration period, Lender shall have the right to hold
~“tich, Miscellaneous Proceeds until Lender has had an oppormunity to inspect such Property to
ensure the work has been completed to Lender's satisfaction, provided that such inspection shall
. be ‘uridertaken promptly, Lender may pay for the repairs and restoration in
L smg]e dlsbursement or in a series of progress payments as the work is completed. Unless an
.. agreement .is made in writing or Applicable Law requires interest to be paid on such
"Vhsceﬂaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on
spcl}__Mlsce_llaug:_ous Proceeds. If the restoration or repair is not economically feasible or Lender's
secirity would belessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Iristrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneptis Proceeds shall be applied in the order provided for in Section 2.

An _the ‘“evc'm of a total taking, destruction, or loss in value of the Property, the
Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument, whether
or not then due, wnh the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the
fair market value .of the Property immediately before the partial taking, destruction, or loss in
value is equal to or greater"";llén the amount of the sums secured by this Security Instrument
immediately before the partia_lf taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the:sums secured by this Security Instrument shall be reduced by the
amount of the Miqcélléneous Proceeds multiplied by the following fraction: (a) the total amount
of the sums secured lmmedlatciy before the partial taking, destruction, or loss in value divided by
{b) the fair market value of-the: Property immediately before the partial taking, destruction, or loss
in value. Any balance shall be paid 16 Borrower.

In the event of a partial ta'kihg','f déstruction, or loss in value of the Property in which the
fair market value of the Property iminediately before the partial taking, destruction, or loss in
value is less than the amount of theé sums secured immediately before the partial taking,
destruction, or loss in value, unlés§ Borr'owér and Lender otherwise agree in writing, the
Miscellaneous Proceeds shall be apphed 0. the sums secured by this Security Instrument whether
or not the sums are then due.

If the Property is abandoned’ by Borrower, or if, after notice by Lender to Borrower that
the Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for
damages, Borrower fails to respond to Lender within30° days after the date the notice is given,
Lender is authorized to collect and apply the Miscelanegus Proceeds either to restoration or
repair of the Property or to the sums secured by.this-Security Instrument, whether or not then due.
"Opposing Parly" means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in Tegard to Miscellaneous Proceeds,
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is
begun that, in Lender's judgment, could result in forfeiture of the Property or other material
-titipairment of Lender's interest in the Property or rights under this Security Instrument.

~Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in

Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's

judgﬁmht, precludes forfeiture of the Property or other material impairment of Lender's interest in

.~ the’Property or rights under this Security Instrument. The proceeds of any award or claim for

.._:___'damages that_are atiributable to the impaimment of Lender's interest in the Property are hereby
' dQSlgl’lﬁd and shall be paid to Lender.

Al Mlscellaneous Proceeds that are not applied to restoration or repair of the Property
shall be applled int the order pravided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the
time for payment of modification of amortization of the sums secured by this Security Instrument
granted..by Iender to ‘Borrower or any Successor in Interest of Borrower shall not operate to
release the Hability of Borrower or any Successors in Interest of Borrower. Lender shall not be
required to cmhme‘ribe ‘proceedings against any Successor in Interest of Borrower or
to refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by~ Teas _n‘ef any demand made by the original Borrower or any Successors in
Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without Jimitation, Lender's acceptance of payments from third persons, entities or Successors in
Interest of Borrowér ‘or in amounts, less than the amount then due, shall not be a waiver of or
prectude the exercise of.any right.or remedy.

13. Joint and-Several Liability; Co-signers; Successors and Assigns Bound.
Borrower covenants and agrees ‘that Borrower's obligations and liability shall be joint and several.
However, any Borrower who co-sigris | 's_.Sccurlty Instrument but does not execuie the Note (a
“co-signer"): () is co-signing this Secunty Instrument only to mortgage, grant and convey the
co-signer’s interest in the Propcny.. under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that
Lender and any other Borrower ‘can.agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent. “

