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DEED OF TRUST

DATE: July 3. 2007
Reference # (if apphcable) 126458—?8 Additional on page
Grantar(s): —

1. PERRY, STEVE .

2. Perry, Kelli
Grantee(s)

1. Summit Bank S :
2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description: PTN SW 1/4 OF SE 1;‘4 26 36 3 EWM & PTN NW 1/4 OF NE 1/4, 35-36-3
E WM AKA LOT M-1, SP 84-011, d

Additional on page PAGE 9
Assessor's Tax Parcel ID#: 360326-4- 004 0100 360335-1-004-0008

THIS DEED OF TRUST is dated July 3, 2007 among STEVE PERRY and Kelli Perry, whose
mailing address is 4955 ROBINWOOD LN, BOW, WA 98232 ("Grantor"); Summit Bank, whose
mailing address is Burlmgton 723 Haggen Drive, PO Box 805, Burlington, WA 98233 (referred
to below sometimes as “Lender” and sometimes as “Beneficiary™); and LAND TITLE COMPANY
OF SKAGIT COUNTY, whose mailing address is P.O- BOX BURLINGTON WA 98233
(referred to below as "Trustee”).
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“CONVEYANGE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right

. of entry and pbssesslon and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interast in and to
“the followmg ‘described real property, together with all existing or subsequently erected or affixed buildings,
|mprovements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilities with ditch or irrigation rights}; and all other rights, royalties, and profits relating to the real
propetty, mciudmg without limitation all minerals, oil, gas, geathermal and similar matters, {the "Real Property")

Iocated in SKAGIT County, State of Washington:

See SEE ATTACHED SCHEDULE "A-1", which is attached to this Deed of Trust and made
part of this Beed of Trust as if fully set forth herein.

The Real Proparty or |ts address is commonly known as 4955 ROBINWOOD LN, BOW, WA
98232. The Real Property tax identification number is
360326-4-004-0100:360335-1-004-0008.

CROSS- COLLATERALIZATiQN Im addltlon to the Note, this Dead of Trust secures all obligations, debts and labilities,
plus interest thereon, of enher__Grantor or Borrower to Lender, or any one or more of them, as well as all claims by
Lender against Barrower and-Grantor or any one or more of them, whether now existing or hereafter arising, whether
related or unrelated to the-purgose of the Note, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undetermiined; absalute or contingent, liquidated or unliquidated, whether Borrower or Grantor
may be liable individually or jointly with others, whether obligated as guarantor, surety, accommodation party or
otherwise, and whether recovery upon such amounts may be or hereafter may become barred by any statute of
limitations, and whether the obllgatlon to Tepay such amounts may be or hereafter may become otherwise
unenforceable. If the Lender is required to give'notice of the right to cancel under Truth in Lending in connection with
any additional loans, extensions of cr'a_dlt and_other liabilities ar abligations of Grantor to Lender, then this Deed of Trust
shall not secure additional loans or tbligation's unless and until such notice is given.

REVOLVING LINE OF CREDIT. This Deed of Trust-sécures the Indebtedness including, without limitation, a revolving
ling of credit, with a variable rate of interest.~which obllgatas Lender to make advances to Borrower so long as
Borrower complies with all the terms of the Nota and'the line of cradit has not been terminated. suspended or
cancelled; the Note allows negative amortization:” Funds may be advanced by Lender, repaid, and subsaquently
readvanced. The unpaid balance of the revolvirig line of ctedit may at certain times ba lowar than the amount shown or
zoro. A zaro balance doss not terminate the Jine of credlt or terminate Lender's obligation to advance funds to
Borrower. Theraefore. the lien of this Deed of Trast wnll remain in full force and effect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, all_‘of Grantor s right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recotded in accordance with RCW 65.08.070; the lien created by this
assignment s intended to be specific, perfected and:choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automaticaily revoked upon acceleration of all or part, of the Indebteﬂ'ness

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B] PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warran‘cs that {a} this Deed of Trust is executed at
Borrgwer's requast and not at the request of Lender; (b} Granter has the fuII power right, and authority to enter into
this Deed of Trust and to hypothecate the Property; {c} the prowsmns of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instrument binding upon Grantor and do not result in a violation of any
law, regulation, court decres or order applicable to Grantor; (d) Grantdr has established adequate means of obtaining
trom Borrower on a continuing basis information about Borrower's financial condition; and (e) Lender has made no
representation to Grantor about Borrower (including without limitation the creditworthiness of Borrower}.

