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DEFINITIONS

Words used in multiple sections of this document are defined he]m;« e{nd other;words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in #higs (locument are also provided in
Section 16, ' g E

(A) "Security Instrument" means this document, which is dated JULY 26 2007 , together
with all Riders to this document. : o

{B) "Borrower" is

NAOMI SANCHEZ, AND JESUS SANCHEZ, WIFE AND HUSBAND

Borrower is the trustor under this Security Instrument.
{C) "Lender” is

COUNTRYWIDE HOME DOANS, INC,

Lender is a CORPORATION

organized and existing under the laws of NEW YORK

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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Lender 8 address is
_.;:4560 “Park Granada MSN# SVB-214, Calabasas, CA 91302-1613
S (DY Trustee" is
I8 TIT’EE OF WASHINGTON, A WASHINGTCON CORPORATION
2707 "COLBY: AVE. SUITE 1118, EVERETT, WA 98201
(E} "MERS" is Mortg,age Electronic Registration Systems, [nc. MERS is a separate corporation that is actmg
solely" as a, mominee-for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Securlty lnstrument MERS is organized and existing under the laws of Delaware, and has an address and
telephonenumbel ofPO Box 2026, Fling, M1 48501-20206, tel. (888) 679-MERS.
(F) "Note!" means the promissow note signed by Borrower and dated JULY 26, 2C07 . The
Note statesthat Borrawer owes Lender
51X HUNDREL TWEN_TY_ ':‘O JR THOUSAND ard 007100

Doliars (1.5, % 624 A7 0 OC'., ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and o pa\ Thc deht in full not later than  AUGUST 01, 2037

(G) "Property” means the }ﬂopeit\« that is described below under the heading "Transter of Rights in the
Property.” :

(H) "Loan' means the. debf cvulenced Hiv the Note, plus interest, any prepayment charges and late charges
due under the Note, and all SUMat due umlei this Security Instrument, plus interest.

(I) "Riders" means all Riders to tlu.s&Secunt}. Instrument that are executed by Borrower. The following
Riders are to he executed b),':B("a_rrO\.ver ["ch%ck..box as applicable]:

Adjustable Rate Rider [7C0ndomm|um Rider ; Second Home Rider
__| Bailoon Rider [ Plannf:d Unit Deyelopment Rider __ 1-4 Family Rider
[ VA Rider [ Biweekly.Paym

ent Rider i Other(s) {specify]

() "Applicable Law" means all controlling appliééb le federal, state and local statutes, regulations,
ordinances and administrative rules and Grdeh (that hawe the effect of law) as well as all applicable final.
non-appealable judicial opinions. S

(K) "Community Association Dues, Fees, and L\ssessments means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propel ty by a condominium association, homeowners association
or similar organization. ¢

(L) "Electronic Funds Transfer" means any tramfer of funds, other than a rransaction originated by check,
draft. or similar paper instrument, which is initiated through”an“¢leitronic terminal, telephenic instrument,
computer. or magnetic tape so as to order, instruct, or authonze a Fnanmal nstitution to debit or credit an
account. Such term includes. but is not limited to,: pemt of-sale ‘transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers; and automated clearmghome transfers.

(M) "Escrow Items' means those items that are described in. Sectien 3.7
{N) "Miscellaneous Proceeds” means any compensation, settlemerit, award of ‘damages, or proceeds paid by
any third party (other than insurance praceeds paid under the goverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (il) condemnation or otf'lci‘ taking of all or any part of the Property;
(iii) conveyance in lieu of condemnation; or {iv) mmeme\ematlom Uf or omlwons as to, the value and/or
condition of the Property. - E
(O) "Mortgage Insurance"” means insurance prolecting Lender against the__nonpa\}'fhgn; of, or default on, the
Loan. g :

(P) "Periodic Payment™ means the regularly scheduled amount due for (l) pnnmpai amd mtelest under the
Note, plus (i} any amounts under Section 3 of this Security Instrument. .

(Q) "RESPA"™ means the Real Estate Settlement Procedures Act {12 U.S. C Sectlon 760] et seq.) and its
implementing regulation, Regulation X (24 C.F.R, Part 3500), as they might be ﬁmendcd from time to time, or
any additional or successor legislation or regulation that governs the same sub_ie;"ct-"‘iﬁatter As "used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are 'i_meséd_: i regard to a
“federally related mortgage loan" even it the Loan does not qualify as a "federally: "'éléite-d"ln‘_orﬂga:g‘e foan"
under RESPA, ' -

(R) "Successor in Interest of Borrower" means any party that has taken title to the Propertv,'wheiher or not
that party has assumed Borrower's ohligations under the Note and/or this Security Instrument. i

TRANSFER OF RIGHTS IN THE PROPERTY “

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lendﬁ'l s succesqorq _
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender [1) the :
repayment of the Loan, and all renewals. extensions and modifications of the Note: and (ii) the performance
of Borrower's covenants and agreements under this Security Instrument and the Note. For this ‘purpose,
Borrower irrevocably grants and conveys to Trustee. in trust, with power of sale, the fallowing described
property located in the W

CCUNTY of SAN JUAN
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
@é}-ﬁA(WA) {0012).01  CHL (08/05) Page 2 of 11 Form 3048 1/01
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' $8E AJTACHED LEGAL DESCRIPTION

which currently has the addre

e 5205 GUEMES ISLAND RD, ANACORTES

s o [Street/City|
Washington%g221-904 i ('T:P'i"operty Address™):

[Zip ¢ odt:] e S

TOGETHER WITH all 1he 1mp10\:emcnts now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafler a part of the property. All replacements and additions shall also
be covered by this Security [11&trument. All,.@f the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understarids and agiees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrusiient, _btit',_,i-f'necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and-a g'hs) has the right: to exercise any or all of those interests, including,
but not limited to. the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to. releasing #nd canteling this Security [nstrument,

BORROWER COVENANTS that Bk(‘jl',&l':('j_\{.férk-.'i's lawfully seised of the estate herehy conveyed and has the
right to grant and convey the Property and:that the Prdpem is unencumbered, except for encumbrances of
record. Borrower warrants and will defend g:neral Y the title to the Property against all claims and demands,
subject 10 any encumbrances of recow. Yo

THIS SECURITY INSTRUMENT comhmes umform covenants for national use and non-uniform
covenants with limited variations by jurisdiction” o constitute a uniform security instrument covering real
praperty. :