Subject to the provisions of Secuon 18, any Suacessor in Interest of Borrower who
assumes Borrower's obligations under t!ns___ Security Instrument in writing, and is approved by
Lender, shall obtain all of Borrower's tights and.benefits under this Security Instrument.
Borrower shall not be released from Borrower's, obhgatmns and liability under this Security
Instrument unless Lender agrees ta such release n wiiting - The covenants and agreements of this
Security Instrument shall bind (except as pr0v1ded in Scctmn 20y and benefit the successors and
assigns of Lender. : Fs
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:'-'IUB.or'mwer shall not be released from Borrower's obligations and liability under this Security
“Instrument unless Lender agrees to such release in writing. The covenants and agreements of this
" Security Instrument shall bind {except as provided in Section 20) and benefit the successors and
- assigns of Lender,
T % 714. Loan Charges. Lender may charge Borrower fees for services performed in
] connectmn with Borrower's default, for the purpose of protecting Lender's interest in the Property
%, and; rights upder this Security Instrument, including, but not limited to, attorneys' fees, property
inspection-and valuation fees. In regard to any other fees, the absence of express authority in this
‘Sécurity Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on
the.‘harging of ‘such fee. Lender may not charge fees that are expressly prohibited by this
Security Instrument.or by Applicable Law,

If ‘the Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection with
the Loan, exceed the® permltted limits, then: (a) any such loan charge shall be reduced by the
amount neeessary (o reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which“exceeded pennitted lhmits will be refunded to Borrower. Lender may
choose to make this 'iefuhd by reducing the principal owed under the Note or by making a direct
payment to Bormwar 1ia ‘téfynd reduces principal, the reduction will be (reated as a partial
prepayment without any prepayment charge (whether or not a prepayment charge is provided for
under the Note). Borrower's acéeptance of any such refund made by direct payment to Borrower
will constitute a waner of any nght of action Borrower might have arising out of such overcharge.

15. Notices. A]l -notices; givén by Borrower or Lender in connection with this Security
Instrument must be in” wntmg Any notice to Borrower in connection with this Security
Instrument shall be deemed:to Have been.given to Borrower when mailed by first class mail or
when actuaily delivered to Borrowers n(mce address if sent by other means. Notice to any one
Borrower shall constitute notice to- ‘all Borrowers unless Applicable Law expressly requires
otherwise. The natice address™shall ‘be tHe Property Address unless Borrower has designated a
substitute notice address by noti[:c 0 Lender, Borrower shall promptly notify Lender of
Borrower's change of address. If Lender spemfies a procedure for reporting Borrower's change
of address, then Borrower shall only.tepoit a-change of address through that specified procedure.
There may be only one designated notice dddress under this Security Instrument at any cone time.
Any notice t Lender shall be given by delivering it or by wmailing it by first
class mail to Lender's address stated herem unless Lender has designated another address by
notice to Borrower. Any notice in connection with this Sccunty Instrument shall not be deemed to
have been given to Lender until actually received.by-Lender. If any notice required by this
Security Instrument is also required under Apphcdb]c Law, the Applicable Law requirement will
satisfy the corresponding requirement under this Secunty In&.tru.ment

16. Governing Law; Severability; Rules of Constructmn. This Security Instrument
shall be governed by federal law and the law of the junsd}cman m “Wwhich the Property is located.
All rights and obligations contained in this Security Instrument are sub_]ect to any requirements and
limitations of Applicable Law. Applicable Law might explicitly or 1mpllcltly allow the parties to
agree by contract or it might be silent, but such sﬂence shall not be construed as a

WASHINGTON - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 304

{Page 13 of 19) Initials:

Loan No: 25A0005019-00 * < Form CI005DWA

LT

Skaglt County Auditor
8/7/2007 Page 13 of 28 4:00PM




"mpruhibition against agreement by contract. In the event that any provision or clause of this
"Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
_-provisions of this Security Instrument or the Note which can be given effect without the conflicting

~_provision,

As used in this Security Instrument: {(a) words of the masculine gender shall mean and
mclude correspondmg neuter words or words of the feminine gender; (b) words in the singular
. shall"mean and include the plural and vice versa; and {(c) the word "may” gives sole discretion
w1[h0ul any obligation to take any action.
o 17.-Borrower' sCopy. Borrower shall be given one copy of the Note and of this
Sf:CuI‘ltV Instrument.

" 18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property" means any legal or beneficial interest in the Property,
including, but no't"limitcd to, those beneficial interests transferred in a bond for deed, contract for
deed, instalimént'sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower.al a fu[ure date'to a purchaser.