GRANTOR'S WAIVERS. Grantor waives all tights or defenses arising b-reason-6f any “one action" or "anti-deficiency"”
law, ar any other law which may prevent Lender from bringing any action against-Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before or after Lender's commencemant
or completion of any foreclosure action, either judicially or by exercise of a power of salé. |

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower and Grantor shall pay
to Lender all Indebtedness secured by this Deed of Trust as it becomes due, and Borrower angd’ ‘Grantor shall strictly
perform all their respective obligations under the Note, this Deed of Trust, and the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower & and Grantor’s
possession and use of the Property shall be governed by the following provisions: :

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1] ‘rermain’in possessron and
control of the Property; (2) use, operate or manage the Property; and (3) collect'thg Rénts.from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon default). The foHowmg provisions
relate to the use of the Property or to other limitations on the Property. The Real Propertv is not used prlnmpally
for agricultural purposes. . -

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly: perform ail repalrs,
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, perrmt of suffer any s
stripping of ar waste on or to the Property or any portion of the Property. Without limiting the generallty of the®,
foregoing, Grantor witl not remava, or grant to any other party the right to ramove, any timber, mmerals (mcludlng
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent, '

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real F'roperty ;
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require ¢ ;
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at Ieast
equal value, . ;

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rant, lease or
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¢ otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
¢ 2~n effect, of all governmental authorities applicable to the use or occupancy of the Property, including without
lirnitatio'n the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
” regulatlon and withhold compliance during any proceeding, including appropnate appeals, so long as Grantor has
riotified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender's interests in the
Property aré not jeopardized. Lender may require Grantor to post adeguate security or a surety bond, reasonably
‘satisfactory to Lender, to protect Lender’s interest,

Bl.i"ty to-Protect.<Grantor agrees neither to abandon or leave unattended the Property, Grantar shalt do all other
acts, in additioh to “those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to pretect and preserve the Property.

TAXES AND LIENS The followmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantbr sh'all pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including: water and sewaer}, fines and impositions levied against or on account of the Property, and shall
pay when due ali cla:ms for. work done on or for services rendered or material furnished to the Property. Grantor
shall maintain‘the Propetty free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except fér the lien” of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. GranIdr méy withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obhgatlan topay, so'long as Lender's interest in the Property is not Jeopardrzed If a lien arises or
is filed as a result of nonpaymerit, Graritor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after‘Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, depaosit with Lendgr:cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lier-plus-any costs and permissible fees, or other charges that could accrue as a
result of a foreclosure or sale Under thedien.’ In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment-before ghfgrcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furn hed in the contest proceedings.

Evidence of Payment. Grantor sha!l upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the apperreate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments a_gar_nst_ the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied- to the Property, if any mechanic's lien, materialmen’'s lien, or
other lien could be asserted on account of the work .services, or materials, Grantor will upen request of Lender
furnish to Lender advance assurances satssfactory 10 Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The followmg prevrsrons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure‘“dnd maintain.‘bolicies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insuréblé value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any co’i’nsUrahce clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and mraintain comprehenswe general liability insurance in such
coverage amounts as Lender may request with Trustee’ and Lender being named as additional insureds in such
liability insurance policies. Additicnally, Grantor shall mamtaln such-other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable 16 Lender and-issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver. to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten (10} days prior written'notice tg Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or arny other person. Should the Real Propertv be-located in an area designated by
the Director of the Federal Emergency Management Agency as a spécial flood hazard -area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days affer.riotice:is'.given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principaj’balance*oﬁ the loan and any prior liens
on the property securing the loan, up 10 the maximum pelicy limits set under the Natiopal Flood Insurance Praogram,
or as otherwise required by Lender, and to maintain such insurance for the term of the' loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss ot- damage 16" the Property Lender may
make proof of loss it Grantor fails to do so within fifteen {15} days of the casualty. . Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property oF'the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repaig’ Graﬂtor shall repair or
replace the damaged or destroved Improvements in a manner satisfactory to Lender. “Lender ‘shall, upen
satisfactory preof of such expenditure, pay or reimburse Grantor from the proceeds for.thi reasonabie cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the.: repalr or: restoratlon of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, thei to"pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtednegss:” If_ Lender holds
any proceeds after payment in full of the indebtednese, such proceeds shall be paid without i_n_te-reet-'tg Grantor as
Grantor's interests may appear. o R