LNIFORM COVENANTS. Borrower and Lendei Cov enan[ and agree as follows:

1. Pavment of Principal. Interest, Escrow Items, Prepavment Charges, and Late Charges. Borrower
shall pay when due the principal of. and interest on, the dlebt eu__(_ienced by the Note and any prepayment
charges and late charges due under the Note. Borrower t»hall also pay funds for Escrow Items pursuant to
Section 3. Payments <ue under the Note and this Secumy In»tmment “shall be made in U.S. currency.
However, 1f any check or other instrument received by Lender as payinieint imder the Note or this Security
[nstrument is retumed to Lender unpaid, Lender may require that agy or all ‘subsequent payments due under
the Nate and this Security Insirument be made in one or more of:'_thjé followjng: forms, as selected by Lender:
(a) cash; (b) money order; (¢) certified check, bank check, treasurer's, check or cashicrb check, provided any
such check is drawn upon an institution whose deposits are insured- bv a, federal agency instrumentality, or
entity; or {(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the locatlon de:lgnated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions:in Section 15. Lender
may return any payment or partial payment if the payment or partial payients, are insuffigient to bring the
Loan current. Lender may accept any payment or partial payment insufficient. ta brihg dhe Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such paymentor partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted [f each
Periodic Payment is applied as of its scheduled due date, then Lender need not:pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to brifg the Loan current. If
Borrower does not do so within a reasonable period of time. Lender shall either apply Such funds “or return
them to Borrower. [f not applied earlier, such funds will be applied to the cutstanding pm_m;pg] ‘_balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have no:iv or in-the 4fut'me
against Lender shall relieve Borrower from making payments due under the Note and this Se:.umy lnstrument
or performing the covenants and agreements secured by this Security Instrument. e S

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2; all paymem\
accepted and applied hy Lender shall be applied in the fellowing order of priority: (a) interest dite under the
Note; {b) principal due under the Note; (¢} amounts due under Section 3. Such payments shall besapplied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied“'f“{:.t“'to--- .
late charges, second to any other amounts due under this Security [nstrument, and then to reduce the prmcxpal
balance of the Note, :

[f Lender receives a payment from Borrower tor a delinquent Periodic Payment which inc udf:\ a.:
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
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ES U DOC TR #: 00017699124407007
late charge. 1f more than one Periodic Payment is outstanding, Lender may apply any payment received from
 Boirower to the repayment of the Periodic Payments if. and to the extent that, each payment can be paid in
- full? Torthé extent that any excess exists after the payment is applied to the full payment of one or more
“Perigilic P‘iym"ema such excess may be applied to any late charges due. Voluntary prepayments shall be
applled first tosany prepayment charges and then as described in the Note.
tAny ’ippllCdt]O]’l of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall ot extend or postpone the due date, or change the amount, of the Periodic Payments.

3, Funds for Eserow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, unul the” T\Qte is paid in full, a sum {the "Funds"} to provide for payment of amounts due for: (a)
taxes and a»»es»mems and other items which can attain priority over this Security Instrument as a lien or
encumbrarive on the: Plopeﬂy {b) leasehold payments or ground rents on the Property, if any; (¢) premiums
for any and atl insufange required by Lender under Section 5: and (d) Mortgage Insurance premiums, if any, or
any sums payable by B’brr‘a\ter to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the p]mlalom of Section 10, These items are called "Escrow Items." At origination or at any
time during the “term of, ‘the l_oan Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrow ed by Borrower, and such dues, fees, and assessments shall be an Escrow [tem.
Borrower shall promptly fu}'ﬂl\h to Lender all notices of amounts to be pald under this Section. Borrower shall
pay Lender the Funds ton Escrow ]texm unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow ltems. Lernider may \lrawe Borrower's obligation to pay to Lender Funds for any or all Escrow
Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly. when and where pa)able, the ‘amounts due for any Escrow ltems for which payment of Funds has
been waived hy Lender and.-if "Eeénder requires. shail furnish to Lender receipts evidencing such pavment
within such time period as Lendérmay-require. Borrower's obligation to make such payments and to provide
receipts shall for all purposes he_.--"dq_cﬁied to he a covenant and agreement contained in this Security
Instrument, as the phrase "Covenaﬁt.«and_g;gn“e‘e:iﬁ:elit_." is used in Section 9. [f Borrower is obligated to pay
Escrow jtems directly, pursuant to a wa and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amiount. fender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accopdailce __wlth_ Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts; that are’then required under this Section 3.

Lender may, at any time, collect and hold’Furids in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b} not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount: of Funds due gn the basis of current data and reasonable
estimates of expenditures of future Escrow Items or'atherwise in-accerdance with Applicable Law.

The Funds shall be held in an institution whose deposits arg-in “red by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose dcposlts are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the E,y:r_ow Itents fio later than the time specified under
RESPA. Lender shall not charge Borrower for holding and: appiying the Funds, annualiy analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Bonowe: intérest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is"made in writing or Applicable Law
reguires interest 10 be paid on the Funds, Lender shall not be required’to pay Bon_rowcr any interest or earnings
on the Funds. Borrower and Lender can agree in writing., however! that interest shall be paid on the Funds.
Lender shall give to Borrower. without charge, an annual accountiﬁ}, of the-Funids as required by RESFPA,

[f there is a surplus of Funds held in escrow. as defined under RESPA Lende shal] account 1o Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Fun(s held in escrow. as defined
under RESPA, Lender shall notify Borrower as |equnetl by RESPA, and Banov\en \hall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA but in no more than 12 monthly
payments. I there is a deficiency of Funds held in escrow, as defined under, RESPA Lendf:r shall notify
Borrower as required by RESPA. and Borrower shall pay to Lender the amount necessarv to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments. g

Upon payment in full of all sums secured by this Security Instrument, Lender shal] prompﬁ\f refund to
Borrower any Funds held by Lender. . .

