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CHICAGO THLE CO. DEED OF TRUST

DATE: July 18,2007 -
Reference # {if a';:)p}'icéblej:“ a Additional on page
Grantor{s}: Do i

1. WINTERS, STEPHEM .-

2. WINTERS, JULAINE -~

Grantea{s) L
1. PEOPLES BANK .- o |
2. Chicago Title Insurance Co., Trustee

Legal Description: UNIT C-9, ANACORTES MARIMA CONDQ PHASE 3 oy
R ‘ Additiona! on page

Assessor’s Tax Parcel ID#: 4454-C00-009-0004 PB2676

THIS DEED OF TRUST is dated July 18, 2007, 'aimn‘n_g' STEPHEN WINTERS and JULAINE
WINTERS, HUSBAND AND WIFE, WHOSE ADDRESS IS 2415 T AVENUE C-8, ANACORTES,
VWA 98221 {"Grantor"); PEOPLES BANK, whase mailing address is WESTLAKE MARINE LOAN
CENTER. 1818 WESTLAKE AVE N #216, SEATTLE, WA 98108 [referred 1o below sometimes
as "Lender” and sometimes as "Beneficiary"); and Chicaga Titlé Insurance Co., whose mailing
addrese is PO Box 638, Mount Vernon, WA 98273 jreferred 1o balow as "Trustee").
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CONVEYANGE AND GRANT. For valuable consideration. Grantor conveys to Trustee in trust with power of sale, right
of: entry an'd pussesslion and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
jrh}e following descflhed real property, togsther with all existing or subsequently erected or affixed buildings,
imprévements and fixtures; all easements, rights of way, and eppurtenances; all water, water rights and ditch rights

+ {inciuding istock in ut{liiies wjth_ ditch or irrigation righis); and all cther rights, royalties, and profits relating to the reel
-prepgriy, inciyding without limitation all minerals, cil, gas, geothermal and similar matters, (the "Real ?‘!
___lut:ated in SKAGIT County, State of Washington:

operty"}

Unit C-9;” ANACORTES MARINA COMDONINGUM PHASE 3 {a condominium}, according to
amended Declaration thereat recorded July 19, 1983, under Auditor’s File No. 8307190014
and {Amended Survay Map and Plans) thereof recorded in Volume 13, pages §6-68, records
of Skagit-County, Washington; being a portion of Tracts 23. 24, 41, 42 and 43, Anacortes
Industrial. Park ‘Volume 10 of Plats, page 19 through 21, records of Skagit County,
Washington. &

Situated in Skagit County, Washington

The Real Prapérty.or jts addréss is commonly known as 2416 T AVENUE C-9, ANAGORTES,
WA 98221, The Real Property tax identification number is 4454-000-009-0004 PB2676.

CROSS-COLLATERALIZATION. In addition to the Note, this Deed of Trust securgs all obligations, debts and iabilities,
plus interest thereon,"of Grantor ta Lendet, or any ona or mora of them, as well as akt claims by Lender against Grantor
or any one or more of ‘tham, Whether-n’ow-.ékistimg ar hereaftar arising, whether reloted or unrelated to the purpese of
the Note, whether voluntafy ©r ptherwise, whether due or not tue, direst or indirect, determined or undetesmined,
absolute or contingent, liquidgted ar’unliquidated, wheather Grantor may be liabley individually or jointly with others,
whether obligated as guarantdr, sursty, accemimiodation party or otharwise, and ether recovery upan such gmounts
may be or hereafter may becorie barred by any-statute of limitations, and i Pdbligation to repay such amounts
may bs or heraafter may become btherwise' ungnforceable. {Inttial Hsr '

Grantor hereby assigns as security to Lender, a!l of Grantor's right, tiffe, and iff eremm 1o all leases, Rents, and
prefits of the Property. This assignment Is récorded in accordance with RCW 65.0B.070; the iien created by this
sssignment is intandad to be specific, perfectad ang ghoate upon the recarding of this Deed of Trust. Lendar grants 10
Grantor a licanse fo collect the Rents and profits, which license mey ba revoked &t Lender's option and shall be
automatically revoked upon acceleration of ik of part of the Indebtadness.

THIS DEED OF TRUST. INCEUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND.
PERSONAL PROPERTY, IS GIVEN TO SECURE -[A). PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST 1S GIVEN AND ACCEPTED ON THEFOLLOWING TERMS;

PAYMENT AND PERFORMANGE, Except ss anETwWise provided in 1riE Deed of Trust, Gramor shall pey © Lender all
amounts secured by this Deed of Trust as they become due, end ‘shall ‘strictly and in g timely manner perform all of
Grantor's obligations under the Note, this Degd of Trust, and t_he Related Dbcqments.

POSSESSION AND MAINTENANCE OF THE PROPERTY. “Grantor agrees that Grantor's possessian and use of the
proparty shall be governad by the following provisions: SR

Possasslon and Use. Until the eccurrence of an Event of Defailt, @rantor may {11 remain in possession and
contrel of the Property; (2) use, operate or manage the Property; and'13) colibet the Rents from the Froperty
[thig privilags i§ a likense from Lender 1o Grantor automatically _r-avoked upop detadt). The toliowing ptovisiens
relate to the usa of the Property oF ta other lmitations on the Propérty. The Real Broperty Is not used principally
tor agricultural purposes. cF

Duty 10 Maintaln.  Grantor shah maintain the Property in gocd cdn'd'\tibn_and_ premptly perform all repairs,
raplacemants, and maintenance necessary o preserve its value. i

