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DEFINITIONS

Words used in multiple sections of this document are defmed ‘below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardmg the usage of words used in this document are
also provided in Section 16.

{A) "Security Instrument” means this document, which is dated JULY 24 2007 L

together with all Riders to this document. \
(Bh)[ "Bor wer" is RICHARD T NTICOLLS AND GAIL M NICOLLS, Trustees of the
1co s Family Trust s

Borrower is the trustor under this Security Instrument.
(C) "Lender" is WELLS FARGO BANK, N.A.
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‘Lender is 2 NATIONAL ASSOCIATION
organized and existing under the laws of TEE UNITED STATES
Lerider’s address is P.0O. BOX 11701, NEWARK, NJ 071014701

Lendet is the beneficiary under this Security Instrument.

(D). "Trustee® is NORTHWEST TRUSTEE SERVICES LLC

3535 F‘ACTORIA BLVD SE, STE 200, BELLEVUE, WA 98006

(E) "Note" means ‘the promissory note signed by Borrower and dated JULY 24, 2007

The Note states that Borrower owes Lender ONE HUNDRED TWENTY EIGHT THOUSAND TWO
HUNDRED AND 00/100° Dollars
(U.S. §***%128,200.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the ‘debt-in full not later than AUGUST 01, 2022

(1] "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" means the: debt ev1denced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due ‘under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[ ] Adjustable Rate Rider [ ] "qu;donﬂni:ﬁrirRider _ [_] Second Home Rider
Balloon Rider [ Planned -Unit Development Rider 1-4 Family Rider

VA Rider [ Biweekly Payment Rider Other(s) [specify]
S Inter Vivos Revocable
: Trust Rider
{I) "Applicable Law" means all controllmg applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders-(that have the effect of law) as well as all applicabie final,
non-appealable judicial opinions. :
{J) "Community Association Dues, Fees, and Assessmen means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condormmum association, homeowners
association or similar organization.
(K) "Electronic Funds Transfer" means any transfer of funds other ‘than a tramsaction originated by
check, draft, or similar paper instrument, which is mltiated_ through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or_guthdrﬁe a financial institution to debit
or credit an account. Such term includes, but is not limited to; point-of-sale transfers, automated tefler
machine transactions, transfers initiated by telephone, wire transfer_s,' and- automated clearinghouse
transfers. -
(L) "Escrow Items" means those items that are described in Section 3 : :
(M) "Miscellaneous Proceeds" means any compensation, settlement, award of da,mages or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in S_ecnon 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of -all-or any part of the
Property; (iii} conveyance in lieu of condemnation; or (iv) misrepresentations of, or onrussmﬂs as to, the
value and/or condition of the Property.
{N) "Mortgage Insurance”" means insurance protecting Lender against the nonpayment of or default on,
the Loan.
{O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and mterest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument. : :
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(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
1mplementmg regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
. in this:Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related morigage
loan" under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF R-IGHTS IN THE PROPERTY

This Security Instrumnent sécures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and ‘the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, WLEh power of sale, the following described property located in the
COUNTY of SKAGIT :

[Type of Recordmg Iunsdlctlon] [MName of Recording Jurisdiction]

SEE ATTACHED LEGAL DE_SCRIPTION.

TAX STATEMENTS SHOULD BE SENT TO: . WELLS FARGO HOME MORTGAGE, P.O. BOX
11701, NEWARK, NJ 071014701 S

Parcel ID Number: 3843-004-000-0007 W wmch currently has the address of

7126 GLENCOE LANE : ' [Street]
ANACORTES [City] Washmgton 9 8221 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erecled on the property, and all
eascments, appurtenances, and fixtures now or hereafter a part of the property. All-repiacements and
additions shall also be covered by this Security Instrument. All of the foregomg is- refcrred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property agamst a11 clmms and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-umform :
covenants with limited variations by lunsdlctmn to constituie a uniform security instrument covermg real -
property. _
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; UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

S L :'Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
‘Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
" prépayment. charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
‘pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
CUHEncy. However if any check or other instrument received by Lender as payment under the Note or this
Security- Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due undér the Note and this Security Instrument be made in one or more of the following forms, as
selected by' Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instmméntality, or entity; or (d) Electronic Funds Transfer.

Payments are deemied received by Lender when received at the location designated in the Note or at
such other location as may be de's'ignated by Lender in accordance with the notice provisions in Section 15.
Lender may return any paymient. or partial payment if the payment or partial payments are insufficient to
bring the Loan current, Eender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of ‘any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is-niot-obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled duc date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so.within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower: If. not applied earlier, such funds will be applied to the outstanding
principal balance under the Note 1mmedlatcly priofto foreclosure. No offset or claim which Borrower
might have now or in the future against Lender ‘shall relieve Borrower from making payments due under
the Note and this Security Instrument or perfonmng the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds Except as .otherwise described in this Section 2, all
payments accepted and applied by Lender shall be app1_1ed_1n._th¢_e following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other. amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delmquent Penodlc Payment which includes a
sufficient amount to pay any laie charge due, the payment may-be applled to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, -Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent.that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to'the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due, Vohmtary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to, prmmpal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Secyrity Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insuratce
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment- of Mortgage-
Insurance premtiums in accordance with the provisions of Section 10. These items are called "Escrow .-
Items." At origination or at any time during the term of the Loan, Lender may require that'Cdmmunit'j;_;
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" Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessmients shall be an Escrow ftem. Borrower shall promptly furnish to Lender all notices of amounts to
‘be-paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
" Bofrower’s. obhgatlon to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
'obhganon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in wnung In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow ftems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furmsh to Lendér receipts evidencing such payment within such time period as Lender may require,
Borrower’s obhganon t0 make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and-agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section..9;_ If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Berrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and;- -upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are ther requlred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not 1o exceed the maximum amount a lender can
require under RESPA. Lender shall.estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an 1ns;1tut10n-'whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if__.L‘é_nder is an institution whose deposits are so insured} or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, uniess Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such.a 'éharge Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and: Lender can’ agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, w1th0ut charge an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as deﬁned under RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If‘there is-a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance wit:h RESPA but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments )

Upon payment in full of all sums secured by this Security Instrument, bender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges ﬁnes and impositions
attributable to the Property which can attain priority over this Security Instrument,. leasehold paymerts or
ground renis on the Property, if any, and Community Association Dues, Fees, and Assessmems if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
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Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to-Lender, but only so long as Borrower is performirg such agreement; (b) contests the lien in good faith
" by, or defends. against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are-concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the 11en to’ thls Ser:unty Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set. fdrth above in this Section 4,

Lender may requ1re ‘Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against:loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, But-not-limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be mamtamed in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requlres pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier, providing the insurance shail be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a} a one-time charge for flood zone
determination, certification and tracking services: or (b) a one-time charge for flood zone determination
and certification services and subsequent charges €ach time remappings or similar changes occur which
reasonably might affect such determination or-certification. Borrower shall also be responsible for the
payment of any fees imposed by the Fédf_:ral--'Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the-ceverages deseribed above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense, Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Propert_y, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage. than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument.-These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable; wnh such lnterest upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such: p011c1es shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage-clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold.the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all recéipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not othérwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower” ‘otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by "Le_nder; shall
be applied to restoration or repair of the Property, if the restoration or tepair is economically feasible and:
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to -
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" hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work Has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
'proihpt‘ly._ Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
- of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interesf to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or’ reparr is not economically feasibie or Lender’s security would be lessened, the insurance
proceeds shall be apphed to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald to Borrower Such insurance proceeds shall be applied in the order provided for in
Section 2. :

If Borrowet abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered-to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice-is"given. In either evemt, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed ‘the amounts unpaid uader the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance poi1cles covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the.insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this’ Securlty Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, es_tablish, and use the Property as Borrower’s principal
residence within 60 days after the execution of Tl_ris Security Instrument and shall comtinue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of.the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property: to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in-value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the _taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in-a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to Tepair or restore the Property, Borrower is not relieved of Borrower’s obllgatlon for the completlon of
such repair or restoration.

