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DEED OF TRUST

DEFINITIONS

Words used in multiple secnons‘of thi‘s dc.)ciiment are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated _ August 2nd, 2007 ,
together with all Riders to this document. ™ .
(B} "Borrower" is STEVEN R TIET AND MELISSA K STERNI-I[LL

HUSBAND AND WIFE
Boryower is the trustor under this Security Instrument.~ 5 3
(C) "Lender" is Washington Federal Savings. Lender is a: Federally Chartered Savings and Loan
Association organized and existing under the laws of The Umted States of America., Lender’s mailing
address is 425 Pike Street, Seattle, Washington 98101
Lender is the beneficiary under this Security Instrument. =~ -~
(D) "Trustee" is WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
(E) "Note" means the promissory note signed by Borrower and dated Al_xgust 2nd, 2007
The Note states that Borrower owes Lender
TWO HUNDRED FIFTY THOUSAND AND NO/100S o T
Dollars (U.S. $250,000.00 ) plus interest. Borrower has prormsed to pay this debt in regular
Periodic Payments and to pay the debt in full not later than __August 1st, 2037
(F) "Property" means the property that is described below under the headmg 'Transfer of Rights in the
Property".
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Secerity Instrument, ‘phis interest.
(H) "Riders" means all Riders to this Security Instrument that are executed by Bormwer The following
Riders are to be executed by Borrower [check box as applicabie]: o e :

(] Adjustable Rate Rider [} Condominium Rider [ ] Second Home R1der _
[] Balloon Rider (X} Planned Unit Development Rider [] Other(s). [spec1fy]
{1 1-4 Family Rider X] Addendum to Uniform Deed of Trust .~

(I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulatxons,
ordinances and administrative rules and orders (that have the effect of law) as well as all’ apphcable ﬂnal
non-appealable judicial opinions,

(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other"“' _
charges that are imposed on Borrower or the Property by a condominium association, homeowners;

association or similar organization. :
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction orlgmated-f

by check, draft, or similar paper instrument, which is initiated through an electroitic termmal'
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- UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

.~ 1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Bormwer shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
'"-"pursuant to Section 3. Payments due under the Note and this Secority Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or
this Secunty Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrament be made in one or more of the followmg
forms, “as “selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, (reasurer’s
check or cashier’s check, provided any such check is drawp upon an institution whose deposits are

insured by-a ‘federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are-deemed received by Lender when received at the location designated in the Note of
at such other locauon as may be designated by Lender in accordance with the notice provisions in Section
15, Lender may rétum any payment or pariial payment if the payment or partial payments are
insufficient to bring the Loan current, Lender may accept any payment or partial payment insufficient 1o
bring the Loan current, wu:hout waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payménts in the future, but Lender is not obligated to apply such payments at the time
such payments are accepted If each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest. on unapphed funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds-or-teturn them to Borrower. If not applied earlier, such funds will
be applied to the outstanding prmc1pal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower
from making payments due under the Note-and. this Security Insirument or performing the covenants and
agreements secured by this Security InStrument.’

2. Application of Payments or. Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be.applied in the following order of priority: {(a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment ir the order in which it became due. Any remaining amounts
shall be applied first to late charges, second 10°any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note,

If Lender receives a payment from B@g“gower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may: be applied to the delinquent payment and
the late charge. If more than one Peripdic Payment-is.outstanding, Lender may apply any payment
received from Borrower to the repayment of the Perjodic Payments if, and to the extent that, each
payment can be paid in foll. To the extent that any ekcess exists: after the payment is applied to the full
payment of one or more Periodic Payments, such excess may-be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note,

Any application of payments, insurance proceeds, or Mlscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date 01 change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on-ibe’ day Periodic Payments are
due under the Note, until the Note is paid in full, a surn (the “Funds") to provide for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over this Security Instrament
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents.on the Property, if any;
(c) premiums for any and all insurance required by Lender under Section 5; and (d} Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the paymeni of Morigage
Insarance preptiums in accordance with the provisions of Section 10. Thesé iterns-are”called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may. reqmre thiat Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and’ sueh dues, fees and
assesstments shall be an Escrow Item. Borrower shall promptly furnish to Lender all rotices.of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems, unless Lerider waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borfower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable;. the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and; if
Lender requires, shall furnish to Lender receipis evidencing such payment within such time penod 45"

Lender may require. Borrower’s obligation to make such payments and to provide receipts-shall for all.«
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as-the phrase}__..- g

"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items d1rect1y, :

pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise &

its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to .