Compliance With Environmertal Laws. Granter représents and warrants o |pnder that: (1) 'I:_Jurinq the pericd of
Grantoe's ownership of the Property, there has been no use, generation, mantifadgture, storags, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, Under, about or from the Property;
(2) Grantor has no knowiedga of, or reason ta befleve thal there hag been, except a5 previosly disciosed o and
acknpwledged by Lender in writing, {al any breach or wiolation of any Environmental Laws, bl any use,
generation, manufacture, slorage, treatment, disposal, release or threatenad release-of any Hazardous Substance
on, under, aboul or from the Proparty by any prics owners of ocrupants of the Property, or (e} any scwal or
threatenad Litigation or clsims of any kind by any person relating 1o such matters; and’ (3] Except ag-previously
disclosed to and acknowledged by Lender in wiiting, (2} neither Grantor nor any tenani, contractor, agent or other
autherizad user ot the Property shall use, geacrate, manufacture, store, treat, dispose of oF release ar_ly-Hazardous
Substenca on, undar, about or from the Property; and (b} any such activity shall be conducted’in campliance with
all appliceble federal, stste, and locel laws, regulations and ordinances, including “without fretation all
Environmental Laws. Grantor authorizes Lender end Its agents to enter upon the Property to maké such

inspeClions and esis, at Grentor's expenss, as Lender may desm appropelate to determine complisnga of the .
Property with this section of the Dead of Trust. Any ingpections or tests made by Lender shell-be for Lender's

purposes oply and shall nat be construed 1o create any responsibility or liability on the part of Lender_ jo Grantor.or

to any other person. The repragentations and warranties contained herein are besed o Grantor's tiye diligefice’in .- ’

imvestigating the Propsrty for Hazardous Substances. Granter hereby (1) vejeases andd weives 30y futyre.clalms

against Lender for indemnity or contribution in the event Grertor becomes lisble for cleanup or other costs, uhder -

any such laws; and (2} =grees to indemnity, defand, and hold harmless Lendes ageinst any and all claims; Tosses;

liabilities, damages, penalties, and expenses which Lender may diractly or indlrectly sustain or suffer resulting fram.~

a breach of this section of the Deed of Trust gr a5 & CunSEQUEnt of ary use, generation, manfaciue, stoTage,
gisposal, release or threatened ralease agcurring prior to Grantor's ownership ar intarest in the Property, whether:

o¢ not tha same was or should have been known 10 Grantar, The provisions of this section of the Deed pf Trust,
including the obligation to indemnify and dufend, shall survive the payment of the Indebtedness and the satisfactiors. .

and reconvayance of the licn of this Deed ot Trust and shall not be affected by iender's acquisiton of any interest
in the Property, whether by foreclasure or otherwise.

Nuisanes, Waste. Grantor shall not cause, conduct or parmit any nuisance ner commit, permit, ar suffar any
stripping of of Wasts on of to the Property o¢ any pariion at the Proparty. Without limiting the generaligv of t_ha
foregning, Grantor will not remove, or grant to any other party the right to remnve. any timber, mineralg (including
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eil and gas), coal, clay, scorfa, soil, gravel or rock products without Lendec's nriar written consent.

Removal of Improvements. Grantor shell not demalish or remove any lmprovements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require

© Grantor to make grrangements satisfactory to Lender to repinge such improvements with mprovements of at least
equal valtue,

_.Lérider's Right te Enter, Lender and Lender's agents and representatives may enter upon the Real Property at alt
" reasonpbie dmes to Btend to0 Lender's interests and to inspect the Real Property for purposes of Grantor's
campliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Raguirements.  Gramer shall promptly comply, snd shal promptly ceuse
commglfance-by all agents, tenants or other persons or entities of every nature whatscever who rent, lease or
otherwise use or occupy the Praperty in any manner, with all laws, ordinances, and regufatioans, now or hereafter
in effect. of all governmental authorities applicable to the use or accupancy of the Property. Grantor Moy contest
h.gogd taith anysuch law, ordingnes, or regulation and withhold cotnpliance during any progeeding, including
-approprigté. sppeals; so long as Grantor has notified Lender in writing prier te gdoing so and so long as, in Lender's
sola opinlon,:Lender’s-Interests in the Property are not jeopardized. Lendar may reguire Grantar ta post edequate
SECUTitY Of '@ 5Urgly bond, reasanably satisfactory to Lender, ta protect Lender's interest,

Duty to Protect, Grantor agrees neither 10 abandan or leave unatiended the Property, Granter shall do all other
acts, in addition to those 3¢ts sat forth abeve in this section, which from the characier and use bt the Property are
reasanably necegsa'ry _to.-pru_;ebt__ and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lendar's option, [A] declare immadiately due and peyable all
sums sacured by this Deed of Trust or {B) increase the interest rate provkled for in the Note or othar docurnent
evidencing the Indebtednsss and impose such other conditions as Lender deerns appropriate, upon the sale or transfer,
without Lendet's prior iyritten cansent, of all er any part of the Feal Property, or any interest in the Real Croperty. A
"sala or transfar” mesns the conveyance of Real Property or any right, title or intarest in the Real Property; whether
legal, baneficial or aquitable; whethervoluntary or involuntary; whather by outright sala, deed, installment sale contract,
iand contract, contract for deed, lpdsehold interest with a term greater than thrae (3) yoars, leasa-optieh contract, or by
sale, assignment, or transfer.of any banaficial intarest in or 1o any land trust hniding title to the Real Property, or by any
other methed of conveyance of an:interest.in‘the Raal Property. Howewver, this aptlon shall not be exercised by Lendar
it such exercise is prohibited by federal law or'by-Washington lgw.

TAXES AND LIENS. The following prnviéions_-'relating 10, the taxes gnd lisns on the Froperty are part of this Deed of
Trust! .