Lender or its agent may make reasonable entries upon and mspectaons of the. Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the. Property Lender shali give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonabie cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during- the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower of with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or staterr_lent_s to Lender
(or failed to provide Lender with material information) in connection with the- Loan “Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the -
Property as Borrower’s principal residence. :
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9 Protection of Lender’s Interest in the Property and Rights Under this Security Instrument, If

" (a) ‘Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there

is-a-Tegal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
/ this- Security- Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
-eniforcemient -of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), ori{c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s imterest in the Property and rights under this Security
" Instrumient, mcludmg protecting and/or assessing the value of the Propeny, and securing and/or repairing
the Property dender’s actions can include, but are not limited to: (a) paying any sums secured by a len
which has-priority over this Securxty Instrument; (b) appearing in court; and {c) paying reasonable
attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position .in a“bankruptcy proceeding. Securing the Property includes, but is not limited to,

entering the Property to-make xepairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building. or other code viclations or dangerous conditions, and have utilities turned
on or off. Although Lender-may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to-do s0. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this-Section- 9.,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable w1th such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is oft a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title-to' the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing. - -.°

10. Mortgage Insurance. If Lender requlred Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required tb maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases 1o be available from the morigage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance,. Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage. Insurance "previously in effect, from an alternate
moitgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be iri effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any intcrest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for-the period that Lender requlres)
provided by an insurer selected by Lender agam becomes available;” is-obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments towatd the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss-teserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10} affects Borrower’s obligation to pay interest at the rate provided in the Note. .~

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for-certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance,

Mortgage insurers evaluate their total risk on all such insurance in force from time to ttme and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These. agreements
are on terms and conditions that are satisfactory to the morigage insurer and the other party (ot partles) 10"
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available {which may include funds obtained from Mortgage_ -
Insurance premiums). A
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- +As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
. exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
‘provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

. {a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such. agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insuranice under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right te receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to-have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of. Mlscellanwus Proceeds; Forfeiture. All Miscelianeous Proceeds are hereby
assigned to and shall be paid to Lender.:

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration.or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period; Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect-such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single:disbursement or in a series of progress payments as the work is
compteted. Unless an agreement is made in writing-or. Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be reqmred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shali be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any paid to Borrower Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by th1s Secunty Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or 1oss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount’of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums Securedimmediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or foss'in value-js less than the
amount of the sums secured 1mmed1ately before the partial taking, destruction, or 16ss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphed to the sums
secured by this Securlty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender: to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a ¢laim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or.to- the
sumns secured by this Security Instrument, whether or not then due. "Opposing Party” means the third: party :
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of actton in -,
regard to Miscellaneous Proceeds.
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. Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
. acceleration-has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
~dismissed with-a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest it the Property or rights under this Security Instrument. The proceeds of
any. award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assi gned and shall be paid to Lender.

All"Miscellaneotis Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest.-of .Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors-in Inierest-of Borrower. Any forbearance by Lender in exercising any right or
remedy mcludmg, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but.does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, graht and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is riof personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any.other Borrower can agree to extend, modity, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18 any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing; and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Secunty Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for servmes performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in‘the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property-inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee: Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is-finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the.Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which-exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund. reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refiind made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have ansmg out
of such overcharge. _

15. Notices. All notices given by Borrower or Lender in connection with this Securlty Instrument'
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemied to” °
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s® ¢
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"potice address if sent by other means. Notice to any one Borrower shall constitate notice to all Borrowers

unless.-Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless. Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
. notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
“thange of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice. to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated. herein unless. Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Appheable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

16. Govermng Law, Severability; Rules of Construction. This Securlty Instrument shall be
governed by federal law and the iaw of the jurisdiction in which the Property is located. All rights and
obligations contained in thig-Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law inight explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall ‘not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of thrs Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of thé feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be glven one copy of the Note and of this Seeurlty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a ‘bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in thé Property is sold or transferred {or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However this option shall not be exercrsed by Lender 1f such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notrce of acceleration. The notice shall
provide a period of not less than 30 days from the date the tofice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security- Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any. remedles permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower: meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument dlseontmued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Insirument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Iostrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would -be dire- indet this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any-other covenants or
agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other-fees inctirred for the
purpose of protecting Lender’s interest in the Property and rights under this Security’Instrument; and {d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstaternent sums and’
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; ()~ °

S SO 11T
200707310077

Skagit County Auditor
7/31/2007 Page 11 of 37 11:35AM



'certlﬁed check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds’ Transfer Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
- shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
'apply in the case of acceleration under Section 18.

- 20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A- salg mtght result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments. due under the Note and this Security Instrument and performs other mortgage loan
servicing oingatidns_under.. the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the. Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the’ address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer.-other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may, commence, join, or be joined to any judicial action (as either an
individual litigant or the memberof-a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after.the giving of such notice to take corrective action. If
Applicable Law provides a time period which-must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satlsfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21 (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants .or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or texic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formatdehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) "Environmental' Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherwise 33t_rigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage o1 release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any -Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use: or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property ‘The preceding
two sentences shall not apply to the presence, use, or storage on the Property of $mail _quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products)

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand; Iawsurt--
or other action by any governmental or regulatory agency or private party involving the Property and: any ..
Hazardous Substance or Environmental Law of which Borrower has actual knowledge; “(b) any - !
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threéatof
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“ release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
", of any Hazardous Substance affecting the Property is necessary, Borrower shall prompity 1ake all necessary
reredial actibﬂs_ in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

“NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the' actmn required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or. before the date specified in the notice, Lender at its option,
may require immediate payment in fuli of all sums secured by this Security Instrument without
further demand and may invoke. the pawer of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursning the remedies
provided in this Section 22, including, but not llm;ted to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding. notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After-the time required by Applicable Law and
after publication of the notice of sale, Trustee, Wlthout demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time: and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trijstee_ deétérmines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its déSiguee mﬁyJ purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s deed conveymg the. Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not Iimited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
persen or persons legally entitled to it or to the clerk of the superior court ot' the county in which the
sale took place. ,

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrument Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrumeént and -all notes
evidencing debt secured by this Security Instrument to Trustee, Trusiee shall reconvey the Proper‘[y
without warranty to the person or persons legally entitled to it. Such persen or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance,

24, Substitute Trustee. In accordance with Applicable Law, Lender may from tmle to tlme appomt :
a successor trustee to any Trustee appointed hereunder who has ceased to act, Without conveyance of'the .~
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee_;

herein and by Applicable Law.
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: 25, Use of Property. The Property is not used principally for agricultural purposes.

" 26. Attorneys® Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in
‘any action or proceeding to construe or enforce any term of this Security Instrument. The term “attorneys’
-, fees," whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred
'by Lender in any bankruptcy proceeding or on appeal.

