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THIS DEED OF TRUST is dated July 5. 2007, among ‘MARK S. FROST SR., as his separte
property {“Grantor”}; Whidbey lsland Bank, whose meiling address is" PO BOX 1589, Oak
Harbor, WA  9B277 ireferred to below sometimes as “Lender™. and sometimes gs
"Beneficiary”); and LAND TITLE COMPANY-Burlington, whose. -mailing: address is 111 E
GEORGE HOPPER ROAD, BURLINGTON, WA 98233 (referred to-below as "Trustea”),
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GONVEYANCE AND GRANT. For valuabie Ideration, Qrantor ¥s to Trustas In trust with power of z2ala, righm
of antry and possassion and for the benefit of Lender as Beneficiary, all of Grantor's right, ttle, and intarast in and to
the foliowing descebed real property, topethar with all exieting of subisequently erectad or affixed bulldings,
impravermnents and fixwres: ail ¢asements, rights of way, and appurtenances; all water, watar ¢ights snd ditch righte
tinctading stock v utllities with ditch or irrigation rights); and all other rights, rovalties, and proilta relating to tha raal
property, including without limitation all minerals, o, gas, geothermal and similar matters, {the "Real aroperbf

located in SKAGIT County. State of Washington:

See EXHIBIT “A". which is attached ta this Deed of Trust and made a part of this Deed of
Truat as if fully set forth herein.

=, ~The Real Property or its address is commonly known as 15036 WASHINGTON STREET,
. ANACORTES, WA 28221, The Real Propaerty tax identification number s
4101-175-008-0002.

Qrintdr haraby assigne ss secutlty to Lender, all of Gramter's right, 1itle, and intarest n and to all 16ases, Rents, and
<~“profits of the Property, Thls sssignment is recarded in accordance with RCW 65.08.070; the lien created by this

: -agsignment is intended to be specific, perfeated and choata tpon the recording of this Deed of Trust. Landar grants to

~ Grantor @ licenze to collect the Aents And profits, which llcense may be reveked at Lender's aptlon amd shall be
_:autqmutlcaﬁv revoked upon accelaration of all or patt of the Indebtedness.

° THIS DEED OF TRAUST. NCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY. IS GIVEN TO SECURE (A] PAYMENT OF THE INDERTEDNESS AND {B) PERFORMANGCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS

CRERD OF TRUST 15 GIVEN ARD AGCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrgnis that: (a) this Deed of Trust is executed at
Borrowet’s rsquest and not at the request of Lancear; (b} Grantor has the full power, right, and authority to enter into
this Dead-af Trugt and” to hypothecate the Property; {c) the provisions of this Deec of Truat do not conflict with, or
result in'a_defaiift under sy agreemant of other Instrument binding upen Grantor and do not resuit in a vialation of any
law, regulation, court dacrea or arder applicable to Grantar: () Grantor has established adequste means of obtaining
from Borrower on & continuing basis information about Borrawer's financial candition; and {el Lender hes made no
representation to Gantgr abaut Earrower fincluding without limitation thé traditworthiness of Borrower),

GRANTOR'S WAIVERS, G_;anmr. waives all rights ar defanses arising by reason of any “one action™ or "anti-deficiency”
law, or any other-law which 'may pravant Lender from bringing sny ection against Grentar, including a claim for
daficiency to the extent Lerder is ctherwisa antitlad to & claim for deficiancy, befare ar sfter Lender's commentamant
or complation of any foreclosurs action, sither Judicially or by exercize of a powaer of aala,

PAYMENT AND PERFORMANCE. Excapt as otherwisa provided in this Deed of Trust, Borrower shall pay ta Lender all
Indebtedness secured by this- Dasd of Trust as it bvcornas due, and Borrawar and Grantor shall perform 8l their
respective abligations under the Nota, this Dsad of Truat, and the Related Dacumants.

CONSTRUCTION MORTGAGE. This Deed of Trust is & "construstion mortgage’ for the purposes of Sections 9-334
and 2A-309 of the Uniform Commercial Cade, as thosa sactions have heen adopted by the State of Washington,

POSSESSION AND MAINTENANCE OF THE PROPERTY, Bocrower snd Grantor agree that Borrower's and Grantor's
possession and use af the Proparty ahall ba govarnad by the following provisions:

Possesslod and Wse. Untll the océurrenca of -&h Event of Default, Granter may {1) remain in poseession and
control of tha Praperty; [2) usa, aparate qr manage the Proparty; and {31 collact tha Herita from tha Property
Ithis privilege |8 & license fram Lander to Grantor automatically revoked upon detault). The following provisions
releda 1o 1the use ot the Proparty or w nt‘nar Itmitations on the Property. The Real Praperty is not used principaliy
for agricultural purposes,

Duty to Mairrtain, Grantor ehall mamtain tha Froperw |n .good_conditlon and promptly perform all repsirs,
raplacemants, and maintanance neceasary to preserve its valua,

Compli With Envir | Laws. Grentor reprasenls and warrams to Lander that: {1) During the period of
Grentar's ownerghip of the Praperty, thare has baen no use, genaratian, manufacture, storage, treatment, disposal,
ralsase or threatensd release of any Hazardous Substence by any person on, under, abeirt or from the Propsrty:
(2] Granter hes no knowleddae of, or reason to believe et thers nes bean, arcept as previously disclossd 1 Bno
scknowiadgad by Lender in writing, f{al any breach or viclatlon of -amy Environmental Laws, {b] any use,
generation, manufacturg, storage, treaiment, disposal, ralasse or threatenad relaasa of any Hazardous Substance
on, under, nbout or from the Property by arw priar owners or pgeuparits of the Property, or (¢} any actual or
threatened litigation or clalms of any kind by any person relating 1o 'such matters; eod (3} Except as previousty
disciosed to and acknowladged by Lender in writing, (al neither Grantor nor afly tanant, contractar, agent or other
autherized user of the Property shall use, genarats, manuigcture, stote, trest, disposa¢For release sny Hazardous
Substance on, undar, sbaut ar from the Proparty; and [b) any such-activity.shall be condicted in compllance with
all applicebla federal, state, and local laws, requlations and ordinances,  Inchidlng without kmitatian all
Environmental Laws. Grantor authorizes Lender end fts agenta to enter wpoh’ thé Property t0 make such
inspections and tests, at Grantor's axpense, as Lender may dasm appropriate fo detarminé ‘compliance of the
Propearty with this section of the Deed of Trust. Any inspections or tests “mada by Lander.shafl be for Lendar's
purposes only ard Shadl not ba construed t craate any rasponsibility or llability-on the part of Lerdler to Grantor or
1o any other parson. The representations and warranties contained hersin are bazaed on Grentor's. duae diligence in
investigating tha Property for Hezardous Subsiances. Grantor hereby 11) releasas and-waives ‘any future claims
egainat Lender for indemnity or contribution in the event Grantor becomas liable far, clannup or other-coste under
any such laws; and (2] agrees 1o indsmnify, dafend, and hold harmiess Lender against any and all claims,: ksses,
fiabifities, damages, pananties, and expanses which Lender muy directly ar indirectly sustain of aufferrasuiting from
a breach of this gection of the Deed of Trust or as & consequence of any usé, ganaration, manufaciure, storaga,
diaposal, release or thraatensd release occurring prior to Grantor's ownership or Interast in the Proparty, whather
or nat tha same was of shoukd have been known to Grantor, The provisions of this sectiofi of the Desd of Trust,
Ingluding the obligation to indemnify and dafend, shall survive the pevment of the Indebtadness-and the satistaction
and raconiveyance of the Nan of this Deed of Trust and shall not be atfected by Lender's acqumuan of ahy intérast .
In tha Proparty, whather by foraclosure or otherwise,

Without otharwlise limiting Grantor'as covenants as provided herein, Grantor shall not without Lender's prior wrmen

cohsent, ramove ar parmit the removal of sand, graval or topsail, or engage in borrow pit operations; or 188 or
parmit the use of tha Property as a land filf of dump, or store, burn or bury or permit the starage, burning or
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Zblirying of any materisl or product which may result in confamination of the Proparty or the groundwates or which

i méy require-the issuance of a germit by the Environmental Protaction Agancy or any $tata of logal govermenent
agency governing the issuance of hazardous or toxic waste permits, or raquast or permit a change in 20ning or land
ugs clasmflcalion. ar cut of remave or suffes the cutting or ramoval of any trees or timber from the Property.