If all or any part: of the Property ar any Interest in the Property is sold or transferred {or
if Borrower is not a ndtural person and a beneficial interest in Borrower is sold or transferred)
without Lender/sprior __wfitf_c_n consent, Lender may require immediate payment in full of all sums
secured by this"Secufity- Tnstiunient, However, this option shall not be exercised by Lender if
such exercise is prohj'bilt:d by Applicable law.

If Lender exercises thig option, Lender shall give Borrower notice of acceleration. The
notice shall provide'a“ period of. not less than 30 days from the date the notce is given in
accordance with Section- 15" within “which Borrower must pay all sums secured by this Security -
Instrument, If Borrower fails to, pay these sums prior to the expiration of this period, Lender may
invoke any remedies permlttcd by thls Securlty Instrument without further notice or demnand on
Borrower.

19. Borrower' snght to Remstate After Acceleration. If Borrower meets certain
conditions, Borrower shall have the rAght to“have enforcement of this Security Instrument
discontinued at any time prior to the earliest ‘of: (a) five days before sale of the Property
pursuant to any power of sale cohl:a{ined""in."this Security Instrument; (b} such other period as
Applicable Law might specify for the termination of Borrower's right to reinstate; or {¢) entry of a
judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due” under this Secunty Instrument and the Note as if no
acceleration had ocecurred; (b) cures any defanlt of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument,- m.f:lqdmg, but not limited to, reasonable
attorneys’ fees, property inspection and valuation fees,. and other fees incurred for the
purpose ol protecting Lender's interest in the Property and nghts under this Security Instrument;
and (d) takes such action as Lender may reasonably’ rcql.urc to assure that Lender's interest in the
Property and rights under this Security Instrument; .and,_Borrowet's. obligation to pay the sums
secured by this Security Instrument, shall continue unchangcd Lender may require that Borrower

pay such reinstatement sums and expenses in one or morg of the following fonms, as selected by
Lender: (a) cash; (b} money order; (¢} certified check, bank check, freasurer’s check or cashier's

check, provided any such check is drawn upon an ins[itﬁtibn whise 'deposits are insured by a
federal agency, instrumentality or entity;, or (d) Electropic . Fifids Transfer, ’
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-'m__‘;feinstatcment by Borrower, this Security Instrument and obligations secured hereby shall remain
* fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply
a-the case of acceleration under Section 18.
_ _ 20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a
' parti“al interest in the Note {together with this Security Instrument) can be sold one or more times
without; prior notice to Borrower. A sale might result in a change in the entity (known as the
"Loah Servicer") that collects Periodic Payments due under the Note and this Security Instrument
nd perferms other mortgage loan servicing obligations under the Note, this Security Instrument,
T and Applicable Law. There also m]ght be one or mere changes of the Loan Servicer unrelated to a
sale” of sthe” Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA
requires in connectioi, with a notice of transfer of servicing. If the Note is sold and thereafter the
Loan is scrvnced by a -Loan Servicer other than the purchaser of the Note, the mortgage loan
scrwcmg_._obhgatiops ‘to.Borrower will remain with the Loan Servicer or be transferred to a
successor Loan SEfvicé'r and are not assumed by the Note purchaser unless otherwise provided by
the Note purchaser:” *

Neither Borrower noi-Lender may commnence, join, or be joined to any judicial action (as
gither an individual Jitiganf or the member of a class) that arises from the other party's actions
pursuant to this Secirity Instruinent or that alleges that the other party has breached any provision
of, or any duty owed: by reasepsof, this Security Instrunmient, until such Borrower or Lender has
notified the other party {with such not:cc given in compliance with the requirements of Section 15)
of such alleged breach-and” afforded ‘the other party hereto a reasonable period after the giving of
such notice to take corrective action. If Apphcab]e Law provides a lime period which must elapse
before certain action can bc takcn {that’ tlme period will be deemed to be reasonable for purposes
of this paragraph. The notlce of acce]erauon and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acce]erauon given to Borrower pursnant to Section 18 shall be
deemed to satisfy the notice and oppormmry to take corrective action provisions of this Section 20,