"’--ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFOR_CEABLE UNDER WASHINGTON LAW,

BY SIGNING-'_I'i_imEL.f)W,_Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

Ny . ol L (Seal)
RICHARD T NICOLLSr, Trustee  puower
of the Nicolls Family Trust
dated June 2, 1985

S el M Yl (Sea

- GAIL M NICOLLS, Trustee -Borrower
of the Nicolls Family Trust
dated June 2, 1985

(Seal) (Seal)

-Borrower - _' o ’ -Borrower
(Seal) P (Seal)
-Borrower D . -Borrower
(Seal) D (Seal)
-Borrower ¢ _.-=Borrower
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ACKNOWLEDGEMENT

. / Jnee””

~'ATTACHED TO AND MADE A PARTOF: | { ( et

STATEOF  “Washington !
County of _-iélan'd . S

I certify that 1 k_now or have satlsfactory evidence that Richard T Nicolls and Gail M Nicolls

: signed this instrument, on oath stated that _they are
authorized to execute the instrumerit and acknowledged it as the  Trustees
of The Nicolls Family Trust J to be the free and voluntary act of such

party for th? Tsés and purposes, mentioned in this instrument.

Dated: \’\\MM )P é' ;rj [( 7 T 4 | M 3 4

_ Sharon Garrard
" “Notary Public in and for the State of Washington

Residing at Qak Harbor

\\\\\\ ;;;\g;%lb'xngl% My appointment expires: 2/10/2010
N _.;;\;wss}&;;-.f’wg;’%
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- --Sc.he dule “A1” . 126382-PA
*DESCRIPTION:
. .’_'PARCEL A"

Lots 1 through 30, inclusive, Block 1, "CITY OF NORTH ANACORTES, SKAGIT COUNTY,
WASHINGTON" as per plat recorded in Volume 3 of Plats, page 23'%, records of Skagit County,
Washmgton -

TOGETHER W I I H all of Vashon Avenue and the Fast 34 of San Juan Avenue lying between the North line
of Oak Street and th__e: cetiter line of Ash Street;

ALSO, TOGETHER'WIT H'all-of QOak Street adjacent to Lots 1 through 15, inclusive;

ALSO, TOGETHER WITH the North Y of Ash Street adjacent to Lots 16 through 30, inciusive;

ALSO, TOGETHER WITH all of the alley in satd Block 1;

ALSO, TOGETHER WITH a-n_an'—'_ﬁ_:xclu's_wé easement (Glencoe Lane) for ingress, egress and utilities, ag
granted by instruments recorded August 21, 1991 and September 8, 1992, under Auditor's File Nos.
9108210055 and 9209080136, records of Skagit County, Washington.

Situate in the County of Skagit, Staie of WQShihg’;Qn;' :

PARCEL "B":

Lots 1 through 30, inclusive, Block 2, "CITY OF NORTH ANACORTES, SKAGIT COUNTY,
WASHINGTON?", as per plat recorded in Volume 3 of Plats pagc 234, records of Skagit County,
Washington.

TOGETHER WITH all of Oak Street adjacent fo Lots 1"ﬁimugh--'15'f !iﬁclusive-

ALSO, TOGETHER WITH the West 2 of San Juan Avenue and the East 1/2 of Fldal go Avenue lying
between the North line of Qak Street and the center line of Ash Street '

ALSO, TOGETHER WITH the North ¥ of Ash Street adjacent to Lots 16 through 30, inclusive;

ALSO, TOGETHER WITH all of the alley in said Block 2;

ALSO, TOGETHER WITH a non-exclusive easement (Glencoe Lane) for i mcrea-;s egress and utilities, as
granted by instruments recorded August 21, 1991 and September 8, 1992, under Audxtors F ite Nos
9108210055 and 9209080136, records of Skagit County, Washington. . e

Situate in the County of Skagit, State of Washington.
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Schedule “A-1” 126382-PA

- DESCRIPTION CONTINUED:

- PARCEL' o

Lots 1 through 30, inclusive, Block 3, "CITY OF NORTH ANACORTES, SKAGIT COUNTY,
WASHINGTO " as per plat recorded in Volume 3 of Plats, page 23Y%, records of Skagit County,
Washmgton

TOGETHER WIT H all of Orcas Avenue and the West % of Fidalgo Avenue lying between the North line of
Oak Street and the center lme of Ash Street;

ALSOQ, TOGETHER WITH all of Oak Sireet adjacent to Lots 1 through 15, inclusive;

ALSO, TOGETHER WITH the North ]/2 of Ash Street adjacent to Lots 16 through 30, inclusive;
ALSO, TOGETHER WITH all of the alley in said Block 3;

ALSO, TOGETHER WITH a non—excluswe easement (Glencoe Lane) for ingress, egress and utilities, as
granted by instruments recorded Aug_ust 21, 1991 and September 8, 1992, under Auditor's File Nos.
2108210055 and 9209080136, records-of _Ska_git_County, Washington.

Situate in the County of Skagit, State of Wa“shihg_tonﬁ' =

PARCEL "D": |

Lots 1 through 30, inclusive, Block 4, "CITY OF NORTH ANACORTES SKAGIT COUNTY,
WASHINGTON", as per plat recorded in Volume 3 of Plats page 234, records of Skagit County,
Washington.

TOGETHER WITH all of Orcas Avenue and the West 1/2 of F 1dalg0 Avenue lying between the center line of
Elm Street and the center line of Ash Street;

ALSO, TOGETHER WITH the North ¥ of Elm Street adj acerﬁ té-ﬁLet:s'_ 16_'t_hi_o’ugh 30, inclusive;

ALSO, TOGETHER WITH the South % of Ash Street adjacent to Lots 1 through 15, inclusive;

ALSO, TOGETHER WITH all of the alley in said Block 4; |

ALSQO, TOGETHER WITH a non-exclusive eésement (Glencoe Lane) for 1ﬁgre:;s egre'ss and utilities, as
granted by instruments recorded August 21, 1991 and September 8, 1992, under Audltors F ile Nos
9108210055 and 9209080136, records of Skagit County, Washington. L e

Situate in the County of Skagit, State of Washington.
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Record and Return [ ] by Mail [ 1y Pickup to:
WFHM FINAL DOCS X9999-01M .

1000 BLUE GENTIAN ROAD:-

EAGAN, MN 55121 o

REAL PROPERTY AND MAN’{J_F'A;:__TJ{J-RED HOME LIMITED POWER OF ATTORNEY
{To executs or release title, mortgage or deed of trLjs_t_,".ser::urit'y filing, transfer of equity and insurance documents and
proceeds.) Lo e

The undersigned borrower(s), whether one or more, each referred to below as or "me,” residing

at:

7126 GLENCOE LANE

Street Address .

ANACORTES, WA 98221 , {"Present Address").
City, State Zip, County S

I am the Buyer/Owner of the following manufactured home (fh’é”“li\:‘léhufac_t_ured Home"):

USED 1996 REDMAN . REDMAN . o 044 , 028
New/Used Year Manufacturer's Name Model Name or Modet No.* .+~ " Length x Width
118230343 118230348 . s

Serial No. Serial No. Serial No. Serial No. -~

permanently affixed to the real property located at7126 GLENCOE LANE O
Street Address™

ANACORTES, SKAGIT, WA 98221 {"Property Address"} and as more
City, County, State Zip e