At iza aole cost: and expense, Grantor shall comply with and shall cause afl occupants of the Property to comply
with all En\nronrnental Lews with respect to the disposal ot indusirial refuse or waste, and/or the discharge,
processing, -manuiacture, generstion, weatment, removal, trensportation, storage and hasling of Hazerdous
Substances, and pay rmmsdlatel-f whan dug the cost of ramoval of any Such wastes or substences from, and keep
the Property free-of apy fierimposed pursuant to such laws, rules, ragulations and orders,

Grantor shall‘net.install ar parmit to be installed in or on the Proparty, friable ssbestos or any substance containing
asbastos ‘anddeemed - hazardous by federa), state or kical iaws, rulss, regulations or orgders respecting such
materfal. Grantor shall’ further ‘net ingtall or permit the installation ot any machinery, equipmant or fixtures
containing palychlorinatad biphemyls (PCBs) on or in the Property. With raspect 10 any such materisl or materials
currently present in ar on the Proparty, Grantor shall promptiy comply with afi applicable Environmentsl Laws
regarding the safe removal thereaf, ar Grantar's expanas.

Grantor shall indemnity and de.tand Lander and hoWl Lender harmbess trom and apainst o Yoss, coat, damage and
sxpensa lingluding, without Iimitation; atterneys’ fees and costs incumsd in the mvastrgatmn, defense and
sattlarnant ol claims) that Lender may inclr as a result of or I connection with the sssertion againgt Lendar «f any
claim relating to the presence orfémoval of any Hazardous Substance, of campliance with any Environmental Law.
No notica from sny governmental-bady has ever been served upon Grantor or, to Grantor's knowladge after due
inquiry, upon any priar owner of the Property, clairing & violation of or under any Envirpnmental Law or concerning
the environmental stete, condition or quality of the Praperty, or the usa thereof, or raquiring or calling attention to
the nead tar any work, repairs, congtruction, removal, cleanup, alterations, demaolitian, renoyation or installasion
an, or in connaction with, tha Property In order to-comply with sny Environmental Law: and upoen receipt of any
such notice, Grantor shall 1aka any and all.steps, and.shall:perform any and all actions necessary or appropriete to
comply with the same, at Grantor's axpense.: In the Bvunt Grantor falls to do 50, Lender may declarg this Deed of
Trust 10 be in detsult,

Nuisence, Waste. Grantor shall not cause, conclucr or_permit ‘any nuisance nor commit, permit, or suffer any
stripping ot or waste on or 1o tha Property or any. portion of.the Proparty. Without limiting the generality of the
foregeing, Grantor will not remova, or grant to-any other pardy the right to ramave, any timber, minerals including
oil and gas}, coa!, clay, scaria, soil, gravat or rock p!odur:ts wllhout Lender's prior written consent.

Rermoval of Improvemants. Grahtor shall not demolish of remove .any Improvemsnts from the Real Properw
without Lender's prior written consent. As a condition te the ramoval of any Improvements, Lender may raquira
Grantor 1o make arrangements gatisfactory to Lender to repdaca auch Improverments wih Improvements of at least
equal valua.

Lendor's Aight to Enter. Lender and Lendar’'s agents and raprasantatlves may enter upan the Real Proparty at all
reasonable times to attend te Lender's interesta and to ingpect the Raal Prouerw for purposes of Grantor's
complignce with the terms end conditions of this Deed of Trust::

Compliance with Govemmental Reguirsments,  Grantor shall promptly cornplv. and shat prompily causa
compliance by 8l Bgentt, 1eNaMS Of othal DeYsONs t enitus Ol every nawire whatsdever whno rent, 1easg or
ptherwlse use or oecupy tha Froperty in any manner, with a!l laws, ordinences,-and rsgulatlons. now or heraaiter
in sffect, of all governmentai authorities spplicable 1o the use or cccupency of tha Proparty.  Grentor may contest
n good faith any such law, ordinance, or regulstion and withhold complisnce during’ any procesding, intluding
appropriate appaals, so long as Grantor has notified Lendar in writing prigs 1o doing so and so long »s, in Lendar's
sale apinton, Lender’s interesta in the Property are not jeopardized. Lender’ may requirg Grantor to ponl adequpte
sagurity or & suraty bond, reasenably satisfactary to Lender, 10 pratect Lender's intérest.

Duty to Pratect, Grantor agrees deither o ebandon or 'eave unettended tha Property Grantur shalt do all ather
actg, in addition to thoge acts sat forth above in this section, which from the character and use of the Propeny arg
reasonably nacessary fo protact and preserve the Property.

Construction Laan, If some ar ail of the proceads of the loan craating the lnﬁabtedneu 2810 He usau io.congtruck

of gorpleta construction of any Improvements on the Property, the Improvements shall e -completad fic later than
the maturity date of the Note for auch eertier date as Lender may reasonably establishl and Grantor shall pay In-full

all costs and expenses in connection with the work. Lander will disburse loan proceeds under Such terms and:

conditions 8% Lender hay 0esm resscnably necessary to insure that the interest created by this Deed of Trust shall
have priority over all possibla liens, including those of material suppliess snd workmen, Lender may fequirs, amang

othar thlngs that disbursemant requasts be supported by receipted bills, expense affidavits, waivers of liens, ..

congtruction progreas reports, and such other documentatlon as Lander may raasonably requess.

DUE ON SALE - COMSENT BY LENDER. Lendar may, at Lender's option, |A) declare immediately due and payablé al

sums secured by ihis Deed of Trust or (B) increase the interest rate provided for in the Note or other dofument
avidencing the Indebtedness and impose Buch pthar ¢onditions as Lender deema appropriate, upon the aale or transfer,

writhout Lender's priar writien consent, of sl or any part of the Reel Property, or any interest in the Aeal Proparty, A -

“gale or transfar™ means the conveyance of Real Praperty or any right, title or interest in the Real Property; whather

Iagal, beneticial or equitable; whathar voluntary or involuntary; whather by outright sefe, deed, installment sate contract,
land contract, contract for deed, leasshold intarest with a termn greater than three (3) yaears, laase-aption Contract, or by
salg, assignment. or transter of any bareficlzl interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an intersst in the Real Froparty, However, this option shall not be exercised by Lender
it such sxerciga is prohibited by federal law or by Washington law.