Borrower's Initials
WASHINGTON - Singte Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT %4

Page 3017 A

L AN

11
8/3/2007 Page 3 of 1611:46AM




—

Wooriiig, L,
8l oy efiey 1003/&8_"
194PNY fune HBeyg

RNy

ANTFWNHLSNI WHOHING T ~-. 0 2IPPRLI/BRIN SIUURY - Anie] 91BUIS - NOLONIHSYM

; “uawied Sunsanbor molrog o) 2PUYT WOI] 3900U todn
1sa.ta1m yons Pis ‘ajqeded aq [[eYs PUL JUIISIAGSID JO P YT WOIJ 3781 0N 3 18 1S5I5]  18aq J[RYS
‘SIUNOUIE 3591, JUSUNINSN] AJIN0AS SIYY AQ PAINIAS JAMOLIOY JO 1G3P [RUONIPPE JW033q [[EYS ¢ UOMIAG
‘s:q] Japtm IPPUFT Aq PosIngsIp s;unowre Aoy PoUIEIO SARY PINOY 19MOII0Y 1Byl 3DURINSUI JO 1800
o) PAsOxa Apueonmusts wyBnu paureiqo os 95219400 OURINSUT 3 JO 1509 AL 1LY SITPIMOUNOE J2MOIIOY
‘Wajje w Apsnojaand sem merp oferaa0n 19ss9] 1o 1ateand opraoad wdnu pue ANIQET] 10 PIEZEY “YSiI
Lme-1surede ‘f110dosg a1 Jo swamod ayp Jo ‘Apsdoig ap ur Annbo s Jomowog ‘Jamoiiog 10:101d 10u
B30 S NG, “ISPUYT 1340 [[BYS SFRISA0D YINS ‘2J0JI9T( [, ~afkIaA02 JO Junour 1o 2dA1 mnarued
Auwe aseydnd o) DORESIQO OU Jopun s1 Iopu] 5susdXd §,I2MOLIOY PUE uondo s xapuaT e afeisacd
20UeINSUL; tﬁelqo ARUI IDPUT “9A0q8 PIqLIOSp safeIaA00 a1 Jo AR UIBIGIEL 0) S[TB] JOMOLIOY J]
“Tamoniog £quonoafge me woly Surnnsal UOHEUNIISIIP SHOZ POO) AUR JO MIAL AU YHA UOTIIIUUOD W
KouaSy wsr.uaﬁeuvw £auo319mg [219p34 a1p Aq posodull sa3) Aue Jo juatiied am) 10§ ajqisuodsoI aq osle
T[eYS JAMOII0Y UONEIYIL) JO UOUBUIUIIAISP UYINS 199778 WA AJqRUOSEAN YIUM INdd0 SOFURYD JR[IwmIs
10 sSuddewssr-aumy- JJoea seﬁmqa Juanbasqns pue sINIAIAS UONEDINAY pUE UONEUMULINAP JUOZ POOY
30f 98reyD SUMIAUC B (q) J07iSI01ANS Suldel pUR UONEIYNISD ‘UOTIUNLISP 9UOZ POOY) 10} S5Ieqo
SUY-I00 B () I u'eoq STtn Yim vonoauuos ul ‘Aed 01 ramoxtog annbar Aew Jopus Ajqeuoseaiim
pesiolsxe 9 jou neus mﬁu YOIy ‘301ond s 1amoniog daoxddestp o1 wySu s Jopua o) 109lgns
Iamol11oq Aq U3sOID aq TG QUBINSUT 3Y) FUIPIAOI ISLLIED SOURINSTY Ay ~Ued] o jo U a1 Furmp
S8ueyo ued s20UAUAS Smpemld 3y 0] juensind soxmbal Iopua TEUA sexnber iapua| e spouad
AU 0] pue (S]PAd] qUONPIP Smpnpm) S)InOUre SY) Ul PIUTEIUTEW 3G [[eUS 20UEINSU SIY), ~SouwInsur
sannbal xapuo] GIMYM 503 -‘spao pue saxenbyires ‘o) paymuy J0U Ing ‘Sulpmiour SpIEzey IOglo Aue
pue ¢, 98210400 PIPUMIXD,, TIA ) WIPEM PIpN{oUT sprezey ‘axyy £q ssof isureSe pamnsut Kuadord o o
Pa19919 19YeaIay 10 FUNSINS mon szuomaAmdmt a1t dooy Jeys Jomoiog -ddueInsu] Aladolg ‘g
. o "ROT] SIY) Il WOUDAUED UT 19PUY] A Pasn d01asas Surpodar
JO/PUE TWONBIJIIZA XB] 31159 raa.t B 01, aﬂmqo smm-auc e Aed 0) Jamorrog arabal Lewl Iapusy
" UONOAG STHI UTDAOHE YHOJ 198 SUONIE 3y JO A30UI IO SUO 3B} 10 USI] 5y AJses
[Jeys 13M0110g “GOAIT S1 2010U 1BYY YOIy UO atep am jo shep O Ay "UL1| OY) Surknuspt sopou
? 1omollog sa18 Av lopud] “luswnnsuy Aumoas STl 1aa0 Ayaoud wielle ued yors udi] g o1 1oslqns