Page 1 of 4 Initial: “‘2__‘_.4 ' \..'.“k‘."‘i"\ l 1‘\u mm“m|m‘wﬂm|m“m\m“m|mlmumwn“ .' '.f .
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"particularly described on Exhibit A attached hereto (the "Real Property"}. | do hereby irrevocably
make, constltute appoint and authorize with full powers of substitution, WELLS FARGO BANK,
CNVAL S T ,
[“Le_r_zder-'-"'), its successors, assigns or designees as my agent and attorney-in-fact, in my name,
placeand stead in any way which | could do, if | were personally present, with full power of
substitution and ‘delegation, {1} to complete, execute and deliver, in my name or Lender’s name, any
and all forms, certrﬁcates assignments, designations, releases or other documentation as may be
necessary.or proper to 1mp|ement the terms and provisions of the Security Instrument dated
JULY 24; 2007 . executed by me in favor of Lender, (2) to complete, execute and deliver, in
my name or:in Lender s.name, any and all forms, certificates, assignments, designations, releases or
other documentation as may be necessary or proper to make application for and obtain the
certificate of title for the’ Manufactured Home and to have Lender (or its designee} designated as
lienhoider on the certificate of title for the Manufactured Home, (3) to complete, execute and deliver
in my name or Lerider’_s'néme,' any and all forms, certificates, assignments, designations, releases or
other documentation as maiy be necessary or proper to have the Manufactured Home treated as real
estate for any and all purposes under state law, including but not limited to the surrender of any
certificate of title, any election to treat the Manufactured Home as real estate for tax purposes or to
meet any other requirements. in order-for. the loan/financing secured by the Manufactured Home and
the Real Property to be eligible for salé on the Federal National Mortgage Association {"Fannie
Mae"), the Federal Home Loan Mortgage Association {"Freddie Mac"} or any other secondary
mariet purchaser, {4) 10 receive; complete execute or endorse, and deliver in my name or Lender’s
name any and all claim forms, agréements, assignments, releases, checks, drafts or other
instruments and vehicles for the payment of money, relating to any insurance covering the
Manufactured Home, the indebtedness secured by the Manufactured Home or the Real Property,
and (5) to complete, sign and file, without my signature, such financing and continuation
statements, amendments, and supplements thereto, mortgages, deeds of trust and other
documents, including releases of these items, which | may_from time to time deem necessary to
perfect, preserve and protect Lender’s security interestin-the Manufactured Home, the Property and
any other property sold with it. | acknowledge that at-the time this Power of Attorney and my
Security Instrument and any of the forms, certificates, assignments, designations, releases or other
documentation are prepared the serial number of the manufactured housing unit may not be
available or may be inaccurate. The manufactured housmg unit may be a factory order in the
process of being constructed. Immediately, upon Lender’s receipt of the seriat number, |
understand and agree that the above items may be compléted andior corrected by Lender to
properly disclose all the applicable home identifications, including: the senal number | understand
that | will be provided with a copy of any corrected agreement. :

To induce any third party to act hereunder, | hereby agree that any thlrd party receiving a duly
executed copy or facsimile of this instrument may act hereunder, and I for myself and for my heirs,
executors, legal representatives and assigns, hereby agree to indemnify arid hold. harmless any such
third party from and against any and all claims that may arise against such third party by reason of
such third party having relied on the provisions of this instrument. | haveé-given this Limited Power
of Attorney in connection with a loan/financing to be given by Lender and to induce Lender to make
the financing available. It is coupled with an interest in the transaction and is:irrévocable. ‘This
Limited Power of Attorney shall not be affected by my {our) subsequent incapacity; di's'eb'il"ity-,.__or
incompetence. 1 do further grant unto Lender full authority and power to do and perfO'rm any and all
acts necessary or incident to the execution of the powers herein expressly granted, as fully as I
might or could do if personally present. : -

I3
!}
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WITNESS my hand and seal this ~~ day of

i Q\Amug \ mlww nA, F)
Borrower _ Witness
RICHARD T NICOLLS, Trustee

of the Nicolls Family Trust
dated June 2, 1985

Witness
iﬁ Ci &‘X\\Fblcxgkkfkﬁf
Borrower Witness
Gail M NlCOllS, Trustee
of the Nicolls Famlly Trust
dated June 2, 1985 e
Borrower Witness
)
) ss.
)
day of _ in the year before

me, the unddsigned, a Notary Public in and for satd State, personaily appeared

personally known to me or proved to me on ‘the basis of satisfactory evidence to be the lnd|V|duaI(s}
whose name(s) 1§ (are) subscribed to the within instrumerit and acknowledged to me that
he/shefthey execed the same in his/her/their capacity(ies),-and that by his/her/their signature(s) on
the instrument, the\ndividual(s}, ar the person on bahalf of Whlch the |nd|V|duai(s) acted, executed

the instrument.

Notary Signature \\\\
Notary Printed Name \
Notary Public; State of

Qualitied in the County of \

My commission expires: ‘ \

Official Seal:

Drafted By: KACEY A. KREY [ 1 Check if Construction Loan

Loan Number: 0077358703

' .
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ACKNOWLEDGEMENT

; ATTACHED TO AND MADE A PART OF: MZ»C /' "'«f/v‘ Z}/{Z A7 /

Lyl
V//Lﬂ ;‘Lxéi /‘:(Aﬁ ﬁ'/’é )é/é(f%/ﬂyf{ 5[/ ,/L//ﬁ( f

//M f’ff

STATE OF "'-'wash'ington }
County of ; islan'd s , SS:

I certify that I know or have sausfactory evidence that Richard T Nicolls and Gail M NICOHS

signed this instrument, on oath stated that
authorized to execute the instruretit and acknowledged it as the  Trustees
of The Nicolls Family Trust

party for thgj and purposes, menﬁoned in this instrument.

Dated: % /7/71'{57 !' j/ M |
A v ~F }‘“ AlHLBI N Y .»z.z"’/i:/e/

e _ Shdron Garrard
gy, .~ Notary Public in and for the State of _Washington
ARO ’ " Residing at OQak Harbor
My appointment expires:  2/10/2¢10

X arc

to be the free and voluntary act of such

HATHBR W\\‘&\M m\

Auditor
Skaglt County
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" Schedule “A-1" '  126382PA
. DE__SCRIPTION:
- -w
Lots 1 through 30, inclusive, Block 1, "CITY OF NORTH ANACORTES, SKAGIT COUNTY,
WASH]NGTO_ ", as per plat recorded in Volume 3 of Plats, page 23%, records of Skagit County,
Wasmngton <

TOGETHER WITH all'of Vashon Avenue and the East 2 of San Juan Avenue lving between the North line
of Qak Street and the ceiiter lmc of Ash Street;

ALSQ, TOGETHER WITH all of Oak Street adjacent to Lots 1 through 13, inclusive;

ALSO, TOGETHER WITH the North Y of Ash Street adjacent to Lots 16 through 30, inclusive;
ALSO, TOGETHER WITH aI] of the aIley in said Block 1;

ALSO, TOGETHER WITH a non—.exclusive easement (Glencoe Lane) for ingress, egress and utilities, as
granted by instruments recorded August 21, 1991 and September 8, 1992, under Auditor's File Nos.
9108210055 and 9209080136, records of Skag1t County, Washington.

Situate in the County of Skagit, State of Washlngton

PARCEL "B™

Lots 1 through 30, inclusive, Block 2, "CITY OF .NORTH ANACORTES SKAGIT COUNTY,
WASHINGTON", as per plat recorded in Volume 3 of Plats, page 23%, records of Skagit County,
Washington.

TOGETHER WITH all of Oak Street adjacent to Lots l through 15 mcluswe

ALSO, TOGETHER WITH the West ¥ of San Juan Avenue and the East ‘/z of Fidalgo Avenue lying
between the North line of Oak Street and the center line of Ash Street o

ALSO, TOGETHER WITH the North Y of Ash Street adjacent to Lots 16 through 30, inclusive;

ALSO, TOGETHER WITH all of the alley in said Block 2; |

ALSO, TOGETHER WITI! a non-exclusive casecment (Glencoe Lane) for ihgréss égfe'so and utilities, as
granted by instruments recorded August 21, 1991 and September 8, 1992, under Audxtors Fﬂe Nos
9108210055 and 9209080136, records of Skaglt County, Washington. = T

Situate in the County of Skagit, State of Washington.

