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DEED OF TRUST
DATE: July 25, 2007
Reference # (if apphcable} lZ_QQ.QZ__S_.E. Additional on page

Grantor(s):
1. SKEELE, JOHN E
2. CAFFREY, ELIZABETH ANN

Grantee(s}
1. Summit Bank o ’
2. LAND TITLE COMPANY Trustee

Legal Description: LOTS 9 & 10, BLK 25 MiLLETT S ADD.
I Additional on page

Assessor's Tax Parcel ID#: 3741-025191"(_)_@003

THIS DEED OF TRUST is dated July 25, 2007, among‘JOHN SKEELE and ELIZABETH ANN
CAFFREY, husband and wife ("Grantor”): Summit Bank, whose mailing address is Burlington,
723 Haggen Drive, PO Box 805, Burlington, WA 98233 lreferred to below sometimes as
"Lender" and sometimes as "Beneficiary”}; and LAND TITLE COMPANY, whose mailing address
is P 0 BOX 445, BURLINGTON, WA 98233 (refetred t"c)ﬁb’él_o_.w._‘ as "Trustee"},
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E"'G'ONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale. right

. of ontry and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
“the fallowrng ‘described real property, together with all existing or subsequently etected or affixed buildings,
impravéments and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock iri utilities with ditch or isrigation rights); and all other rights, royaities, and pruﬁts relating to the real
property, mcludmg without limitation all minerals, oii, gas, geothermal and similar matters, {the "Real Property™)

Iocated m SKAGlT County. State of Washington:

LOTS 9 AND 10, BLOCK 25, "MAP OF MILLETT'S ADDITION TO MT. VERNON, SKAGIT
COUNTY, WASHINGTON " AS PER PLAT RECORDED IN VOLUME 2 OF PLATS, PAGE 63,
RECORDS OF SKAG_IT COUNTY, WASHINGTON.

SITUATE iN THE CITY OF MOUNT VERNON, COUNTY OF SKAGIT, STATE OF
WASHING.TQNi- o

The Real Property or its- addrass is commonly known as 1111 8 10TH ST, MOUNT VERNON ,
WA 98273, The Real Pmperty ‘tax identification number is 3741-025-010-0003.

CROSS-COLLATERALIZATION: In- addmon to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest tharean, of Grantor:to Lender, 'or any one or more of them, as we!l as all claims by Lender against Grantor
or any one or more of them, whether now gxisting or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary or otherwise, ‘whether dus or not due, direct or indirect, determinad or undetermined,
ahsolute or contingent, liquidated Gr unhquldated whether Grantor may be hable individually or iointly with others,
whether obligated as guarantor, Surety, atcommodation party or otherwise, and whether recovery upon such amounts
may be or hereafter may become barred by any statute of limitations, and whether the abligation to repay such amounts
may be or hereafter may become otherwise unenfaiceable. If the Lender is raquired to give notice of the right to cancel
under Truth in Lending in connection with any additional loans, extensions of credit and other liabilities or obligations of
Grantor to Lendar, then this Deed of Trust shali rmt secure additional loans or obligations unless and untif such notice is
given. .

Grantor hereby assigns as security to Lender, all of Grantor $ right, title, and interest in and to alf leases, Rents, and
profits of the Property. This assignment is recorded in‘acgordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, whitch license may be revoked at Lender's option and shall be
automatically revaoked upon acceleration of all or.part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST 15 GIVEN AND ACCEPTED ON THE FOLLOWING TF.RMS

PAYMENT AND PERFORMANCE. Excapt as otherwise provrded in thrs Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shafi___strlctlv and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, ard the Related Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Gra:htg_rr 'agr.e‘égrth'at’"'Gr_antor‘s possassion and use of the
Property shall be govarned by the following provisions: .

Possession and Usae. Until the accurrence of an Event of Default Grantor may (1) remain in possession and
control of the Proparty; (2) use, operate or manage the Property, and {3} collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upor default). The following provisions
relate to the use of the Property or 10 other limitations on the Property The Real Propertv is not used principally
for agricultural purposes. .

Duty to Maintain. Grantor shall maintain the Property in tenantable condmon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. :

Nuisance, Waste. Grantor shall not cause, conduct ar permit any nulsance nor commit, parmit, or suffer any
stripping of or waste on or to the Property or any portion of the Property:. Without hmrﬂng .the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to‘ramave, ary tifmber, minerals (including
oil and gas), ceal, clay, scoria, soil, gravel ar rock products without Lender’s pnor written consent.