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and' positions attributable
to the Property which can attain priority over this Security Instrument, leasehold payménts or g‘round"‘rents on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To thf: extem that these
items are Escrow [tems, Borrower shall pay them in the manner provided in Section 3. ' :

Borrower shall promptly discharge any lien which has priority over this Security lnstrumen Lz)ﬂess
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptahle 1o &.
Lender, but only so long as Borrower is performing such agreement; {b) contests the lien in good faith by, o *
defends against enforcement of the lien in, legal preceedings which in Lender's opinion operate 18 prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are ¢oneluded;
or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the llen 10 thlS-"‘
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can dttain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10.days
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions. 'et
forth ahove in this Section 4. o

% -BA(WA) (00121.01 CHL (08/05) Page 4 of 11 Form 3048 1/01

M M

Skagn Count
A
7/31/2007 Page 3; :fd't”

17 1:40ppm




5 Opf: 1y "

Cg DOC ID #: 0001769%124407007
’ _ Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
sery "ce used hy Lender in connection with this Loan.

< 8, Propert\ Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
S r_ed against loss by fire. hazards included within the term "extended coverage,” and any other
hazér_d:; including, but not limited ta. earthquakes and floods, for which Lender requires insurance. This
insigrégnce shatl _He maintained in the amounts (including deductible levels) and for the periods that Lender
reqﬂ_ir"e:s'_._\"\_c?h:ér_.'[_el]dm' requires pursuant to the preceding sentences can change during the term of the Loan.
The 'imurance cai‘rier providing the insurance shall be chosen by Borrower subject to Lender's right to
1|sappro»e Borrowe 5 choice, which right shali not be exercised unreasonably. Lender may require Borrower
to pay, in LDHHGLH@I‘I mth this Loan, either: {a) a one-time charge for flood zone determination, certification
and trackmn SeTvices; or fh) a ene-time charge for flood zone determination and certification services and
subsequent charges each fime remappings or similar changes occur which reasonably might affect such
determination or certlﬂcatlon Borrower shall also be respensible for the payment of any fees imposed by the
Federal Emergencv Management Agency in connection with the review of any flood zone determination
resulting from an Ob]CCUO]‘I hy Borrower

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's optlon and Borrower's expense. Lender is under no obligation to purchase any particular
type or amount of cover%e Therefore such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equitysin” the Plgpﬂlt}, or the contents of the Property, against any risk, hazard or
liability and might provide gre'éter or igsser coverage than was previously in effect. Borrower acknowledges
that the cost of the insuran:(_;r:"..coverag'e; o.gbtained might significantly exceed the cost of insurance that
Borrower could have obtained: A’ny'-.gmoqnta disbursed by Lender under this Section 5 shall become additional
debt of Borrower secured by thisSecurity litstrument. These amounts shalt bear interest at the Note rate from
the date of disbursement and shall be. pavable _\Mth such interest, upon notice from Lender to Borrower
requesting payment. 3 |

All insurance policies required by Lendel and: lene\»als of such policies shall be subject to Lender's right
to disapprove such policies, shall inclide’ a “standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender sha Have thet right 1o hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give. to Leﬂder ali receipts of paid premiums and renewal notices. If
Barrower obtaing any form of insurance LO\.elas:,c not otherwise required by Lender, for damage to. or
destruction of, the Property. such policy shallingfude a standard mortgage clause and shall name Lender as
mortgagee and:or as an additional loss payee. 5, -

In the event of loss, Barrower shall give plompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borfower. Lnlesé Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlyihg'm ﬁrance was required by Lender, shall be
applied to restoration or repair of the Property, if the wesjotation ": repair is economically feasible and
Lender's security is not lessened. During such repair and resforation peuod Lender shall have the right to hold
such insurance proceeds until Lender has had an opportuiity.to in$pect such Property to ensure the work has
been completed to Lender's satisfaction, provided that such"inspection shali:-be undertaken promptty. Lender
may dishburse proceeds for the repairs and restoration in a single pg-}fh_'l.eh"t" or in a series of progress payments
as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to he
paid on such insurance proceeds, Lender shall not be required 10 ]Say Borrower any interest or earnings an
such proceeds. Fees for public adjusters, or other third parties, retained by’ Borrower shall not be paid out of
the insurance proceeds and shall be the sole obligation of Borrower I thE: restoration or repair is not
cconomically feasible or Lender's security would be lessened. the insurance proceed:, shall be applied to the
sums secured by this Security [nstrument, whether or not then due, with the gxcess, rf apy, paid to Borrower.
Such insurance proceeds shall be applied in the order provided for in Section 2. E

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a noticé from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. TFhe 30- day period will
begin when the notice is given. In either event, or if Lender acquires the Propcrty under? Secuon 22 or
otherwise. Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and {b) : any other of Barrowet's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all msurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Propemr Lendel may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or ﬂm
Security Instrument, whether or not then due. ;

6. Occupancey, Borrower shall occupy. establish, and use the Property as Borrower's prmmpal resldente-

within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as

Borrower's principal residence for at least one vear after the date of occupancy, unless Lender othe)
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstanees exr»t
which are bevond Borrower's control.

7. Preservation, Maintecnance and Protection of the Property; Inspections. Borrower shall not

destroy, damage or impair the Property, allow the Property to deteriorate ar commit waste on the Plopcrt\'
Whether or not Borrawer is residing in the Property, Borrower shall maintain the Property in erder to prevent
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the Plopel”tv fram deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
E Set:tmn that repair or restoration is not economically feasible, Borrawer shall promptly repair the Property if
; damaged toavoid further deterioration or damage. If insurance or condemnation proceeds are paid in
“conpectih with, damage to, or the taking of, the Property, Borrower shall be responsible for repairing or

restoring the P}'openy only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs _aind restoration in a single payment or in a series of progress payments as the work is
comp!eled F the jnsurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrgwer is.not reheved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable: cause Lcmlcr may inspect the interior of the improvements on the Property. Lender shall give
Borrower rictice at the time“of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Lodn Application. Borrower shall be in default if, during the Loan application process,
Borrower or any pe_r‘ions'or‘--_c‘mities acting at the direction of Borrower or with Borrower's knowledge ar
consent gave |nate'ria:}l},«__ falsé . fnisieading, or inaccurate information or statements to lender (or failed to
provide Lender with material infotmation) in connection with the Loan. Material representations include, but
are not limited to, replesentatfon ‘coneerning Borrowet's occupancy of the Property as Borrower's principal
residence. :