TAXES AND LIENS. The folipwing pravisions relating ta the texes and fiens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when dug (and in ali svents prior to delinguency) sll texes, gpecial taxes, assassmants,
charges (including water and sawar). fines and lmpusmons favied against or on account ol the Property, and shal)
pay whst due all claims for wark done on of for aervices rendared or material furnished to tha Property, Grantor
shall maintain the Property free of all lisng having priority over of equal 1o the interest of Lendar under this Deed of
Trust, except for the lien of taxas and assessments not dus and except as otherwise provided in this Daed of
Trust.

Right to Cantest. Gransor may withhold payment of any tax, asssssment, or claim In connection with a good faith
digpute aver the obligation 10 pay, 20 long a5 Lender's intaraet in the Propeity is not jeopardazad It a lien arlses or
is filed as a result of nonpaymant, Grentar shall within fiftean (16} days afer the %en arises or, 1f a Han Is fied,
withln fifteen (15} deys afier Gran{or has notice of the filing, sacure the discharge of the Hien, or Jf reguested by
Lender, deposit with Lender cash or a sufficiant corporate surety bond or other gecurity satisfactory te Lander in en
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amuount sufficiers to discharpe the lien plus any costs &nd attorneys’ tees, or ather charges that could accrua as a
tesult of & foraciosurg or sala undsr the lien, in eny contast, Grantor shall detend itsetf and Lender and shal!
satisfy any edverse judgment before anforcement ageinst the Proparty. Grantor shadl name Lender as an additional
obliges under any surety hand furnished in the contest proceadings.

Evidencs of Paymant. Grantor shali upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessmants and shall authorize the appropriate governmental official to deliver to Lander st any time a written
statamant of the tAxes and agsesamanta against tha Property.

Notice of Construotion. Grantor shall notlly Lender st least fifteen [15) days batare sny work ls commenced, any
services are turnished, ar any materials are supplied to the Proparty, if any mechanic's lien, materialmen's lien, or
othar lien coukl be assarted on account of the work, 2ervicas, or materials, Grantor will upen raguest of Lender
furnish to Lender advance assurances sattafactory to Lender that Grantor can and will pay the gost af duch
improvermants.

. PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are & part of this Deed of
- Trust,
Maintenance of Insurance, Grantor shall procure and maintaln policies of fira insurance with stendard extended
““Coverage andorsemeants on a replacemant basis for the full insurable value covering all Improvemants an the Real
Proparty in sn smount sufficient to avoid application of any coinsurance clause, and with a standard martgagee
" clause i favor ot Leadar, togathar with such ather hazerd and labitity inaurance as Lender may reasonably require,
Policias. shall ba written in farm, amounts, coverages and hesis rensonably ecceptablie to Lender and issuad by e
= company-or companies reasonably scceptable to Lander, AN policies shal provide that the policies shall not be
© “invahdeted: by any waiver of tha right of subrogation by any insuted and shall provide that the carrier shall have no
right 1o ‘be subrogated to Lendsr, Grantor, wpon raguest ot Lender, witt deliver 1o Lender from time to Bme the
policios: or: cartificates of insurance in torm satistectary to Landet, |nclud|nr,| stipulations that ctverages will ngt ba
cancelled’ or diminished withaut at lsast ten (10} days prior written notica to Lender. Each inswance palicy also
‘ghall includs an-anderaement providing that coverage in favor of Lender will not be impairad In any way by any Act,
-nmission of fefault of Gramor of any otrer person. Should the Real Property be located In an prea designated by
the .Dirgetor of the Faderal Emergency Mansgement Agency as a special flood hazard ares, Grantor egraes to
abiain-and maintain Federal Flood Insurance, if svailable, within 45 daye after notice is given by Lender that the
Prapiarty is-fotated.in a special flood hazard ares, for the full unpaid principal balance of the losn and any pricr liens
on thé property’ gecuring tha loen, up to the maximum policy fimits set unger tha National Flged nsurance Progrem,
of as dthniwis%e,__requ{r'ed ty Lender, and to maintein such insurance for the term of the loan,

Appiication of Progeeds. Grantor shall pramptly notity Lender of any lose or damaga ta the Property, Lender may
moke proof of loss if Grantor falls 10 do so within fifteen 115} days ot the casyalty. Whethet or not Lendar's
sacurlty Is impairad, Lénder may, at Lender's #lection, receive and ratain tha procesds of any insurance snd apply
tha proceeds 1o the reduction of the indebtadnass, payment of any lien atfecting the Property, or the restoration
and repalr of the Prapsrty. If Lander slects to Rpply the pracaads to restoratior and repair, Grantor ghall rapaic or
replace the dameged. or destroyed improvernents In @ manner satisfactary to bender. Lender shall, upon
satisfactary proot of such expenditure, pay or refmburse Grantor from the procesds for the reasonable cost of
repair or restoration #. Grantor is not in defau't under this Deed of Trust. Any procesds which hava not been
disburaad within 180 days after their reCaipt and which Lender has not committed to the repair or restoration of
the Praparty shail be used first to pay any @mount owing to Lender under this Deed ot Trust, than to pay accrusd
interest, and the remainder, It any, shak be annllad 1o the principal balance of the Indabtadness. If Lander holdg
any praceeds atter payment in’ Tl of the Indsbtedness. such pracesds ghall ba paid without intereat to Grantor as
Qrantar'a interests may appear..

Unaxpirad [naurance ot Sals. Any. unexpited.insyrance. shall inure to tha benafit of, and pass to, the purchaser af
the Property coverad by this Desd of Truat at any trustes's sale or othar sale heid undar the provisions of this Deed
of Trust, or at eny foractosure sale of such Pmperw

LENDER'S EXPENDITURES. i Grantor falls IA) 10 keep the Property free of all texes, lans, security interesta,
ancumbrances, and other claims, (B) to provide eny raquired.insiirance on the Proparty, or (C) to make repairs to the
Proparty then Lender may do so. It any action ot proceeding is commanced that would materislly affect Lendar's
intarests in the Proparty, then Lander on Grantor’s banall may, butis.nou required o, take any eaction that Lendar
balieves 10 ba appraprlate 1 protect Lander's interests.-All expéhsea incwerad or paid by Lender for such purposes will
than bear intargst at the rate charged under tha Nate from the' date incurred or paid by Lender to the data of rapaymant
by Grantoe, All such expenses will becoms 8 part of tha Indebradnass and, st Lender’s opthen, will (A} be paysble on
demend: (Bl be added ta the balarce of the Note snd be apportioned :armong and be payable with any installment
peymwenta to bagome dus during either (1) the term of any applicable insuranca-policy; o {2) tha remaining tertn of
the Note; or C) be treated 83 a balloon payment which will be due. and payehla st the Note‘s maturlty. The Deed of
Trust also will secure payment of these amourts. The rights provided for. ify this paragraph shall be in addition to ary
other rights or any remedies 10 which Lender may be entitied on scrount of ‘any default. Any such action by Lander
shall not be construed g3 curlng the default 50 as to bar Lendar from ariy ramsdv that It:otherwise would hava had.

WARRANTY: DEFENSE OF TITLE. Tha fallowing previsians relating to- ownerul-np of the Pwperty are a part of this Daed
of Trust:

Titie. Grantar warrents that! {a) Grantor halds good and markatable title ol recnrd to’ the Property In fea simple,

free and ¢lear of all liens and encumbrances other than those set forth in the Real Property description or in any

title insurance policy, title report, or final title opinion (ssued in favar o, dnd accepted by, Lendar it sonnacvon

;vn‘.h this Deed of Trust, and (bi Grantor has the fulf right, power, and amhnnty to Bxacute and derwer this Desd of
rust to Lendar.