\W\Wm\%m\\?t\hm

Skag“ Counw
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" Schedule “A-17 126382-PA
DESCRIPTION CONTINUED:
- -PARCEL ne:

Lots 1 through 30, inclusive, Block 3, "CITY OF NORTH ANACORTES, SKAGIT COUNTY,
WASHINGTONY, as per plat recorded in Volume 3 of Plats, page 234, records of Skagit County,
Washmgton <

TOGETHER WITH all of Orcas Avenue and the West 2 of Fidalgo Avenue lying between the North line of
Oak Street and the (__:__enter line of Ash Street;

ALSO, TOGETHER WITH all of Oak Street adjacent to Lots 1 through 15, inclusive;
-ALSO, TOGETHER WITH _t'he'qut_h V2 of Ash Street adjacent to Lots 16 through 30, inclusive;
ALSO, TOGETHER WITH all of the alley in said Block 3;
ALSO, TOGETHER WITH i ﬁdﬁ'—.:exc:lu:sivé easement (Glencoe Lane) for ingress, egress and utilities, as
granted by instruments recorded August 21, 199] and September 8, 1992, under Auditor's File Nos.
9108210055 and 9209080136, records of Skagit County, Washington.
Situate in the County of Skagit, State of Wz.l.;_;h'i.ngtoﬁ.' =
PARCEL "D"; |

Lots 1 through 30, inclusive, Block 4, "CITY OF .T'NOR'I'H ANACORTES SKAGIT COUNTY,
WASHINGTON", as per plat recorded in Volume 3 of: Plats page 23%, records of Skagit County,
Washmgton

TOGETHER WITH all of Orcas Avenue and the West 1/2 of dealgo Avenue lying between the center line of
Elm Strect and the center line of Ash Street;

ALSO, TOGETHER WITH the North % of Elm Street adjaceﬁt té.'f"ths’_ 16 through 30, inclusive;

ALSO, TOGETHER WITH the South % of Ash Street adjacent to Lots 1 through 15, inclusive:

ALSO, TOGETHER WITH all of the alley in said Block 4; |

ALSO, TOGETHER WITH a non-exclusive easement (Glencoe Lane) for iﬁ’gféss egress and utilities, as
granted by instruments recorded August 21, 1991 and September 8, 1992, under Aud1t0r S Flle Nos
9108210055 and 9209080136, records of Skagit County, Washington. LA

Situate in the County of Skagit, State of Washington.
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.~ 0077358703

MANUFACTURED HOME AFFIDAVIT OF AFFIXATION

Record and Return [ ] by Mall [ ] by Plckup to
WFHM FINAL DOCS X999%- OlM :

1000 BLUE GENTIAN ROAD
EAGAN, MN 55121

This Instrument Prepared By:

FACEY A. KREY
Preparer's Name

600 108TH AVENUE N.E., SUITE 340
Preparer’s Address 1

BELLEVUE, WA 9280040000
Preparer's Address 2

0077358703
Loan Number

ATTENTION COUNTY CLERK: This instrument covers goods that are or are to become fixtures on the Land descnbed herem
and is to be filed for record in the records where conveyances of real estate are recorded.

R W T .
NMFL # 7111 (MAHA} Rev 05/07 200707390077
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.+ _RICHARD T NICOLLS
" GAIL M NICOLLS

[type the name of each Homeowner signing this Affidavit]:
belng duly sworn on his or her oath state as follows:

1. ¢ Homeowner owns the manufactured home {"Home") described as follows:

USED - 1996 REDMAN ' REDMAN 044 , 028
New/Used ‘__(:e'ér : quufactwer's Name Model Name or Model No. Length x Width
11823034A . 11823034B

Serial No. : Sanal No Serial No. Serial No.

2. The Home was bmlt_m_compliance with the federal Manufactured Home Construction and

Safety Standards Act. .

3. if the Homeowner _i'é:t"he first =i"etail buyer of the Home, Homeowner is in receipt of {i} the
manufacturer’'s wa'rrant_y_ for: the Home, (ii} the Consumer Manual for the Home, {iii) the
Insulation Disclosuré: for 't-he Homie, and (iv) the formaldehyde health notice for the Home.

4. The Home is or will be Iocated at the foliowmg "Property Address”:
7126 GLENCOE LANE, ANACORTES, “SKAGIT, WA 98221

Street or Route, City, County, State le Code

B, The legal description of the Property Address ("Land"} is:
SEE ATTACHED LEGAL DESCRIPTION. -

TAX STATEMENTS SHOULD BE SENT TO: WELLS FARGO HOME MORTGAGE, P.O. BOX 11701,
NEWARK, NJ 071014701 : :

6. The Homeowner is the owner of the Land or, if not the owner df the’Land is in possession of
the real property pursuant to a lease in recordable form, and the consent of the lessor is
attached to this Affidavit. g -

7. The Home l'is [___] shall be anchored to the Land by attachment to a permanent
foundation, constructed in accordance with applicable state and local build:ng codes and
manufacturer’s specifications in a manner sufficient to validate any applicgble manufacturer’s
warranty, and permanently connected to appropriate residential utilities {e: g-,”ﬁvat’ér gas,
electricity, sewer)} {"Permanently Affixed”}. The Homeowner intends that the Hame be an
immaoveable fixture and a permanent improvement to the Land. i "

ATTENTION COUNTY CLERK: This instrument covers goods that are or are to become fixtures on the Land descrlbed herem .
and is to be filed for record in the records where conveyances of real estate are recarded. :

R m
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- The Home shall be assessed and taxed as an improvement to the Land.

9 ‘Homeowner agrees that as of today, or if the Home is not yet located at the Property
© 7 ..-Address, upon the delivery of the Home to the Property Address:

Aa) AII-”p_ermits required by governmental authorities have been obtained;

b} The foundation system for the Home was designed by an engineer to meet the soil
“conditions of the Land. All foundations are constructed in accordance with applicable
+$tate andlocal building codes, and manufacturer's specifications in a manner sufficient
“to validate any applicable manufacturer's warranty.

{c}  The wﬁeels__",-aXIes,_towbar or hitch were removed when the Home was, or will be,
placed on the Property Address; and

{d) The Horne"i's-=-(i)':.Pe'r}f;aheptly Affixed to a foundation, (i) has the characteristics of
site-built housing, and {iii} is part of the Land.

10. If the Homeowner is :tﬁef_dwner:_ef-="the Land, any conveyance or financing of the Home and
the Land shall be a single_:transaction_ under applicable state law.

11.  Other than those disclosed in this Affidavit, the Homeowner is not aware of {i} any other
claim, lien or encumbrance affectihg.-'the Hoeme, (ii} any facts or information known to the
Homeowner that could reasonably affect the validity of the title of the Home or the existence
or non-existence of security interests jn’it.

12. A Homeowner shall initial only one of. fhe following, as it applies to title to the Home:
[Closing and Agent: please refer to the Manufactured Home and Land Supplemental Closing
Instructions for completion instructions]: ' :

[ 1 The Home is not covered by a certificate of title..-The original manufacturer’s
certificate of origin, duly endorsed to the Homeowner, is attached to this Affidavit, or

previously was recorded in the real property ‘records of the jurisdiction where the
Home is to be located. . ]

[ 1 The Home is not covered by a certificate of tltle After dlhgent search and inquiry, the
Homeowner is unable to produce the original manufacturer s certificate of origin.

[_g;‘f The manutacturer's certificate of origin and/or certlflcate of tltle to the Home [ ] shall
sinlibe has been eliminated as required by applicable law. S

{1 The Home shall be covered by a certificate of title.