st fitadorg ats jo wed Aue g SIUMMLISNOP, IPPUT J] “JUSUMDSU] AUINDIS SIYI O B Syl Tuneipiogns
19puay 0} AI0IORISTIES USIITE UE U] SY) JO IIP[OY SN WOIf SIS (3} 10 :papnyouod a1e s3urpasnoid
gons [pun Afuo g ‘Surpuad ore s§uIPsac03d ISOY) S[TYM US| AU JO JUAIIIONS A1) Jusaaxd o syesado
goturdo s,Japuy ur gorga sfuipaasosd fedal urusn ay JO JMoWR2IONNS JsureSe Spuap 10 ‘Aq Yirej pood
T UaTj 31 $3833U09 (q) Hususaide yons Fuumopiad st omorrog se Suol 0s A[uo inq ‘opuaT o) slqeidaooe
Jouwew € ur Uy oy Aq painoss uonediqo ay o Juaided oy 61 unum W s3918e (R) :IDmOLIOE SSIUN
JMAUMNSU] AJIN09S SIYY Xa0 Ajuonrd Sey qorya u:;q A aquasrp Apdmoid Jreys 1smolzog
¢ TONRG
w papiaoid Iouupw oty up woy) Aed [[BUS I3MOIIOG smell momsg I SUINT 353D JRUL UAXD AN O
“Au J1 ‘STUDWSSISSY PUE ‘s3] ‘song] UOLBOSSY Anunumiuio) pue “Ane j1 ‘Auodolg a1 0o siual punord
I0 syuourAed PIOYISESY “IUSUINIIST] AILINS3S SU) I9A0 Aroud "urema wes gorgm Auadord om 01 sigeInqQUINE
suyonisodunt pie ‘Satyy ‘SaSIRyd ‘SUSUISSIsSE ‘soxe) [ Aevd: n?.qs ISMOLI0F *SUAIY ‘sadrer) ‘p
Japu;q &q piey spung AUE Tomol110g 0) PUna1
Apdmord [Teys JapoaT] ‘JUMONUIIST] AILNI9S SIWY AQ PaIndas sums. e Jo Ty ur justuded todpy
‘siwaurded A[juon ¢ geg) 210W 0N Uy InG ‘Y JSHY PIM 20URpIodoe W Aouaroyap ap dn axew
01 ATessa05U TUNOURE A1) 1apua] 01 Aed RS JamoXIog pue ‘YJSAY Aq paumbal se 1amoiog £Jnou [eys
19puaT “YSHY Jopun pouyap se ‘0083 Ul POy Spun Jo ASUNDUAP B ST kot ] ‘siuawked Apuow 71
UL JI0W O UL INq ‘Y ISTY M 30ueproooe uy a5eiioys oy dn axfert 0y Kmssmu JUNOWE 5Y) 13pUY] 01
Aed [reys 1omorxog pue ‘vVdSHH Aq pannbar se ramouog Ljuou ffeys JQDHQ"[ VdSHH Jopun pauLIap sg
MOI53 UT PIAY Spun 0 9FBIONS B S1 2151 I] “VJSAY U 90UEPIOITE Ul SPUNj sSo0X 31 10] JoM0II0g
0] JUNODOR [[BYS JPUT ‘'VJSTH f9pun pauap S8 ‘MoIoss Ul Play spung ;of_ snidins & sE-3101) 31
"¥dSTy Aq poxnbas se spun{ aip jo Sunumross [eauue ue ‘031>
MOYHM ‘Jomollog 01 2A18 {eys Jopud] “spunj o1 o pred aq [[eys 1S21aiul 1Y) ‘I3sam0Y ‘Suniim
ur carfe wed IBpUIT pue IdMOIIOF CSpund U Uo sTmwrEs Jo 159U AU JomoLiog fed o1 paxmbax
aq j0U [IBYS JSpuxj ‘spuny o) wo pred aq o) 1sarAu sannbar mey aqeonddy-io ﬁuuum a1 apew
81 yuawaaxSe we ssafu() “o8reyd ¥ yons oyew 01 1spuar] simuad ae s|qeorddy pue spung, s 1018019301
Idmonlog sAed 19pua SSAUN ‘SWID)] MOIJSH U1 SUIAJIIOA IO ‘IHNOISE MOIISD S| ﬁmzﬁpaue &[mmme
‘spung 2 Surdydde pue 3mpjoy 1oy Jomouiofg ATIeUD 10U RYS ISPUYT “VJSTY Iepul. pagmsds qum
3 uey) I318] OU S| 401087 ot Ard 01 spun o) A1dde [Jeqs Iopu ‘Jueq weo] SWOH [RIPI] Aue ur
10 (poInsul 0% aIe s)jisodap esOyMm UORMITISUT UR ST IPUT JT ‘Iapua Surpriom) Lwms 10 ‘&nmuammwm -
‘Aouode [erepoj B AQ poInsul are sysodop JsOUM UOTIMINISUI We UL P[BY dq [[BYS SpUng YL
‘me alqeatddy s aowepms:w., ,
Ul 3SIAPUIO 10 S| MOIOSH 2Mun) Jo Sarmipuadxad Jo salewimiss oJqeuoseal pue EJep )usxmcf :