Dafense of Title. Subject te the exception ln the parsgraph above, Grantor warm‘ts and wnll forever, defend the
1title to the Property againet the lawtul cisims of all persons. In the event any action of. progeeding. is Commenced
that questions Grantor's title or the intersst of Trustee of Lender under this Deed of Ttust, Grantor shall defend the
action st Grantor's expansa. Grantor may be the nominal party in such procesding, but Lander-shali be entitied to
participate in the proceeding and to be represantad in the proceading by counsei of ‘Lerdder's own choice, and
Grantor will defivar, or ceuse o ba delivared, to Landaer such instruments as Lender may raquest from: tlrna to.time
to permit such participation,

Compliance With Laws. Grantar warrants that the Proparty and Grantar's use of the Property camplios wlth “al
axisting applicable laws, ordirances, snd regulations of governmental authorities,

Survival of Promizes. All promlses, sgresments, and statements Grantor has made in this Daad nf Ttust shall
surviva the executiot! and delivery of this Dead of Trust, shall be continuing in natura and shall remain in fult force
and effect until such tme as Rorrower's Indabtedness s paid In full,

CONDEMNATION, The follawing provisions ralating to condamnation procesdings ara s pert of this Deed of Tmst
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Noﬂw nl p.modmga Grantor shall immadiately notify Lender in writing shouki all or any part of the Proparly

" betoma-subject 1o any condemnation or exprapriaticn proceedmgs or other similar procesdings, including without
limitation..any tondsmnation, confiscation, eminent domasin, iwerse condemnation of lemporary requisition or
taking of the mortgaged Property. ar any part or pars of the Property. Grantor further agrees to promptly teke
such steps as may be necessary and proper within Lender’s sole judgment an at Grantor’s axpense, to defand any
such condsmnation of expropristion procesdings end obtain the procseds derived from auch proceedings. Grantor
shall not agres to-any settlement of compromise or any condemnation or exprapristion claim without Landsr's peior
written Gonsent:

l.andur's Fanicfpm Lendar may, at Lander's sole option, elect 1o pertktipete in any such condsémnatian or
eXproprlation..progeedingd afd be represented by counsel of Lender's cholge, Grantor agrees o provide Lender
with such docurentation dg Lendsr may requast to permit Lendsr 10 30 participste and to veimburse Lender tor
Lendes's costs assnmated with Lender's participation, Including Lendar's raasonable astorneys' fees.

Conduct of Proceedings, I Grariter feils to defend any such condemnation or expropriation proceedings to
Lender's satisfaction, Lander-may. undertske the defense of such a procesding for and on behalf of Grantor, To
this end. Grantor irevocably appoints Lendar a3 Grantor's agent and attorney-in-fact, such agency being coupled
with an interast, to bring, defend, adjudicate, settle, or atherwise compromise such ¢andemnation or expropristion
claima; it baing underBtond, howaves, that, unless one or mare Evenis of Default jother than the tondsmnation or
sxpropriation of the Property) then exists.under this Desd of Trust, Lendar will not agrea 10 any finel settlement or
compromise of any such condemnation or sxpmprlatlon claim without Grantas's priat approval, which approval
shall not be unreasonably withheld.- .

Application of Net Pr ds_ . Landas shall have: he right to receiva all proceeds darived or to be darived from the
condempatian, expropriation, configcation, eminant domain, invetse condemnation, of BNy parmanent or @mporary
requisition or taking of the Property, r any part or perts of the Property ("condemnation proceeds™). In the event
that Grantor should receive any such'condemnation procsads, Grantor sgrees to immadiately turn aver and to pay
such proceads to Lender. All cond_arnnatlm prDcB_BdS.=.Whlch ara received by, or which are payeble to either
Grantar or Lender, shall be eppiied, ot Lgnder’'s sole pption and discretion, and in such manner as Lender may
determire (after payment of ell raasonable costs, expansas and attornays' fens cacessarily patd ar ncurred by
Grantor and/or Lender}, for the purpose of:.{8) replacing or restaring the condemnad, expropriated, confiscated, or
taken Praperty; or b} reducing the then outsmndmg balance ot the Indebtedness, together with interest thareon,
with such payments being applied In the mannar provided in this Oeed of Trust. Lender's receipt of such
condemnetion proceeds and the application of such: procaada an'provided in this Deed of Trust shell not altect the
lien of this Dead of Trust.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AuTHORITIES. The following provisions relating
ta governmental taxes, fees and charges are a part of thie Deed of Tgus"i'.

Currertt Taxes, Feas and Charges, Upon request by Landar; Grantor shall execute such documents in addition to
this Deed of Trust and take whatever ather action Js raquésted by Lender to perfect and continue Lender's lien pn
the Raal Property. Grantar shall reimburge Lender for sl taxes, as described bslow, togsther with afl expanses
incurred o recarding, perfecting or continuing this Dead of. Trust, including without limitation all taxes, fags,
documnentary stamps, and other charges for recording or registering thie Deed of Trust:.

Toxes. Tha following shall conediiute toxes to which this section applies. (V) a spetific 1ax upon 1hin type ot
Deed of Trust or upon al! or any part of the Indebtedness secured by this-Deed of Trust; (2] a specific tax on
Borrower which Borrower is authorized or requirad te ceduct from paymants an the Indsbiedress securad by this
type of Deed of Trust; {31 s tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and {4) a specitic rax an all ar any portion of tha Indebtedness or on payrnantu of princlpal and interest
mada by Borrower,

Subsequent Taxes. [f any tex 1o which this section apples is enacted subsequent _to" the--dare of .this Deed of
Trust, this event shall have the same effec) as an Event ot Default, and Lander may exarcise sny or all of its
available remedies for an Event of Default as provided below unless Grantor oither (3} pays the véx before It
becomes delinquent, ar {2} contests the 1ax as provided above in the Texas and Lisns seclion and dapnsll.‘s with
Lendar cash or a suticient corporate surety bond or other securlty satisfactory to Leadsr.:

SECURTTY AGREEMENT: FINANCING SETATEMENTS. The tollowing provisions relating to thla Daed of Trust as a
saturity agreamant are o part of this Dead of Tryst:

Secwity Agreaarnett. This instrument shall constiiute a Sscwity Agresmant to the BxXtent any of the Prupert\f_
constitutes fixtures, and Lender shall heve all of the rights of a secured party under the Uniform: Commercial Dnde
gs amended from Time ta tima.