Remaval of Improvements. Grantor shall not demolish or remove any !mprovements from the Heal Property
without Lender's prior written consent. As a condition to the remaval of any Improvements Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with improvements of at least
equal value. .

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor s
compliance with the terms and conditions of this Deed of Trust. . .

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptlv cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent leaseg.or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupanacy of tha Property, ingluding‘without
limitation, the Americans With Disabilities Act, Grantor may contest in good faith any such law, grdindnce, of: ™
regulation and withhold compllance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing so and so long as, in Lendar's sole opinion, Lender's interests:in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonab}y
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do aH ottte PF
acts, in addition to those acts set forth above in this section, which from the character and uvse ot the Property are -
reasonably necessary 1o protect and preserve the Property. i

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payab1e al1
sums secured by this Deed of Trust or {B) increase the interest rate provided far in the Note or other document % -
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lander's prior written consent, of all or any part of the Real Property, or any interest in the Real Property A

- m 1 gu\m

SKagrt COunty Audrtor s
|/2/2007 Page 2 of g8 3




DEED OF TRUST

“ Loan'No: 1292000773 (Continued) Pege 3

“Sal'e,:m:’;t_gé'nsfer" means the conveyance of Real Praoperty or any right, title or interest in the Heal Property; whether
fegal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract -gontract for deed, leasehold interest with a term greater than three (3) years, lease-option coniract, or by

“sale, assignmant; or transfer of any beneficial intarest in or to any land trust holding title to the Real Property, or by any

dthermeihad of conveyance of an interest in the Real Property. Howaever, this option shall not be exercised by Lender
it such exercise is Pl’OhlblTBd by federal law or by Washington law.

TAXES AND LIENS The fallowing provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: °

Payment' Grénto‘r shaﬂ pay when due land in all events prior 1o delinquency) all taxes, special taxes, assessments,
charges (m‘cludmg witer and sewer), fines and impaositions levied against or on account of the Property, and shall
pay when dde alf clarms for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal 10 the interest of Lender under this Deed of
Trusi, except for the lcen of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contast.' Gra"ntor 'méy withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obhgataon to pay, so fong as Lender's interest in the Praperty is not jeopardized. If a lien arises or
i filed as a resuit of nonpayment, Grantar shall within fifteen {15) days after the lien ariges or, if a lien is filed,
within fifteen (15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender €ash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to drscharge the lien olus any costs and permissible fees, or other charges that could accrue as a
result of a foreclosure or'salé under. Iha fien. In any contest, Grantor shall defend itsett and Lender and shall
satisfy any adverse judgment-befare enforcement against the Proparty. Grantor shall name Lender as an additional
ohligee under any surety bond iurnish‘ed in the contest proceedings.

Evidence of Paymaent, Grantor shall upon gemand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authanze the appropriate governmentat official to deliver to Lender at any time a written
statement of the taxes and assessments .against the Property.

Notice of Construction. Grantor shall notlfy Lender at ieast fifteen {18} days before any work is commenced, any
gervices are furnished, or any matenals ape-siy phed to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the'work, services, or materials. Grantor will upon reguest of Lender
furnish to Lender advance assurar\ces satisfactorv to Lender that Grantor can and will pay the cost of such
improvements. ;

PROPERTY DAMAGE INSURANCE. The foﬂowrng prowsrons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of lnsurance. Grantor shall p’ropure_a'nd maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering alf Improvements on the Real
Property in an ameunt sufficient to avoid apphication of any coinsurance clause, and with a standard morigagee
clause in favor of Lender. Grantor shall also preciure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lepder being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintaif such other insurance, inchiding but not limited to
hazard, husiness interruption, and boiler insurance, as Lender ray reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable 1o Ler\der and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request ¢f Lender; will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory 1 Lender; including stipulations that coverages will not be
canceiled or diminished without at least ten {10) days priar writien-notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in faver of Lender will-not be impaired in any way by any act,
amission or default of Grantor or any other person, Should the Real Property be located in an srea designated by
the Director of the Federa! Emergency Management Agency as a: special fiood® ‘hazard area, Grantor agrees to
cbtain and maintain Federal Flood Insurance, if available, within 45 days after piotice is given by Lender that the
Praperty is located in a speciat Hioed hazard area, for the full unpaid principal balance of the loan and any prior liens
on the property securing the foan, up to the maximum policy limits Set uriderthe Natignal Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance- for the te:m of the toan.