21. Hazardous Substances As used in this Section 21: (a) "Hazardous Substances"
are those substances defined as toXic.-or hazardous substances, pollutants, or wastes by
Environmental Law and the following, substances: gasoline, kerosene, other flammable or toxic
petroleurn  products, toxic pesticides a_n:'it: herbicides, volatile solvents, materials containing
ashestos or formaldehyde, and radioactive’ materials; {b). "Environmental Law" means federal
laws and laws of the jurisdiction where the Pmperty is located that relate to health, safety or
environmental protection; (¢) "Environmental Cleanup mcludes any response action, remedial
action, or removal action, as defined in Environmental Law; and (d} an “Environmental
Condition"” means a condition that can cause, contnbute to, or other‘mse trigger an Environmental
Cleanup. : Sy
Borrower shall not cause or permit the prcsence “usé, dlsposal storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anyihing affecung the Property (a) that is in
violation of any Environmental Law, (b} which creates an-Environmental Condition, or (c) which,
due to the presence, use, or release of a Hazardous® ._S__ubsta_l_]ceg_ etgalgs a co p
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:,--'“__adversely affects the value of the Property. The preceding two sentences shall not apply to the
.~ presence, use, or storage on the Property of small quantities of Hazardous Substances that are
~generally recognized to be appropriate to normal residential uses and to maintenance of the
Propeity (including, but not limited to, hazardous substances in consumer products).

% * Borrower shall promptly give Lender written notice of (a) any investigation, claim,
clcmand lawsuit or other action by any governmental or regulatory agency or private party
. involving the Property and any Hazardous Substance or Environmental Law of which Borrower
ha'"s,aétu_a-]':kn-'owledge, {(b) any Environmental Condition, including but not limited to, any spilling,
léaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition
caused-by the’pr‘cqencc use or release of a Hazardous Substance which adversely affects the value
of.the Property. If:Borrower leamns, or is notified by any governmental or regulatory authority, or
any private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary,: Borrower shall promptly take all necessary remedial actions in accordance
with Envirgniméptal”, Law. Nothing herein shall create any obligation on Lender for an
Environmentat Cléanup., "

NONvUNIP“’ORM COVENANTS. Borrower and Lender further covenant and agree as
follows : JEE N

22. Accelerdtion; Remedies. Lender shall give notice to Borrower prior to
acceleration followmg Borrower' sbreach of any covenant or agreement in this Security
Instrument (but not prier, to acceleratlon under Section 18 unless Applicable Law provides
otherwise). The notice- shal]_sp_gclfy (a) the default; (b} the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured;.and (d) that failure to cure the default on or before the
date specified in the notice miay result in acceleration of the sums secured by this Security
Instrument and sale of the Pmperty At public auction at a date not Iess than 120 days in the
future. The notice shall further mform Borrower of the right te reinstate after acceleration,
the right te bring a court action to assert-the non-existence of a default or any other defense
of Borrower to acceleration and sale, and ‘any other matters required to be included in the
notice by Applicable Law. If the default is not cured on or before the date specified in the
notice, Lender at its option, may require immediate payment in full of all sums secured by
this Security Instrument without further. demand and may invoke the power of sale and/or
any other remedies permitted by App]icable Law,. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies proyided in this Section 22, including, but not
limited to, reasonable attorneys’ fees and costs. of title ewdence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender". selection to cause the Property to be sold.
Trustee and Lender shall take such action regg_rdl_ng ‘noticé-of sale and shall give such
notices to Borrower and (o other persons as Applicablé Law may require. After the time
required by Applicable Law and after publication of the netice of sale, Trustee, without
demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the’ natu:e of sale in one or more parcels
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" “and in any order Trustee determines. Trustee may postpone sale of the Property for a
. period or periods permitted by Applicable Law by public announcement at the time and
_place fixed in the notice of sale. Lender or its designee may purchase the Property at any
- -sale.”
' Trustee shall deliver to the purchaser Trustee' sdeed conveying the Property
WIthout any covenant or warranty, expressed or implied. The recitals in the Trustee' sleed
. shall be prima facie evidence of the truth of the statements made therein. Trustee shall
. “apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
mcludm_g, but not limited to, reasonable Trustee' sand attorneys' fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legally
entitled {o:it or to the clerk of the superior court of the county in which the sale took place.
' 23. Reconveyance Upon payment of all sums secured by this Security Instrument,
Lender shall-request Trustee to reconvey the Property and shall surrender this Security Inistrument
and all motes, ev1dencmg debt secured by this Security Instrument to Trustee. Trustee shall
reconveyﬂ_the Prop'a_rty without warranty to the person or persons legaily entitled to it. Such person
or persons shall pay any recordation costs and the Trustee's fee for preparing the reconveyance.