Payment. Grantor shall pay when dug-{and in“all events prior 10 delinguancy) all taxes, special taxes, assessments,
charges fincluding water and sewer); fines and”impositions levied against or on account of the Praperty, ang shall
pay when due all glaims for work done on of for servicss rendersd ar material furnished 1o the Property- Grantor
shall maintain the Property frea of all lisns having priority over or equal ta the interest of Leader under this Deed of
Trust, except for the lien of taxes and asséssments not due and except as otherwise provided in this Deed of
Trust. B

Right 1o Contest. Grantor ray withheld payment of any %ax, ‘asgegsrnent, or claim in connection with 2 good faith
dispute over the obligation to pay, sa long as Lender's interest:in the Property is not jeopardized, If 4 Een arises or
's filed 25 a result of nenpayment, Grantor shall within fiftiean (15} ‘days aftar the lien adses or, if a lien s filed,
within fifteen (15) days after Grantor has netice of the. fiing, securs ihe discharge of the lian, or if requested by
Lendar, deposit with Lender cash or a sufficient corporata-surety bend er gther security satistactory to Lender in an
amount sufficient to discharge the lien plus 20y costs and attorneys'-fees, of, othar charges that could acorue as a
result of a foreclosure or sale under the lien. In any contast, Grantor shal defent itself and vLender end shall
satisfy any adverse judgment betore enforcement agains: the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings_.; - B

Evidence of Payment. Grantor shall upon demand furmish to Lend_er"satis!aclory:'eviﬂence of payment of tha taxes
or assesements and shall authorize the eppropriate governmental officlal to daliver.to Lender at any time a written
statement of the texes and assessments against the Property. L e .

Motico of Consttuctian, Grentor shall hotify Lender at least fifteen [15) gays befare any work is cammencad, any
sarvices are furnished, or any materials are supplied to the Property, if any mechanic's lien,. materialmen's lien, or
other lien could be asserted on account of the work, services, or materials. /Grantor will uporn request of Lander
furnish 5o Lender advance sssurances satistactory to Lender that Grantor: cai and wiil pay the cost of such
improvements. : 3

PROPERTY DAMAGE INSURANGE. The fallowing provisions refating to insuring the Fropeity are 8 part of this Deed of
Trust. :

Maintenance of Insuranca. Grantor shall procure and maintain policies of fire insurance with standard éxtended
caverage endatsements on & raplacement basis for the full insuraba value covering al! Improvements ‘on the Raal
Property in an amaunt sufficlent to avoid application of any coinsurange clause, and with-a standard, morigagse
clause in favor of Lender, together with such other hazard and libility insurance as Lender-may reasonably réquire,
Pollcias shall be written in form, amaunts, coverages and basis roescnably acceptable to Lender and issued by-a
campany or companies rezsonably acceptable to Lender. Grantor, upon request of Lander, will delivar to’Lender

fram time to tima the policies or certificates of insurance in form satisfactory to Lender, including stipufationg that ..

covarages will nat be cancefied or diminished withaut at least thirty (30} days priot written notica ip-lenders Each

insurance policy alsa shall includs an endorsement praviding that coverage in favor of Lender will not.be ipairad™

in any way by any act, pmission or dafault of Grantor or any other person, Should the Real Property ba logated-in
an area designated by the Director of the Federal Emergency Management Agency as a special fioed hazsrd-drea;
Granter agrees to obtain and maintain Federal Fiood Insurance, if available, for the fuil unpaid principal balangd o

the lean and any prior liens on the property securing the loan, up to the maximum palicy limits set uridér the™

National Flood Insurance Program, or as ctherwlss required by Lendar, and to maintain such ineurancs for the form

of the ioan.

Application of Froceads. Grantor shall promptly notify Lender of any loss or damage to the Property. Lander may,

make proof of loss if Grantor falls to do so within fifteen {15) daye of tho casualty. Whether or not Lender's
security is impaired, Lender may, st Lender's efection, recoive and ratain the proceeds of any insurance and apply
the procesds to the reduction of the Indebtedness, payment of any fien affecting the Froperty, or the restoration
and repair of the Property. If Lender elects to apply the praceads to restosstion and vepair, Grantor shall repair or
replace the damaged or destroved Improverments in a manner satlsfactory to Lendar. Lender shgfl, upon
salisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the regsonabla cost of
repair ar restoration § Grantor s not in dafault under this Desd of Trust. Any proceads which have rot been
disbursed within 180 days after their receipt and which Lender has nal committad to the repair or restaration of
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. _tha Froperty shall be used first to pay any amount owing to Lender undar this Baed of Trust, then to pay sccruad

., inievest, ard the remeinder, if any, shall be applied to the principal balance of tha Indebtedness, f Lender holds

‘any proceeds after payment in full of the Indebtedness, such procesds shall be paid withaut interest to Grantor as
Grantar's interests may appear.

LENDER'S EXPENDITURES. If Grantor fails (Al to keep the Property free of all taxes, liens, sscurity interests,

~Bncumbranges, and other claims, (B) to previde any required insurance on the Property, or {C) to maks repairs to the

Properey then Lender may do so. IF Any acticn or proceeding, s commenced that would materially affect Lender's
interasts-in, the Property, then Lender on Grantor's behalf may, but is not required to, take sny action that Lender
beliaves to be dppropriate 10 protect Lender's interests. Al expenses incurred or paid by Lender tor such purposes wilt
then bhear interest at the rate charged under the Note from the date incurred of paid by Lender to the date of repayment
by Grantor, All such expenses will bacome & part of the Indebtedness and, at Lender's option, wilt (A) be payable on
demand:={B] be added 1 the balance of the Nata and be appartienad among and be payable with any installment
payments tg:-Becorie due during cither (1) the term of any epplicable insurance policy; or {2} the remaining term of
the Note;:or (G} be treated as a ballaan payment which will be due and payable at the Note's maturity. The Deed of
Trust a'so will:secura payinent of thase amounts. The rights previded for in this paragraph shall be in atdituan 1o any
other rights or any' remadies-to which Lender may be entitied on account af any oefault. Any such action by Laader
shall not be cansirigd as.curing the default so as to bar Lender from any remedy that 1t otherwise wouid have had.

