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lC'—lZ'*ﬁﬂ ‘/ < --,I_:_"‘--_'CONSTRUCTION DEED OF TRUST

DATE: May 1a, 2007

Reference # |if apphcable) IC42487 Additional on page _
Grantor{s}:

1. STAFFORD, STEVEN A

2. STAFFORD, KIM. B

3. PIAZZA SR, JOHN J

4. PIAZZA, DOROTHYA

Grantee(s}
1. Summit Bank
2. CHICAGOQO TITLE rNSURANCE COMPANY Trustee

Legal Description: LOT 1, SW SP#SW-2532;-03: BEING A PTN. TRACTS 2 AND 3,
TROWBRIDGE ADD. TO THE TOWN OF SEDRC WQOLLEY
o Additional on page %

Assessor's Tax Parcel ID#: 4176-000-002-0207

THIS DEED OF TRUST is dated May 14, 2007, "an‘ilong STEVEN A STAFFORD, KIM STAFFORD,
husband and wife JOHN J PIAZZA SR and DOROTHY-A PIAZZA; husband and wife

(" Grantor"}); Summit Bank, whose mailing address is- Bui‘lmgton 123 Haggen Drive, PO Box
805, Burlington, WA 98233 (referred to below sometitmes as "Lender” and sometimes as
"Beneficiary”); and CHICAGO TITLE INSURANCE COMPANY, whose mailing address is 425
COMMERCIAL STREET. MOUNT VERNON, WA 98273 (referred to below as "Trustee™).
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“CONVEYANCE AND GRANT. For valuable consideration, Grantor convays to Trustae in trust with power of sale. right
., of-‘entry and possession and for the benefit of Lender as Benaficiary, all of Grantor's right, titie, and interest in and to
‘the fol]owmg described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; afl easements, rights of way, and appurtenences; alt water, water rights and ditch rights
lincluding stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profrts relating to the real
property, |ncludmg without limitation all minerals, oil, gas, geothermal and simifar matters, {the "Real Property“)

Iocated in SKAG!T County, State of Washington:

LOT 1 OF CITY OF SEDRO WOOLLEY SHORT PLAT NO. SW 2532-03 AS APPROVED
APRIL 92007 AND RECORDED APRIL 13, 2007, UNDER AUDITOR'S FILE NO.
200704130151, RECORDS OF SKAGIT COUNTY, WASHINGTON; BEING A PORTION OF
TRACTS 2 AND 3, TROWBRIDGE ADDITION TO THE TOWN OF SEDRO WOOLLEY,
ACCORDING TO THE PLAT THEREOF RECORDED IN VOLUME 3 OF PLATS, PAGE 33,
RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATED IN SKAGIT COUNTY, WASHINGTON

The Real Property orits a'rl.dré:j"é is commonly known as 205 THOMPSON PLACE, SEDRO
WOOLLEY, WA 98284.. The Raal Property tax identification number is 4175-000-002-0207.

CROSS-COLLATERALIZATION. ‘In addition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of either Grantor or-Barrower to Lender, or any one or more of them, as well as all claims by
Lender against Borrower and Grantor of any.ané or more of them, whether now existing or hereafter arising, whether
related or unrelated to the purpose of “the Note, ‘whaether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undetermined, absolute or contingent, liquidated or unliquidated, whether Borrower or Grantor
may be liable individually or jointly with gthers, whether obligated as guarantor, surety, accommodstion party or
otherwisa, and whether racovery upen-such amounts may be or hereafter may become barred by any statute of
limitations, and whether the obligation to repay such amounts may be or hereafter may become otherwise
unenforceable. T

Grantor hereby assigns as security to Lender, all of Granwr s right, title, and interast in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
agsignment is intended to be specific, perfected-and. choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collact the Rents and profits, which license may be revoked at Lender's aption and shall be
automatically revoked upon acceleration of all or'part of tha Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY. IS GIVEN TO SECURE (A): PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (aj this Deed of Trust is executed at
Borrower's request and not at the raquast of Lender; {b) Grantor has the:full pawer, right, and authority to anter into
this Deed of Trust and to hypothecate the Praperty; (¢} the. provisions of this Deed of Trust do not conflict with, or
result in a default under any agresment or other instrument binding. tipon Grantor and de not result in a violation of any
law, regulation, court dacree or order applicable to Grantor; {d) Grantor he§ éstablished adequate means of obtaining
from Borrower on a continuing basis information about Borrower's finafAcial-condition; and (g} Lendar has made no
representation to Grantor about Borrower lincluding without limitation the creditworthinass of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason/of any "one action" or "anti-deficiency"
law, or any other law which may prevent Lender from bringing any action against'Grantor, including a claim for
deficiency to the extent Lender is otherwise entitied to a claim for deficiency; befare gr after Lender's commencemsnt
or completion of any foreciosure action, either judicially or by exercise of a powerot sale