24. Substltute Trustee. In accordance with Applicable Law, Lender may from time to
time appoint a- successor triistee to any Trustee appeinted hereunder who has ceased to act.
Without conveyance, of thie Property, the successor trustee shall succeed to all the title, power and
duties conferred upon Trustee herein and by Applicable Law.

25, Use of P"ropertv'-*[’he Property is not used principally for agricultural purposes.

26. Attnrneys Fees Lender shail be entitled to recover its reasonable attorneys' fees and
€osts in any action or proceedmg fo construe or enforce any term of this Security Instrument. The
term "attorneys’ fees,” whenever used in-this Security Instrument, shall include without limitation
attorneys' fees incurred by Eehc_lgr.i-n"él_iy; backruptcy proceeding or on appeal.

ORAL AGREEMENTS- OR ORAL COMMITMENTS TO LOAN
MONEY, EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING
REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW. ’ -

WASHINGTON - single Famly - Fannie Mae/Freddie Mac UNIFORM [NSFRUMENT Form £ 4
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=

-Borrower

(Seal)
-Borrower

{Seal)
-Borrower

{Seal)

-Borrower

{Seal)
-Borrower

{Seal)

-Borrower

Witnesses :

WASHINGTON - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form iR 101
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INDIVIDUAL ACKNOWLEDGMENT
-STATE OF WASHINGTON,

COUNTY OF SKAGIT } S8

' _Q_n this day personally appeared before me
“MIGHAEL L. JOHNSON, A SINGLE MAN,

fo me known to “b'e_‘ 'the individual(s) described in and who execuled the within and foregoing
instrumenl,* - dnd . acknowledged that @'shcfﬂley

signed  the  same  as-Alw
free and’ voluntar}f act and deed, for the uses and purposes therein mentioned. , v
GIVEN un__der my hand and official seal this %ﬂ, day of ez ) ~ v

My Appointment Expires on é/ﬁ{%&p A 2t liar YU A ; ALK
R Notary Public in ;mdfo?lh tate of Washmgmn, residing at

{ ‘7\’,¢ A h A

This 1“3““““3“;_“*‘?'_??{\ MANN MORTGAGE LLG
B ;; Caa Ty 1220 WHITEFISH STAGE ROAD
SKD e 'KALISPELL, MT 59901
%. tff Foaiak
=

W

WASHINGTON -- Single Family -- Fannie Mae/Freddie MacUN[FORMingR_U_. gpfi:3048  1/01
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7 LoanNo:  25A000501900
- _Borrower:  MICHAEL L. JOHNSON

EXHIBIT "A"

(Legal Description)
LOT S "SPARR S ATH ADDITION, A REPLAT OF A PORTION OF TRACT 56, BURLINGTON
ACREAGE PROPERTY," AS PER PLAT RECORDED IN VOLUME 9 OF PLATS, PAGES 45 AND 46,
RECORDS OF__SKAGIT COUNTY, WASHINGTON.

SITUATE IN"THE CITY OF BURLINGTON, COUNTY OF SKAGIT, STATE OF WASHINGTON.

Loan No: 25A0005019-00 Page t of 1

Form LEGAL2

I |!l|l||l|ll||lllilll I
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o FIXED/ADJUSTABLE RATE RIDER
(LIBOR One Year Index (As Published In The Wall Street Journal)--Rate Caps)

THIS FIXED[ADJUSTABLE RATE RIDER is made this 06 dayof AUGUST ,2007 ,and is

incorporated info anid shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrument”™) of the sainé.date given by the undersigned ("Borrower"}) to secure Borrower's
Fixed/Adjustable Rate Note. (the "Note") to  MANN MORTGAGE LLC D/B/A SKAGIT VALLEY MORTGAGE

{"Lender") of the same date and covenng the property described in the Security Instrument and located at:

1800 SPARRS LANE BURLINGTON WA 98233
[Property Address]

THE NOTE PROVIDES FOR A'CHANGE IN BORROWER' S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE, THE NOTE LIMITS THE AMOUNT
BORROWER' S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS In addmon to-the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial flxed mterest rale of 6.500 %. The Note also provides for a change
in the initial fixed rate to an adjustable interest rate; as follows:

4. ADJUSTABLE INTEREST RATE AND MONTH:,_-Y’;’.A?MENT CHANGES
(A) Change Dates .

The initial fixed interest rate [ will pay will change ] A adgustable interest rate on the first day of
SEPTEMBER, 2012 , and the adjustable interest rate T will pay may: change on that day every 12th month
thereafter. The date on which my initial fixed interest rate changes fo an ad]ustablc interest rate, and each date on
which my adjustable interest rate could change, is called a Change Date

(B) The Index

Beginning with the first Change Date, my adjustable interest rate w1ll be based on an Index. The "Index:"
the average of interbank offered rates for one-year U.S. dollar- denommatecl deposlts in the London market
("LIBOR"), as published in The Wall Street Journal. The most recent Index’ f1gure avallable as of the date 45 days
before each Change Date is called the "Current Index.”

If the Index is no longer available, the Note Helder will choose a new mdex that is based upon comparable
information, The Note Holder will give me notice of this choice, :

) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by addmg Twa’ and One-Quarter
percentage points{ 2.250 %) to the Current Index. The Note Holder will then round thie result of this addition
to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Secnon 4(D) below this
rounded amount will be my new interest rate untit the next Change Date. . :

ALavil.
<|7114/08] -

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-—WSJ Ote-Vear LIBOR--Single Family..Fannle Mae Uniform Instrument F0/™ ¥187 601 IP ‘age I o .
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Thc’ﬁpteg;ﬂd’:dé: will then determine the amount of the monthly payment that would be sufficient to repay

the unpaid _pﬁ'né'ip"él‘ thae T am expected to owe at the Change Date in full on the Maturity Date at my new Interest
rate in subsiantially equal'payments. The result of this calculation will be the new amount of my monthly payment.

)] Liﬁiiﬁs:.bh Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 11500 % or less
than 2.250 %. Thereafter; my adjustable interest rate will never be increased or decreased on any single
Change Date by mare than-two-percentage points from the rate of interest 1 have been paying for the preceding 12
months, My interest rate’ will never be greater than  11.500 P,

(E)  Effective Date of Changes

My new interest rétck'-will_becbﬁﬁ_q;e'f_fective on each Change Date. I will pay the amount of my new
monthly payment beginning on_the. first-monthly payment date after the Change Date until the amount of my
monthly payment changes again. L

{F) Notice of Changés‘,- = L

The Note Holder will deliver -or”mﬁil_ ;6 me a notice of any changes in my initial fixed interest rate to an
adjustable interest rate and of any changes in, mysadjustable interest rate before the effective date of any change. The
notice will include the amount of my monthly payment; any information required by law to be given to me and also
the title and telephone number of a person th will '!apswer any question I may have regarding the notice.

B.  TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes. (o an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal of beneficial interest in the Property, including, but
not limited to, those beneficial interests transferred in 4 bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent-of which is the transfer of title by
Borrower at a future date to a purchaser. et e,

If all or any part of the Property or any Interest inithé Property is sold or transferred {or if
Borrower is not a natural person and a beneficial interést.in Borrower is sold or wransferred)
without Lender's prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall.nat be exercised by Lender if such
exercise is prohibited by Applicable Law. £

If Lender exercises this option, Lender shall give Borrower notice Of-"ac_;;éclcration. The

notice shall provide a period of not less than 30 days from thé__ date_the notigeis given in
accordance with Section 13 within which Borrower must pay all sums sécured-by ghis Security

Instrument. If Borrower fails to pay these sums prior to the expiration o'f”thi's_ period, Lender may
invoke any remedies permitled by this Security Instrument without further/notice or derand on
Borrower. P :

2. When Borrower's initial fixed interest rate changes to an adjustablé“-i_:itefiest fﬁtg-ﬁﬁdé;r the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section' B abgve shall then
cease to be in effect, and the provisions of Uniform Covenant 18 of the Security Instrument_.sha]}‘bé amended to read
as follows: W e

131872
7114/08]

Form3187 A (Page2ofd) -
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= _#7 'Pransfer of the Property or a Beneficial Interest in Botrower. As used in this Section
1% "Intetest in thé Property” means any legal or beneficial interest in the Property, including, but
not limited t; those beneficial interests transferred in a bond for deed, contract for deed,
installment-$ales contract or escrow agreement, the intent of which is the transfer of title by
Borrower aia future date to a purchaser.