WARRANTY: DEFENSE OF TITLE, The following provisions relating to owrnership of the Property are a part of this Deed
of Trust: E : L

Tisle. Grentos warrants ihat::. (6. Grantor holds good and rnarketable title of resord to the Property in fee simpla,
free and clear of-al! liens and encumbrances other than those set farth in the Real Praperty description of in any
title insurance poliy, ttle repott, 'of final title opinlon issued in faver of, and accepted by, Lender in connection
with this Deed of Trust, and (b] Grantor has the full right, pewer, and authority to execute and dativer this Deed of
Trust to Lender. s

Defense of Title. Subject to the’sxception in the paragraph abova, Grantor warrants and will forever defend the
title to the Property against the lawful clsims of all persens. In the event any action or proceeding is commenced
that questions Grantor's Title orthe nterest of Trustes or 1ender under this Deed of Trust, Srantor shall dofend the
action at Grantar's expense.” Grantor.may be the noming? party in such proceeding, but Lender shall be entitled to
participaze in the proceeding.and o be répresénted in tha proceeding by counsel of Lender's own chaice, gnd
Grantor will deliver, or cause-10 be daliverad, 4o Lender such Instruments as Lender may request trom time t& time
te permit such participation. T

Compliance 'With Laws. Grantor warrants that t_he'Prppertv and Grentor's use of the Propery complies with all
exlsting applicable laws, ordinances, and regulations.ol governmantal authorities.

Susvival of Prontises. All promises, Bgresiments, and statements Grantor hes mede in this Deed of Trust shall
survive the exacution end delivery of thie Daéd of Trust, shal! be continuing in nature and shall remaln in full force
and effect until such time as Grantor's Indettedness Is paid in full.

CONDEMNATION. The following pravisions ralaling to condemnation procasdings are a pert of this Deed of Trust:

Praceadings. | any proceeding in condemnation is filed, Graftor-shall promptly notify Lender in writing, and
Grantor shall promptly take such staps es may be necessary ta_deferid the action and obtain the award. Grantor
may be the nominal party in such procneding, but Lender-shall:be entitled to participate in the proceading and 1o be
represented in the procesding by counse! of its own tholce all et Graptae's expense, and Grantor will delivar or
cause 1o Be delivered to Lender such instruments and.dogumentation as;may be requested by Lender from time 10
time ta permit sech particlpation. " .

Application of Net Proceeds. If all or any part of the Property is condemried by-aminent domain preceedings or by
any proceeding or purchase in lleu af condemnation, Lender may at its elgction require that sll or any pertion of the
net progeeds of the award be apyWied 10 the Indebisdness or the-Tepair or restaration of the Property, The net
proceeds of the award shall mear) the award after payment of all casonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in <onnection with the condemnati P

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHQE[TiES’. Th.e following provisions relating
to governmental taxes, fees and charges are 8 part of this Deed of Trust: ST,

Current Taxes, Fecs and Chergas, Upon request by Lender, Grantor shall exacite_such documents in addition to
this Dead of Trust and taka whatever other action s requested by Lender (o perfact and continue Lender's lien on
the Real Proparty. Grantor shall reimbuise Lender for all taxes, as dascribéd belaw, togather with all expenses
incurred in recerding, perfecting or eontinuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, ard othar charges for recerding ©F registering this [eed af Trust,.

Taxas. The following shall constitute 1axes 1o which this sectian applies: (1} -& speeific, thx upon this type of
Ceed of Trust or upon all or any part of the Indebtedness securpd by this Deed of Trust; (2)" a Bpecific tax on
Grandor which Grantoy Is authorized oF required 1o deduct from payments oo the (ndebtadness sacurad by this type
of Deeg of Trust; [3) a tax on this typa of Deed of Trust chasgeabls against the Lender of the holderof the Neta;
and (4) a specitic rax on all ar any portion of the Indebtedness or on payments of printipal and interest made by
Grantor. - rd o EE

Subsequent Taxes. |f any tax to which this section applies is enacted subsequent 10 the date of this Deedof
Trust, s event shall havs the sama cffect a5 an Event of Defaul, and Lender mey exercise any oc'all at its

available remediss for an Event of Default as pravided below unless Grantor either {1} pays:the.tex ‘before jt.-
pecomes delinquent, or {2} contests the tax as provided above In the Taxes and Liens section and deposits with

Lender gash or a sutiicient corporate surety bond or other secunty satstactory to Lender,

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating 1o this Dead- of Tr'uﬁt_ as a '

securily agreement are a part of this Deed of Trust

Security Agresment, This Instrument shall constitute a Security Agragmant to the exient any of the Property . °

constituies fixtures, snd Lender shall have all of the rights ot a securad party undec the Uniferm Commercial Code:

a5 amendad from tma to time.

Security lntarest. Upon tequest by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's Security Interest in the Personal Property. In addition to recording this Deed af Trust in the;

real property records, Lender may, at any time and without further authorization from Grantor, filg executad

counterparts, copiés or reproductions of this Deed of Trust as A financing statement. Grantor shall reimburse
Lender for ali expenses Incurred in perfecting or continuing this sacurity interest. Upon default, Grantor shall not
remave, Eever of detach the Parscnal Property from the Property. Upon default, Grantor shall assemble any
Parsonal Property hot affixed to the Property In 8 manner and at a place Teasonably tonvenient to Gramor ant
Lender and raka it available to Lander within thies (3) days after receipt of written demand from Lender to the

20
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extent permitted by applicabla law.

h . Addresses. The malling addresses of Grantor {debtor! and Lender (secured party) from which information
i concerning the sacurity Interest granted by this Deed of Trust may be obiained (gach as raguired by the Uniform
7 Commercial Cadel are as stated on the first pege of this Deed of Trust.

© FURTHER ASSURANCES: ATTORNEYAN-FACT. The folipwing provisions relating to further asswrances and
aﬂcrnevqn-fact are a part of this Deed of Trust:

Further ‘Assurances, At any time, and from time to {ime, upon request of Lendar, Grantor will meke, execute ang
detver,.orwill cause to be made, exacuted or delivered, to Lender or to Lender's desianee, and when reguested by
Langer, gause to be flled, racoedad, refilad, of teracorded, Bs the case rmay be, at such times and in such offices
and.places. as Lender may deem appropriste, any and all such mortgeges, deads of trust, security deeds, security
agiegmesits,, financing statements, continuation statements, instruments of further asaurance, certificates, and
othgr-docurnents as may, in the sela opinion of Lender, ba necessary or desirable in arder to etfactuate, complete,
perfect, éontinue, ‘or preserve (1) Grantor's obligations under tha Note, this Deed of Trust, and the Refated
Dacuments; and (2] the Nens and security intareste created by this Deed of Trust as firet and prigr liens on the
Praperty, whether now owned or hereafter acquired by Grantor. Unlgss prohibitad by law or Lander agrees to the
cantrary in wrmnt_r,. Grantor shall reimburse Lender for all costs and expenses incurred in connectian with the
matters referred to in this paragraph.