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust Bcrrower and Grantor shail pay
to Lender all Indebtedness secured by this Deed of Trust as it becomas due, and’ Borrower and Grantor shall strictly
perfarm ali their respective obligations under the Note, this Deed af Trust, and the Related . Documents.

CONSTRUCTION MORTGAGE. This Dead of Trust is a "construction mortgage” far-the purposes of Sections 8-334
and 2A-309 of the Uniform Commercial Code, as those sections have bean adopted by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree, that Borrower s and Grantor's
possession and use of the Property shall be governad by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may H} remam in possesslon and
control of the Property; {2} use, operate or manage the Property; and {3} coliect the" Renits frotn the Property
(this privilege is a license from Lender to Grantor automatically revoked upon default).. The foflowing provisions
relate to the use of the Property or to other limitations on the Property. The Real Property.is ngt used prmcnpally
for agricultural purposes. e 7

Duty to Maintain. Granter shalli maintain the Property in tenantable ¢condition and pmmptly perform all repalrs,
replacements, and maintenance necessary to preserve its vaiue.

Nuisance, Waste. Grantor shall not cause, conduct ar parmit any nuisance ner commit, permrt ‘or suffer any
stripping of or waste on or 1o the Property or any portion of the Property. Without limiting the generality of’ the,
foregeing, Grantor will not remove, or grant to any other party the right 1o remove, any timber, mmerals [an[udmg
oif and gas), coal, ¢lay, scoria, soll, grave! or rock products without Lender's prior written consent 3

Ramoval of improvements. Grantor shall not demolish or remove any Improvements trom the Real® Property

without Lender's prior written consent. As a condition to the removal of any improvements, Lender:may requlre :
Grantor to make arrangements satisfactory to Lender to replace such Improvements with .'mprovemems of at feast

equal value,

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property--éi all
reasonable times to attend to Lender's interests and to inspact the Real Property for purposes of Grantor's
compliance with the terms and canditions of this Deed af Trust.

Compliance with Gavernmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or accupy the Property in any manner, with all laws,_ordinances. and recudatinns nawe ae baeastigr

A NAAAHAL

sxagn county Audltor
Ti27/2007 Page 2 of 10 3:34PM




ST DEED OF TRUST
" LeanNo: 1292000419 {Continued) Page 3

;¢ inettact, of all governmental autharities applicable to the use or occupancy of the Property, including withaut
limitation, the Americans With Disabilities Act. Grantor may cantest in good faith any such law, ordinance, or
régulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
" notifigd- Lender in writing prior to doing so and so long as, in Lender's sole opinfon, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post gdequate security or a surety bond, reasonably
‘satisfactory: 10 Lender, ta protect Lendet's interest.

T'Dl’.l__tv to Préteét. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts,.in-addition-to those acts set forth above in this section, which from the character and use of the Property are
reaggnably neeessary to pratact and preserve the Property.

DUE ON SALE ~ CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by’ ‘this: Deéd.of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the lndebtedness and impose such other conditions as Lender deems appropriate, upon the sale ar transfer,
without Lender's prict written ‘consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transter" meang‘the‘conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract,
land contract, contract-for deed, Ieasehold interest with a term greater than three (3} years, lease-option contract, or by
sale, assignment, or.transfer of any:-benefigial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyancé’of ar inferest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal taw or by Washington law,

TAXES AND LIENS. The tai!owmg pro\ns*.ons relating to the taxes and fiens on the Property are part ot this Deed of
Trust:

Payment. Grantor shail pav__when dus (and in all events prior to delinquency} all taxes, special taxes, assessments,
charges {including water and sewer}; finres and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on. -or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of ail I|ans having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes-angd’ agsessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may wuthhold payment wof any tax, assessment, or ¢laim in connection with a good faith
dispute over the obligation to pay, sg-drig as-t&nder's interest in the Property is not jeopardized, if a lien arises or
is filed as a resuit of nonpayment, Grantor. shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has nofice of the filing, secure the discharge of the iien, or if requested by
Lender, deposit with Lender cash or a suffn:lent carporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any cgsts and permissible fees, or other charges that could accrue as a
result of a foreclosure or sale under the liery. In-ény-contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enfor¢ement-against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the ¢ontest proceedings.