Applicatian of Proceeds. Grantor shail promptly natify Lender of any loss gr damage to the Property. Lender may
make proof of loss if Grantor fails to do se within fifteen (15} days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain thé proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. !f Lender elects to apply the proceeds to restoration and repair, {Srantor shall repair or
replace the damaged or destroyed lmprovemnents in a manner satisfactory to Lender,-Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds forthe reagenable cost of
repair or restoration if Graptor is not in default under this Dead of Trust, Any procegds which’have not been
disbursed within 180 days atfter their receipt and which Lender has not committed to the repairor restoration of
the Property shall be used first 10 pay any amount owing te Lender under this Deed of Trist: 1then fo pay accrued
interest, and the remainder, if any, shiall be applied to the principal balance of the Indebtedness.” If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid wrthout mterest to Grantor as
Granior's interests may appear. : .

Grantor's Report on Insurance. Upon request of Lender, howevar not more than once a ye'ar,...'Grantof sha'{_l furnish
to Lender a repert on each existing pelicy of insurance showing: (1) the name of the insuref; {2} th# risks
insured; (3] the amount of the policy; {4} the property insured, the then current replacemeant. valué of'such
property, and the manner of determining that value; and (5] the expiration date of the policy. Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value: repiacement tost
of the Praperty. R T

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lerfider’s interest in
the Property or if Grantor faits to comply with any provision of this Deed of Trust or any Refated Documents, mc!udlng
but not fimited to Grantor's failure to discharge or pay when due any amounts Grantor Is required to discharge or pay.
under this Deed of Trust or any Related Documenis, Lender on Grantor's behalf may (but shall not be obhgated to). take
any action that Lender deems appropriate, including but not #imited to discharging or paying all taxes, liens, secyrity = ©
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs forinstiring,
maintaining and preserving the Propearty. All such expendttures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or peid by Lender to the date of repayment by
Grantor. All such expenses will become a part ot the Indebtedness and, at Lender's option, will (A) be payable on’
demand; {B} be added to the balance of the Noiw and be apportioned among and be payable with any instaltment =
payments to become due during either {1} the te m of any applicable insurance policy; or (2) the remaining term of
the Note; or {C) be treated as a balloon payment 'vhich will be due and payable at the Note's maturity, The Deed of
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Tm§t' t:l'n'_sd“wiﬂ secure payment of these amounts. Such right shall be in addition to ali other rights &nd remedies to

:.:i:whic_}:r."!.endar may be entitied upon Default.

WAﬁRANT?{';"D_EFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
~af Trust: R

Tltla Grantor warrants that: {a) Grantor holds good and marketsble title of record to the Property in fee simple,

- free and cie&r of all liens and encumbrances other than those set forth in the Real Property description or in any
:title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and defiver this Deed of
Triist to Lender ’

Defense’ oi T;tla Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to. the Proparty against the lawful claims of afl persons. In the event any action ot proceeding is commenced
that questions Grantor's:title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
actioh at Grantar's: axpense. Grantor may be the nominal party in such proceeding, but Lender shali be entitled to
participate in the-proceeding and to be reprasented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver;.or, caUsé to be delivered, to Lender such instruments as Lender may request from time to time
to permit such pal‘tICIPEItIOn

Compliance With Laws. Granwr warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws,-Ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties, All representations, warranties, and agreements madg by Grantor in
this Deed of Trust shall survive-the-execution and delivery of this Deed of Trust, shalt be continuing in nature, and
shall remain in full force and etfect untrl such time as Grantor's Indebtedness shall be paid in full,

CONDEMNATION. The fol!ow:ng provisions relﬂtmg to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceedmg in condamnatson is filed, Grantor shali promiptly notify Lender in writing, and
Grantor shall promptly take such ‘s1eps as'may be necessary to defend the action and obtain the award., Grantor
may be the nominal party in such proceeding, but Lender shall be entitied to participate in the proceeding and 1o be
represented in the proceeding by’counsel of itg-own choice ail at Grantor's expanse, and Grantor will defiver or
cause to be delivered to Lendersuch mstruments and documentation as may be requested by Lender fram time ta
time to permit such participation. .+ ;