Grantor's Report on Insurance. Upon request of Lendsr, however not more than once a year, Grantor shal] furnlsh
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks, - °
insured; (3} the amount of the policy; (4) the property insured, the then current replacement value Gf such
property, and the manner of determining that valueg; and (5) the expiration date of the policy. Grantor shall, upon .~
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cast
of the Property. .

LENDER'S EXPENDITURES. If any action or proceeding is commence-d that would materially affect Lender's Enreres_t- i
the Property or if Grantor fails to comply with any provision of this D=ed of Trust or any Related Documents, including

but not imited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Graniar's behalf may {but shail not be obligated to) take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security:
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for i msurrng,
maintaining and preserving the Property. Ali such expenditures incumred or paid by Lender for such purposes will then
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bearsinterest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by

7 Grantar. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable on

;' demiand;” (B} - be added to the balance of the Note and be apportioned among and be payable with any installment

* Paymeénts-to become due during either {1} the term of any applicable insurance policy; or {2) the remaining term of
‘the Note; or IC] be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trustalso will gecure payment of these amounts. Such right shall be in addition to all other rights and remedies to
whtch Lender .may be entitted upon Default.

WARRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust:,

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of aliligns and encumbrances other than thase set forth in the Real Property description or in any
title insurance:palicy, title report, or final title opinion issued in favar of, and accepted by, Lender in connection
with this Deed of Trust and {b) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender.

Defense of Tltla Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property agamst the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or-the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor’'s expense. ~Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and.to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit such partmlpetuon N

Compliance With Laws, Granter warrants that the Property and Grantor's use of the Property complies with all
existing applicable taws, ofdinances;, and regulations of governmental suthorities.

Survival of Reprasontatioh._s'and-___Warrntfé§. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect Uratil'such time as Borrower's indebtedness shall be paid in tull.

CONDEMNATION. The following prowsrons relatmg to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding m condemnatnon is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps. as may:be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding,/but Lender shall be entitled to participate in the proceeding and to be
rapresented in the proceeding by counsel.of its own choice all at Grantor's expense, and Grantor will defiver or
cause to be delivered to Lender such mstruments and documentation as may be requested by Lender from time to
time to permit such participation. - A

Application of Net Proceeds. If it or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lendar may at its election require that all or any portion of the
net proceeds of the award be applied to the indeptedness or the repair or restoration of the Property. The nat
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnatmn

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this. Deed of Trusts

Current Taxes, Fees and Charges. Upon request bv Lander. Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by-Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all* taxes, 48, described below, together with alt expenses
incurred in recording, perfecting or continuing this Deed of Trust,-ingliding without limitation ail taxes, faes,
documentary stamps, and other charges for recording or reglsterlng this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: {1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on
Borrower which Borrower is authorized or required to daduct frorn payments an.the Indebtedness secured by this
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and {4} & specific tax on all or any portion of the Indebtedness or an pavments of principal and interast
made by Borrower. ; -

Subsequent Taxes. If any tax to which this section applies is enacted si..rb'sequent 10, ‘the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercnse any or all of its
available ramedies for an Event of Default as provided below unless Grantor sither {1)" pays the tax before it
becomes delinquent, or (2) contests the tax as provided above in the Taxe§ and Llens ‘saction and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relatmg to thls Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreament. This instrument shall constitute a Security Agreement to the extent anv of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Umforrn Commerczal Code
as amended from time to time. & :