Evidence of Payment. Grantor shall upen dernarid furnish to Lender satisfactory evidence of payment of the 1axes
or assessments and shall authorize the appropnate govemmental folCIEI to deliver to Lender at any time a written
statement of the taxes and assessments against the Propertv

Notice of Construction, Grantor shall natify Lender at leagt fl_it'eeh_ {15} days before any work is commenced, any
services are furnished, or any materials are supplied to_ the :Pr'opert"\’af, if any mechanic's lien, materialmen's lien, or
ather lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. ,

PROPERTY DAMAGE INSURANCE. The following provisions rela‘tlng to msurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall pracure and maintain pblicies of ﬂre ihsurance with standard extended
coverage endorsements on a replacement basis for the full insurable value €overing all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause and with a standard mortgagese
clause in favor of Lender. Grantor shall also procure and maintain comprehenswe general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named a¥-gdditional insureds in such
liability insurance policies. Additionally, Granter shall maintain such otherdfingurance, iricluding but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and: issued by a éompany or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will déliver.te Lenderfrom time to time the
policies or certificates of insurance in form satisfactary to Lender, including: sttpu(atlons that coverages will not be
cancelled or diminished without at least ten {10} days prior written notice to Lender "Each insurance policy alse
shall include an endarsement providing that coverage in favor of Lender will not be impaired in-any way by any act,
omission or default of Grantor or any other persan, Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area; Gz.antor._.agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is-given by Lender that the
Property is located in a special flooed hazard area, for the full unpaid principal balancé-of the loah and-any prior liens
on the property securing the loan, up to the maximum policy limits set under the Natienai Flood insurance Pragram,
or as otherwise required by Lender, and to maintain such insurance for the term of the !oan :

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Rropei‘t .Lender may
make proof of loss if Grantor fails to do so within fifteen (15) gays of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and’ applv
the proceeds 1o the reduction of the indebtedness, payment of any lien affecting the Property, or the restoratlon
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grahtar shall répait o,
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon L
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Dee: of Trust. Any proceeds which have*r,_pb’t_ been.
disbursed within 180 days after their receipt and which Lende* has not committed to the repair or restoration of .
the Property shall be used first to pay any amount cwing to Lender under this Deed of Trust, then to pay accryed
interest, and the remainder, if any, shall be applied tc the principal balance of the Indebtedness. If Lendér hoid
any proceeds after payment in full of the Indebtedness, such proueeds shall be pald without interest to Gramor as
Grantor's interests may appear.

Grantor's Report on insurance. Upcn request of Lender, howe\fer not more than once a year, Grantor shall furmsh
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; {2) the risks o
insured; (3} the amount of the policy; (4) the property insure” *he then current replacement value of such

propety, and e e of Gearmining i vlus: and 15 Wfﬁmﬂmﬁﬁiﬁiﬂmjﬁ&}ﬁf” won 7
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request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Propertv

LENDER S EXPENDITURES if any action or proceeding is commenced that would materially affect Lender's interast in
“the Property or, if.Grantor fails to comply with any provision of this Deed of Trust or any Rel2ted Documents, including
but:not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shali not be obligated to] take
any attion that Lénder deems appropriate, including but not limited to discharging or paying all taxes, liens, security
interests,.efcumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining.and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at'the rate ¢harged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All-such éxpenses will become a part of the Indebtedness and, at Lender's option, will {A} be payable an
demand; {B) -be ddded to the balance of the Note and be apportioned among and be payable with any installment
payments 1o become due diring either (1) the term of any applicable insurance policy; or {2} the remaining term of
the Note; or {C}] be treated -as .a balloon payment which will be due and payable at the Note’'s maturity. The Deed of
Trust alse will secure-payrert of these amounts. Such right shall be in addition to sl other rights and remedies to
which Lender may.. be enti‘ded upén Default.