Application of Net Proceads. If all of any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in liseu of condemnation, tender may at its election require that all or any portion of the
net proceeds of the award be appiied to _the_'lndeptédness or the repair or restoration of the Property. The net
proceads of the award shall mean the award aftér payment of ali reasonable costs, expenses, and attoreys' fees
incurred by Trustee or Lender in connection with.the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHGRITIES. The following provisions refating
to governmaental taxes, feas and charges are a part of this Deed of Trust:

Current Taxes, Fess and Chargas. Upon reque'st"by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested bv Lender to perfect and continue Lender's lien on
the Real Property. Grantor shal) reimburse Lender for all taxes, as ‘described below, together with all expenses
incurred in recording, perfecting or continuing this Deed'of Frust, qncludlng without iimitation all taxes, fees,
documentary stamps, and other charges for recording ot registering this Deed of Trust,

Taxes. The following shall constitute taxes to which this section apphes {11 a specitic tax upon this type of
Deed of Trust or upon all or any partt of the Indebtedness Secured by.ihig Deed of Trust; (2} 2 specific tax on
Grantor which Grantor is authorized or required to deduct from ‘payinents on the Indebtedness securad by this type
of Daed of Frust; {3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and {4} a specific tax on ail or any partion of the lndebtedness oFon payments of principal and interest made by
Grantor.

Subsequent Taxes. f any tax to which this section applies is enact_ed s_ubsgquent to the date of this Deed of
Trust, this event shali have the same effect as an Event of Defautt, and Lehder ray exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (1} pays the tax befare it
becomes delinquent, or {2} contests the tax as provided above in the Taxes’and Liens section and deposits with
Lender cash or a sufficient corporate suraty bond or other security satisfac-tbry w Lénder

SECURITY AGREEMENT: FINANCING STATEMENTS. The following prov:snons reiatlng to thls Deed of Trust as a
gacurity agreement are a part of this Deed of Trust:

Security Agreemant. This instrument shall constitute a Security Agreement o tha extent any of the Praperty
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Unrform Commercial Code
as amended from time to time. .

Sacurity Interest. Upon request by Lender, Grantor shalt take whatever action is. requested bv Lender to perfect
and continue Lender’'s security interest in the Hents and Personal Property. in addjtion to.fecording.this Deed of
Trust in the real property records, Lender may, at any time and without further authorization fram Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest,” Upon default, Grantor
shall not remave, sever ar detach the Personal Property from the Praperty, Upon default; Grantor-shatl assemble
any Parsonal Praperty not affixed to the Property in a manner and st a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand. from Lender torthe
extant permitted by applicable law.

Addresses. The mailing addressaes of Grantor {debtor) and Lender {secured partyj from which rnformatmn ' .
concerning the security interest granted by this Deed of Trust may be obtained (each as reqwred hy the Umform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances: and
attornay-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to tirme, upon request of Lender, Grantor will make, e:’kecuté and
deliver, or will cause to be made, exacuted or delivered, to Lender or to Lender's designee, and when requested hy
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such otficgs . .
and places as Lender may deem appropriate, any and all such mortgagaes, deeds of trust, sacurity deeds, secufity” .~
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and = "
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, completé,
perfect, continue, or preserve (11 Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (21 the liens and security interests created by this Deed of Trust as first and prior fiens on the

—
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Property, whather now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
“cofttrary in writing, Granter shall reimburse Lender for ali costs and expenses incurred in connection with the
_-matters referred to in this paragraph,
Attorbey-in-Fact. If Grantor fails 1o do any of the things refarred to in the preceding paragraph, Lender may do so
Jor‘and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
:Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
pther thin:g'é as may be necassary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the'preceding paragraph.
FULL PE’RFQHMANCE‘ tf.Grantor pays all the indebtedness when due, and otherwise performs all the obligations
imposed upan Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a reguest for fubl
reconveyance and shall exgcute and deliver to Grantor suitable statements of termination of any financing statemant on
file evidencing Lender ] secumv interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by apphcable law. The grantee in any reconveyance may be described as the “person or persons
legally entitled thereto” -and the recitals in the reconveyance of any matters or facts shall ba conclusive proof of the
ruthiulness of any suéh matters or facts.

EVENTS OF DEFAULT Each of the fol!owmg at Lender's option, shall constituie an Event of Detault under this Dead
of Trust:

Payment Default. Grantcri‘iaiis‘ to make any paymant when due under the tndebtedness.