13. This Affidavit is executed by Homeowner(s) pursuant to applicable stete:_lé'w.-. '-

ATTENTION COUNTY CLERK: This instrument covers goods that are or are to become fixtures on the Land descnbed herem
and is to be filed for record in the records where conveyances of real estate are recorded.
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o IN.WITNESS WHEREOF, Homeowner(s) has executes ;his Affidavit in my presence and in the

. -presence,gf the undersigned witnesses on this- day of
2 L,Lu Rl ]
. :./”
Dx;;;uun-—v f\h( n\‘_L:L AA ﬁ
Hamedwher #1 tSEAL] Witness

RICHARD 'NICOLLS, Trustee
the. Nlcolls Famlly Trust

dated June 24 1985

HomeownerﬁZ-(SEAL)__ T Witness

Sorilias )\"\Hr»m’ NG
Homeowner #3 (SEAL) ST Witness
- Gail M Nlcolls,'Trustee
of the Nicolls -Family Trust
dated June 2, 1985

Homeowner #4 (SEAL) . T Witness
STATE OF STy
T ) ssi
COUNTY OF s
On the \ day of 5 . in the year

befare me, the undersign\ﬂa Notary Publicin and for'said State, personally appeared

personally known to me or preved to me on the! basis of satisfactory evidence to be the individual(s)
whose namel(s) is{are} subscrib&q to the within iristrument and acknowledged to me that
he/she/they executed the same inRjs/her/their capamty{les} and that by his/her/their signature(s} on
the instrument, the individual(s}, or thg person an behalf of whlch the individual{s) acted, executed
the instrument. " -

Notary Signature \Pa\Prmted Name

Notary Public, State of Qualified in the County of i

My Commission expires:

Official Seal:

ATTENTION COUNTY CLERK: This instrument covers goods that are or are to hecome fixtuses on the Land descrmed herem
and is ta be filed for record in the records where Conveyances of real esta

o W Iﬁ!ﬁfﬁlﬂﬂ@/ﬁfﬁlﬁlmﬁli
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L ACKNOWLEDGEMENT
ATTACHED TO AND MADE A PART OF: V/ﬁ/ Y 3le, w?’z il C M,/«%,C//

T Gy

STATEOF  “Washington !
County of _ -i's'iand ' , SS:

I certify that I know or havc satlsfactory evidence that Richard T Nicolls and Gail M Nicolls
signed this mstrument, on oath stated that ~_they are

authorized to execule the instrurnierit and acknowledged it as the  Trustees
of The Nicolls Family Trust ' to be the free and voluntary act of such

party for the uses and purposes mentloned in this instrument.

Dated: \h_ﬁa L/ J’?/; ,RZ[ ‘
A A T T //é/‘// Lﬁ’(‘#‘ﬁ f[/

" et o Sharon Garrard
" 'Notary Public in and for the State of Washington

sy, # an

\‘\\\\P\RON GA@"’/ = " Residing at Qak Harbor
§>‘ ‘ﬁsiﬂlié} '5)% My appointment expires:  2/10/2010
0%

& WOT4p, ?-‘\

GO
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" Schedule “A-1" | 126382-PA
= DE__SCRIPTION:
- PARCEL A
Lots 1 through 30, inclusive, Block 1, "CITY OF NORTH ANACORTES, SKAGIT COUNTY,
WASHINGTON" as per plat recorded in Volume 3 of Plats, page 23'%, records of Skagit County,
Washmgton g

TOGETHER WITH all ‘of Vashon Avenue and the East ¥ of San Juan Avenue lying between the North line
of Oak Street and the ceniter line of Ash Street;

ALSO, TOGETHER WITH all.of Oak Street adjacent to Lots 1 through 15, inclusive;

ALSQO, TOGETHER WTTH"t_h-e North ¥ of Ash Street adjacent to Lots 16 through 30, inclusive;
ALSO, TOGETHER WITH all of the alley in said Block 1;

ALSO, TOGETHER WITH a ti_dﬁ;ﬁXCIUE:;i:\ié easement (Glencoe Lane) for ingress, egress and utilities, as
granted by instruments recorded August 21, 1991 and September 8, 1992, under Auditor's File Nos.
9108210055 and 9209080136, records of Skagit County, Washington.

Situate in the County of Skagit, State of Wés_hihgton‘.' :

PARCEL "B": o

Lots 1 through 30, inclusive, Block 2, "CITY OF NORTH ANACORTES SKAGIT COUNTY,
WASHINGTON", as per plat recorded i Volume 3 of Plats, page 2314, records of Skagit County,
Washington,

TOGETHER WITH all of Oak Street adjacent to Lots 1 through 15 mcluswe

ALSO, TOGETHER WITH the West 2 of San Juan Avenue and the East %_ of Fidalgo Avenue lying
between the North line of Oak Strect and the center line of Ash Street o

ALSO, TOGETHER WITH the North ¥ of Ash Street adjacent to Lots 16 through 30, inclusive;

ALSO, TOGETHER WITH all of the alley in said Block 2;

ALSO, TOGETHER WITH a non-exclusive easement (Glencoe Lane) for ihgréss égfeSS and utilities, as
granted by instruments recorded August 21, 1991 and September 8, 1992, under Audltor $ Fllc Nos
9108210055 and 9209080136, records of Skaglt County, Washington, S e

Situate in the County of Skagit, State of Washington.

WIBAABIRNIE
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" Schedule “A-1” 126382-PA
~' . DESCRIPTION CONTINUED:
-_jf.'-PARCEL""c"‘

Lots 1 throug:h 30, inclusive, Block 3, "CITY OF NORTH ANACORTES, SKAGIT COUNTY,
WASH[NGTO ", as per plat recorded in Volume 3 of Plats, page 23'%, records of Skagit County,
Washmgton <

TOGETHER WITH al] of Orcas Avenmue and the West ¥ of Fidalgo Avenue lying between the North line of
Oak Street and the center line of Ash Street;

ALSO, TOGETHER .WI_.T.H' all-of Oak Street adjacent to Lots 1 through 15, inclusive;

ALSO, TOGETHER WITH _the’_N;;rt_h 15 of Ash Street adjacent to Lots 16 through 30, inclusive;
ALSO, TOGETHER WITH all of the alley in said Block 3;

ALSO, TOGETHER WITH 4 ﬁdﬁ'%exclu:gsivé easement (Glencoe Lane) for ingress, egress and utilities, as
granted by instruments recorded August 21, 1991 and September 8, 1992, under Auditor's File Nos.
9108210055 and 9209080136, records of Skaglt County, Washington.

Situate in the County of Skagit, State of Washmgton

PARCEL "D":

Lots 1 through 30, inclusive, Block 4, "CITY OF .NORTH ANACORTES SKAGIT COUNTY,
WASHINGTON?", as per plai recorded in Volume 3 of Plats, page 23%, records of Skagit County,
Washington.

TOGETHER WITH all of Orcas Avenue and the West ‘/z of F:dalgo Avenue lying between the center line of
Elm Street and the center line of Ash Street; ¢ .

ALSO, TOGETHER WITH the North % of Elm Street ad; acen té}ths‘_ 16 through 30, inclusive;

ALSO, TOGETHER WITH the South % of Ash Street adjacent to Lots 1 through 15, inclusive;

ALSO, TOGETHER WITH all of the alley in said Block 4;

ALSO, TOGETHER WITH a non-exclusive easement (Glencoe Lane) for ingress; egross anid utilities, as
granied by instruments recorded August 21, 1991 and September 8, 1992, under Aud1tor s F ile Nos
9108210055 and 9209080136, records of Skagit County, Washington. ey :

Situate in the County of Skagit, State of Washington.