9. Protection of Lender 8§ Intere't in the Property and Rights Under this Security Instrument. [f (a)
Borrower fails to perforii fhe covenants and agreements contained in this Security Instrument, (b} there is a
legal proceeding that mlght \1'gmfcantly affect Lender's interest in the Property and/or rights under this
Security Instrument {such as A4 ploceedmg_ in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which wiay, attajt’ priority over this Security [nstrument or to enforce laws or
regulations). or (c} Borrower hi” ahandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Fender's interest in the Property and rights under this Security Instrument,
including protecting and/or aes-e&;\i'ﬁgthe »alu‘eiof the Property, and securing and/or repairing the Property.
Lender's actions can include, but are ot Iumted tof {a) paying any sums secured by a lien which has priority
over this Security [nstrument; (b) appealmU 11y esurt: and (c) paying reasonable attorneys' fees to protect its
iterest in the Property and/or rights under this Secu;m Instrument, including its secured position in a
bankruptcy proceeding. Securing the Ptoperty incluies: but is not imited to, entering the Property to make
repairs, change locks, replace or board up doors and“windows, drain water from pipes, eliminate building or
other code violations ar dangerous conditions? and have utilities turned on or off. Although Lender may take
action under this Section 9, Lender does not ha‘vr_e to do so and is not under any duty or obligation to do so. [t
is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this S&ction 9 shalT:bécome additional debt of Borrower secured
by this Security Instrument. These amounts shall bear mterest ar tlie Wote rate from the date of disbursement
and shall be payahle, with such interest, upon notice from Lender to Borrower requesting payment.

[f this Security [nstrument is on a leasehold, Borrowet, shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the Ieaseh(}ld and. the fee tltlE shall not merge unless Lender
agrees to the merger in writing. o :

10, Mortgage Insurance. [f Lender required Mor{gage [nsu___ran_cé as'a "'c_ondirion of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to bef Wailable '{‘rom the mortgage msurer that
previously provided such insurance and Borrower was quuued 16 make sepalately designated payments
toward the premiums for Mortgage Insurance. Berrower shall pay the premfiums reqitired to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect. at a g()a&t::uh‘ﬁtqntjally equivalent to the
cost (o Borrower of the Mortgage Insurance previously in effect. from an éltg’i'nale mortgage insurer selected

by Lender. It substantially equivalent Mortgage Insurance coverage is 11ot"a\:3ailable 'Bérrower shall continue
1o pay to Lender the amount of the separately designated payments that w eré due when the msulance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a non»zetundable loss reserve in
lieu of Mortgage [nsurance. Such loss reserve shall be non-refundable, notmthstandmu the fact that the Loan
15 ultimately paid in full, and Lender shall not be required to pay Borrower any mtcrest or g mmg- on such
loss reserve. Lender can no longer require loss reserve payments if Mortgage ln-\urance cnverage {in the
amount and for the period that Lender requires) provided by an insurer selected by ‘Lénder agam ‘hbecomes
available, is obtained, and Lender requires separately designated payments toward the premxums for Mo:tgage
Insurance. If Lender required Morigage [nsurance as a condition of making the Loan .dng Borrowe er.was
required to make separately designated payments toward the premiums for Mortgage Imurance Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non- refundable ioss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any wiitten agreemfmt"- .
between Borrower and Lender providing for such termination or until termination is required by Applicable ™
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the T\ote :

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain fogses”
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurange.’
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Molt,t:,aﬁe insurers evaluate their total risk on all such insurance in force from time to time, and may enter
__;;imto ageements with other parties that share or modify their risk, or reduce losses, These agreements are on
~ terms and’ ‘conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
* agregments. Thege agreements may reguire the mortgage insurer to make payments using any source of funds
that thie mortgaoe insurer may have available (which may include funds obtained from Mortgage Insurance
premlmm) )

cAsa lci‘.ult' of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other Entlt} dr any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or mlght be. chalactenzed as) a portion of Borrower's payments for Mortgage Insurance, in exchange for
sharing or. TTlOdlf) ng the- mortgage insurer's risk, or reducing losses. [f such agreement provides that an
affiliate of Lender takes a“share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement'is often termed "captive reinsurance.” Further:

(a) Any such ag‘i'ee:_men.ts:will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other iernis of the Loan. Such agreements will not increase the amount Borrower will

owe for Mortgage: Insurance and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under thé Homeowners Protection Act of 1998 or any other law. These rights may
include the right to rccelve certam “disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortg,age [nsurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11, Assignment of \/Ilscellaneous Proceeds, Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid tia Lender.

If the Property is damaged;sach Wlscellaneom Proceeds shall be applied to restoration or repair of the
Property. if the restoration or repair is'ecenomically feasible and Lender's security is not lessened. During such
repair and restoration period, lender shall have t:'I_ie fight to hold such Miscellancous Proceeds until Lender has
had an opportunity to inspect such Property. 16 ensire the work has been completed to Lender's satisfaction,
provided that such inspection shall be l'lridért"akén f)romptlv Lender may pay for the repairs and restoration in
a single dishursement or in a series of proﬂre\s payment« as the work is completed. Unless an agreement 1s
made in writing or Applicable Law requirey inferest-to be paid on such Miscellaneous Proceeds, Lender shall
not be required to pay Borrower any interestor eaml.m;,s an such Miscellaneous Proceeds. [f the restoration or
repair is not economically feasible or Len(ler’s"sec‘u'rity would be lessened, the Miscellaneous Proceeds shall
he applied to the sums secured hy this Securit)i’ lh’s_trument, whether or not then due, with the excess, if any,
paid 10 Borrower. Such Miscellaneous Proceeds shal'i:___he applied in the order provided for in Section 2.