Cther Defaults. Granmr fatls X comply with or to perform any other term, obligation, covenant or condition
contained in this Deed of Trijst oFin. any of the Related Documents ar to comply with or to perform any term,
obligation, covenant of conidition contaiped in any other agreement between Lender and Grantor.,

Compliance Default. Fai!dre"to compi"v with any other term, abligation, covenant or condition contained in this
Deed of Trust, the Note ot in any of the Helated Documents.

Default on Other Payments Faﬂure of: Grantur within the time required by this Deed of Trust to rnake any payment
for taxes or insurance, or any n::»the!_r paymant necassary to pravent filing of or to effect discharge of any lien.

False Statements. Any warranty_,’u representatioti-or statement made or furnished 1o Lender by Grantor or on
Grantor's behalf under this Deed of Trust'or the Related Documents is false or misieading in any material respect,
either now or at the time made or furmshed ar becomes false or misleading at any time thereaftor.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
aeffect (including faiture of any collateral dooument 'to create a valid and perfected security interest or lien) at any
time and for any reason. s

Death or insolvency. The death of any G'r'ahtor;:"the'insolvency of Grantor, the appointment of a recelver for any
part of Grantor's property, any assignment for ithe benefit of creditors, any type of creditor workout, ov the
commencement of any proceeding under any bankrupicy or insalvency laws by or against Grantor.

Creditor or Forfeiture Procesdings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any ¢reditor of Grantor or by any gavernmental agency
against any property securing the Indebtedness. This includes a.garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event ot Batault shall not apply if there is a good taith
dispute by Grantor as to the validity or reasanableness of the claim’ which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the credst_er et forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceading, in an amount determined by Lender, in its
sole discretion, as being an adequate raserve or bond for the dlspute

Broach of Other Agreement. Any breach by Grantor under the terms of- any ‘other agreamant between Granfor and
Lender that is not remedisd within any grace period provided therein; mcludmg without limitation any agreement
cancerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events ocours, with respect 10 any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guaraitor, endorser, surety, or accommodation party
dies or becomes incompeteant, or revokes or disputes the validity of;.or habthty under; .any Guaranty of the
Indebtedness. In the event of a death, Lender, st its option, may, but shall not. be” reqwred to, permit the
guarantor's estate to assume unconditionally the abligations arising under the guarantv m a manner satisfactory to
Lender, and, in doing so, cure any Event of Default. ; ;

Adverse Change. A material adverse change occurs in Grantor's flnan{:la! ccndmon or Lsnder believes the
praspect of payment or performance of the Indebtedness is impaired. . .

Insecurity. Lender in good faith believes itself ingecure,

Right to Cure. If any default, other than a default in payment is curable and if Grantor nas not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve 12} mcmths it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such default; “(1).-tuses the' ‘default within
filteen {15) days; ar (2} if the cure requires more than fifteen {15} days, immedlately initidtes steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafier continues’ and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably pracvcai

RIGHTS AND REMEDIES ON DEFAULT. tf an Event of Default occurs under this Deed of Trust at. ar\v 'ﬂme thereafter,
Trustee or Lender may exercise any one or more of the fellowing rights and remedies: :

Elaction of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of" Trust
after Grantor's failure to perform, shall not affect Lender's right 1o declare a default and exerciseits remeches

Accelerate indebtedness. Lender shall have the right at its option to declare the entire lndebtedness 1mmedtatew
due and payable, inchuding any prepayment penalty which Gr antor would be required to pay. E .

Foreclosure. With respect to all or any part of the Real Prop rty, the Trustee shall have the right to exermse lts
power of sale and to foreclose by notice and sale, and Lende shall have the right to Toreclose by judtmal
fareclosure, in either case in accordance with and to the full xtent provided by applicable law,

UCC Remadies. With respect io all or any part of the Person | Property, Lender shall have all the rights and
rernedies of a secured party under the Uniform Commercial ¢ ade.

Collect Rents. Lender shall have the right, without notice to ‘rantor to take poessession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the lndebtedness. In furtherar e of this right, Lender may require any tenant or
other user of the Property to maka payments of rent or use T 2s directly to Lender. If the Rents are collected by
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Lendar, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
¢ o payment thereof in the nare of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
<or pthér users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made;-whethar or not any proper grounds for the demand existed. Lender may exarcise its rights under this
Zsubparagraph either in person, by agent, or through a receiver.