Security Interest. Upon requast by Lender, Grantor shall take whatever action is requested by Lender to ‘perfect
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this-Deed of
Trust in the real property records, Lender may, at any time and without further authorization from-Grantor; file
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement,“Grantar.shall,
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default;” Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall. assemble
any Personal Property not affixed tc the Property in a manner and at a place reasonably convenlent 10 Grantor ‘and
Lender and make it available to Lender within three (3) days after receipt of written demand from’ Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor {debtor) and Lender {secured party} from which |nformet|0n . {7
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uqurm
Commarcial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorngy-in-fact are a part of this Deed of Trust:

Further Assurancas. At any time, and from time to time, upon request of Lender, Grantor will make, execute ‘arid
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such officas
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{ / and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
¢ /~'mgréements, financing statements, continuation statements, instruments of further assurance, certificates, and
other-documents as may, in the sole apinion of Lender, be necessary or desirable in order to effectuate, complete,
" peifect-coritinue, or preserve (1) Borrower's and Grantor's cbligations under the Note, this Deed of Trust, and
the.Related Documents, and {2) the liens and security interests created by this Deed of Trust as first and prior
diens on the;Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
‘agrees to the tontrary in writing, Granter shall reimburse Lender for all costs and expenses incurred in connection
'with the r'natters referred to in this paragraph.

Attorneym -Fact... If.Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the nanie of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's:attorney-in-fact for the purpose of making, executlng, delivering, filing, recording, and doing all
other thmgs as.may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. :
FULL PERFORMANCE. If"Boi’roWer and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all
the obligations rmposed ypon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement
on file evidencing Lender's seécurity.interest in the Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or
parsons legally entitled thereto™, and the recitals in the reconveyance of any matters or facts shall be conciusive proof
of the truthfulness of any suc'h matters-or facts.

EVENTS OF DEFAULT. Each of the followmg, at Lender's option, shall canstitute an Event of Default under this Deed
of Trust:

Payment Default. Borrow‘er‘feils to make any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor falls to comply with or to perform any other term, obligation, covenant or
cendition contained in this Deed of Trust or’in any of the Related Documents ar to comply with or to perform any
term, cbiligation, covenant or condmon gantained in any other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure to comply with any ‘ather term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Decuments

Default on Other Payments. Failure of Grantor wnthm the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representatlon OF. gtatement made or furnished to Lender by Borrower or Grantor
or on Barrower's or Grantor's behalf under this Deed.of Trust or the Related Docurnents is false or misleading in
any material respect, either now or at the’ time made or furnished or becomes false or misleading at any time
thereafter.

Defective Collateralization. This Deed of Trust ar. any of the Related Documents ceases to be in full force and
effect (including failure of any collaterat document to create a valld and perfected security interest or lien) at any
time and for any reason. L .

Death or Insclvency. The dissolution of Grantor's (regardless of whether election to continue is made}, any
member withdraws from the limited liability company, or any: other: termination of Borrower's or Grantor's
existence as a going business or the death of any member, the insolvency of Borrower or Grantor, the appointment
of a receiver for any part of Borrower's or Grantor's propérty, any,assignment for the benefit of creditors, any type
of creditor workout, or the commencement of any proceedmg under any bankruptcy or insolvency laws by or
against Borrower or Grantor. :

Creditor or Forfeiture Proceedings. Commencement of foreclosure‘or-ferfe'itu're proceedings, whether by judicial
proceeding, self-help, repossession or any othar method, by any :creditor of Bdirrower or Grantor or by any
governmental agency against any property securing the Indebtedness. This ingludes a garnishment of any of
Borrower’s or Grantor's accounts, including deposit accounts, with Lender:’ However, this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to.the Val|d|tv or raasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower.or _Grantor gives Lender written notice of
the crediter or forfeiture proceeding and deposits with Lender monies or a surety ond. for the creditor or forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as belng an adequate reserve or bond for the
dispute. :

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor and Lender that is not remedied within any grace perrod prowded therem including without
limitation any agreement cancerning any indebtedness or other obligation of Borrower or: Grantor to Lender,
whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes. the valldlty of,. or liability
under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its opticn; may, but'shall not be
required to, permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty in a
manner satisfactory to Lender, and, in doing so, cure any Event of Default. .