Attorney-n-Faot. It Graniorfails 1o do any of the things referred to in the preceding paragraph. Lender may do so
for and in the name of Grantor and a1 Grentor's expanse. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's.attomey- in-fact for the purpose of making, executlng, defivering, filing, recording, and doing all
cther things as may be necessary ar desireble, in Lender's sple opinfon, to accomplish the matters referred 10 in
the precading paragraph :

FULL PERFORMANCE, "It Grantar Davs all: the Indebtedness when due, end otherwise perfosms eff the cbligations
imposet upon Granter-ungder: this.-Deed of Trust, Lender shall execute and deliver to Trustee a raquest for {ull
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security intérest in the Rents and the Personal Property. Anty reconveyance feg shall be paid by
Grantor, if permitted by appligable law, The'gramee In any re¢conveyance may be described as the "persen or persons
legally entitled thereto”, and the racitals in the recﬁonvavance at any matters or facts shall be conclusive proof of the
iruthfulress of any such metters: or facts, ;

EVENTS OF DEFAULT. A1 Lenders opt«o . Grantor wJ]J be in default uUnder this Deed of Trust if any af the follawing
happen:

Payment Default. Grantor fails to make any. pavment when due under the Indebtadness.

Break Other Promises. Crantor breaks any .promise made to Lender or fails to perform promptly at the time and
strietly in the mannar provided in this D&ed of Trust or in any agreement related to this Deed of Trust.

Complience Default., Failure to comply with any other tevm, ﬂb'hga'non. covenant ur cordition contained in this
Deed of Trust, the Note or in any of the Hefated Documents,

Delauit on Other Payments. Failure of Grantor witkin the timg’ raqulred by this Dead of Trust to make any paymant
for taxes or insurence, or any ather payment nacessary iz prevent ‘hhng of or to effect discharge of any lien,

False Statements, Any repiesentation ar statement made o7 furmshed b Lender by Grantor or on Grantor's behalt
under this Deed of Trust or the Related Documents is_false or mlsleadlng i any materfal respect, either now or at
the time made & furnished.

Defective Collateralization. This Deed of Trust or any oi ths Related” Docurnants ceases to be in full force and
effect {including failure of any collatersl document to create a valid and perfected security interest ¢or lien) at any
time and tor any feason.

Death or Insolvency. The daath of any Grantor, the nsatvency t_:i G‘rantar, the_:'appuintment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, eny type of craditor workout, or tha
commencement of any proceeding under any bankruptcy or Insolvency laws by of against. Grantor.

Taking of the Praparty. Any creditor or governmantal agency tries ta-take any of tha. Property or any other af
Granter's ptoperty in which Lander has & lien. This includes taking of, garnishing of or favying on Greotor's
acrounts with tender. However, # Grantor disputes in good faith whether the-claim an which the eking of ths
Froperty is based is valid or reesonable, and if Grantor givas Lender writtan Dotice of thie cleim and furnishes
Lender with moniss or a surety bond satistectory to Lendar to satisfy the claim, then th|s default pravision wili not
apply.

Breach of Othar Agreement. Any breach by Grantar under the terms of any other Sdrsoment between Granser and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtadness or other obligetion of Grentor w Lender, whether existing riaw or lafer.

Evems Affeciing Guarantor. Any of the preceding events ocours with raspect to any giarantor, endurser, surety,
or accommedation party of any of the Indebtedness or any guarantor, endorser, surety, or accbmmodation party
dies or begomes incompetent, or revokes or disputes the validity of, or Nability under,any Guaranty of tiie
indebtedniess. In the event of a death, Lender, at its optmn, may, but shall not be required to, pefmii he
QuareMor's estate to assume unconditionally the obligations arising under the guaranty it a manner sat!sfacwrv to .
Lender, and, in deing se, cure any Eveat of Default.

Insacurity, Lender in good faith beiieves itsalf insecure.

Right to Cura. If any default, cther than a dafault in payment is purable and if Grantor has not baen givnn a.motics

of a breach of the sarma provision of this Deed of Trust within the praceding twelve (12} months, it may be cured if
Grantor, atter regeiving written natice from Lender demanding cure of such default: {1% cures the default within®
fiftaen (15) days; or (2} if the cure requires more than fifteen (16) days, immediately initiates steps which Lender .~
deems in Lender's sole discretian to be sufticient to ews the default and therealter continues and complotas all.
reasonalde and necessary steps sufficient to produce compliance es soan as reasanably practical, :

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default oceurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercige any ong of moate of the following rights and remadies:

Election of Remedias. ANl of Lender's rights and remedics will be cumulative and may be axarcised alone or
together. An election by Lender to choase any one remedy will not bar Lender from using any other remedy. |If
Lendar decides t¢ spend mongy or to perform any of Granor's obligations under this Deed of Trust, sfter Grantor's
tailure to do so0, thar decision by Lender will not affect Eender's right to declare Grantor in default and to exercise

A
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Accelerate Indebtedness, Lender shall have the right at its option to declare the entire Indebtedness immediately

"'c__!ue and payabls, including any prepayment penalty which Grantor would be required to pay.

Fareclosute. With respect 1o all or gy pact ot the Real Progerty, tha Trustee shall have the right 10 axarcise its
7 power of s&_le and to foraclose by notice and sale, and Lender shall have the right to fereclose by judiciaf
=fOJ'GC|=DSUfE2, in either cass in goeordanse with and 1o the full extent provided by applicable law.