In the event of a total taking, destruction, or tdss in value“df the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Insrrumé'n; W 'é{her or not then due, with the excess, if
any, paid to Borrower,

In the event of a partial taking, destruction, or loss i m value ofthe Plopel‘ty in which the fair market value
of the Property immediately before the partial taking, de.\l‘l_uCI__lQl].- or..loss in value is egual to or greater than
the amount ot the sums secured by this Security lnstlulTlent“i'mmedié'tely‘be:"fore the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellanecus Procgeds multlphed by the following fraction:
(a) the total amount of the sums secured immediately before the pamal takjig; destruction, or loss in value
divided by (b) the fair market value of the Property immediately before the’ partlal takmg, destruction, or loss
in value. Any halance shall be paid to Borrower. - ;

In the event of a partial taking, destruction, or loss in value ofthe Prope11v it Wthh the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of
the sums secured immediately before the partial taking, destruction, or los§ in value,: aunless Borrower and
Lender otherwise agree in writing. the Miscellaneous Proceeds shall be app]led tU the qums secured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages Borrou er fails to
respond to Lender within 30 days after the date the notice is given, Lender is authorized to Collect and apply
the Miscellaneous Proceeds either to restoration or repair of the Property or ta the sums ~;e{:ured by this
Security Instrument, whether or not then due. "Opposing Party” means the third party thar Dweq Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in reoard tor Mlscellaneou.h
Proceeds. . _
Borrower shall be in default if any action or proceeding. whether civil or criminal, i:: b'égun'ﬂﬁat:'

Lender's judgment, could result in forfeiture of the Property or other marterial impairment of kéndei's interest:

in the Property or rights under this Security Instrument. Borrower can cure such a default and, if accelerancm

has occurred. reinstate as provided in Section 19, by causing the action or proceeding to be dlsml\sed w1th a’

ruling that. in Lender's judgment. precludes lorfeiture of the Property or other material impairment of Lendem

interest in the Property or rights under this Security Instrument. The proceeds of any award or clalm fm-"‘
damages that are attributable to the impairment of Lender's interest in the Property are hereby asslgned and

shall be paid to Lender.
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) A1l Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
thebrdér provided for in Section 2

" 12.Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for

_payment-or modification of amortization of the sums secured by this Security Instrument granted by Lender to

Borfower or am Sueccessor in Interest of Borrower shall not operate to release the liability of Borrower or any

Successors in: Interest of Borrower. Lender shall not be required to commence proceedings against any

Succenm i In;ere»t of Berrower or to refuse to extend time for payment or otherwise modify amortization of
€ cured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in. Intcmext of Borrower, Any forbearance by Lender in exercising any right or remedy including,
without ]|m|tauon Jenider's acceptance of payments from third persons. entities or Successors in Interest of
Borrower arin amaums less than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy. PN

13. Jaint and Sév ral Llablhtv Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrpiver's: ohilvm ns and liability shall be joint and several. However, any Borrower who
co-signs this Secuity !n».trurmnt but does not execute the Note (a "co-signer"): (a) is co-signing this Security
Instrument only to mortgage, -ant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is, rot. peuunally obligated to pay the sums secured by this Security Instrument: and
(c¢) agrees that Lendey’ “apd any other Borrower can agree to extend, modify, forbear or make any
accommodations with regald.to.the te!m..s of this Security Instrument or the Note without the co-signer's
consent, : :

Subject to the ploxmons ot Sectzon l'% Any Successor in Interest of Borrower who assumes Barrower's
obligations under this Security, [fistfumentdn writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Seeurity Inistrament. Borrower shall not be released from Borrower's obligations
and liability under this Security [nstrument unless Lender agrees to such release in writing, The covenants and
agreements of this Security Instruiment shall bmc_ except as provided in Section 20) and benefit the successors
and assigns of Lender, ;

14. Loan Charges. Lender may cha]ge Bonowa fees for services performed in connection with
Borrower's default, for the purpose of protectmg, Lcndel s interest in the Property and rights under this
Security Instrument. including, but not llmzted to, attome\«s fees, property inspection and valuation fees. [n
regard to any other fees, the absence of express authorlty in this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibitish on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security lnﬁtrmheﬁt or by Applicable Law.

If the Loan is subject to a law which sets mammum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or“to be collegted in connection with the Loan exceed the
permitted limits, then: {a) any such loan charge shall be reduged by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded to Barrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct pavment to Borrower. If a tefun{l reduces principal, the reduction will be treated as
a partial prepayment without any prepayment charge {\F\|'l€th€! ornot-d prepayment charge is provided for
under the Note}. Borrower's acceptance of any such refund made by “diréct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising’out of \uLh overcharge.

I5. Notices. All notices given by Borrower or Lender in connection with. Ihl‘s Security Instrument must
he in writing. Any notice to Borrower in connection with this becumy [n\.t:ument shall he deemed to have
heen given 1o Borrower when mailed by first class mail or wherf.actually defiVéred to Borrower's notice
address if sent by other means. Notice to any cue Barrower shall COl'l%tltU.Le notice m all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall’ he the Propelt\; Address unless
Borrower has designated a substitute notice address by notice to Lender. ‘Borrower shall promptlv notify
Lender of Borrower's change of address. If Lender specifies a procedure for'rgporting Bottower's change of
address, then Borrower shall only report a change of address through that specified procedule There may be
only one designated notice address under this Security Instrument at any one time, An) fotice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated Herein unleqs Lender has
designated another address by notice to Borrower, Any notice in connection with ‘this S cur ty Instrument

shall not be deemed to have been given to Lender until actually received by Lender:If afly. no‘nce Tequired by
this Security Instrument is also required under Applicable Law, the Applicable Law reqmrement mll satisfy
the corresponding requirement under this Security [nstrument. 3 :

16. Governing Law; Severability; Rules of Construction. This Security Inatmmem $h; l_.b_c;.gbvemed
by federal law and the law of the jurisdiction in which the Property is located. All rights an'a'oblfgatiéns
contained in this Security Instryument are subject to any requirements and limitations of Apphcable Law
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might besilent; but *
such silence shall not be construed as a prohibition against agreement by contract. [n the event that any
provision or clanse of this Security Instrument or the Note conflicts with Applicable Law, such conflict i;‘ha]l
not affect other provisions of this Security Instrument or the Note which can be given effect w nh@ut thes
conflicting provision. . E

As used in this Security instrument: (a) words of the masculine gender shall mean and ing'['udg-:-
corresponding neuter words or words of the feminine gender; {(b) words in the singular shall mean and include =
the plural and vice versa: and (¢) the word "may” gives sole discretion without any obligation to take any
action.
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F7. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.
Eay lS':' Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
; "]nteresr #i'the Property” means any legal or heneficial interest in the Property, including, but not limited to,
* those benEficial.interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreerfent, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

ifall or an\r ‘part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural peraon and a heneficial interest in Borrower is sold or transferred) without Lender's prior written
consént, Lender may“require immediate payment in full of all sums secured by this Security Instrument.
However, this. option shall not be exercised by Lender if such exercise is prehibited by Applicable Law.