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial condmo ' OF- Lender
believes the prospect of payment of performance of the indebtedness is impaired. i ;

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not beem given a.notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the defauilt within
fifteen (15) days; or {2} if the cure requires more than fifteen {15} days, immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all ¢
reasonable and necessary steps sufficient to produce compliance as scon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. [f an Event of Default occurs under this Deed of Trust, at any time thereafter
Trustee or Lender may exercise any one or more of the following rights and remedias:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remed'y, and_
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,; /.
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies. &

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Borrower would be required to pay.

W |
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._:=:.Fe_ra'iilosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
¢ .~ power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
~foreelosure, in either case in accordance with and to the full extent provided by applicable law.

.:UCC':"Rem_e:dias. With respect to all or any part of the Personal Property, Lender shall have all the rights and
< rémedies of ‘a secured party under the Uniform Commercial Code.

* Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and
manage ‘the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and.abova Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any
tefiant or other. User of the Proparty to make payments of rent or use fees directly to Lender. If the Rents are
collected'by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
instrumients received in payment thereof in the name of Grantor and to negotiate the same and collect the
proceeds. Payments by tenants or other users to Lender in response to Lender's demand sheli satisfy the
obligations far which‘the:payments are made, whether or not any proper grounds for the demand existed. Lender
may exercise its rights*under this subparagraph either in person, by agent, or through a receiver.

Appoint Recewer Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property,- wnh the power o protect and preserve the Property, to operate the Property preceding or pending
fareclosure or'sale, andto coiléct the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The raceiver may serve without bond if permitted by law. Lender's
right to the appointment of-a recgjver shall exist whether or not the apparant value of the Property exceeds the
Indebtedness by a substantlal amount Ernployment by Lender shall not disqualify a person from serving as a
receiver. .

Tenancy at Suffaranca. _{f Grantor rémains in possassion of the Property after the Property is sold as provided
above or Lender otherwisé becomes gntitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender-or the purchaser of the Property and shall, at Lender's option, either {1)
pay a reasonable rental for. the use of the Property, or {2} vacate the Property immediately upon the demand of
Lender. S

Other Remedies. Trustee or Lender shal! have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity. * -

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended dispasition of the Personal Property is to be
made. Reasonable notice shall mean notice given atleast ten {10} days before the time of the sale or disposition.
Any sale of the Personal Property may be made in-conjunction with any sale of the Real Property.

Sale of the Property. To the extent permn’ted by appllcable law, Borrower and Grantor hereby waives any and all
rights to have the Property marshalied. In exercising its rights and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled
to bid at any public sale on all or any portion‘ofthe Property.

Expenses. [f Lender institutes any suit or action fo enforce anyof the terms of this Deed of Trust, Lender shall be
entitled to recover such sum as the court may adjudge reasonable, Whether or not any court action is involved,
and to the extent not prohibited by law, all reasonable expéngs$:Lendar incurs that in Lender's opinion are
ngcessary at any time for the protection of its interest or the enforcement of its rights shalf become a part of the
Indebtedness payable on demand and shall baar intergst at the Nate rate from the date of the expenditure until
repaid. Expenses covered by this paragraph include, without limitation, howaver subject to any fimits under
applicable law, Lender's expenses for bankruptcy proceedings ingluding efforts 1o modify or vacate any automatic
stay or injunction), appeals, and any anticipated post- ;udgment eollectiori“sgrvices, the cost of searching records,
obtaining title reparts {including foreclosure reports}, surveyors' reéparts;-and. appraisal fees, title insurance, and
fees for the Trustes, to the extent permitted by applicable law. Grantor also quI pay any court costs, in addition to
all other sums provided by law. E

Rights of Trustes. Trustee shali have all of the rights and dutles of Lender as sat forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provusmns relatmg
{pursuant to Lender's instructions) are part of this Deed of Trust:

k:the Powers and obligations of Trustee

Powaers of Trustee. In addition to all powers of Trustee arising as a mattér of law, Tristee shall have the power to
take the following actions with respect to the Property upon the written request of Lefder and Grantor: {a) join in
preparing and filing a map or plat of the Real Property, including the dedication of stréets.or other rights to the
public; {b) join in granting any easement or creating any restriction on the Real ‘Property: and i{c} join in any
subordination or other agreement affecting this Deed of Trust or the interest.of Lander L:;nder this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of & penaing sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall bé a party, uniess
required by applicable law, or unless the action or proceeding is brought by Trustee g

Trustea. Trustee shall meet all qualifications required for Trustee under appllcable law: In 'éddi-t‘ibn‘to the rights
and remadies set forth above, with respect to all or any part of the Property, the Trustes shall have the right to

foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, m elthar case in
accordance with and to the full extent provided by applicable law.