WARRANTY: DEFENSE OF TITLE “The following provisions relating to ownership of the Property are a part of this Deed
of Trust: 5

Title. Grantor warrants that" (a).Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all [igng-and: ancumbrances ather than those set forth inn the Raal Property deseription or in any
titie insurance pc,\llc\,*r title report o final title apinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and {b} Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender. :

Defense of Title. Subject to._the exce-ptipri}_in the paragraph above, Grantor warrants and wili forever defend the
title to the Property against the lawful.¢laims of al! persons. n the event any action or proceeding is commenced
that questions Grantor’s titlé orthe interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantarsmay be the nominal party in such proceeding, but Lender shall be entitied to
participate in the proceeding and to'be represénted in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delwered to Lender such instruments as Lender may request from time to time
to permit such participation. .

Compliance With Laws. Grantor Warfants" thf the Property and Grantor's use of the Proparty ¢complies with all
existing applicable laws, ordinances, and'regmations of governmental authorities.

Survival of Repressntations and Warranttes Ak representatlons warranties, and agreements made by Grantor in
this Deed of Trust shall survive the executiop‘and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect untii such tifme as Borrower's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating:z_to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation js filed, Geantor_ shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary.fo defend the action and abtain the award, Grantor
may ba the nominal party in such proceeding, but Lender_._-sﬁaﬁll he éntitlad to participate in the proceeding and to be
represented in the proceading by counsel of its own choice-all at Grantor's expense, and Grantor wili deliver or
cause to be delivered to Lender such instruments and documentat]on as may be requested by Lender from tirne to
time to permit such participation. .

Application of Net Proceeds. If all or any part of the Prdpe‘fty"'is'.céndﬂm-ned by eminent domain proceedings or by
any proceeding or purchase in lisu of condemnation, Lendér may at 1ts. slection require that aill or any portion of the
net proceeds of the award be applied to the indebtedness or the-Tepair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs expenses, and attorneys' feas
incurred by Trustee or Lender in connection with the condemnatlen

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL. AUTHORITIES The followmg provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust :

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shaH execute such decuments in addition to
this Deed of Trust and take whatever other action is requested by Lendef to perfect:ahd continue Lender's lien on
the Rea! Property. Grantor shall reimburse Lender for all taxes, as described balow, togethar with ali expenses
incuered in recording, perfecting or continuing this Deed of Trust, including: without lit"’nitﬁtion all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed-of Trust.”

Taxes. The following shall constitute taxes to which this saction applies: (1) specific tax upon this typa of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} .a specific tax on
Borrower which Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note: and (4) a specific tax on all or any portion of the Indebtedness or on payments of prinmpai and interest
made by Borrower.

Subsequant Taxas. If any tax to which this section applies is enacted subsequent to the_‘dat‘e:b'fk_this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercigé any or all-of its
available remedies for an Event of Default as provided below unless Grantor either (1} pays‘the.tax before it
bacomes delinquent, or (2} contests the tax as provided above in the Taxes and Liens section and deposns with
Lender cash or a gufficient corparate surety bond or other security satisfactory to Lender. i

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deecl of Trust as a g
security agreement are a part of this Deed of Trust:

Security Agreement, This instrument shall constitute a Sacurity Agreement to the extent any of- t'he. P'rcipe"rty
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commerc;al Code 3
as amended from time to time. i

Security Interest. Upon reguest by Lender, Grantor shall take whatever action is requested by Lender,t&; per_fé'ct-
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed.of
Trust in the real property records, Lender may, at any time and without further authorization from Granter, file . ¢
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor sRall -
reimburse Lender for all expenses incurred in perfecting or cantinuing this security interest. Upon default, Grantor -
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble .+
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor:ahd
Lender and make it available to Lender within three (3] days after receipt of written demand from Lender to the
extent permitted by applicable law.

T -
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ddre‘eses The mailing addresses of Grantor {debter) and Lender {secured party) from which information
concermng the security interest granted by this Dead of Trust may be obtained {each as required by the Uniform
Commercral Code) are as stated on the first page of this Deed of Trust.

FUHTHER ASSUHANCES ATTORNEY IN-FACT The following provisions relating to further assurances and

:fFurther Assurances At any time, and from time to time, upen request of Lender, Grantor will make, execuie and
deliver, or wrll cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause 10 be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and’ places as Lefider may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, fmancnng statements, continuation statements, instruments of further assurance, certificates, and
other documents as mave in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect;.continie,-or preserve (1] Borrewer's and Grantor's pbligations under the Note, this Deed of Trust, and
the Related Documents, and (2) the liens and security interests created by this Deed of Trust as first and pricr
liens on the Preperty, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
agrees 1o the co_ntra__ry-'jn wiriting, Grantor shall reimburse Lender for all costs and expenses incurred in connection
with the matters referred 10.in this paragraph.