Appomt Racewer Lender sha)l have the right to have a receiver appointed to take possession of all or any part of

% the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
3forec!osure or sale, and to collect the Rents from the Property and apply the proceeds, over and sbove the cost of
the receivership, apainst the Indebtedness. The receiver may sarve without bond if permitted by faw. Lender’s
right to the ‘appointraent of a receiver shali exist whether ar not the apparent value of the Property exceeds the
Indebtedness by a substantlal amount. Employment by Lender shall not disqualify a person from serving es 8
cecelvar. . :

Tenancy at Suﬂ‘arance !f Grantor remains in possession of the Praparty after the Property is sold as provided
above or Lander othgrikise becomes entitied to possession of the Property upon default of Grantor, Grantor shal)
become a tenant at suterarice of Lender or the purchaser of the Property and shail, at Lender's option, either (1}
pay a reasonable; rentaf for the use of the Property, or (21 vacate the Property immediately upon the demand of
Lender, :

Other Remedies. Trustee or Lender shall have any other right or remedv provided in this Deed of Trust or the MNote
or available at law or |n equtty

Notice of Sals. Lender shatl gn_-e, Grantor reasonable notice of the time and place of any public sale of the Parsonal
Property of of the time after which any private sate or other intended disposition of the Parsonal Property Is to be
made, Reasonable notice siall mean notice given at least ten {10) days betors the time of the sale or disposition.
Any sale of the Personai‘Property may, be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permmed by applicable law, Grantor Fereby waives any and all rights to have
the Property marshalled. In.exereising its rights and remedies, the Trustee or Lender shall be free 10 sell all or any
part of tha Property together or separatew, in one sale or by separate salas. Lender shall be entitled to bid at any
public sale on ail or any portton ot the Property

Expanses. If Lender institutes any suit-af actlon to entorce any of the terms of this Deed of Trust, Lander shall be
entitled to recover such sum as the court fay adjudge reasonable. Whether or not any court action is involved,
and to the extent not prohibited by 1aw, al} reasonable expenses Lender incurs that in Lender's opinion are
necessary at any time for the protectnon of itg’ interest.or the entorcement of its rights shall become a part of the
indebtedness payable on demand and shall bear intérest et the Note rate from the date of the expenditure unti)
repaid. Expenses covered by this paragraph inglide; without limitation, however subject to any limits under
applicable law, Lendet’s expenses for bankrupioy procesdings (including efforts to modity or vacate any autamatic
stay or injunctioni, appeals, and any anticipated’poast-judgment collection services, the cost of searching records,
obtaining title reports lincluding foreclosure reparts), surveyors' reports, and appraisal feas, title insurance, and
fees for the Trustee, to the extent permitted by applrcable law, Grantor also will pay any court costs, in addition to
alt gther sums provided by law.

Rights of Trustes. Trustee shall have all of the nghts and dutles of Lender as set forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The following prowslons retatlng 1o the powers and obligations of Trustee
{pursuant to Lender's instructions} are part of this Deed of TrUSt

Powers of Trustee. In addition to all powers of Trustee ansmg a8 &'matter of law, Trustee shalt have the power to
take the following actions with respect to the Property Gpon the wnﬂen request of Lender and Grantor: {a) join in
preparing and filing a map or plat of the Real Property, inciuding the' dedication of streets or pther rights to the
public; [b) join in granting any sasement or creating any restriction on the Real Property; and (¢} join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Desd of Trust.

Obligations to Notify. Trustee shall not be obligated to notify a:hyf other pgftv; of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor; Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee

Trustes. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
and remadies set forth above, with respect to all or any part of the Property, the Trustae shall have the right to

forgeiose by notice and sale, and Lender shall have the right fo foreclose by judicial. foreclosure, in either case in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender’s option, may from time to time appoint 8 successor Trustee to any Trustee
appeointed under this Deed of Trust by an instrument executed and acknowl'edged by Lender and racorded in the
office of the recorder of SKAGIT County, State of Washington. Tha instrument shall.tontain, jn addition to all
other matters required by state law, the names of the original Lender, Trustee, and:Grantor,-thé book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustes, and the instrument shall be executed and acknowledged by Lender or its sugeessors in interest. The
successor trustes, without conveyance of the Property, shall succeed to all the m'le, power, arid duties conferred
upeh the Trustee in this Deed of Trust and by applicable law. This procedure for substrtutron of Trustee shall
gavern to the exclusion of ali other pravisions for substitution, . :