[f Lender exermsex -this option, Lender shall give Barrower notice of acceleration. The notice shall
provide a ‘heriod of not less than 30 davs from the date the notice is given in accordance with Section 15
within which Borrowersmust:pay all sums secured by this Security Instrument, If Borrower fails to pay these
sums prior to the eXplrann of this period, Lender may invoke any remedies permitted by this Security
Instrument withowut further.notice or demand on Borrower.

19. Borrowér's Riéh_f_--to Re-in__state After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have cihforcement of this Security [nstrument discontinued at any time prior to the
earliest oft (a) five days hcfoxc \ale of the Property pursuant to any power of sale contained in this Security
Instrument: (b) such othér period ag Applicable Law might specify for the termination of Borrower's right to
reinstate: or (¢) entry of @ Jud"ment enfo’mna this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) gures any defaplt of any other covenants or agreements; {c} pays all expenses
incurred in enforcing this Seciirity Insrp'.u“lh_f__é'nt, including, but not limited to. reasonable attorneys' fees,
property inspection and valuatian feé%, and-other fees incurred for the purpose of protecting Lender's interest
in the Property and rights under this. é "i‘ity Instryment; and (d) takes such action as Lender may reasonably
require to assure that Lender's iiterest in the Pmpem and rights under this Security Instrument, and
Borrower's obligation to pay the sums® \ecmed h» this Security Instrument, shall continue unchanged. Lender
may require that Borrower pay such remsta'temem sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money ér_der-;'"(c') cg:_lﬁﬁed check, bank check, treasurer's check or cashier's
check, provided any such check is drawn uphﬂ'an indtitut‘ion whose deposits are insured by a federal agency,
instrumentality or entity: or (¢} Electronic Fungds Transter. Upon reinstatement by Borvower, this Security
Instrument and obligations secured hereby shall.remain fully effective as if no acceleration had occurred.
However. this right to reinstate shall not apply i the case of acceleration under Section 8.

20. Sale of Note; Change of Loan Servicer; Netice of Grievance, The Note or a partial interest in the
Note (rogether with this Security Instrument) can be'sold ane or-rﬁb‘re times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan” S'“ rvicer) that collects Periodic Payments
due under the Note and this Security Instrument and ;1erform\ other mortg,at!e loan servicing obligations under
the Note. this Security Instrument. and Applicable Law. Thére also mlght be one or more changes of the Loan
Servicer unrelated 1o 2 sale of the Note. If there is a change___ Qf'.the_,Loan Servicer, Borrower will be given
written notice of the change which will state the name al1ci'a_g{;ltj¢s.a of the™new Loan Servicer, the address to
which payments should be made and any other information RESP& requiresin connection with a notice of
gransfer of servicing. [f the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a successor Loan Servicer and arve not a%sumed by the ‘\lote purchaser unless otherwise
provided by the Note purchaser. '

Neither Borrower nor Lender may commence, jein, or be JO]l‘IEd to Aany _]lelC]al action (as either an
individual litigant or the member of a class) that arises from the other partys ictions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of; or any duty owed by reason of.
this Security [nstrument, until such Borrower or Lender has notified the other party (with stich notice given in
compliance with the requirements of Section 13) of such alleged breach and” afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If App]lcable Law provides a time
period which must elapse before certain action can be taken, that time period will be, deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity ta cure gwen to. Borrm\ er pursuant
to Ssction 22 and the notice of acceleration given to Borrower pursuant to Section T8 shall be deemed to
satisfy the notice and opportunity 10 take corrective action provisions of this Section 207

21. Hazardous Substances. As used in this Section 21: (2) "Hazardous Substances” are thme sub\tances
defined as toxic or hazardous substances. pollutants. or wastes by Environmental La., and the. fo\lowa'ng
substances: gasoline. kerosene, other flammable eor toxic petroleum products, toxic pesticides aiwl herbicides,
volatile solvents. materials conmtaining ashestos or formaldehyde, and radicactuves mateuals (b,
"Environmental Law" means federal laws and laws of the jurisdiction where the Property 1s Iocated that relate
to health, safety or environmental protection: (¢) "Environmental Cleanup” includes any response’ac lo_nf
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmentat -Cb.p"dl(i.
means a condition that can cause, contribute ta, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence. use, disposal, storage. or release of any Hazardous
Substances, ar threaten to release any Hazardous Substances, on or in the Property. Borrower shall not d{;, nog”
allow anyone else to do, anything affecting the Property (a) that is in vielation of any Environmental Law, (b) -
which creates an Environmental Condition, or {¢) which, due to the presence, use, or release of a Hazardous
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,Su:bs_ta'ﬁc..e. creates a condition that adversely affects the value of the Property. The preceding two sentences
__;Shaﬁ not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances
- that‘are gererally recognized to be appropriate to normal residential uses and to maintenance of the Property
"'..,(111ciuc1|rlfI ‘Hut not limited to, hazardous substances in consumer products).

Borrower, shall promptiy give Lender written notice of {&) any investigation, claim, demand. lawsuit or
othel action by jany governmental or regulatory agency or private party involving the Property and any
Haz_md_ou:s __Suh.\tan_c_;e or Environmenta! Law of which Borrower has actual knowledge, (b) any Environmental
Cond'i_t__jei"u‘.'__inc'ludi*ﬁg_ hut not limited to. any spilling, leaking, discharge. release or threat of release of any
Hazmdr'fu:Suh\tan'cé _and {c) any condition caused by the presence, use or release of a Hazardous Substance
which adveriely.affects, ﬂ'le vilue of the Property. If Borrower learns, or is notified by any governmental or
regulatory adthority sor any private party. that any remaoval or other remediation of any Hazardous Substance
affecting the Plopert), is'necessary, Borrower shall prompily take all necessary remedial actions in accordance
with Em-*ironmentai t‘aw.' Noth’in" herein shall create any obligation on Lender for an Environmental Cleanup.