Sacurity Interest. Upon requast by Lender, Grentor shall take whatever action is requeated by Lendar o -pertgrt
and continue Lender's security imerest in the Parsonal Praperty. n additlon to recording this Deed of Trust in-the .-
real property records, Lender may, at any time and without further suthorization from Grantor, file exscuted
counterparts, copies or rgproductions ot this Deed of Trust as a financing gtatemant, Grantor shall reimburse
terder tor 8l expenses ingurred in pertacting or cantinuing this security interest. Upon defeult, Grantor shall not
remoave, gever or datach the Personal Propenty from the Property. Upon default, Grantar sheil assemble any
Porsonal Froperty not affixed to the Property in 8 manner and at a place reasanably conveniant 1o Grentor and
Landsr and make i available to Lender within thrge (3] days aftar receipt of written demand from Lander to ihe
extent parmitted by apphicable law,

Addrasses. The mailing addresses of Grantor (debtosr] and Lender (secyred party! Frem which information
comcarning the security interast granted by this Deed of Trust mey be obtained (each as requlrad by the Uniterm
Commerclal Code) are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES: ATTORNEY-IN-FACT, The following Pprovisions rglating to furthar assurances and
attorney-in-tact ara a part of this Deed of Trusty

Furthar Asswrancas. At eny time, snd from time to time, upon request of Lender, Grantor will make, exgcute and
daliver, or will cauge to be made, axecuted or dellvarad, to Lender or 10 Lender's designes, and when requestad by
Lendar, cawse 1o be filed, racorded, refiled, or rerecorded, as the case may be, st auch times and in such otfices
angd places as Lendéer mey deem appropriate, any and all such mortgeges, deeds of trust, securily deeds, security
apTesments. financing stataments, contimugtion statements, Instruments of further aksurance, certificates, and
other docummants g8 may, in the solg opinion of Lender, be necessary or desirable in order to effectuate, somplate,
parfect, continue, or preserva (1) Borrowar's and Graniar'y obligations undar the Note, this Deed of Trust, and
1he Aelated Documents, and (2)  the liens and security Interasts created by this Deed of Trust as first and pripr
ligne on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
agrees to the camirary in writing, Grantor shall reimburse Lendar for all costs and expanses incusred in connection

with the matters reterred 1o in this paragraph.
ARy
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Attorney-in-Fact. If Grantor fails t0 do any of the things reterred to In the preceding paregraph, Lender may do so
far and In the name of Grantor and at Grantor'as expense. For such purpnses, Grantor hereby imevacebly appolnts
Lendar as Grantor's attarney-in-fact for the puspose of making, executing, dalivering, filing, ragarding, and dolng all
other things 88 may be nacessary or desirable, In Lender's aole opinion, to accomplish the matters referrad to in
the precading paragraph.
FULL PERFORMANCE. |1 Borrower and Grantar pay all the Indebteditss whsen dues, and Grantar atherwise perfarme all
tha obligatlona impasad upen Grantar undar this Dead of Trust, Lender shail axecute and delivar to Trustes 8 request for
full reconveyance and shall axgcute and dellver o Grantor sultabls staternants of tarmination of any tinaneing starément
on file pvidenting Lender's sacurity interest in the Rents and the Personal Property.  Any rebonveysnce fea shan ba paid
by Grantor, il parmitted by applcable law. The grantes in any raconveyance may be descrlbed as the "person or
persons lagally entitled thersta”, and the recitaly in the reconveyance of any matters or facts shall be conclusive proof
of the ruthiuingss of any such matters or facts.

. -EVENTS OF DEFAULT. At Lander's aption, Grantor wilt be in default under this Deed of Truat if any of the following
-, happen:
“. Payment Default, Borrower feils to maka any payment when dug under the Indebtedness.

““Braak Other Promises. Borrower or Grantor breaks any promise made to Lender of fails 10 parform promptly at the
" _-time and stricily in the manner pravkdad In this Cead of Trust or in any agresment reiatad to this Desed of Trust.

Complisnce Dafault. Fallure to camply with any other term, gbligation. covenant or condition containsd in this
D«d af Trust the Mata or in sny of the Raelated Documents.

- Detault-on:Otiar Payments, Fallure of Granter within the time required by this Deed of Trust to make any psyment
for taxes or insurance. ar any other payment nacessary to prevent tlling of or to effect discharge of any lien.

False Stataments. Any represantation of ataternent made or furnished to Lender by Borrower or Grentor or on
Barrower's of Grantor's behall, or made by Guarantor, ar any other guarantor, andorser, Bursty, of accommodation

-.arty, under this Oesd of Trust ac the Related Documwents in connecton with the obtaining of the Indebtedneas
avidenced by ths Note or any sacurity document directly or indiractly sacuring repayment of the Nate is talse or
rmslaadmg In 8ny material tegpact, eithar now ar at the time made or furnished.

Dafecth» Colisteralization. This Deed of Trust or sny of the Relsted Documents ceasss to be in full force and
offact lingludirig failure of any colisteral dogument to Greate a valid and perfected security interest or lian) at any
tima and for ary reaaon

Daath or Insolvanev The death of eny Borrower or Granter, the insolvancy af Borrower or Grantor, the
appointment .of & racalvar fof any part of Boarrower's or Grantor's property, any sasignment for tha benefit of
craditars, any iype of creditor warkout, or the commencemsmt of sny protesding under any bankruptey or
insclvancy laws by of against Borrower ar Grantor.

Taking of the Property. Any creditor or governmental ggency trigs ta take any of the Property or any other of
Barrower's or Granors property in which Lender hag a lign. This includes taking of, garnishing of of levying on
Borrower's or Grantar's accounts with Lander. Howaevar, if Borrower or Grantor disputes In good faith whether the
claim on which the taking of the Propserty is besad ia valid or ressonable, ang if Borrower or Grantor gives Lender
Wwritten rovice of the claim and turnighiea Landar with monies or A surety bond aetisfactory to Lender to satiely the
claim, then this default provlsinn wilt not apply,

BreacH of Dthet Agreament. Any. braach by Butrawet ar Granter undar the tanms of sty athar agreement betwasn
Borrower or Grantor and Lendar that is not.remediad within any grace period provided tharein, including witheut
fimitation any sgresmant concammg any lndebtedness or athaer ohligation of Borrower ar Grantor to Landsr,
whathar existing now or latat.

Evants Affecting Gusrantor. Any of tha precedlng evants ocours with respact 1o any Guarantor, of any ¢ther
guarantor, endorser, surety, or secommodation party of dny: of the Indabtedness or any Guarantor, or any other
guarantor, endorser, surety, ar accommadetion party dies ar bacotnes Incampatent, or revokes or disputas tha
validity ol, or lisbity undar, any Guaranty of the lndebiedngsa. b the event of a desth, Lender. al Jts option, may,
but shalt not be required to, permit the Guarantor's estate to assume unconditionally the vbligations ariaing under
the guaranty In a8 mannar savistactory te Lendar; and..In‘dolng 8o, cure any Event ot Dafauit,

Right to Curs. It any default, othar than a dafault in paymeny s cureble and it Grantor haa nat been given a natice
of a breach ot the same provision of this Dead of Trust'within tha praceding twalva {12} manths, it may be cuted i
Grantor, after teceiving wiitter natice from Lender demanding cwre df such default: (1) cures the default within
thirty (30} days: or (2} If the cura requires mare than thirty (30) days, immediataly initiates steps which Lender
deams in Lenders sale discretion to be sufficient to cure thie daleult and theraafter cantinues and completes ell
reasonable and necessery steps sulficint to produce compliance 88 300N #s reasanably practical.

RIGHTS AND REMEINES ON DEFAULT. If an Event of Default occurs Undef this Deed of Trust, at any time thereaftar,
Trustee or Lender may exarcise any one or moara of the following nghts and remediegt’ :

Election of Remodies. All of Lender's righta and remadiasg will bé cumulatlw and.mey be exercised alane or
togethar, An efection by Lender to choose any ona remedy will not bar Lander from using aay other remedy.
Lender dacides ta spend money ar to perfarm any o! Grantar's obligations énger this Deed of Trust, sfter Grantor's
failure 10 do o, that dacision by Lender will not atfect Lendar's right to declare Brantor in do'fault and to axarcige
Lendar's ramedies.