Attorney-in-Fact. |f Grantor fails.to do any of the things referred to in the preceding paragraph, Lender may dag so
for and in the name of Grantor.and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attornev in-fact far the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desrreble, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph ST

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise performs alf
the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and defiver to Trustee a request for
full reconveyance and shall execute and déliver-to Grantor suitable statements of termination of any financing statement
on file evidencing Lender's secdrity interest in “the Rents and the Personal Praperty, Any reconvevance fee shall be paid
by Grantor, if permitted by applicable-law.” The grantee in any reconveyance may be described as the "person or
persons legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof
of the truthfulhess of any such mattere or facts ‘

EVENTS OF DEFAULT. Each of the followrng, at Lender s gption, shall constitute an Event of Default under this Deed
af Trust:

Payment Default. Borrower fails to make env paymewt when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails: to comp!v with or to perfarm any other term, obligation, covenant or
condition contained in this Deed of Trust'oriin any of the Related Documents or to comply with or to perform any
tarm, obligation, covenant of condition coritained.in any other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure to comply with 'any.other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents

Default on Other Payments, Failure of Grantor mthln the time réquired by this Deed of Trust to make any payment
far taxes or insurance, or any other payment necessary to prevent tmng of or to effect discharge of any lien.

False Statements. Any warranty, representation or statement made ‘or furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in
any material respect, either now or at the time made or. turnlshed or becomes false or misleading at any time
thereafter, .

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (inciuding failure of any collateral document to create a valld and perfected security interest or lien) at any
time and for any reason. S ;

Death or Insolvency. The death of any Borrower or Grantor, the::injsolvencg:bf_::Borrewer ar Grantar, the
appoimtment of a receiver for any part of Borrower's or Grantor's: p'roperty,‘ any assignment for the benefit of
creditors, any type of creditor workaut, or the commencement of anv proceedrng under any bankruptcy or
insolvency laws by or against Borrower or Grantor, .

Creditor or Forfeiture Proceesdings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Borrower ot Grantor or by any
governmental agency against any property securing the Indebtedness. This‘includes ‘a: garmshment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender, However, this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to the valldtty oF reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor'gives Lender written notice of
the creditor or forfeiture proceeding and deposits with Lender monies or & surety bond for the.creditor or forfeiture
proceeding, in an amount determined by L.ender, in its sole discretion, as being ar‘r adequate reserve or bond for the
dispute. L REE:

Breach of Other Agreement. Any breach by Borrower or Granter under the terms of any other agreement between
Borrower or Grantor and Lender that is not remedied within any grace period provided thereim, mcludmg without
limitation any agreement concerning any indebtedness or other obligation of Borrower or Grantor to Lender,
whether existing now ar later. L

Events Affecting Guarantor. Any of the precedirg events ogcurs with respect to any Guaraﬁtor“”df_ any"o_f. the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validityof.-or Hability,
under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may, but shall not be -
required to, permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty |n a
manner satisfactory to Lender, and, in doing so, cure any Event of Default. :

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial condltron or Lender
believes the prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been glven a notrce
of g breach of the same provision of this Deed of Trust within the preceding twelve {12} months, it may be cured it
Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the default Within
fifteen (15) days; or {2) if the cure requires more than fifteen (15} days, immediately initiates steps which Lendes™ .
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes a'ri R
reasonable and necessary steps sufficient to produce compliance as soon as reasonabiy practical. L

RIGHTS AND REMEDIES ON DEFAULT. [f an Event of Default oceurs under this Deed of Trust, at any time thereafter

MR
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Trustee of Lender may exercise any one or more of the following rights and remedies:

v k__.EIactlon of Remadies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
© arrslection;to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
atter Grantor's failure to perform, shall not affect Lender's right to declare a defauit and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire indebtedness immediately
*. due and paysble, inciuding any prepayment penalty which Borrower would be requirsd to pay.

tF&racloﬂlre' W"th respact to all or any part of the Real Property, the Trustee shall have the right to exercise its
pawer of sale’and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in enther case in accardance with and to the full extent provided by applicable law.

ucc Remedres Wrth respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured_party under the Uniform Commercial Code.