UEC Remedies.  With 1espect 1o all or any part of the Parsonal Property, Lender shall have all the rights and

~femediesaf 8 securad party under the Uniform Cammercial Cade.
.Collect Rents. Lendar shall have the right, without notice to Grantor to take possession of and manage the

Propesty and collact the Rents, including emounts past dus and unpeid, and apply the net proceeds, owes and
aboya. Lender s .cosis, against the indebtadnass. In furtherange of this right, Lender may require any tenant ar
othef user.of the Property 10 make payments of rent or usa fees directly to Lenger. 1f ihe Rents are collecied oy
Lende_r,.1hen Grantar irrevocably designates Lender as Grantar's attarmey-in-fact o endarse instruments received in
paymént thereot in tha name of Grantor and to negotizte the same and collect the proceeds. Payments by tenants
or nthef lisers. to Lender in response to Lendar's demand shall satisfy the obligations for which the payments are
made, whether or not.any praper grounds for the demand existed. Lender may pxergise Its rights under this
subparagraph-elther.in pgrson, by agent, or through ‘; raceiver.

Appoint Recea'ua_r. Lehder shall have tha right to buve a receiver appointed to take possessien of all or any part of

the Property; with the.power to protect and prasarve the Property, to pperate the Proparty preceding or pending

foreciosura or-"saie_'.-and ta-collect the Rents from the Property and apply the proceeds, over and above the cost af

the rscmvership,_.'éga_ins_t the indebtedpess, Tha receiver may serva without bond if permitted by law. (ender's

right to the appointment of a recalver shall exist whethar or nat the apparent value af the Property axcesds the

:ﬁg}:tedness by, # isubstantial‘anount. Emplpyment by Landar shall not disqualify a persan from serving as
e, - e :

Tenancy at Sufferance, If.Grantor remiaine in possession of s Property after the Property is sold as provided
sbove or Lender otherwise bocomes antitiod to possession of the Proparty upan default of Grantor, Grantor shell

become a tenant at sufferance of Lender rir the purchaser of tha Property and shall, at Lender's option, gither (1}
andaa reasgnable rental for théa use of thii Property, or (2} vacate the Property immediately upon the demand of
ender. et L

Other Reredies. Trustee or Lender éhr-.ll.-h'ave'any othee right or remedy provided in this Deed of Trust or the Note
ar gvallahle at law or in equity. T

Notice of Sale. Lender shall give Gre ftar feasanable notice of the time and place at any public szle of the Persanal
Property or of the time after which gny private salg-&r other intended dlsposition of the Persenal Property is to be
made. Raasohable natice shall me aryAotjce given at least ten (10) days before the time of tha sale or dispositan.
Any sale of the Personal Property may be madg In conjunction with eny sale of the Raal Praperty.

Sale of the Praperty. To the e (ent permiicted by applcable law, Grantof hereby waives gny and all rights 10 have
the Property marshalled. In exercising its fights and remedies, the Trustee of Lender shall b free to seli all or any
part of the Property together or separately, in ohe sale or by separate sales. Lander shall be entitled ta bid et any
public sale on all or any gort.on of the Praperty. o

Atworneys’ Fees; Expenses. I Lender Instiuies any suit or a¢tion taentorce any of the terms of this Peed of
Trust, Lender shalt be entitled to recover such sum as-the gourt may'adjudge reasonabia as attorneys’ fees at trial
and upon eny appeal. Whether or not any caurt action’is involved; arid to the extent not prohibited by law, all
reasonable expenses Lander incurs that in Lender's opinion are nécessary Bt any time for the peatection of its
intetast or the enforgement of ite rights shall besame a part af-thé mdebtedness payable on demand and shall bear
interest at the Nata rate from the date of the expenditua Until repaid. _Expensés goverad by this paragragh include,
without limitation, however subject to any limits under applicable law, Lender's attorneys' faes and Lender's legal

" expenses, whithai or net these is a lawsult, including storneye’ 1ees and expenaes fos bankruptey progesdings

tincluding efforts to modify or vacate any auternatic stay or injunction), appeals, and.any anticipatad past-judgment
collaction satvices, the cost of searching records, obraining tite regorts lincluding foretiosure Teportsh, suyvayors’
reports, and appraisal fees, titie insurance, and tees for the Trustes, to the extent permitted by appficable law.
Grantor alsa will pay any ceurt costs, in addition 10 all other sums provided by law, .-

Rights of Trustee. Trusies shall have all of the tights and duties of Lender A sat '16r_th I= this section.

POWERS AND QBLIGATIONS OF TRUSTEE. The failowing provisions relating to the pawers and'obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust; i -

Powars of Trustee. In addition to all powers of Trustee arising as a matier of:law, Trustes shail have the power 10
take the following actions with respect Lo the Property upon the writtan requeit at Lehder and Grantor: {a) join in
preparing and filing 2 map or plat of the Reaf Property, including the dedication’of streets ar ather rights io the
publis; &) join in granting any aasement of creating any restriction on the Heal Propstty;.and (1 Join in any
sunordination or other agreement affecting this Deed of Trust or the intarest of Lender uhder this Deed of Trust.

Obligations to Natify. Trustee shall not e obligated to notify any other party ot @ pending sale urider. ahy other
trust deed or lien, or of any acticn or proceeding n which Grantor, Lender, or Trustda shalt.be a party, uniless
required by applicable law, or unless the actian or progeading is brought by Trustee. : : -

Trustee. Trustee shell meet all qualifications raguired for Trustes under applicable law. n addition’ 1o, t'gé ﬁg\'ﬂts

and remedies set torth above, with respect to alt or any part af the Property, the Trustes ghall-have the right to .
foreclage by notice and sale, and Lander will have the right to foreclose by fudicial foreclosure, in either:case-in

aacotdanca with snd to the full extent pravidad by applicable law.

Successar Trustee. Lander, at Lendar’s aptian, may from time to time appoint a successar Trustee 10 any'"‘!'[us're_s o

appainted under this Deed ‘of Tryst by an instrument executed and acknowledgsd by Lender and recordad in.the

office of the recorder of SKAGIT County, State of Washipgton. The instrument shall contain, in addition to all.-" ’

other matters required by state law, tha names of the original Lender, Trustee. and Grantor, the hook and page ©or :

the Auditar's File Murmber whare this Deed of Trust is recorded, end the name and address of the BUCQESSOT
trustes, and the Instrument shail be executed and acknowledged by Lender or its successors in interest. * The

SuCteEsStr wuates, without conveyance of tha Property, shall suceeed to all the titie, power, and duties conferred:.

upon the Trustee In this Degd of Trust and by applicable Jow. This procedure for substitution of Trustes shall ™.

govern To the exclusion of ail other previsions for substhution.