NOTICES. Subject to applicable taw, and except for notice required or allowed by law to be gi@en“ irj 'andihe_r'manner.
any notice reguired to be given under this Deed of Trust, including without limitation any notice of default’and any
notice of sate shalt be given in writing, and shalt be effective when actually delivered, when actually received by-
taletacsimile [unless otherwise required by law), when deposited with a nationally recognized overnight.courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postagé prepaidy directed to
the addresses shown near the baeginning of this Deed of Trust. All copies of nofices of foreclosure from the holdsr, of
any fien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near thi bsgihning 6f
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is ta change the party's address. For notice’ :
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law i
and except for notice required or allowed by law to be given in ancther manner, if there is more than ons Grantor, any
natice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEQUS PROVISIONS. The following miscellaneous pravisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and .*
agreament of the parties as to the matlers set forth in this Deed of Trust. No alteration of or amendment to this.”
Deed of Trust shail be effective unless given in writing and signed by the party or parties sought ta be charged-or
bound by the alteration or amendment.
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Aﬁhuﬁl Reports. |f the Property is used for purposes other than Gramtor's residence, Grantor shall furnish to
~Lerider, upon request, a certified statement of net operating income received from the Property during Grantor's
_preyietig fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean all cash

receipts-from the Property less all cash expenditures made in connection with the operation of the Property.

:,éaﬁtinn Headings. Caption headings in this Deed of Trust are for convenience purposes-only and are not to be
sused to intgrpret or define the provisions of this Deed of Trust.

:Mxérger There shall be no merger of the imerest or estate created by this Deed of Trust with any other interest or
estate’in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Cendst.

Govarmng Law Thls Dead of Trust will be governed by federal law applicable 1o Lender and, to the extent not
preempied’ by faderal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Tru‘st has: been acceptad by Lender in the State of Washington.

Joint and Several Llablllt\f “All obligations of Granter under this Deed of Trust shafl be joint and several, and all
references to Grantor'shall. mean each and every Grantor. This means that each Grantor signing below is
responsibla for all obhgatmns :n this Deed of Trust.

No Waiver by Lender. ‘Lendet'shall not be deemed to have waived any rights under thiz Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omissfon on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or ganstitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other, provision-of this:Deed of Trust. Mo prior waiver by Lender, nor any course of dealing
between Lender and Grantor,/shall canstitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in.all cases such consent may be granted or withheld in the sole discretion of Lender,

Severability. If a court of com-peten_t.-jur]_sdlctlon finds any pravision of this Deed of Trust 1o be iliegal, invalid, or
unenforceable as to any person o ¢irgumstance, that finding shall not make the offending provision iiegal, invalid,
ar unenforceable as to any otherperson or gircumstance. If feasible, the offending provision shall be considered
madified so that it becomes fegal; ~vatid- and enforgeable. If the offending provision cannot be so modified, it shall
be considered deleted from this Deed of Trisy, Unless otherwise required by law, the illegality, invalidity, or
unenforceabmty of any provision of this Deed of Trust shal! not affect the tegality, validity or enforceability of any
other provision of this Deed of Frust. : o

Successors and Asgsigns. Subject to any limitations staied in this Deed of Trust an transfer of Grantor's interest,
this Deed of Trust shell be binding upon dnd inure to the bensfit of the parties, their successors and assigns, f
ownership of the Property becomas vested in‘a psrson other than Grantos, Lender, without notice to Grantor, may
deatl with Grantor's successars with reference 10 this Deed of Trust and the indebtedness by way of forbearance or
extension without releasing Grantor from the gbligations of this Deed of Trust or fiability under the indebtedness.

Time is of the Essence. Time is of the essance'in‘:gthe perfarmance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases ana'waives all rights and benefits of the homestead
exsmption laws of the State of Washington as to all Indebtedness:sacured by this Deed of Trust.

PEFINITIONS. The following capitalized words and terms shallhave the fdllowing meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references.to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall
include the singular, as the context may require, Words and terms nat athetwise defined in this Deed of Trust shall
have the meanings attribuied to such terms in the Uniform Commercial.Code:-.

Beneficiary. The word "Beneficiary” means Summit Bank, and i.té s‘ut‘.cessu’is"’and assigns.