Jo siseq SY1 WO Snp SPUNJ JO JUNCUR I PSS [[EYS ISPUYT VST Iopun axmbar wed Iapud] B

UNOWE WHLIXEW 3] PIsdxs 01 10U (Q) PUB ‘YJSHY Jopun peyroads swn ot 18 spung oy Ardde o -

Jepua] wuad 03 oINS (B) junowe te Ut Spung proy puR 13[[02 aum; Aue je ‘AU Japus C
"€ UOPDaS STIR Jopun paImbal usy) SI 1Ry} ‘SINNOUNE YONS U PUB ‘SpPum,] [[e Japua]

01 Aed 1]eUS TomoII0g ‘UONEI0AAI GI6S Uodn ‘pue ¢ UONDSS MM 20UBPIOIIR UI UaAlE sanou v Aq sum)

Al JP SUI3)] MOIOSH [[B 10 AUE O] Se I2ATEAM DU} 2j0A31 AR ISPUS| "10NOWR yons Auw Iapuo o) Avdal



050 200 334054-4

- All insurance policies required by Lender and renewals of such policies shall be subject to

{'Lenc[er s right to disapprove such policies, shall include a standard mortgage ciause, and shall name
- Lender as ‘mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
and refiewal certificates. If Lender requires, Bosrower shall prompily give to Lender all receipts of paid
”"prermums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise

required by Lender, for damage 1o, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as morigagee and/or as an additional loss payee.

. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may makf: proof of loss if not made promptly by Borrower, Unless Lender and Borrower
otherwise, agree in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender; shall be applied to restoration or repair of the Property, if the restoration or repair is
economically feasible: and-Lender’s security is not lessened. During such repair and restoration period,
Lender shall have<the nght to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensnre the work has been completed to Lender’s satisfaction, provided that such
inspection shall be undertaken promptiy. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a serigs of progress payments as the work is completed. Unless an agreement is
made in writing or Apphcable Law req\nres interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrower-any ‘interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower, If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order provided:-for in Section 2.

If Borrower abandons the Property; Lender may file, negotiate and seitle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a. elaim ‘then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given, In gither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights 1o any insurance
proceeds in an amount not to exceed the-amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other. than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies coverinig the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
of to pay amounts unpaid under ihe Note or this Security. Instrament, whether or not then due.

6. Occupancy. Borrower shall occupy, establish,’ and” use the Property as Borrowet’s principal
residence within 60 days after the execution of this: Secunty Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least on¢ year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent. shall fiot-be- unreasonably withheld, or unless
extenuaiing circumstances exist which are beyond Borrower's eontrol

7. Preservation, Maintenance and Protection of the Property, Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to déteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Propetty,. Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value.due to.its condition. Unless it is
determined pursnant to Section 5 that repair or restoration is not econonucally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deteriorition or damage. If insurance or
condermuation proceeds are paid in connection with damage to, or the:taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may dishurse proceeds for the repairs and restoration in'a smgle payment or in a series
of progress payments as the work is completed. If the insurance or condemnation.: proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower s obhganon for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and mspectlons of the Property If it bas
reasonable cause, Lender may inspect the interior of the improvements on the Property Lender shall
give Borrower notice at the time of or prior to such an inierior inspection spemfymg Such reasonable
cause.

8. Borrower’s Loan Application. Borrower shail be in default if, during the Loan apphcauon
process, Borrower or any persons or entities acting at the direction of Borrower or: w1th Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements: to
Lender (or failed to provide Lender with material information) in connection with the Loan Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the-
Property as Borrower’s principal residence. .

9. Protection of Lender’s Interest in the Property and Rights Under this" Secunty:
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this S__ecun_ty..-‘f
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s intcrest in the Property . _
and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, _Jfor__:.-

Borrower’s Initials
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<7 01 11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
&_as“s_igned to and shall be paid to Lender.

a7 * If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Propeﬁy, if the restoration or repair is economically feasible and Lender’s security is not lessened,
-Durmg such repair and restoration period, Lender shall have the right to hold such Miscellaneous
Procesds ‘until. Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single disbursement o1 in a series of progress payments as the
work ‘is ‘completed; Unless an agreement is made in writing or Applicable Law requires interest to be
paid onsuch Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on-such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Pmceeds shall be applied in the order provided for in Section 2.

In the event-of a total ‘taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be apphcd 16 the.sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a--’j;ig_trtig:_l_..-laki;_lg, destruction. or loss in value of the Property in which the fair
market vatue of the Property immediately before the partial taking, destruction, or loss in value is equal
to or greater than the amount of the sums secured by this Security Instrument immediately before the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: {a) thie total amount of the sums secured immediately before the
partial taking, destruction, or loss” in"value divided by (b) the fair market value of the Property
immediately before the partial takmg, destmctmn or loss in value. Any balance shall be paid to
Borrower.

In the event of a partial takmg, destrucnon or loss in value of the Property in which the fair
market value of the Property immediately: be,_fore the pariial taking, destruction, or loss in value is less
than the amount of the sums secured immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree ini wiiting, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument'whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the
Opposing Party (as defined in the next semenoe} offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days afiér the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Procegds__euher_ to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the
third party that owes Borrower Miscellaneous Proceeds or the paﬁy agamst whom Borrower has a right
of action in regard to Miscellaneous Proceeds. :

Borrower shall be in default if any action or proceedmg, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or'other material impairment of
Lender’s interest in the Property or tights under this Security Instrument Borrower can cure such a
defanlt and, if acceleration has occurred, reinstate as provided it Sec[mn 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s Judgment precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights ufider- this Security Instrument.
The proceeds of any award or claim for damages that are attributable to the unpairmem of Lender's
interest in the Property are hereby assigned and shall be paid to Lender: - >