Accalerate Indebtedness. Lendor shall have the right at its option to declurq the entlru lndebtednesa immadiately
due and payable, incheding any prepayment penalty which Barrowar would be réquirad to_ pay .

Forsclosurs, With raspact to all or any part of the Real Property, the Trustee shall-Have the right 1o exercise its
power of sale and to foraglose by notica and sale, and Lender shal have tha right to foreciose by judicial
foreclosurs, in either case in accordance with 2nd to the full extent pravided by app!lcahla law, .

UCC Remading, With respect to all or any part of the Parsvnal Praperty, Lender ahaif have aJI the nghta and
remedias of a secured party under the Unitorm Commercial Coda,

Collact Rents. Lender shall hava the right, without notice to Borrower or Grantor to laka pnsuawon nf atvd
manage the Proparty and collect tha Rents, including amounts past dua and unpaid, and apply the net proceﬁds,

over ard above Lender's casts, sgainst the Indebtedness. In furtherance of thia right. Lendar may require” any

tanant or other usar af the Property to make payments of rent or uga fees directly to Lender. . If-the Rents are

collected by Lender, then Grantor irrewacebly designates Lender as Grantor's attomay-in-fact to endorsa:”

instruments recejved in payment thereot [n the name of Grantar and to negotiate the same and Collact the
procesds. Peyments by tenants or other usera to Lendaer in response to Lender's demand sheil ‘satlsfy the
obligations for which the paymants are made, whether or not any proper grounds for the demand axisted.’ Lender

IR
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; _.-rﬁ'év a‘icércksa its rights under this subparagraph either in person, by agem, or through a recdiver.

Appoirt Recselver, Lender shall have the right 1o have a receiver appointed 1o take possession of gl or any part of
the Prapeity, with the power to protect and (resarva the Property, 10 opersta the Proparty praceding or panding
foreclosure ar salg, and to collect the Rents fram the Property and apply the procesds, nver and above tha cost of
the ‘receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lendar's
vight 10 the appointment of a receiver shall exist whethar or nor the apparent value of the Property exceeds the
Indabtednass by-s aubstantml amount,  Employment by Lender shall not disqualify a person from serving as a
racelvar

Tmannv ut Sumrlm:a II Grantor remains in possessmn of the Property after the Proparty is sold as provided
above or Lander . othierwise becomes entitled 1o possession of the Praperty upon defsult of Grantor, Grantor shall
bacome a‘tanant atsutlerancy af Lender or the purchaser af tha Property and ahall, st Lendar's option, afther (1)
pay a reasonabie rental -for the se of tha Property, or {2) vacate the Property immedistely upen the demand of
Lendar.

Cither Remadies. Trustae or Londer shull hava any other right or remedy provided in this Dead of Trust or the Nate
or gvaliabie et law or'in aduity.

Natice of Sale. Lendér shakt give. Granmr raasonable notice of the time and place of any public sele of tha Perzonal
Property o7 of ihe Yime afler which any private sale or other intended disposition of the Parsonal Propecty 8 1o ba
made. Reasonable notice shall mean notice givan at Jeast tan {10) days before the time of the sale or disposition,
Any sale of the Persanal Property may be mede in conjunction with sny sala of the Real Property.

Sals of the Proparty. To the sx'iénl_;bermitte'd by applicable law, Borrower snd Grantor hereby waives any and all
tights o have the Praperty marshalied.In axercising its rights ang ramadias, the Trustee or Lander shall be free 10
sell all or any part of the Property logather or separataly, in one sals of by separste sales. Lender shall be entited
to hid at any public sala on all pr ahy purtlnn of the Property.

Attormeys’ Fees; Expenses. |f Lender institutes any suit 'or action to onforce eny of the terms of thia Dead of
Trust, Lender shak ba entitled tc recovér such sum as:the court may adjudge reasonable as atiorneya” fees at trial
and ypen any appesl. Whethet or nat any court .action ls invaived, and to the extent not prohibited by law, all
reasoneble expenses Lender incurs thay jin” Lender's opinion:are. necessary st any time for the protactian of its
Intaraat or tha enforcement of its rights shall became &°part of:the:Indebtedness payable on darmand and shall bear
Interest at the Nate rate from the date of the expenditure until repaid. Expenses covered by thle paragraph Incksde,
without limitation, howaver suDJecr to any limits-uriler appficable law, Lendos's attomeys’ fees and Lender’s lagal
expansds, whether or not thare e = fawsuit, inchuding, atiorneys’ fess-and expenses tor bankruptcy proceadings
trcluding efforts t¢ modify or vacate any automatic stay Or injunction), appeals, and any antici d pwt-]udgmant
callection services, the cost of ssarching records, obtaining title reéports tincluding foreclosure raports), survayors'
reports, and appraisal fees, titie insurance, and tess far the Trusted, to tha extent parmitted by applicable law.
Grantof also will pay any court cosis, o addition to el other sums provided by law.

Rights of Trustes, Trustge shall have all of the rights and duties of Lender aa set forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The following provislons teleting to the powers and obligations of Trustes
[pursuant to Lender's instructions) are part of thia Doed of Trust: :

Powaers of Trustes. |0 addition to all powers 6f Trustea arising as e matter of. |uw. Tristee shall hava the powat 1o
take tha following actions with respect to the Property upon the written requast of Lﬂnd_ur and Grantor: {a) join in
preparing and filiag @ map ar plat of the Real Property, including the dedication of stréets or other righis to the
public; {b) Join in granting any sasament or creating eny restriction an. the Real Property; and (c) join in any
subordination or other agreement affecting this Deed of Trust or the Irtarest.of Lender under this Deed of Trusz.

Obtigations to Motify. Trustes shall not be Sbkgated 10 nolify any other party-ot-a Bendtiy sale under any other
trust deed or Fen, or of any action or procaadlng in which Granter, Lender, or Trustee shall be @ party, unless
raquired by applicetla law, or upless the ection or preceeding is Braught by Trustse. :

Trustes. Trugtes shall meset all qualifications required for Trustee under applicable raw in addition to the righta
and ramadies sat torth above, with respect 1o el or any part of the Property, the Tiustee shalt.Heve the right to
toreclose by notice and sala, and Lender will have the right 19 toreclose by judicial forﬂclosure, in althnr cBES in
accordance with and 1a the full extent provided by appliceble law.

Successor Trustes. Lendar, et Lendar's option, may frorn tima to tima appoint @ successor Trus[ae 10 any Trustee_
appomnted under this Dead of Trust by an instrument execuied and acknowladged by Lender and récorded in the”
office of the recorder of SKAGIT County, State of ‘Weshinglen, The instrurmant shall contain; in: addition 16 g
other matters required by state law, the namsea of the originel Lender, Trustes, and Granlar, the boak. and page or
the Auditar's File Mumber where this Deed o Trust is racorded, and the name end sddress of the euccassor’
trustes, 4nd the instrument shsll be executsd and acknowledged by Lender or its successors in interest. . The .~
SUCCBSS0r trustes, without convayance of the Property, shelf succesd to all the titls, power, and dutles conferred
unon the Truates In this Deed of Tiust and by spplicable aw. Thie procedure Yor substituton of Truatae shall
govern 10 the exclugion of all other provisions fer substitution.