NOTICES. Subject to applicable law, and excent for notice required or allowed by law to be given In ancther manner,
any natica required to be given under this Deed of Trust, ncluding withaut limitatien any notice of default and any
notice of saie shafl be given in writing, and shalt be effective when sctually detivered, when actually received by
telgfacsimile {uniess otherwise required by law), when daposited with a nationelly recegnized ovarnight couer, of, if
mailed, when deposited in the United Sratas mail, a5 first class, certified or registerad mail postage prepaid, directed e

W

1
di

61“

Skagit County Auditor
Ti2712007 Page 8 of

9 3:43PM




DEED OF TRUST .
Loan No: 50374560-101 {Continued) Page 7

"the sddresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosurs from the halder of
“.. gny lign which has priority aver this Deed of Trust shail be sent to Lender's addrsss, as shown near the beginning of
this Baad of Trust. Any person maoy change his os her address for notices under this Deed of Trust by giving farmal
written notice 10 the othar person or persons, specifying tHat the purpuse of the notice Is to change the person's
. addrass. For notica purposes, Grentor agregs to keep Lender informed gt all times of Grantor's current address.
Subject o applicable law, and excapt for notice required or allowed by law tw be given in anather manner, if thers is
“morg thar-pne Grantor, any notice given by Lender to any Grantor is deemed 1o be notice given to all Granters. 1t will
e Grantor's responsibility to tefl the others of the notice from Lander.

MISCELLANEGUS PROVISIONS. The following miscellanesus provisions are a part of this Deed of Trust:

Am'endn.\ents. What is written in this Deed of Trust and in the Related Documents s Grantor's entire agresmpent
with Lepder concerning the matters covered by this Deed of Trust. To be effective, any changa or amendmant to
this Daed.of Trust must be In writing and must ba signed by whaever will be Bound ot cbligated by the changs o
amgngment. -

'Capﬂon Headlnus Capt»on headlags in this Deed of Trust are for convenience purposes only and are not to be
used to intgrpret or-defina the pravisions of this Deed of Trust.

Metger, Thare sha'-'- ‘oe no merger of tha imereat or estata created by this Desd of Trust with any other interest ar
astatg in fhe Pmpertv at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender,

Goeverping Law This Deed of Trust will be governed by federal law applicable te Lendar and, to the extent not
preempted by. tediral law, the laws of the State of Washington without ragerd to its conflicts of law provisions.
This Deed of Trust has been lcnapted by Landar in the State of Washington.

Choice of Vanue. “If thera is a lawsdjt, Grantar agrees upon Lendar’s reguest to submit to the jurisdiction of the
courts of KING County, State ¢f Washington.

Joint and Several Liability: * All-cbligations of Grantor under this Deed ot Trust shall be joint and saveral, and all
refarances 10 Grandar .ghall-mean each.end every Gramot. This means thet ¢ach Grantor signing below is
regpansible for all ohligations in this Deed of Trust.

Mo Waiver by Lender. Grantor understands Lender wiil not give up any of Lendar's rights under this Deed of Trust
unless Lender does so in writing:  The fait that Lender delays ar omits to exercise any right wil not mean that
Lender has given up et right. if:Lendér does agice in wrrtmg to give up ome of Lender's rights, that does not
maan Grantar wil not have to camp:y Awith the bther provisions of this Dead of Trust. Grantor alsp understands
that it Lender does consent to a reques‘t 1hit does nol mean that Grantor will not hava to get Lender's consant
again if the situation happens again, Grantpr further understands that just because Lender consents to gne of
mgre of Grantor's requasts, that does Tt mean Lender will be required to consent to any of Gramor's future
requesis. Grantor waives presentment,’demand fur payment, protest, and notice of dishonaor.

Suversbility. ¥ a court tinds that any pravision of this Deed of Trust is not valid or shouid rot be enforced, that
tact by [tself wili not mean that the rest of this"Deed of Trust will nat be valid or enforcad. Therefore, a court will
enforce the rést of the provisions of this Deed af Trust even if’ a pmwsmn of this Desd of Trust may be found o be
invalid or unenforceabla.

Successors and Assigns. Subject to any limitations srated n thls Doed of Trust on transfer of Grantor's interest,
this Deed of Truse shal? be binding upen and inure to the benafit of the partles, their suctessars and assigns,
ownarship at the Property hecomes vested in 8 persuh othar than Grantor, Lender, without notice to Grantor, may
deat with Grantor's successors with reference ta this Dead of Trust.and the-Indebtedness by way of forbearanca o

extension witheut releasing Grantor from the obligations of this Diéed.of Trust orliabllity under the Indektadness,
Tima is of the Essence. Time is of the sssence in the perfcrmanca of this Deed af hist.

Waive Jury. All partieg to this Dead of Trust hereby weive the nght 10 am
countarelain brought by any party against any other parny. Hnmal Heref

In any action, progeeding, or

Waiver of Homestoad Exemption. Grantor hereby releasas and waives alf righits aggh Ganafits of the homesicad
exemption taws of the State of Washingten #s to 8fl Indebtedness secured- by this Deed of Trust.

PEFINITIONS, The following words shall have the tallowing meanings when used Jn this ‘Daed af Trust:
Baneficiary. The word “Beneficiary” means FEOPLES BANK, and its s!.ccessbrs"and assigns. :

Borrawer. The word "Borrower” mgans STEPHEN WINTERS and JULAINE WINTERS and mcludes all co-signers
and co-makers signing the Note ard all their suecassors end assigns.

Deed of Ttust. The words "Deed of Trust" mean this Deed of Trust among Grantnr Lender ‘and Trustee, and
includes without limitation all assignment smd securlty interes1 provisions relating to the Personal Pmpeny and
Rents.