MON- UN!FDRM ( O\ E\ANTS Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedles ‘Lender shall give notice to Borrower prier to acceleration following
Borrower's breach of any covena_nt or agreement in this Security Instrument (but not prior to
acceleration under Section 18: -itnless™Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action requlred ta.cure the default; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which: the default must be cured; and (d) that failure to cure the default
on or before the date specmed in the ngfice may result in acceleration of the sums secured by this
Security Instrument and salg of- the Propertv at public auction at a date not less than 120 days in the
future, The notice shall furthet- mtm‘m ‘Borrower of the right to reinstate after acceleration, the right to
bring a court action to assert the non -existence of a default or any other defense of Borrower to
acceleration and sale, and any other ma;__ters r_equ__lred to be included in the notice by Applicable Law, If
the default is not cured on or befm:e't'h'e ._date_:"fspéciﬁed in the notice, Lender at its option, may require
immediate payment in full of all sumis Sécired By this Security Instrument without further demand and
may invoke the power of sale and/ar any*‘(_)thei- remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses incurred ig_:'*p‘u'rsui_ng the remedies provided in this Section 22, including,
but not limited to, reasonablc attorneys' feeé and costs of title evidence.

If Lender invokes the power of sale, Lendershall give written notice to Trustee of the occurrence of
an event of default and of Lender's election ‘to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and sha"l-l___give such notices to Borrower and to other persons as
Applicable Law may require. After the time reguired by Aphlieahle Law and after publication of the
notice of sale, Trustee, without demand on Borrower, shall, g¢ll"the Property at public auction to the
highest bidder at the time and place and under the termis des1gnated in the notice of sale in on¢e or more
parcels and in any order Trustee determines. Trustee.may postp_cme sale of the Property for a period or
periods permitted by Applicable Law by public dnnoﬁ:ncement'ht the time and place fixed in the notice
of sate. Lender or its designee may purchase the Property atany sale '

Trustee shall deliver to the purchaser Trustee's deed eonveVmg ‘the Propertv without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds ofthe sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee s and attornevs' fees; (b)
to all sums secured by this Security Instrument; and (c) any éxcess to the person or persons legally
entitled to it or to the clerk of the superior court of the countv in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Seeunty Jnatrumentt Lender shall request
Trustee to reconvey the Property and shall surrender this Security Inﬂtrumeﬁt and all }fiotcs evidencing debt
secured by this Security [nstrument to Trustee. Trustee shall reconvey thé Property withait warranty to the
person or persons legally entitled to it. Such person or persons shall pay- any-recardanon costs and the
Trustee's fee fur preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to-fime appoint a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conyéyange of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein
and by Applicable Law. :

25. Use of Property. The Property is not used principally for agricultural purposes. ) ;

26. Attorneys® Fees, Lender shall be entitled to recover its reasonable attorneys’ fees and «costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term . attomeys feds,”

whenever used in this Security Instrument, shall include without limitation atiorneys' fees mcurred by Lender---

in any bankruptey proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW,
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BY.-SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

e

& __\)(,
- (Seal)
NAOMI SANCH -Borrower
|
—“,//L%—ﬁ (seab
JESUS SHNCEER y -Borrower
e (Seal}
-Borrower
_ {Seal)
-Borrower

STATE OF WASHINGTON } o
County of (/2
On this day persenally appeared before me WH’

OANCHE 2= ApD
4y SA—NCH’B%

to me known 1o be the indT
acknowledged that he

and purposes therein menfioned

sl i) described in and who ¢

ecygted the within and foregoing instrument, and
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EXHIBIT “pn

Tract:62, “FIRST ADDITION TO ALVERSON’S CAMPING TRACTS™, according to the plat
recorded in Volume d-of Plats, page 40, records of Skagit County, Washington. That portion of
Government Lot 2, Section 36, Township 36 North, Range 1 East, W. M., lying between the Northerly
and Southerly lines of Tract 62, “FIRST ADDITION TO ALVERSON’S CAMPING TRACTS",
according to the plat.fecorded in Volume 4 of Piats, page 40, records of Skagit County, Washington,
extended Easterly from the East fine of said Tract 62 to the line of ordinary high tide.
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LOAN #: 176591244

FIXED/ADJUSTABLE RATE RIDER

(LIBOR_:_(Dn?—\ e_:ar Indegﬁ___(As Published In The Wall Street Journal) - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this TWENTY - $IXTH day of
JULY, 2007 Lland is incbrpotated into and shall be deemed to amend and supplement the
Mortgage, Deed of T|ust “ar Secuutv Begd (the "Security Instrument”) of the same date given by the
undersigned {("Borrower") to securé Boxmmer s Fixed/Adjustable Rate Note (the “Note™) to
COUNTRYWIDE HOME LOANS INC

("Lender™) of the same date and covermﬂ the property described in the Security Instrument and located at:
52 65 GUEMES ISLAND RD

ANACORTES WA‘ §8221-3041
& [Froperly Address]

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST. RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the":qo\};éx1ali'-ts"';an£i agreements made in the Security
Instrument. Borrower and Lender further covenant and --au"'ee as t‘olloW“

A. ADJUSTABLE RATE AND MONTHLY PAY \IE\T CH A\CES
The Wote provides for an initial fixed interest rate of F . 6.750 %. The Note also
provides for a change in the initial fixed rate to an adjustable mtcrest Tate, as. follovss

4.,  ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The initial fixed interest rate 1 will pay will change to an ad}ustable mtereqt rate on the first day of
AUGUST, 2012 . and the adjustable interest rate [ will pay may change on that day every
12th month thereafter. The date on which my initial fixed interest rate changes to an’ adjustable interest rate,
and each date on which my adjustable interest rate could change, is calleda "Change Date™,

*FIXED/ARM Rider
Interest First/Only LIBOR One-Year Index
1E460-US (10/05)(d) Page 1 of 5
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LOAN #: 176891244

{B) The lndex _ =

Beginning with the ‘nht Change Date, my adjustable interest rate will be based on an Index. The
"Index" is the average | of m‘tenbank offered rates for one-year U.S. dollar-denominated deposits in the
London market {"LIBEIR"Y. ay pub isfied in The Wall Street Jowrnal. The most recent Index figure available
as of the date 45 days hefor_e each Cha‘nge Date is called the "Current index."

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The"_Nme H{ﬁ'h;Yér:\_w;'lH give me notice of this choice.