NOTICES. Subject to applucable law, and gxgepi for notica required or allowed Dy law 1o be ghven In another mannar )
any netice requirad o be given undar this Deed of Trust, including without fimitation eny nofice of default and any-
notice of sate shall be given in wriling, and shall ba eilective when actually delivered, when actualy received by
wiefacaimile luniess ptherwise requirsd by law), when deposited with a nationally recognized overnight ¢ourier, or, if
mailed, when daposited in the Unitad Statas mail, as first cless, cenified or ragistersd mail postage prapaid, directed to
the addresses shown near the beginning of this Daed of Tryst. All copies of notices of fareciosure from the holder of
any tien which has priority ovar this Deed of Trust shall ba aent 1o Lender's addraess, 85 shown near the begannlng ot
this Deed of Trust. Any person may change his or her address for notices under thts Dead of Trust by giving formal
writtan noticd ta the other parson or persons, specifying that the purpose of the notice i to change tha parson's
address. For notice purposes, Grantor agrees to keep Lerddar informed a8t el times of Grantor's current addregs.
Subject to applicable jaw, and except for notica required or ellowed by law to be given in another manner, if thera is
more than ona Grantor, any notice given by Lender to any Grantor is deemed ta ba notice given o all Grantors. It will
be Grantor's responsibility ta tell the others of the notice from Lendar.

MISCELLANEOUS PROVISIONS. The tallowing miscelleraous pravialons are 8 pert of this Dasd of Trust:

Amendments, What is written in this Deed of Trust and In the Relsted Documents is Granter's entire agreamsni
with Lendlar concerning the matters coverad by this Deed of Trust, Ta be effective, any change or amendment to
this Dged of Trust must ba fn writing and must be signed by whoaver will be bound or obligated by 1he changs or
ameanoment,

Caption Headings. (Caption headings in this Deed of Trust esre for convenience purposes only and ara not to be
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Meorger, There shall ba no rnergar of tha interest Or estate craated by this Deed of Truat with any other interest o
estate in tha Property at any time held by or for the benefit of Lendar In any capacity, without tha written consent
ot Lender.

Governing Law. This Daed of Trust will be governed by federnl law spplicebls to Lander and, to the axtent not
preampted by fadaral law, the [sws of tha State of Washington without ragard to its conflicts of law provisiana,
This Dand of Trust has baen mccepted by Lender in the State of Washington.

Choice of Vanue. [f there is 8 lawauit, Grantor Bgress upon bender's request to submit to the jurlsdiction of the
courts of Island County, State of Washington,

Joint and Seversl Liabllity. All abligations of Batrowar and Grantor undet thiz Qeed of Trust ehall be joint and
saveral, and all refarences to Grantor shall mean Bach and every Grantar, and all refarances 1o Borrawer ghall mean
gach and avery Borrower. This means that sach Grantor signing beiow le responsible for all obligations in this
Deed of Trust.

No Waiver by Lander. Grantor underatands Lander will nat give up any of Lander's rights undar this Deed of Trugt

.. unless Lender daas a0 in writing. The fact that Lender delsys or amits to exarcise any right will not mean that

Lendet has given up that right, It Lander does Agree in writing to give up one of Lander's rights, that does not

““maan Grantor wilt not heve to comply with tha othar provisions of this Deed of Trust. Grantor alsc understands

© .that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consant

" again If the situation haphans again. Grantor futher understends thet just betsuss Lender COREBMS 5O one or

riore of Grantor's raquests, that does not mean Lender will ba requiresd to conssnt to any of Grantor's future
raquests.- Grantor waives preaentment, demand for payment, protast, and notice of dishonor,

* Sevarnbility. 'f a court finds that any provision of this Deed of Truat is nat valid or should not be enforped, that
tact by itself will not maan that the rast of this Desd of Trust willt not be valid or anforcad. Thersfote, a Goyrt will
entarce ths rest of the provisions of this Dead of Trust avan 11 & provision of this Deed of Trust may be found to be
.mvahd or umnfnrceabka

’ 'Nm -Liabitity of Londer. The relationshlp betwean Borrowar and Grantor and Lender craated by this Deed of Truat
is gtrietly a debtor ang creditar relationship and nat fiduglary in neture, nor Is the reletianship to be Gonstrued as
creating any partnefahip or joint venturs batween Lender and Borrawer and Grantor, Borrower and Grantor are
exercising -Borrowar's and Grantor's own Judgment with respect to Borrower's and Grantar's business, Al
information supplied to Lender ia tor Lander’s protection only and no other party la entitfed to raly on such
information.. There js no duty for Lander to review, inspect, auparvise or inform Borrower and Grantor of any
mattar with raspact o Barrowar’s and Grantor's businees. Lendar and Bomower end Grantor intend thet Lender
may ragsenably ;fely on ‘Bl information supplled by Borrower and Grantor to Lander, together with all
rapresentationg &nd werranties given by Borrowsr and Grantor 10 Lender, without Inveatigation or canfirmation by
Lender and that any Investigation or tailure to invastigate will not diminish Lendar's right to a0 rely.

Successors and Aasigns. Subject to any limitetions stated in thls Dead of Trust on tranafer ot Grantor's interast,
this Dead of Trust shall ba binding upon and Inyre to the benefit af thi parties, their successors and assigns. if
pwnership of the Progerty bacomes vestsd in a person ather than Grantor, Lendar, without notice to Grantor, may
dgal with Grantor's succegsors with refererice to this Deed of Trust and the Indabtednass ty way of forbesranca or
axtension without releasing Grantor from the obligations of this Deed of Trust ar lighllity under the Indebtedness.

Tima 12 of the Exsance. Time is of the, esser{cs_; ih_the parfarmance of this Daed of Trust,

Waive Jury. All parties to this Dasd of Trust f‘er__nhy waive the right to any jury trial in any action, procesding. or
countorciaim brought by any party ageinst any other party.

Waiver of Homestaad Exempﬂon Grumor .heraby-releagas and waivas all rights and banatits of tha homesteed
exemption laws of the State af Washington ag 16 all. Indebtadnass sacured by this Deed of Trust,

DEFINITIONS. Tha fallowing words shall have ﬂ_m f_ullawm meanings when used in this Dead of Trust
Bunaficiary. The word "Baneficlary” maan§ Whidbey Island Bénk end it successors and assigns.

Borrower. The word *Borrower™ means MAHK S FROST SH and CANDACE J FROST and includes all ca-signers
and co-makers signing the Note gnd all their succassors and Bs&igris.:

Desd of Trust. The words “Dead of Trust” mean this Deed of Trust arnang Grantor, Lender, and Trustes, and
includes without limitation all assignment and sacurmr lnterasl nrovisluna ralgting to the Personal Property and
fenita.

Environmanta) Laws. The worda "Envirenmental Laws mean any ‘and ail stats, federal and local Atatutes,
regulationa and ordinances refating to the pratection ‘of human health or .the environment, including without
limltstion the Comprahensiva Environmantal Rasponse, Compensation, and-Liabifty Act of 1980, as amended, 42
i}.8.C. Ssction 9801, st sen. ("CERCLA"), the Supertund Amendménts-8nd Reauthofization Act ot 1988, Pub. L.
Na. 99-499 {"SARA"], the Hazardous Matarials Transportatlon Act, 49 U.5.C. Saction 1801, &1 seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq, or other apphcabie state ot federal laws, rules,
or reguiations adopted pursuant thersto.