Enviranmentat Laws. The words “"Environmental Laws® mazan any and all state, fad&ral and Iucal stai‘utes
regulations and ordinances relating to the protection of human heaith or the envirorment, incllding - witheut
limitation the Camprehansiva Emvisonmental Response, Compensetion, and Liability Act of 7980, 8s amended, 42
U.5.C. Section 9891, et seq. ["CERCLA"), the Superfund Amendments and Reguthorization Act of.-T986,-Pub. L.
No. 99-489 ("5ARA"}, the Hazardous Materipls Transporiation Aq), 40 U.5.C. Sectlon 1801, st sgq.,. the:Resource. -
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal Jaws, rules. .
or requlations adopted pursuant theratg.

Evant of Default. The words "Event of Default” mean any af the avents of default set forth in this Deéd of Trusl i
the avents of default section of this Deed of Trust, ;
Grantor. The word "Grantor® means STEPHEN WINTERS aad JULAINE WINTERS.

Guaranty. The word "Guaranty" mesns the guaranty from guarantor, endoiser, surety, or accommodation partv m"
Lender, including without limitation 3 guaranty of all or part of the Note. :

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of theit guantity; .
congentration of physical, chemica) or infectious characteristics, may causa or pose a gresent or potentia! hazard . -
ta human health ¢r the envirgnment when improperly used, treated, stored, dlspased of, generated, manufactured,
transparted or otheswisa hangizd. ‘The words "Hazardous Substances" are used in their very broadest sense and
Include without limitation any and all hezardous or toxic substancas, materials or waste as defined by or listed
under the Environmental Laws. The term ~“Hazardous Substances” alse includes, without (imitatlon, petraleum and
petreleum by-products or any fraction therecf and asbestos.

improvemants. The word “Improvemants” means ail existing and future improvements, buildings, strustures,
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-, mobile homes affixed on the Feal Property, facilities, additians, roplacemnants and ather congtruction on the Real
Praperty.

* Indebtedness. The word "Indebtedness™ maans all pringipal, intergst, and other amounts, cosls and expanses

7 payable under the Nete ¢r Refated Dogumants, together with all renewals of, axtensions of, modifications of.

consolidations of and substitutions for the Mote or Related Documents and any amaunts expended or advanged by

" Lendsr-.to discharge Grantor's obligations or expensas incurred by Trustae or Lender to enforge Grantor's

_obligations under this Deed of Trugt, together with interest on sugh amounts as providad in this Deed of Trust.

“ specifically, without limitation, Indettedness includes all amounts that may be indirectly securad by the
: Cros;-Colla{erafiza:ion provision of this Deed ot Trust.

Lender. T'ha_w_nrd rteadar” means PEGPLES BANK, its successors and assigns. The words "sufcessors or
asslgns™ maén any person or company that acquires any interest in the Note.

Note,  The wc'{r'a_“mcte' (means the promissory note deted Juky 18, 2007, in the original principal amount
of .$125,625.00. from Grantor to Lender, together with all renewals of. extensions cf, modifications of,
refinandings ot, consolidations of, and substitulions jor the Promissory Nole O agreefment,

Personal Prﬁpeftv. THi ‘waords "Personal Praperty® mean all equipment, fixtures, and othar articles of personal
propetty how of, hén_aafter pwned by Grantor, and now or hereafter attachad or affixed (0 the Real Property;
together with all accéssions, paris, and additions to, all replacements of, and all substitutions for, any of such
praperty; ang together with 4ll |ssues and profits thereon and proceeds (including witnout limitaticn all insurance
praceads and rzfurnds of pramiurng} from any sale or pthar disposition of the Property.

Property. The whrd-*Property™ means collectively the Real Property and the Personal Property.

Real Property. The wordy "Real Property” mean the real property, interests and rights, #s furthar described n this
Deed of Trust. . s

Ralated Dosuments.. The wordé "Rélatad Doguments” mean all promissory nates, credit agreements, loan
agrepments, environmental agreements, guaranties, security agieeinents, morigages, deeds of touat, security
deads, collateral mortgages, and all other instruments, agreements and doguments, whether now or hareafter
existing, executed in COTHERYON with the detiedness.

Rents. The waord "Rents” midans all pr'ééé'nt_ and Future rents, revenues, income, issues, royalties, profits, and
other benefits derivad frem the Property.; :

Yrustes. The word "Trustes” mosns 'i‘k\i_ca'go Tide Insurance Co., whese mailing addrass is PO Box 638, Mount
Vernon, WA 9B273 and any substitute of sucCasser trustees.

EACH GRANTOR ACKNOWLEDGES HAVING R_EAlj ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO TS TERMS. : .

INDIVIDUAL ACKNOWLEDGMENT,

STATE OF _ ,
B ) 85 . . ”"‘4,’0;: N R
COUNTY OF ¥ S Uty IV o 0

ity

Cn this day before me, the undersignad Notary Public, personaily appeared STEPHEN, WINTERS and_ JULAINE WINTERS,
persanally known 1o ma or provad to me un the basis ot satisfactory evidence 1o bethe individials desaribed in and
who executed the Dead of Trust, and acknowledged that they signed the Deed rust as their free and voluniary act
and deed, the uges and purposes therein memioned. ) N 2

2{9 e day of

L2t A Rasiding at

Nntarv Public ip and for the Stat My commigsion expires ‘8/

Givan un

n
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REQUEST FOR FULL RECONVEYANCE

Tor = , Trustee

.The ;undersigned is the legal awner and holder of all indebtednass secured by this Deed of Trust. Yau are heraby
" raguested, upon payment of all sums owling to you, to reconvey without warranty, to the persons entitled thereto, the
- Figghe, title and: interast now held &y you under the Deed of Trust.

.Détg'. ; : _ Beneficiary:
: By:
Its:

“JFGER PRO Laraitvy Ve, 8.30.00.004 Corr, Merlind Fio0iM Sonetons, I, 1987, 2007. " A2 Righte Revocead - iR P PAMETILPLIGET FC_TRIEINTT K17
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