(C) Calculation of Changes’

Before each Change Dates he Note Holder will calculate my new interest rate by adding
TWO & ONE-QUART npercéntage pomts( v 2.250 %) to the Current [ndex. The Note Holder
will then round the result of this addition to the nehrest one-eighth of one percentage point (0.125%). Subject
to the limits stated in Section 4(D) below, __1\ xounded amount will be my new interest rate until the next
Change Date. s S

The Nate Holder will then deter mme the amount “of the monthly payment, For payment adjustments
aceurring hefore the First Principal and Interest Payiment Due Date, the amount of my monthly payment will
he sufficient to repay all accrued interest each ronth on the unpaid principal at the new interest rate. If [
make a voluntary payment of principal beforé:-:_the First Principal and Interest Payment Due Date, my
payment amount for subsequent payments wiii-_ be reduced to the amount necessary to repay all accrued
interest on the reduced principal balance at the cufrent interest rate. For payment adjustments occurring on
or after the First Principal and Interest Payment Due Daté, thig aimount of my monthly payment will be
sufficient to repay unpaid principal and interest that I am expected to owe in full on the Maturity Date at the
current interest rate in substantially equal payments.

(D) Limits on Interest Rate Changes -

The interest rate [ am required to pay at the first Change Datf: \»1]1 not be greaterthan 11 750 %
or less than 2.250 %, Thereafter, my adjustable interest yate will never be increased or decreased
on any single Change Date by more than two percentage points :';ﬂbm the rate;of inrerest | have been paying
for the preceding 12 months. My interest rate will never be greater than .~ 11 . 750 %.

(E) Effective Date of Changes :

My new interest rate will become effective on each Change Date. i w1|1 pay ithe amount of my new
monthly paymen! heginning on the first monthly pavment date after the Chanée Date untli the amount of my
monthly pavment changes again. :

(F) Norice of Changes RO

Before the etfective date of any change in my interest rate andsor monthly: pavment the Note Holder
will deliver or mail to me a notice of any change. The notice will include |nf0rmatlon reg ncd by.law to be
given to me and also the title and telephene number of a person who will answer: am questlon il may have
regarding the notice. :

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until my initial fixed interest rate changes to an adjustable interest rate under thé terms S’fated in
Section A ahove, Uniform Covenant 18 of the Security Instrument shall read as follows: -

* FIXED/ARM Rider
Interest First/Only LIBOR One-Year Index
TE460-US (10/05) Page 2 of 5
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Section A above. Unitorm Covenant 18 of the Security,
then cease ta he in effect. and the provisions of Umlm m
amended to read as follows: o

* F{XED/ARM Rider
interest First/Only LIBOR One-Year Index
1E460-US (10/05} Page 3 of 5

Transler of the Pmpertv or 2 Beneficial Interest in Borrower. As used in this Section
18, “lnterest in the Property™ means any legal or beneficial interest in the Property, including,
but not limited to:"those beneficial interests transferred in 2 bond for deed, contract for deed,
installment sales ¢ontract or gscrow agreement, the intent of which is the transfer of title by
Borrower at a futute (late toa pmchaaer

If all or any pba_'rr‘._ofthc Pi-o:be;:ty or any [nterest in the Property is sold or transferred (or if
Borrower is not a n;'mj';"a'l ‘person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior wiiftgn t,onsent Lender may require immediate payment in full of ail
sums secured by this Security | Infstr ument.-However, this option shall not be exercised by Lender
if such exercise is prohibited’ by_./f\pphca_ble Law.

If Lender exercises this"Oﬁfiﬂdn,_:’ul_e'iwcier shall give Borrower notice of acceleration. The
notice shall provide a period of riot less than “30 days from the date the notice is given in
accordance with Section 15 within_-'ia;’hicl1 _Bc')x_"réﬁ'er must pay all sums secured by this Security
Instrument. If Borrower fails to pé\"" the:i“;e sums prior to the expiration of this period, Lender
may invoke any remedies pelmrtted b» this Security Instrument without further notice or
demand on Borrower. ;

2. When my initial fixed interest rate chariges to an adj

Transfer af the Property or a Beneficial Interest-in Borrower. As used in this Section
1%, "Interest in the Property” means any legal or beneficial jnterest fu the Property, including,
but not limited to, those beneficial interests transferred in;a bond for deed, contract for deed.
installment sales contract or escrow agreement, the mtem Gf w!mch is the transfer of title by
Borrower at a future date to a purchaser. ; S

If all or any part of the Property or any Interest in the Propeny is-gold or tramfcrred {or if
Borrower is not a natural persen and a beneficial interest in Boitower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all
sums secured hy this Security Instrument. However, this option shall not, he cxet_‘pts@d by Lender
if such exercise is prohibited by Applicable Law. Lender also shall'not exergise.this option if:
(2) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee and (h] ‘Lender
reasonably determines thar Lender’s security will not be impaired by the: Ioan a%umptlon and
that the risk of a breach of any covenant or agreement in this Security lmtrument A8 acceptable
to Lender. v

WP

LOAN #: 176991244

iistable interest rate under the terms stated in
uiment described in Section B.1 ahove shall
‘ovenant; 18 of the Security Instrument shall be
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ST LOAN #: 176991244
To [he extent pem}itted by Applicahle Law, Lender may charge a reasonable fee as a
condition to Lender’s. eongent to the loan assumption. Lender also may require the transfeves to
S1gn an assumption.agh eément that is acceptable to Lender and that obligates the transferee to
keep all the profiges and ayeemen‘m made in the Note and in this Security Instument.
Borrower will ccmtmue 16”be ‘abligated under the Note and this Security Instrument unless
Lender releases Borl aw Erin mmné

[t Lender exercis-c.é"thﬁ, opti(_m'" td’ require immediate payment in full, Lender shall give
Borrower notice of aculératiﬁn “The notice shall provide a period of not less than 30 days from
the date the notice is given in accox dance_with Section 15 within which Borrower must pay all
sums secured by this Securlty lnstmment If Borrower fails to pay these sums prior to the
expiration of this period, Lendei'may: ifvoke'any remedies permitied by this Security Instrument
without further notice or demand 6&Bo;¢?ov&er.

s FIXED/ARM Rider
Interest First/Only LIBOR One-Year Index
1E460-US (10/05) Page 4 of 5
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LOAN #: 176991244
BY SIGNING BELO\’\ Borrowe:r accepts and agrees to the terms and covenants contained in this
Fixed/Adjustahle Rate'f\lgjc “

: - I (Seal)
NAOMI SZ—‘;-. 'HEZ -Borrower

W S i _ {Seal)
JESUS /SANCH -Borrower

(Seal)
-Borrower

{Seal)

-Borrower

¢ FIXED/ARM Rider
Interest First/Onily LIBOR One-Year Index
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