Borrower. The word "Borrower” means JOHN SKEELE and EUZABETH ANN LCAFFREY and includes all co-gigners
and co-makers signing the Note and ali their successors and assigns,

Doed of Trust. The words "Deed of Trust™ mean this Deed of Trust among: Gféﬁfﬂr :Lender, and Trustee, and
includes without timitation all assignment and security interest provisions relat:ng to the Personal Property and
Rents, : :

Default. The word "Default" means the Default set forth in this Deed of Trust in the’ sectron titled "Default”.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. : r

Grantor. The word "Grantor" means JOHMN SKEELE and ELIZABETH ANN CAFFHEY

Guaranty. The word "Guaranty” means the guaranty fram guarantor, endorser, surety, or accommodatlon pariy to
Lender, including without limitation a guaranty of all or part of the Note. % R

Improvements, The word "improvements” means all existing and future improvements busldmgs, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and othef constructmn on the Real
Property.

Indabtedness. The word "Indebtedness” means all principal, interest, and other amounts--,--¢os'ts.-a.nd"éxpe'nses
payable under the Nate or Related Docurnents, together with all renewals of, extensions of,.modifications of,
consolidations of and substitutions for the Note or Hetated Documents and any amounts expendéd.or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender ta enforce Grantor's:
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust
Specificatly, without limitation, Indebtedness inciudes all amounts that may be indirectly secured by th :
Cross-Collateratization provision of this Deed of Trust, ;

Lender. The word "Lender" means Surmmit Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated July 25, 2007, in the original prmcipal amount
of $284,847.52 from Grantor to Lender, together with all repe-vals of, extensions of, madifications of
refinancings of, consolidations of, and substitutions for the promiss ary note or agreement.

Parsonal Property. The words "Persenal Property” mean i equipment, fixtures. and other articles of personal
property now ar hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; g
together with all accessions, paris, and additions to, all re slacements of, and all substitutions for, any of such”
property; and together with all issues and profits thereon md proceeds ({including without limitation alt insurance -~
proceeds and refunds of premiums) from any sale ar athe: disposition of the Property.

e LT

Skagit Cou nty Audltor
8/2/2007 Page 7 of 8 3:43PMm




DEED OF TRUST
© koan No: 1292000773 {Continued) Page 8

P:r"t'spérty The word "Property” means collectiveiy the Real Property and the Personal Property.

k___ﬁeal Praperty. The words "Real Property” mean the res} property, interests and rights, as further described in this
Deed of Tmst

S:Relatad Docurnants The words "Refated Documents™ mean all promissory notes, credit agreemants, loan
i agreements, .guaranties, security agreements, mortgages, deeds of trust, security deeds, collatera) mortgages, and
© all other instruments, agreements and documents, whether now or hereafter existing, executed in connection with
. the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents” and are
not ‘sécured by this Desd of Trust.

Rents. The word-}’ﬂents" means all present and future rents, revenues, income, issues, rovalties, profits, and
other benefits derived from the Property,

Trustes. The word “Trustee” means LAND TFITLE COMPANY, whose mailing address is P O BOX 446,
BURLINGTON, WA 98233 and any substituta or successar trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGBEES TO lTS TERMS

INDIVIDUAL ACKNOWLEDGMENT
STATE OF ALASKA }

COUNTY OF [S“' \]W"’]C{QI ald :SS

On this day before me, the undersigned Notary Public;__personaﬁy appeared JOHN SKEELE and ELIZABETH ANN
CAFFREY, parsonally knawn te me or proved to me’'on the basis of ‘satistactory evidence to be the individuals described
in and who axecuted the Deed of Trust, and acknowledged that-they signed the Deed of Trust as their free and
voluntary act and deed, for the uses and purpases therein maritioned.:, °.

v hand and official seal this :2 '1""&‘ day of JULY .20 07

Rasnqu at -9 f"}'m

Notary Pulphi i AK OFFICIAL SEAL K_ i Mv commtsswn axpiros 2/‘ | I ) Q

FLORIROSE BALDRIDGE

NOTARY PLBLIC - ALASKA
MY COMMISSION EXPIRES: Feb. 1, 2008

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

Given under

By

The undersigned is the legal ownear and holder of all indebtedness secured by thls Deed of Trust You are hereby
requested, upon payment of all sums owing to you, 1o reconvey without warranty, to the persons entttled thereto, the
right, title and interest now held by you under the Deed of Trust. s

Date: Bené_ﬁcjary: e

LASER PRO Landing, Ve, §.36.00.004 Capr. Heiland Financlal Solutlans, Ing. 1947, 2007, AF Rights Resarved. - WA KACFILPAGO FC TRATH PR-4 L
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