}WMIWWWIWW
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0077358703

Record and Return [ ]“bea:jI { ']"b\;"aPickup to:
WFHM FINAL DOCS X9999-01M

1000 BLUE GENTIAN ROAD . .
EAGAN, MN 55121 e

MANUFACTURED HOME RIDER TO SECURITY INSTRUMENT

This Rider is made this JULY 24, 2007 .~ .- , and is incorporated into and amends and
supplements the Mortgage, Open-End Mortgage, Deed of Trust, or Credit Line Deed of Trust,
Security Deed ("Security Instrument”) of the same date given by the undersngned {"Borrower"} t{o
secure Borrower's Note to WELLS FARGO BAN'K N.A.

- {"Lender"} of the same date
("Note"} and covering the Property described in the Securlty Instrument and |ocated at:

7126 GLENCOE LANE, ANACORTES, WA 98221 -
{Property Address}

Borrower and Lender agree that the Security Instrument |s amended and supplemented to read as
follows:

1. Meaning of Some Words. As used in this Rider, the term. "Loan Decuments” means the
Note, the Security Instrument and any Construction Loan. _Agreement and the term
"Property”, as that term is defined in the Security Instrument, mcIUdes the "Manufactured
Home" described in paragraph 3 of this Rider. All terms deflned in the Note or the Security
Instrument shall have the same meaning in this Rider.

2. Purpose and Effect of Rider. IF THERE IS A CONFLICT BETWEEN THE PROVISIONS IN THIS
RIDER AND THOSE IN THE SECURITY INSTRUMENT, THE PROVISIONS IN THIS RIDER
SHALL CONTROL. THE CONFLICTING PROVISIONS IN THE SECURITY INSTRUMENT WILL
BE ELIMINATED OR MODIFIED AS MUCH AS IS NECESSARY TO MAKE ALL OF THE
CONFLICTING TERMS AGREE WITH THIS RIDER.

3. Lender’s Security Interest. All of Borrower’s obligations secured by the Secunty Instrument
also shall be secured by the Manufactured Home: s
USED 1996 REDMAN REDMAN ““E_-._o44,xozs

New/Used Year Manufacturer's Name Model Name or Model No.~ "7 Léngth x Width
11823034 . 11823034B
Serial No, Serial No. Serial No. Serial No,

colnE
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4. Affixation. Borrower covenants and agrees:
% {a) to affix the Manufactured Home to a permanent foundation on the Property;
(b) to comply with all Applicable Law regarding the affixation of the Manufactured Home
o to the Property;
" (e} upon Lender’s request, to surrender the certificate of title to the Manufactured Home, if
© " surrender is permitted by Applicable Law, and to obtain the requisite governmental
.+ _approval and documentation necessary to classify the Manufactured Home as real
7+  property under Applicable Law;
L td) thgf affixing the Manufactured Home to the Property does not violate any zoning laws or
. eather local requirements applicable to the Property;
(e} “that the Manufactured Home will be, at all times and for all purposes, permanently affixed
to and part Of the Property.

5. Charges; Llens Sectmn 4, Paragraph 1 of the Security Instrument is amended to add a new
third sentence to read:
Borrowsr sr\gﬂ promptly furnish 1o Lender all notices of amounts to be paid under this
paragraph a'r\d"re.ceipts evidencing the payments.

6. Property Insurance. Sectlon 5 Paragraph 1 of the Security Instrument is amended to add a
new second sentence. to read:
Whenever thé Manufactur"éd Home is transported on the highway, Barrower must
have trip insurance: .-

7. Notices. The second sentence o_fa_'S'éc'tion 16 of the Security Instrument is amended by
inserting the words "unless otherwise required by law" at the end.

8. Additional Events of Default. Bo':rrowe'r will be in default under the Security Instrument:
{a) if any structure on the Property, including the Manufactured Home, shalf be removed,
demolished, or substantially altered: .
(b} if Borrower fails 1o comply with any requuemem of Applicable Law {Lender, however,
may comply and add the expense to the principal balance Borrower owes to Lender); or
{c) if Barrower grants or permits any lien c'm:the Property other than Lender’s lien, or liens for
taxes and assessments that are not yet due and payable

9. Notice of Default. If required by Applicable Law, before usmg a remedy, Lender will send
Borrower any natice required by law, and wait for’ any cure perlod that the law may require
for that remedy. e

10. Additional Rights of Lender in Event of Foreclosure and Sale. In addition to those rights
granted in the Note and Security instrument, Lender shall have the following rights in the
event Lender commences proceedings for the foreclosure and sale of the Property.

{a) At Lender’s option, to the extent permitted by Applicable Law;, Lender may elect to treat
the Manufactured Home as personal property {"Personal Probérty Coliateral”). Lender
may repossess peacefully from the place where the Personal Property Collateral is located
without Borrower’s permission. Lender also may require Borrower to make the Personal
Property Collateral available to Lender at a place Lender desrgnates thatis. reasonably
convenient to Lender and Borrower, At Lender’s option, to the exterit permrtted by
Applicable Law, Lender may detach and remove Personal Property Collateral from the
Property, or Lender may take possession of it and leave it on the Property Borrower :
agrees to cooperate with Lender if Lender exercises these rights.

{b) After Lender repossesses, Lender may sell the Personal Property Collateral and apply the
sale proceeds to Lender’s reasonable repossession, repair, storage, and sale expenses '
and then toward any other amounts Borrower owes under the Loan Documents.
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ic) In the event of any foreclosure sale, whether made by Trustee, or under judgment of a
court, all of the real and Personal Property Collateral may, at the option of Lender, be
sold as a whole or in parcels. [t shall not be necessary to have present at the place of
such sale the Personal Property Collateral or any part thereof. Lender, as well as Trustee

. on Lender’s behalf, shall have all the rights, remedies and recourse with respect to the

- Personal Property Collateral afforded to a "Secured Party" by Applicable Law in addition

_to, and not in limitation of, the other rights and recourse afforded Lender and/or Trustee
' ..-under the Security Instrument,

By sngmng below Borrower accepts and agrees to the terms and gcovenants contained in this Rider.

'WITNESS my hand and seal thlsgﬁg_[;{/ day on/Zé[ y ﬂ//7
QL,@\& T ﬂn L, D Q““ el \J\\{* v ygcek b

Borrower _ Borrowar
RICHARD T NICOLLS ’ Trustee GAIL M NICOLLS, Trustee
of the Nicolls: Eamily Trust of the Wicolls Family Trust
dated June 2, 1985. June 2, 19
Borrower Borrower
Borrower i Borrower
Borrower _ _ Borrower
STATE OF yo
) ss.:

COUNTY OF )

On the dayof e ST jn the year

befare me, the undersigned, a Notary\Public in and for satd State personaﬂy appeared

personally known to me or proved to me'\gn the basis of s_a‘t'._sfactory avidence 1o be the individual(s)
whose name(s) is(are) subscribed to the wihin instrument and-acknowledged to me that
he/shefthey executed the same in his/her/theiy capacitylies), and that by his!her{their signature(s}
on the instrument, the individual(s), or the per3gn on behaif of which the'individual{s) acted,
executed the instrument. R S

Notary Signature Printed Name

Notary Public, State of Qualified T the County af _ -

My Commission expires:

Official Seal:

Drafted By: gacpy 2 xREY [ ] Check ¥ = ~~+-t~tinn Loan

Loan Number: 0077358703 ;mM’m’ﬂlmmmmﬂm
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ACKNOWLEDGEMENT

=ATTA¢HED TO AND MADE A PART OF: )fZ[pﬂ 1t //,gf[;é{ Mf”{/
/ /6/4/ 7—(’ *’/fﬁff”!ﬁ ;I,L,AZ%% L7

STATE OF "---washi'iigton ]
Countyof -i;élan'd ' , 88

I certify that I lcnow or have satlsfactory evidence that Richard T Nicolls and Gail M Nicolls
signed this instrument, on oath stated that _they are

authorized to execute the instrument and acknowledged it as the  Trustees
of The Nicolls Family Trust to be the free and voluntary act of such

party fpi’fh,e us@a and purposes, menﬁoned in this instrument.