All Miscellaneous Proceeds that are not applied to restoration or repeur of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extenswn of the time for
payment or modification of amortization of the sums secured by this Secunq Instrument pranted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to. release the liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be requ;red @ commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time. for. paymcnt or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance b}i Lender in
exercising any right or remedy including, without limitation, Lender's acceptance of payments from third

persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due shall _

not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrowcr"
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However any
Borrower who co-signs this Security Instrument but does not execute the Note (a "co- s:gner“) W(a) 187 - ¢
co-signing this Security Instrument only to mortgage, grant and convey the co- signer’s interest”in the"" ~
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums = =
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to; ;.
extend, modify, forbear or make any accommodations with regard to the terms of th' Secumy

Instrument or the Note without the co-signer’s consent. ¥
Borrower’s Initials
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‘ 19 Borrower's Right to Reinstate After Acceleration, If Borrower meets certain conditions,

Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
. priorto the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
“in this Securlty Instrument; (b} such other period as Applicable Law might specify for the termination of
Borrower’s nght to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions_are’ that Borrower: (a) pays Lender all sums which then would be due under this Security
Insmunem and the ‘Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements, (¢ pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to Teasonable, atrorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of protecung Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action-as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under th1s Securlty Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenises in one or-more of the following forms, as selected by Lender: {(a) cash; (b) money
order; (c) certified check, ‘bank check, treasurer’s check or cashier's check, provided any such check is
drawn upon an mstltutlon whose deposits are insured by a federal agency, instrumentality or entity; or
(d) Electronic Funds Transfer _Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain’ fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply i the case of acceleration under Section 13.

20 Sale of Note, Change of Loan Servicer; Notice of Grievance. The Note or a parmal
notice to Borrower. A sale m.lght result in'a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments due under the. Note and this Security Instrument and performs other mortgage
loan servicing obligations under the Note, this Security Instrument, and Applicable Law. There also
might be one or more changes of the Loan, Sefvicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given-written notice of the change which will state the name and
address of the new Loan Servicer, the -address to which payments should be made and any other
information RESPA requires in connection with 2 notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the: Note pumhaser unless otherwise provided by the Note
purchaser. S
Neither Borrower nor Lender may commence; _]om or be joined to any judicial action {as either
an individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrowér or Lender has notified the other party (with
such notice given in compliance with the requiremnents of Sectmn 15)-of such alleged breach and afforded
the other party hereto a reasonable period afier the giving: ‘of such notice to take corrective action. If
Applicable Law provides a time period which must elapse hefore certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph The notice of acceleration and
opportunity 10 cure given to Borrower pursuant to Section 22 and-the’ notlce of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the nonce and opportumty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutanis, or wastés by Env1ronmenta1 Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or forimaldehyde, “and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; (¢) “"Environmental Cleanup includes
any response action, remedial action, or removal action, as defined in Environmental Law: and (d) an
"Environmental Condition" means a condition that can cause, contribute to, of. otherwrse mgger an
Environmental Cleanup .

Borrower shall not cause or permit the presence, use, disposal, storage ot release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in’ violation of dny
Environmental Law, (b) which creates an Environmental Condition, or (¢} which, due to the presence,
use, or release of a Harzardous Substance, creates a condition that adversely affects the value of the
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of .
small quantities of Hazardous Substances that are generally recognized to be appropriate to. normaL- E
residential uses and to maintenance of the Property (including, but not limited to, hazardous s" STANCES
in consumer products}. 0

Borrower’s Initials
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BY §iGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

S 7 zz/%

STEVEN R TIFT

MELISSA K STERNHILL

ACKNOWLEDGING TO ALLOW ENCUMBRANCE
OF ANY HOMESTEAD INTEREST IN THE
ENCLOSED DESCRIBED FROFERTY.

