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DATE: July 11, 2007
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Grantor(s):

1. GALBRAITH, VERNON H

2. GALBRAITH, CHRISTINE

Grantee(s)
1. Whidbey Island Bank
2. CHICAGO TITLE COMPANY-Mt. Vernon, Trustee

Legal Description: LOT 7, PLAT OF ALDER RIDGE DIV. 1
Additicnal on page 2

Assessor's Tax Parcel ID#: 4432-000-067-0003

THIS DEED OF TRUST is dated July 11, 2007, among HUGH GALBRAITH and CHRISTINE
GALBRAITH, husband and wife ("Grantor"); Whidbey Island Bank, whose mailing address is
Sedro Woolley , 339 Ferry 5t, PO Box 619, Sedro Woolley, WA 98284 (referred to below
sometimes as "Lender” and sometimes as "Beneficiary™); and CHICAGO TITLE COMPANY-Mt.
Vernon, whose mailing address is 425 COMMERCIAL STREET, MOUNT VERNON, WA 98273
{referrad to below as "Trustee").
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DEED OF TRUST
{Continued) Page 3

foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shal not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the remaval of any Improvements, Lender may require
Grantor to make arrangements satistactory 1o Lender to replace such improvements with Improvements of at least
equal valus.

Lender's Right to Enter. Lender and Lender's agents and representatives may anter upon the Real Property at alt
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

< i with G vental Requi t Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, so long as Granter has notified Lender in writing prior to deing so and so long as, in Lender's
sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts sét forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided far in the Credit Agreement or other
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, ¢f all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whather legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option
contract, of by sale, assignment, or transfer of any beneficial interest in or to any land trust helding title to the Real
Property, or by any other method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property aré part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to delinguancy) all taxes, special taxes, assessments,
charges {inciuding water and sewer), fines and impositions levied against or on account of the Praperty, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equat to the interest of Lender under this Deed of
Trust, except for the kien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. f a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the fien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of & foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment, Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any fime a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Praperty, if any mechanic’s lien, materiaimen's lien, or
other lien could be asserted on account of the work, services, or materials and the cost exceeds §1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacemeant basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least ten (10) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any gther person. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the maximum amount of your credit line and
the full unpaid principal balance of any prior liens on the property securing the loan, up to the maximum pokicy
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds §1,000.00. Lender may make proof of loss if Grantor fails to do
so within fifteen {15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at Lender’'s
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay

WA

8/4/2007 Page 3 of 811:18AM




WVELLI8 o sfeg 1.00z1[1§
4031pny fjunog ybeyg

2£00L080/,00¢7

I
10U [leysS JOIUBID) ‘Unejap uodn 'Isesalul Alnoas syl Bumunuo? Jo Sunoapad ul paunou) sesuadXa e o) Jepuan
esinquial JBys JojuesD -luewelels Sujaueu) B Se Isni] jo peeq siyl jo suollonpoidas so seidos ‘suedisiunod
painoexa ajl) ‘JOJUBJL) WO UOREBZIIOUINE JBULIN) INOUNA pUE &lipy Aue 1B ‘ABW Japua ‘spiooes Auadoid |ess

8Ul Wy 1sns L J& PO syl Brpioae) 01 uonppe U] ‘Aliadold [BuOSIOg Y Ul 150J0I ALINDAS $,J8PUST BNUNUOD puk
198usd 01 Jepusy AgQ paisanbes si LuOjITE Jaasleym &)E] [[BYS 101uRig ‘Jspua Ag lsenbas uodn -iseieu| Ajunoesg

‘B 03 SWIN Wol) papuswe se
P07 (BIZJBLIWIOTD WIoHUN BU) Japun ALied PaINass & 1o SIYBL U1 JO (e BABY JIBYS JapUeT PUB ‘S3INixy S8ININASUOD
Auadoig syl Jo Aue Jusixe syl 01 luswaalBy Aluhoeg B 81MIISUOD jleys jJuswnuisul siy) ~uswesiBy Azunoesg

118NJ) 0 pPaaQg Syl 40 led e ale uewealbe Alunoas
B S8 jshil JO pesg sify 01 Buneial suolsinoid Bulmo)o} sUL "SINIWILVLS DNIONVNIY (INIWIIHOV ALMNIIS