Dok /c/q S a/._f -7 , J s
Uity gt

- Sharon Garrard

Notary Public in and for the State of - Washington
Residing at Qak Harbor

§ “8""'}';'"" ", " My appointment expires: _2/10/2010
O v i AR,
3 %0 %
£ i wmn Bt %
s i - : E
R fogie i F
X/, DR F
4,,"26 ..... ! P...??-'g,«%
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0077358703

)

INTER VIVOS REVOCABLE TRUST RIDER

DEF]NITIONS USED IN THIS RIDER.

(A) "R_evqc_able T_ru_st." The Nicolls Family Trust
L s Trust created under trust instrument
dateq June 2, 1--9 8_5 # , for the benefit of RICHARD T NICOLLS AND GAIL M
NICOLLS
(B} "Revoc,able Trust Trustee(s) "

trustee(s) of the Revocahle Trust _
(C) "Revocable Trust Settlor(S) " Richard T Nicolls and Gail M
Nicolls ,
setttor(s) of the Revocable Trust s1gmng below Richard T Nicolls and Gail M

(D} "Lender.” A _ Nicolls
WELLS FARGO BANK, N.A. & 2 .

(E) "Security lustrument.” The Deed of Trust, Mortgage or Security Deed and any riders thereto
of the same date as this Rider given to secure the Note to Lender of the same date made by the Revocable
Trust, the Revocable Trust Trustee(s) and the’ Revocable Trust Settlor(s) and any other natural persons
signing such Note and covering the Property (as defined below).

(F) "Property.” The property described in the Secunty Instrument and located at:

7126 GLENCOE LANE, ANACORTES, WA 98221 ) :

[Property Addre#s]
THIS INTER VIVOS REVOCABLE TRUST RIDER is made this 24TH day of
JULY, 2007 , and is mcorporated mto and shall be deemed to amend and

supplement the Security Instrument.

ADDITIONAL COVENANTS. In addition to the oovenants and agreements made in the Security
Instrument, the Revocable Trust Trustee(s), and the Revocable Trust Settlor(s) and the Lender further
covenant and agree as follows:

A. INTER VIVOS REVOCABLE TRUST,

1. CERTIFICATION AND WARRANTIES OF REVOCABLE TRUST TRUSTEE(S).

The Revocable Trust Trustee(s) certify to Lender that the Revocable Trust is an inter vivos
revocable trust for which the Revocable Trust Trustee(s) ate holding full title to the Prope'rty as trustee(s).

MULTISTATE INTER VIVOS REVOCABLE TRUST RIDER

@);372R (9912) 12/99 ; L
Ty “
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: The Revocable Trust Trustee(s) warrants to Lender that (i) the Revocable Trust is validly
created under the taws of the State of WASHINGTON ; (ii) the trust
instrument- crea[mg the Revocable Trust is in full force and effect and there are no amendments or other
modifications to“the, tht instrument affecting the revocability of the Revocable Trust; (iii) the Property is
located in the Staté of, WASHINGTON ; (iv) the Revocabie Trust
Trustee(s) have .fill power and authority as trustee(s) under the trust instrument creating the Revocable
. Trust and under applicable: law to exccute the Security Instrument, including this Rider; (v) the Revocable
Trust Trustee(s) have eXecuted the Security Instrument, including this Rider, on behalf of the Revocable
Trust; (vi) the Revocable Trust-Séttlor(s) have executed the Security Instrument, including this Rider,
acknowledging all of the terms and conditions contained therein and agreeing to be bound thereby; (vii)
only the Revocable Trust Settloris) and. the Revocable Trust Trustee(s) may hold any power of direction
over the Revocable Trust; (viii), only-the Revocable Trust Settlor(s) hold the power to direct the Trustee(s)
in the management of the Property; (ix) only the Revocable Trust Settlor(s) hold the power of revocation
over the Revocable Trust; and (x) the Revocable Trust Trustee(s) have not been notified of the existence or
assertion of any lien, encumbrance or claim, against any beneficial interest in, or transfer of all or any
portion of any beneficial interest in or.powers of direction over the Revocable Trust Trusiee(s) or the
Revocable Trust, as the case may be, or-power of revocation over the Revocable Trust.

2. NOTICE OF CHANGES TO-REVOCABLE TRUST AND TRANSFER OF POWERS
OVER REVOCABLE TRUST TRUSTEE(S) OR REVOCABLE TRUST OR BOTH; NOTICE OF
CHANGE OF REVOCABLE TRUST TRUSTEE(S); NOTICE OF CHANGE OF OCCUPANCY OF
THE PROPERTY; NOTICE OF TRANSFER OF BENEFICIAL INTEREST IN REVOCABLE
TRUST. L ,
The Revocable Trust Trustee(s) shall provide timely notice to Lender promptly upon notice or
knowledge of any revocation or termination of the Reévocable Trust, or of any change in the holders of the
powers of direction over the Revocable Trust Trustee(s) or the Revocable Trust, as the case may be, or of
any change in the holders of the power of revocation over the’ Revocable Trust, or both, or of any change
in the trustee(s) of the Revocable Trust (whether such change is temporary or permanent) or of any change
in the occupancy of the Property, or of any sale, transfer, assignment or other disposition (whether by
operation of law or otherwise) of any beneficial interest in the Revocable Trus[

B. ADDITIONAL BORROWER(S).

The term "Borrower™ when used in the Security Instrument shall reter to the Revocable Trust,
the Revocable Trust Trustee(s) and the Revocable Trust Setttor(s), jointly and severally. Each party signing
this Rider below (whether by accepting and agreeing to the terms and covenants contained herein or by
acknowledging all of the terms and covenants contained herein and agreeing.to bé bound thereby, or both)
covenants and agrees that, whether or not such party is named as "Borrower” on.the first page of the
Security Instrument, each covenant and agreement and undertaking of ”Borrower" .-in the Security
Instrument shall be such party’s covenant and agreement and undertaking as. "Borrower” and shall be
enforceable by Lender as if such party were named as "Borrower" in the Security Instrumment.
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C TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN THE

REVOCABLE TRUST.
- Unifornr-Covenant 18 of the Security Instrument is amended to read as follows:

“Transfer of‘the Property or a Beneficial Interest in Revocable Trust.

If, without.Lender’s prior written consent, (i) all or any part of the Property or an interest in
the Property is sold-or transferred or (ii) there is a sale, transfer, assignment or other disposition of any
beneficial interest in the Revocable Trust, Lender may, at its option, require immediate payment in full of
all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
excrcise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give the Borrower notice of acceleration. The
notice shall provide a penod of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower muist pay all sums secured by this Security Instrunent. If Borrower fails
1o pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument withount further notice or demand on Borrower.

BY SIGNING BELOW, the R-évocialg.lé' '_Trust Trustee(s) accepts and agrees to the terms and covenants
contained in this Inter Vivos Revocable Trust Rider. .

Qwinm&T Cliecd o, M M.
Richard T Nicolls :
Trustee of the NiC0lls Family Trust

Gail M Nicolls

_.Ti-ﬁstee’ OftheNicolls Family Trust

Trust under trust instrument dated

E Trust under trust instrument dated

June 2, 1985 , for the _June 2, 1985 , for the
benefit of RICHARD T NICOLLS benefit of GAIL M NICOLLS
-Borrower -Borrower
%372& {9912) Page 3 of 3
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