If all or any pért of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a-hatural person and a beneficial interest in Borrower is sold or transferred)
without Lender's priot writeficonsent, Lender may require immediate payment in full of all sums
secured by thiS--.Se’éu;jfj !ns't'ru-mém. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law. Lender also shall not exercise this option if: ()
Borrower causes to be submitted to Lender information required by Lender to evaluate the

intended transferee as'if a new joan were being made to the transferee; and (b) Lender reasonably
determines that Lender's-security will:not be impaired by the loan assumption and that the risk of
a breach of any covenant of agreemient in this Security Instrument is acceptable to Lender.

To the extent petmitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's consent-to°the loan assumption. Lender also may reguire the transferee to
sign an assumption agreemeht--,thatx i:s__acf:cptable to Lender and that obligates the transferce to keep
all the promises and agreements rné‘:ld'e":in--“the Note and in this Security Instrument. Borrower will
continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing. S F

If Lender exercises the optidn t¢ require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay g
soms secured by this Security Instrument:” If Bomower fails to pay these sums prier to
expiration of this period, Lender may invoke any remediespérmitted by this SecurityJnstrp
without further notice or demand on Borrower. 7 .« "/ /

BY SIGNING BELOW, Borrower accepts and a“ ;
Fixed/Adjustable Rate Rider. E

-Bomower

LT T (Seal)

-Borrower

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-.-WS) One-Year L1BOR—Single Eamily-—Fannic Mac Uniform Instrument Fo 107 604 (Page3af3) o




MORTGAGE INSURANCE RIDER

I\HN: 1000632-0721500011-1
S THIS Mortgage Insurance Rider is made this 6th day of
" AUGUST |, 2007 , and s incorporated into and shall be

- deemed (6 amend and supplement the mortgage, deed of trust or security deed (the "Security

Ins{rnm__eql "}.of the same date given by the undersigned ("Borrower") to secure Borrower's
B P Note (the "Note") to
MANN MOHTGAGE LLC D/B/A SKAGIT VALLEY MORTGAGE

("Lender* ) of the same date and covering the Property described in the Security Instrument and
located at:' :
71900 SPARRS LANE

BUFILINGTON WA 98233

= {Property Address]

The Security Instrument is amended by adding the following at the end of Section 10 (if the
Security Instrument has a lorni date at the lower right corner of 3/99 or later) or Section 8 (if the
Security Instrument has a- fnrm date at the lower right corner that is earlier than

3/99):

Mortgage Insurance relmburses Lender (or any entity that purchases the Note) for certain
losses it may incur if Barrower does not repay the Loan as agreed. Borrower is not a
party to the Mortgage Insurance .

Mortgage insurers evaluale thelr tetal riskon all such insurance in force from time to
time, and may enter into agreements with other parties that share or modify their risk, or
reduce losses. These agreements.’are_:--'on_., terms and conditions that are satisfactory to the
mortgage insurer to make paymentusing any source of funds that the mortgage insurer may
have available (which may include*funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lendef, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of Lender-takes a share of the insurer's risk in
exchange for sharing or modifying the mortgage ifisurer's risk, or reducing losses. If such
agreement provides that an affiliate of Lignder takes a’ share of the insurer's risk in
exchange for a share of the premiums paid to: the msurers the arrangement is often termed
"captive reinsurance." Further: R .

Multistate Mertgage Insurance Rider - Single Famity - Fannie Mae/UNIFORM INSTRUMENT F
Initials: _
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: (AJ Any such agreement will not affect the amounts that Borrower has agreed to pay
for Mortgage Insurance, or any other terms of the Loan. Such agreements will not
increase the amount Borrower will owe for Morigage Insurance, and they will not

,-:"'ent'itlaBorrower to any Refund.

- (B) Any such agreements will not affect the rights Borrower has - if any - with
er"'rerect to the Mortgage Insurance under the Homeowners Protection Act of 1998 or
“_-~any ‘other ‘law. These rights may include the right to receive certain disclosures, to
request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurané‘i': téfuﬁnatcd automatically, and /or te receive a refund of any Mortgage

Insurance prelmums that were nnearned at the time of ,such cancellation or
termmatlon ’

BY SIGNING BELOW Borrower accepts Mor age In ider and agrees that it amends

W (Seal)

MIGHAEL L‘ -Jquﬂson _

-Borrower

{Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

{(Seal)

-Borrower

(8eal)

-Borrower
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