Successor Trustes. Lender, at Lender's option, may from time to time appoint a succesEor. Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and-récorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contaiti, in.addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor . *
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest: The  *
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of ali other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manne
any notice required to be given under this Dead of Trust, including without limitation any notice of default and gny-
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by i
telefacsimile {untess otherwise required by law), when deposited with & nationally recognized overnight courier, or, jf /.«
mailed, when deposited in the United States malil, as first class, certified or registered mail postage prepaid, directed to .-~
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder, of:"
any lien which has priority over this Deed of Trust shall be sent to Lender’s address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
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“ nétibe t:é. thie other parties, specifying that the purpose of the notice is to change the party's address. For notice

purposes$, Grantor agrees to keep Lender informed at alf times of Grantor's current address. Subject to applicable law,
and except-for-notice required or allowed by law to be given in another manner, if there is more than one Grantor, any

'notlce given-by, Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

'Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agigement of the-parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trist shallbe effective unless given in writing and signed by the party or parties sought to be charged or
botind by the alteranon or amendment.

Annual Reparts If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender; upon request ‘a certified statement of net operating income received from the Property during Grantor's
previous-fiscal year in stich form and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Heading_s--i‘"(;aptidh headings in this Deed of Trust are for convenience purposes only and are not to ba
used to interpret or define fhp’ provisions of this Deed of Trust.

Merger. There ‘shall be.no metger of the interest or estate created by this Deed of Trust with any other interest or
egtate in the Property at anv tlme held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust will ba governed by federal law applicable to Lender and, to the extent not
preempted by federal law, thelaws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Joint and Several Llablllty AII obllgatlons of Borrawer and Grantor under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean each and every Grantor, and all references to Borrower shali mean
each and every Borrower. Thls nigans. that ‘each Grantor signing below is responsible for all obligations in this
Deed of Trust.

Mo Waiver by Lender. Lender Shﬁi" _m’it be deeméd to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by.Lender;- No delay or omission on the part of Lender in exerciging any right
shall operate as a waiver of such righit or.ery other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lander's right otherwise te demand strict compliance with that
provision or any other provision of this Deed of Trust,.-No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute-a waiver of any of Lender’s rights or of any of Grantor's obligations
as to any future transactions. Wheneverithe consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance:shall’ not constitute continuing consent to subseguent instances where
such consent.is reqmred and. m aLI cases such consent may be granted or withheld in the soie discretion of Lender.

Severability. 1f a court of competent jur|sd|ctton finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offendmg provision illegal, invalid,
or unenforceable as to any: othef person or circumstance. |f feasible, tha offending provision shall be considered
modified so that it becomes legal, Valid and enfarceable. If the offending provision cannot be so modified, it shall
be considered deleted from this Deed of Trust. Unless otherWIée tequired by law, the illegality, invalidity, or
unenforceablhtv of any provision of this Deed of Trust shaII fiot affect the legality, validity or enforceability of any
other provision of this Deed of Trust, :

Successors and Assigns. Subject to any limitations sta(ed"in this Deéd of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the Benefit of the ‘parties, their successers and assigns. If
ownership of the Property becomes vested in a person other tHan Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the: Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust er liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance.of thls.Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and wéivés al:l rjghts -and.benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by thiS Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the foIIowmg meamngs when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mgan amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the plytal, .and the plural shall
include the singular, as the cantext may require. Words and terms not otherwise defmed in thls Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: :

Beneficiary. The word "Beneficiary™” means Summit Bank, and its successors and assngns

Borrower, The word "Borrower” means SP GENERAL CONTRACTING, LLC and |ncludes aI co 5|gners and
co-makers signing the Note and all their successors and assigns.