'JSpUST 03 A1010BJSIIES ALINOSS JBYI0 JO puUog AJeInS 218400100 LUSIDNS B 1O YSED JIPUST
yum sysodep pue UG19aS SUSIT PUB SXB 8l Uf SACGE pepiacid Se xe) syl S1SeIU0a (g} 10 ‘Jusnbulap Sewnssq
U elojoq xe) ayy sAed (|} JoylUe Jolueis) SSelun mojeq pepiacld se YNess JO JUBAZ U JO) SBIDBISI BIGRJIBAR
$)) JO ([B 10 AUB 9510i8xa Aew J9pueT pue ‘Inejag JO IUSAJ Ue S8 1J8§49 SWes 8yl BAEBY (jeys IusAe Siyl ‘1snig
J0 psaQ sIy1 Jo elep oyl o] juenbesgns psloeus s| sandde UoRoes siIYl Yoym O3 xel Aue §| -sexe] juenbesqng

*103URIS Ag Bpew 158J91Ul
pue |ediouud jo swswied uo 1o sssupargapu) 8yl jo uomiod Aue Jo §|2 uo xel ayoeds B (p) pue Juswsaiby
upaIY 8l JO Jsploy 8y} 1o JapueT ay) jsuieBe ejqesBieyd ysni Jo pesq Jo sdA) siyl uo Xe3 B ($) ‘1snif Jo pea(q jo
adAL swy1 Ag peinoes ssaupselgepuy| ay) uo sjuswAed woly Janpep 01 paanbai 10 PSZHOLINE S1 JOIUBID) YOWM JojueID)
uo xey oyiaeds € (Z) I$NUL 46 P38 Syl Aq PeIndgs sseupsiqepul oyt jo ed Aue Jo e uedn 2o 1smy 10 peeg
30 adA3 syl uodn xe3 oyioods € (L) :saydde uOROBS SIYI YIIYM 0] SIXE1 AINMISUOD |leys Buimolioy syl "sexe)

-1snJj Jo paaq siy Buueysibal 10 Buipiosa. oy seBreya seyyo pue ‘sdweys Alelusuinaop
‘sg9) ‘soxe) (|2 uoHeWY INoyHm Buipnjaul ‘1sni) jo peaq syl Buinunuos so Bupsoped ‘Buipiooes Wi paunoul
sesuadxs [le yum Jeylebol ‘moiog pPequossp SB ‘SOXE] (B Joj Jopua esingquis) [[Bys JoluesD ‘Aliedold [esH oul
L0 UBY| §,J8pUeT BNURUGD puE 1oajied 0} JepueT AQ palsanbel S| UOADE JSYI0 JBASIBUM 93B] PUB ISNJ) Jo peed SIUl
ol UagIppE Ul SIUSUNOOP YINS BINJEXS j[eyYS JOIUEIG ‘iapud AQ 15enbas uody *seBreyd pue S8 ‘sexe] juenny

118N4) Jo pdaQ SIL Jo 1ed e sse s86leys pue 5994 ‘SBXE] [RILBWUIBACE 01
Bunelas suoisiaosd Buimoliol eyl “SALIMOHLNY TY.LNIWNHIAOD A9 STDHVHI ANV S$33d 'SIXVL 4O NOLLISOJWI

*UOIIBUWISPUOS SUL UM UOIII9UU0D Ul JOPUST IC 9018N1] AQ Paundu]
$99) ,SABUIONE puB ‘SasuadXo ‘SISO 5|JBUOSES. B JO JuswArd Jale PIEME Sl UBSUI [IBYS pieme syl 4o spaddoid
19U 8y] ‘Auadoid 3yl Jo UONRICISAs 10 JiBdS) BYL Jo SSSUPAIQSPU| eyl 01 palidde aq pJeme ayl Jo speedod 10U
a3 Jo uonsed Aue Jo e 1Yl 84nbas uonosie S1 18 ABW J8pusT ‘UCIEUWBPUOD 0 Nay ul eseyaind 10 Buipesdosd Aue
Aq 10 sBuipsscoid ulewop 1wsuLIe Ag peuwspuod s| Auadoid syl Jo ued Aue Jo e )| ‘Sp d 38N jo uonesyddyy

~uonedionsed yons yued 03 swn
0] w1 Wok Japus Aq peissnbal g ABL SB UONBIUBWINIOP PUB SIUSLUNJISUF USNS J6pusT 0} PSISAlsp aq 01 asn2d
10 JSAEP ||IM JOJURIO PUB ‘Bsusdxa $,10lURID 1 B 3JI0YD UMO S) JO [9SUN0D A() Buipsssoid eyl uy pauasaidss
aq 01 pue Bupeadoid ayl w eredidnued o1 pejiaus 2q [|eys sepus ing ‘Buipeasosd yans u) Aued [Bunuou syl eq Aew
JOJUBID) "pJEME 8Yl UIEIGO PUB UOYDE BY] pusjep 0y Alessadeu eq Aew se sdels yons el Apdwoad jeys soueD)
pue ‘Bupum Uy Jepue] Ajnou Apdwoud (eys Jojuein ‘peyy S1 uoneuwepuos ul Buipasgosd Aue §)  -sBuipeesold