[Space B_glow."l’his Line for Acknowledgment]

STATE OF WASHINGTON Ty

yss. -
COUNTY OF SKAGIT Yoo

I certify that I know or have satisfactory evidence that
STEVEN R TIFT AND MELISSA K STERNHTLL

[Name(s) of person(s}]
-ig/are the person(s) who appeared before me, and said person(s)-acknowledged that theiche/they) signed

this instrument and acknowledged it to be i /their)-free and voluntary act for the uses and purposes
mentioned in the instrument. i Iy
Dated: B/c2lc7 \,CLLA_K Ylpale

A (Sig :_aqure)
Notary Public inzand for ¢ éj&ate of Washington ,

S

residing at M L‘ Lj-"ﬁ Py Elvcn
My commission expires _3/be/j o

[Name(s) of person(s)]
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instrument, on oath stated that (he/she/they) was/were authorized to executq.--the-‘_iristi'umcnt and
acknowledged it as the L e

(Type of Authority, e.g.; Officer, Trustee)
of

(Name of the Party on Behalf of Whom the Instrument was Exécutéd_)'*- ’
to be the free and voluntary act of such party for the uses and purposes mentioned in the instrymment.. . v

Dated:

(Seal or Stamp) (Signature) &
Notary Public in and for the State of =
residing at

My commission expires

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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ADDENDUM TOQ UNIFORM DEED OF TRUST

Date: Atgust 2nd, 2007

Addendum attached to and forming part of the Deed of Trust ("Security Instrument”} of even date by and
‘between

STEVEN R TIFT AND MELISSA K STERNHILL,

HUSBAND AND WIFE

as Granter/Borrower; _WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
as Trustee: and WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender,

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two altematwe covenants stated below which refer to occupancy of the Property by the
Borrower, and only one alternative shall be a part of this Addendum. Lender has determined which
alternative is a covenant. of the Borrower by checking below the appropriate box opposite the paragraph
immediately precedlng the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen altérnative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender ) Ioan comnutment

Occupancy of Property by Borrower Required. Uniform Covenant 6 of the Security Instrument
is amended by subsnmtmg the followmg language:

“Borrower shall occupy, estabhsh and use the Property as Borrower’s principal residence within
sixty (60) days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal resuﬂence for at least one year after the date of occupancy, unless
lender otherwise agrees in writing and i its sole discretion; provided, however, that if the loan
evidenced by the Security Instrument is a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower then Borrower shall begin (o occupy. establish and
use the Property as Borrower's prmcrpal residence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official document, from the applicabie governmental authority, unless
Lender in its discretion agrees in writing to waive any governmental requirement. Borrower
acknowledges that Uniform Covenamt 6, as here amended, is required by Lender in consideration of
Lender exiending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall” default on the terms of occupancy as
stated above, Lender may elect, at its option and notwithstanding any other terms of the Security
Instrument to the contrary, any of the following remedies: (ay Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the loan immediately due and payable in full, and if
Borrower fails to make payment in full, Lender may thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or foreclosure npon the Security Interest and the
Property; or (b} Lender may adjust the interest rate; ‘on the Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non-Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited to. (1) having Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assigament of Rents) and {i{} having Borrower pay any
amount of principal on the loan necessary (if at all) to make the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non—Owrxer—Ocaupred Loan’ on the
Property as of the date of the Note and Security [nstrument.” T :

D Occupancy of Property By Borrower Waived. Uniform Covenant _,6:::_01“ the Security Instroment
is deleted. L

2. ADDITIONAL SPECYIAL COVENANTS,

A. Additional Advance(s) S
This Security Instrument also secures the payment of any further sums advanced o1 loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other writing ewdencmg
the future advance or loan specifically states that it is secured by this Security Instrument, or,(2) the*,
advance, including costs and expenses incurred by Lender, is made pursuant to this Securlty"

Instrument or any other documnents executed by Borrower evidencing, securing, or relating to the -
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent 0.7/

this Security Instrument (this Security Instrument, the Note and such other documents, mcludmg.'

any construction loan, land loan or other loan agreement, are hereinafter collectively referred to as = .

the "Loan Documents”), together with interest thereon at the rate set forth in the Note unless : -
otherwise specified in the Loan Documents or agreed to in writing. f P

Borrower’s Initials
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_,_::' Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,
"5, and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

'Urﬂess_:*Borrower provides Lender with evidence of the insurance coverage as required by the deed
© “of trust or loan agreement, Lender may purchase insurance at Borrower’s expense (o protect

* | Lender’s’ interest. This insurance may, but need mnot, also protect borrower’s interest. 1f the
collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower

“makes or‘any claim made against Borrower. Borrower may later cancel this coverage by providing
ev1de11ce that 1t has obtained property coverage elsewhere.