Dead of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lende’r, and Trustee, and
includes without limitation all assignment and security interest provisions relating to thé Personal Property and
Rents. ; ;

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default"

Event of Default. The words "Event of Default” mean any of the events of default set forth in thls Deed Of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor" means STEVE PERRY and Kelli Perry.

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party of any or: aII of the
Indebtedness. Lk

Guaranty, The word "Guaranty" means the guaranty from Guaranter to Lender, including without Iamltatlon a
guaranty of all or part of the Note. ;

Improvements. The word "Improvements” means all existing and future improvements, buildings, struc'ti;lres,':'
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Heal
Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses .
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of, e
consoelidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
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r bltgatlons under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust,
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by the
“Cross- Collaterahzatlon provisicn of this Deed of Trust.

;:Lender The word "Lender® means Summit Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated July 3, 2007, in the original principal amount of

* $50,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications of,
‘refinaneings of,-tonsolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
Tl:_!E'NQTE C_ON"‘I_'A_INS A VARIABLE INTEREST RATE.

Pargonal _Ptopa'rtf. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together-with afl.accéssions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds {including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Pronertv means collectively the Real Property and the Personal Property.

Raal Property. The words "Real Property™ mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents. The':'wetds "Related DBocurments” mean all promissory notes, credit agreements, loan
agreements, guaranties, secunty ‘agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other mstruments, agreements and dacuments, whether now or hereafter existing, executed in connection with
the Indebtedness; prowded that the ehvironmental indemnity agreements are not "Related Documents" and are
not securad by this Deed of Trust, :

Rents. The word "Rents” means a!l presant and future rants, revenues, income, issues, royalties, profits, and
other henefits derived from the. Propertv :

Trustee. The word "Trustee™ mea_ns L_AND TITLE COMPANY OF SKAGIT COUNTY, whose malling addrass Is P.O.
BOX , BURLINGTON, WA 98233’and"any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. -+

GRANTOR:

X

STATE OF
COUNTY OF 6]2“%

On this day before me, the undersigned Notary Public, personally appeared STEVE PERRY and Kelli Perry, husband and
wife, personally known ta me or proved to me on the basis of satistactory evidence to be the individuals described in
and who executed the Deed of Trust, and acknowledged that they signed the Deed of Tfust as their free and voluntary
act and deed, for the uses and purposes therein mentioned.

' dss

Given under my hand and official seal this 27 day of {TM/‘/‘A— , 20 07
By Bestdmg at Ibu",t‘h fﬂh
Naotary Public in and for the Stats of ]@ My commlsslon axptres L{' I Yy - M 0

REQUEST FOR FULL RECONVEYANCE

Ta: , Trustee

The undersigned is the legal owner and holder of ali indebtedness secured by this Deed of Trust. You 'é're'ﬁe‘re'by .
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entltled thereta, the
right, title and interest now held by you under the Deed of Trust.

Data: Beneficiary:
By:
Its:

LASER PAOD Lending, Ver. 5.36.00.004 Copr. Harlond Fitancisl Solutioas, Ihe, 1897, 2007. Al Rights Raserved. - WA €:ACFILPLAGO1.FC TR-BAQ PR.5
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Schedule “A-17 ) ) 126458-BS
DESCRIPTION:

Tract M1 of Skagit County Short P]af-No‘,, 94-011, approved December 12, 1994, recorded December 14,
1994, in Volume 11 of Short Plats; page’157, under Auditor’s File No. 9412140071, being a portion of
the Northwest ¥ of the Northeast %.of Section 35, and a portion of the Southwest % of the Southeast 4 of
Section 26, Township 36 North, Range 3 East; W.M.,

EXCEPT that portion of said Tract M],lymg Waesterly of the Westerly margin of Robinwood Lane, a
privaie driveway( the centerline of Robinwoed Lane.is described on that certain document recorded under
Skagit County Auditor’s File No. 9309030006) and Northerly of the Easterly projection of the South line
of Lot N2, Short Plat No. 94-012, approved Décember 12, 1994, and recorded December 14, 1994, in
Volume 11 of Short Plats, page 158, underAuditor’s File No. 9412140072, also being the North line of
that certain 30-foot wide access and utilities easement for Lot N1 and N4 of said Short Plat No. 94-012.

Situate in the County of Skagit, State of Washington. e
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