Evart of Datault. The words "Evant of Dafault” mean ind\mdunl'.y. cnlwnvew. nnd lmerchnngeabw any ot ths
avanta of default set forth in this Dead of Trust in the avants of dateult saction, of ths ‘Dged of Trust.

Grarttor. The word "Grantor” meana MARK § FROST SR.

Guarantor. The word "Guarentqr” mesns any guarantor, sursty, or accﬁihmo&atiﬁli party ‘of, anv or all of the
Indebtedness, and, in pach case, The successors, assigns, heirs, personal mpranan'taﬂves. axecutors and
administrators of any guarantor, sursty, or Accommadation party.

Guaranty. The word *Guaranty™ means the guaranty from Guarantor, of any other. gunranm:. endarsqr, suraty, or
acegmmodation party to Lendar, Including withaut limitatlon a guaranty of all or part of %he Note. .

Hazsrdous Substencas. The worde "Hazardous Substances® mean materials that, becauae af their quantlty,
concentration or physical, chemical or infectious charactaristics, may caude or pose a prasent or potantiel hazard

to human bealth or the emdranment when improperly used, tréated, storad, disposed of, génerated, manufactured,
transportod or otherwise handled. The wards "Heazerdous Substances” are used in their very troadest hense and
Include without limitation env and all hazardous or toxic substances, materials or weste as defined by'or listed .
under the Environmental Laws. The term "Hazardous Substances” also includes, withaut hrmtatlon, petrnlaum and-
petroleum by-products or any fraction thersof and asbestos, -

improvements, The word "Improvamenta* means all existing and tuture Impravements, buildings, structures
mobile homes affixed on the Real Propsrty, tacilities, additiens, replacements and other consteuction on the Rasl

Pragerty, P
RIS
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DEED OF TRUST
{Continued} Page 9

¢/ Afdebfednesa. The word “Indebtedness” means ak principal, interest, and other amounls, costs and eXpenses
payable -uiider. the Note or Related Documents, togsthar with all renewals of. extanglons of, modifications of,
consolidations 6F.and substitutions for the Note or Ralated Documents and any amounts sxpended or advanced by
Lgnder ‘to discherge Grantor's obligations or expenses Incurred by Trustee or Lender to enforce Grantor's
gbligations under this Deed of Trust, togethar with interast on such amounts a8 provided in this Deed of Trust.
Lentdsr, The word Lendar* means Whidbey 18land Bark, its successors and assigns. The words "successors or
asalgm maan any parstn or company that acquiras any interest in the Note.

Tha wiird "Néta mueans the promisaary note dated July 5, 2007, in the original principal amount of
$300 000.00 from Borrawer to Lander, wgether with all renewals of, extensions of, modifications of,
rafinancings of, consolidetions of, g substinutions 101 11 promissory note or egreemant,

Personal Froperty. The words. "Parsonal Properly” mpan a)l aquipment, fixtures, and other articles of parsanal
pioperty ndw or hersafter owhed by Grantor, and now or hereafter attached or affixed to the Resi Property;
togather with all accessions, parts.”and additions to, pll replacements of, and all substitutions for, any of such
proparty; and together with alf issues end prefits thereon and pracesds (including without limitation afl Insurancs
proceads and refunds of preimiums) fromi any sala or other disposition of the Propsrty.

Property. The word “Property™ misana coliectively the Resl Property and the Personal Property.

Real Property. Tha words “Real Ptanafw mean the reed property, interests and rights, as further described in this
Dexd of Trust.
Related Documents. The wotds 'Halated Documems maan all promissory notes, gredit agreements, loan
agreements, onvironmental agreemints,” guaranties, security agreements, morigages, deeds of trust. securlty
deeds, callateral mortgages, and all othar instruments, agreemsnts and documants, whethar now or hereafter
existing, exacuted in connaction with the Indebtadnesa.
Rants, The ward “Renta” means all prasem and fulura Tants, ravenues, incoms, issuas, rovaltles, profits, and
other benafits derivad from the Proparly‘ »
Trustas, The word “Trustes” means LAND TITLE COMPANY -Burlingtan, whose meiling addross is 111 E GEORGE
HOPPER ROAD, BURLINGTON, WA D8233 and any substitute or-successor trugtoss.
GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVIEIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TC (TS TERMS,

GRANTOR: .; S /—\\ Y
. _/QCL,GA_J —+ Yo St
- CANDACE 3. FRogT ‘

E

INDIVIDUAL ACKNOWLEDGMENT ..

STATE OF Washington i
) B8
COUNTY OF Sragit )

On this day before me, the undersignad Notary Putlic, personally appaared MARK § FROST SR. personally known 1o
me or proved to me on the basis of satisfaciory avidence 1o be the individual described ir.and wha axeéutdd the Deed
of Trust, and acknowiadged that ha or she signad the Deed of Trust as his or her free and:-yojuntary act and dead for
tha uges and purpcses thergin mentionad. . : ;

T20 07"
Bow B : L
) Y

The undersignad is the legal cwner and holder of all indabtedness sacurad by this Deed of Trust. You are heraby
requested, upon payment of ¥ sums owing to you, te reconvey without warranty, to the parsons antitiad thersio, the
right, title and Interest now held hy you under the Deed of Trust.

Date: Banaficiary:
By:
L/-H

S —

LASER PPD Landing, V¥ 5.4.00.003 Copr. H¥lind Franeisl Soiiiony, inc. 1987, 2007, All Mgnos Rewrvid. - WA MECRILFUGELIT TH-32608 PR COMS?
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Schedule “A-1" 126030-PA

DESCRIPTION:

Lots 5. 6, 7 And 8, Block 175, "MAP, OF FIDALGO CITY, SKAGIT CO,, WASHINGTON," as per plat
recorded in Volume 2 of Plats, pages | l3 and 114, records of Skagit County, Washington.

TOGETHER WITH that portion of the East i of the vaca!ed alley adjoining said lots, which has reverted to
said premises by operation of law.

AND ALSO TOGETHER WITH the North 25, 0() féet of the West 40.00 feet (as measured perpendicular to
the North and West lines) of the following descrlbed parcel '

Lot 9, Block 173, "MAP OF FIDALGO C]TY SKAG]T CO.. WASHINGTON," as per plat
recorded in Volume 2 of Plats, pages 113 and 114 records of Skagit County, Washington.

TOGETHER WITH that portion of the East J2 of the vacated alley adjﬁmmg said lot on the West,
which has reverted 1o said premises by operation of faw.. " -

Situate in the County of Skagit, State of Washington,
(See Notwe #1)

COUNTY OF SKAGIT %
|, Auditor of Skagit County, State of

certify that the foregoing instrument is” 3
of the original now on file it my offices” "

IN WITNESS WHEREQF, | hereunto sﬂi ity
U DU

LT

60
Skagit County Augifog
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o State of . "Washingion }

“County of Skagit 1SS
I certlfy that I know or have satisfactory evidence that Candace J. Frost
the person(s) who appeared before me, and said person(s) acknowledged that She
signed this instryment 2nd acknowledge it to be _her free and voluntary act for the

uses and plirposes.mentioned in this instrument.

Dated: _August3, 2007 -

My appointment expires: 7/16/2010

SRS ‘\N =
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