Borrower is responmble for the cost of any insurance purchased by Lender. The cost of this
insurance may be“added to the loan balance. If the cost is added to the loan balance, the interest
rate on the underlymg 1oan will apply to this added amount. The effective date of coverage may be
the date the prior coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage lﬁnder purchases may be considerably more expensive titan insurance Borrower can
obtain on its own and.tay ot satisfy any need for property damage coverage or any mandatory
Hability insurance requrrements 1mposed by applicable law.

Late Charges and Other Fees .Lender may, at Lender’s option, either require Borrower to pay
any late charge for overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amount of #ny-such charges or fees to the remaining principal balance of the loan.
If these charges and/or fees are added to the loan, then they shall become additional debt of
Borrower secured by this Security Instrument and shall bear interest at the Note rate and shall be

payable in accordance with the terrrl:s-"of":the Note.

Assignment of the Loan. If Lender transfers its interest in or a right to receive loan payments
under the Note secured by the Secutity Instrument, this Addendum, or any part of it, may be
cancelled at the option of Lender and:without advance notice to Borrower, and Lender may make
apd record any instrument, without s1gnature of Borrower, which may be necessary to give record
notice of such cancellation. :

STEVEN R TIFT
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PLANNED UNIT DEVELOPMENT RIDER

{ THIS PLANNED UNIT DEVELOPMENT RIDER is made on __August 2nd, 2007 ,
and: i$. incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security. Deed, {the-"Security Instrument") of the same date, given by the undersigned (the "Borrower") to
secure Borrower’s Note to WASHINGTON FEDERAL SAVINGS (the "Lender") of the same date and
covering the'Propeﬁy described in the Security Instrument and located at:

23101 SAGERS LN, MOUNT VERNON, WA 98274
. [Property address]

The Property mcludes but 1s not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in CC and R’s under

AUDITOR’S FILE NO.

200605230070 .
{and any subsequent recordmgs) (the "Declaratmn") The Property is a part of a planned unit development
known as

PLAT OF SAGER’S LANDING
[Name of Planned Unit Development]

(the "PUD"). The Property also iﬂ_(:l]'_lde-sjBorrdwer’s interest in the homeowners association or equivalent
entity owning or managing the common ‘areas and facilities of the PUD (the "Owners Association”) and the
uses, benefits and proceeds of Borrower’s interest”

PUD COVENANTS. In addition“to-the covenanis and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the

PUD’s Constituent Documents, The "Constituent Documents” are the: (i) Declaration;
(i} articles of incorporation, trust instrument or’ any equwalent document which creates the
Owners Association; and (iii) any by-laws “or’ other .rules or regulations of the Owners
Association. Borrower shall promptly pay, when due all dues and assessments imposed
pursuant to the Constituent Documents, -

B. Property Insurance. So long as the Gwners Assamauon maintains, with a
generally accepted insurance carrier, a "master” or "blanket" pohcy insuring the Property which
is satisfactory to Lender and which provides insurance. coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards inchided within the term
"extended coverage", and any other hazards, including, but nof limited fo, carthquakes and
floods, for which Lender requires insurance, then: (i) Lender waives the provision in Section 3
for the Periodic Payment to Lender of the yearly premium installments for property insurance on
the Property; and (ii) Borrower’s obligation under Section 5 to maintain property insurance
coverage on the Property is deemed satisfied to the extent that the requrred coverage is prov1ded
by the Owners Association policy.

What Lender requires as a condition of this waiver can change durmg the term of the
loan,

Borrower shall give Lender prompt notice of any lapse in required property msurance
coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restorauon or'
repair following a loss to the Property, or to common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall .
apply the proceeds to the sums secured by the Security Instrument, whether or not then due e
with the excess, if any, paid to Borrower. '

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Farm 31580

B
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