138nJ] Jo paaq s jo Led B ase sBuipasdosd uoneuwspuod 01 Bupeje) suoisiacid Buimoyo) ay) ‘NOILYNWIANOD

‘I Uy pled si $$3UPSIGBPU| S JGILEID SB SUUIL YINS juUn 10949 pue
9910} |IN} Ul LIEWSI [Jeys pue 3inleu u Buinuiluod 8q |jBYS ‘1STU] JO pes SiYl Jo Aiaasp PUB UOIINIBXS BYL AAIAINS
leys 3snz) Jo peaq syl Ul 8pew SBYy JOJUEID SIUBWSILIS PUB ‘sjuswessBe ‘sesiwoid ||y  SESINOIG 4O JRAIUNS

‘SepuoYINg |usiLIanot Jo suonenBea pue ‘'S8dleUIPIO 'SME| Biqeandde Bunsxa
Il yum saldwod Aledold 8yl Jo @sn s JoluelD puk Auadoig eyl 1Byl SIUBLIEM JOJUBID “SMET Yuap eouelydwo

‘uonednled yons uwaed o}
W 0] swil Wot 15enbal ABW Japusy sB S1USWNIISUE YONS SPUST O] *pelenl|ap af 0] 9SNED 10 “ISAIeP [IM JOLURID
puUE ‘8210Yd UMO S§,J8puaT Jo [@sunod Aq Buipaadosd ayl ul pajussexdes aq o} pue Buipsascid eyl ul ayedioed
01 pajiue aq ||eys Japua Ing ‘Buipesdoid yons w Aued [puiwiou ay) aq ABW JojuRID ‘Bsuadxe S 10Juesr) 1@ uonoe
8yl puajap |leys JOJURIL) ‘1SNJ] JO Paa(] SIYl JBPUN J3pPUIT JO B8ISMI] O 1S8.a3Ul 8yl JO 8 §,J01uelD) suonsanb ey
peouawWes s1 Buipsgoosd 10 UCIIoB Aue Jusae 3y} Up -suosied ||e Jo sune|o [Nyme| eyl Jsurebe Auedosd syl o1 epn
Yl PUBLED JBASI0) [IIM PUE SIUBIIEM JOlUBID ‘eAoqe ydesBeied eyl vl uopdeaxe Byl ol 193/gnS  "eRIL JO esueyeq

*i@pue] 01 1sna|
40 PaRQ SIYL JBAIBP pue 31N0axa 0} Ajioyine pue ‘ssmod ‘WBII [N} BY) SBY JOWEID (G) PUEB ISNI) JO PaIQ SIYI YHM
U0|198UU0D ) JOpUBsT 'AQ peldesor puE ‘4O J0AB) Ul panss| uojuido sl (Bul 40 “Lodes el ‘Adijod souelnsul el
Aug Ul Jo uoRduISap ABOLd ReH BUL Ul YIJOJ 18S 950Ul WUl JOUI0 SIDUBIQIUNDUS puR SUSY B JO JBe|d pue 99i)
‘a)dwis 88y Uf A149d0I4 BYL O} PJOOAJ JO B B|qRIeNIZW pue poob Sploy JOIUBID (B) 1Byl SIUBLEM JOJUBID "ML

SNy 4o
paaq syl jo wed e aie Aladold 8yl Jo diysioumao 03 Sunejal suoisiacsd Buimolo) 2y "J1111 40 ISNIHAA0 ‘ALNVHHYM

"PEY 3ARY PINOM 3SIAMISYIO N 1BUL ApBwal
AuB LWoJy Jepue Jeq 0} se 0s Yneyap syl Buwno sB pannsuod 39 Jou ||BYS JIBPUST AQ UONOB YoNns Auy “ynejep Aue jo
WUNODOE UO PENIUS 9G ABL JBPUST YIIM O] SeIpewsal Aue Jo s1ybu Jeyio Aue o) uoiuppe ui eq |leys ydeiBesed syl i Joy
pepjacsd sIYBL BY| *SIUNOWE 9SBYL JO JUBWABD SJNO8S JiMm 0SB ISNI] 40 PRaQ eyl Ajniew s uawealby Npaid sy e
a|qeAed pue anp eq [iim Yoiym JuswAed uco|leq B S2 peleasl 39 (D) 40 fuSWseIBy UpsI) oy Jo el Buluewsas sy (2}
10 ‘Aojjod ssueinsul siqesridde Aue Jo wuel syl (L) seyue Buunp anp awodsy ol sluawAed usuIlEIsUl AuR UM 3|qeAed
aq pue Buowe pauopuodde eq pue juswsessBy UPsI) BYL JO SIUBEY B O) PaPPe Bg (g} PuBwep uo sigeied eq
(v) fim ‘uondo s sepust Je ‘pue SSeuPeIqepUt Syl o 1ed e swodaq (lim $asuadxe yons Iy “JouelD Aq JuswAeds) jo
2)up ey} 0} Japua Aq pied 10 paunoul s1ep eyl woJj uewssiBy upar) syl Jspun pebieys 1.l 8yl je 1seselul Jeaq usyl
I1m sasodind yans 1oy Japus] AqQ pled Jo paunoul sasuadxe |y sisalelul s,Jopua 10910.d 0} sjendosdde eq 03 sansijeq
JBPUST Jeyl UOIIOB Aue ayel ‘0l pasnbes JoU SI ING ‘ABW J[BYSQ $,403URID UQ Jopua uall ‘Apedold Syl W SIS
§,J8pus 19848 Aj[ELSIBLU PiNOM 1BYl peauawwod s} Buipaasoid Jo uonoe Aue )} "0s Op Aew sapueq usyl Auadold
ay) o1 suedas eew o1 {D) Jo ‘Aledold 8Y) U0 aouensut pasinbal Aue apiaoid 01 (g) ‘SWIBID JAYIO PUE 'SHIUBIGLUNIUD
‘s1sesajul A1Noes ‘sudl 'sexel B o eelsp Auadoig eyi desy 01 (y) spE) oD y  "STHNLIONIAX3 S.HIONT]

*Jeedde Arw S3152.91U1 §,JOIURIS) SB J0JUBID) O) 186911 INOYUM Pied 9 |leys spaadcid YOns 'ssoupalgepul
8yl Jo (N Ul lueWAed JsYye Spesoosd AUB SPICY JepueT §|  sseupaaqepu| 8yl jo 2dueleq |edipund syl 01
palidde ag yeys ‘AUR j1 ‘rapulewal Ayl PuB ‘15a18lul paniooe Asd 01 uayl ‘1SN O Pasq SIY) Jepun JapueT o1 Buimo
wnowe Aue Aed 01 1511} pesn aq |[BYys AlBdoid 8yl Jo uORE.IOISel 10 Jedal Byl Ol PAIHUIWIOS 10U SBY 19PUST Y2lym
pue jdiaoes neys Jeye sAep Q8| UM PISINGSIP U3Sq 10U BABY Udym speadosd Auy "Isnuj JO pesg Syl Jepun
Hnejep ul JOU S| JOJURID §i UOIIEIOLER) 10 Jiedal JO 150D 8|QBUOSESS 8L} Jo} SPasdosd ayl wol) JOJURID 8SINgLUIB) 10

t obed {penuijuoy)
1snydl J0O G33g




DEED OF TRUST
{Continued) Page 5

remove, Sever of detach the Personal Property from the Property. Upon default, Grantor shall assembie any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three {(3) days after receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The maiiing addresses of Grantor (debtor) and Lender {secured party) from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Codel are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurancaes. At any time, and from time te time, upon request of Lender, Grantor will make, execute and
deliver, ar will cause to be mads, executed or delivered, to Lender or 1o Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places es Lender may deem appropriate, any and ait such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, of preserve {1} Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2)  the liens and security interests created by this Deed of Trust as first and prior liens
on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees
to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred 10 in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantgr's expense. For such purposes, Grantor hereby irmevecably appoints
Lender as Grantor's attorney-in-fact far the purpase of meking, executing, delivering, filing, recording, and doing al
other things as may be necessaty or dasirable, in Lender’s sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. !f Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
tinancing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicabls law. The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfuiness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: {A) Grantor
commits fraud or makes 3 material misrepresentation at any time in connection with the Credit Agreement. This can
include, for example, a faise statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for example, failure to
maintain reguired insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling without Lender's
permission, foreclosure by the halder of another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. !f an Event of Default occurs under this Deed of Trust, at any time thereatter,
Trustee or Lender may exercise any one of mors of the following rights and remedies:

Election of Remedias. Al of Lender's rights and remedies will be cumulative and may be exercised alone or
tagether. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If
Lender decides to spend money or to perform any of Grantor's abligations undsr this Deed of Trust, after Grantar's
tailure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and ta exercise
Lender's remedies.

Accalerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable.

Foraclosure. With respect to all or any part of the Real Property, the Trustee shall have the right 1o exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable faw.

UCC Ramedies. With respect to all or any part of the Personal Property, Lender shell have all the rights and
rereties of a secured party undsr the Uniform Commercial Code.

Collsct Rents. Lender shall have the right, without notice to Grantor 10 teke possession of and manage the
Property and collact the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, agsinst the indebtedness. In furtherance of this right, Lender may require any tenant or
ather user of the Property to make payments of fent or use fees directly to Lender. If the Rents are collected by
Lendar, then Grantor irrevocably designates Lender as Grantor's attornsy-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or ather users to Lender in response to Lender's demand shalt satisty the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph sither in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a recsiver appointed to take possession of ail or any part of
the Praparty, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to coliect the Rents fram the Property and apply the proceeds, over and above the cost of
the receivership, against the lndebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent valus of the Property exceeds the
Indebtedness by & substantial amount. Employment by Lender shail not disgualify a person from serving as a
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Prapearty is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become & tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1}
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediatefy upon the demand of
Lender.

QOther Remedies. Trustee or Lender shalt have any other right of remedy provided in this Deed of Trust or the
Credit Agreement or available a1 taw or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or othar intended disposition of the Personal Property is 10 be
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DEED OF TRUST
{Continued) Page 7

again if the situation happens again. Grantor further understands thai just because Lender consents to ane or
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requasts. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itsalf wiit not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
anfarce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceabie.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upen and inwre to the benefit of the parties, their successors and assigns. |f
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grartor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homastead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exernption laws of the State of Washington as to all indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Bensficiary” means Whidbey island Bank, and its successors and assigns.

Borrower. The word "Barrower” means VERNON H GALBRAITH and CHRISTINE GALBRAITH and includes all
co-signers and co-makers signing the Credit Agraement and all their successors and assigns.

Cradit Agreement. The words "Credit Agreement” mean the credit agreement dated July 11, 2007, with credit
limit of $150,000.00 from Grantor to Lender, together with all renewals of, extensions of, madifications of,
refinancings of, cansolidations of, and substitutions for the promissory note ot agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantot, Lender, and Trustes, and
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents.

Environmental Laws. The words "Environmental Laws” mean any and all state, federal and local statutes,
regulations and ordinances relating 1o the protection of human health aor the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liabifity Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-495 ("SARA"}, the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 68901, et seq., or other applicable state or federal laws, cules,
or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor® means VERNON H GALBRAITH and CHRISTINE GALBRAITH.

Hazardous Substancas. The words "Hazardous Substances™ mean materials that, because of their guantity,
concentration or physical, chemical or infectious characteristics, may tause or pose a present or potential hazard
to human health of the environment when improperly used, treated, stored, disposed of, genersted, manufactured,
transported or otherwise handled. The words "Hazardous Substances™ are used in thair very hroadest sense and
include without fimitation any and all hazardous or texic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances® also includes, without limitation, petroleurn and
patroleumn by-products or any fraction thergof and asbestos.

Improvements. The word "lmprovements” means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real
Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
pavable under the Credit Agreement or Related Documents, together with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and any
arnounts expended of edvanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee ar
tender to enforce Grantor's abligations under this Deed of Trust, together with interest on such amounts as
provided in this Desd of Trust.

Lander. The word "Lender” means Whidbey Is'ang Bank, its successors and assigns. The words "successors or
assigns” mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with afl accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds {inciuding without limitation ali insurance
praceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personai Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documeats. The words "Related Documents™ mean all promissary notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deads, collateral mortgages, and sl other instruments, agreements and documents, whether now or hereafter
existing, exacuted in connection with the Indebtedness.

Rents. The word "Rents” means afi present and future rents, revenues, income, issues, rovalties, profits, and
other benefits derived from the Property.

Trustes. The word "Trustee” means CHICAGO TITLE COMPANY-Mt. Vernon, whose mailing address is 425
COMMERCIAL STREET, MOUNT VERNON, WA 98273 and any substitute or successor trustess.,
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