Collect Rants. Lender_.s.hall have the right, without notice to Borrower or Grantor to take possession of and
manage the Propsrty.and.coflect the Aents, including amounts past due and unpaid, and apply the net proceeds,
over and above Lender’s costs, against the Indebtedness. In furtherance of this right, Lender may require any
tenant or othar user of the Property to make payments of rent or use fees diractiy to Lender. {f the Rents ara
cellegted by Lénder, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
ingtruments received in payment thereof in the name of Grantor and to negotiste the same and collect the
proceeds. Payments by tepants or other users to Lender in response to Lender's demand shall satisfy the
obligations for which-the paymentsare made, whether or not any proper grounds for the demand existed. Lender
may exercise its rights-under this Subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appainted to take possession af all ar any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the’ Rents fram the Property and apply the proceeds, over and above the cost of
the receivership, against the lndeptedr_tess. The raceiver may serve without bond if permitted by law. Lender's
right to the appointment of a‘receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amﬂunt Emp(oyment by Lender shall not disqualify a person from serving as a
receiver. . 4

Tenancy at Sufferance. If Grantor remams L possessmn of the Property after the Property is sold as provided
above or Lender otherwise becomes.entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or tha purchaser ot the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, ar {2} vacate the Property immediately upon the demand of
Lander.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or avaiiable at law ar in squity,

Notice of Sale. Lender shall give Grantor reas_o'n__able notice of the time and place of any public sale of the Personal
Property ar of the time after which any private-sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten-{10) days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sala of the Property. To the extent permitted by applicable faw, Bgrrower and Grantor hereby waives any and all
rights to have the Property marshalled. In exercising its rights and rémedies, the Trustee or Lender shall be free to
sell all or any part of the Property together or separatély, in ohe séle or by separate sales. Lender shall be entitied
te bid at any public sale on all or any portion of the Property :

Expensas. If Lender institutes any suit or action to enforce. any of the terms of this Deed of Trust, Lender shall be
entitled to recover such sum as the court may adjudge reasonable ~Whether:or not any court action is involved,
and to the extent not prohibited by law, 8l ressonable expenses Lender incurs that in Lender’s opinion are
necessary at any time for the protection of its interest or the enforcement ¢f jts rights shall become a part of the
Indebtedness payable on demand and shali bear interest at the Note rate from the dats of the expenditure until
repsid. Expenses covered by this paragraph include, without limitation; however subject to any limits under
applicable law, Lender's expenses for bankruptcy proceedings {including- -&fforts to modify or vacate any automatic
stay or injuriction}, appeals, and any anticipated post-judgment collection services, the cost of searchlng records,
obtaining title reports {including foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and
fees for the Trustee, to the extent permitted by applicable faw. Grantor: aiso will pay any court costs, in addition to
all other sums provided by law.

Rights of Trustes, Trustee shall have all of the rights and duties of Lender as set forth m thls section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obhgatmns of Trustee
(pursuant to Lender’'s instructions) are part of this Deed of Trust:

Powers of Trustes. In addition to all pawers of Trustee arising as a matter of ]aw, _Trustee shall have the power to
take the following actions with respect to the Property upon the written request of tender aid Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets-ar ather rrghts to the
public; (b} join in granting any easement or creating any restriction on the Real Propeérty; and [(¢) jdin in any
subardination or other agreement affecting this Deed of Trust or the interest of Lender under thls Deed of Trust.

Qbligations to Notify. Trustee shall not be ohligated to notify any other party of a pendmg sa!e under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall:-be a partv, unless
required by applicable law, or unless the action or proceeding is brought by Trustee. e

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In adﬂltlon to the rlghts
and remedies sat forth above, with respect to all or any part of the Praperty, the Trustee shall'have the right'to
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, i enher case m:}.
accordance with and to the full extent provided by applicable {aw. i

Successor Trustee. Lender, at Lender's option, may from time to time appoint 8 successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recordad in the
office of the recarder of SKAGIT County, State of Washington. The instrument shall cantain, in additiorst ta.8ll .

other matters required by state law, the names of the original Lender, Trustea, and Grantor, the book and- page er
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor

trustes, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The [ :
successor trustee, without conveyance of the Property, shall succeed to all the titie, power, and duties conferred .~
upon the Trustee in this Deed of Trust and by applicable faw. This procedure for substitution of Trustee shall
govern to the exciusion of all other provisions for substitution,

NOTICES. Subject to applicable law, and except for'notice required or allowed by law to be given in anothar manner,

I
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) anyngfi'r:;_a_--‘required to be given under this Deed of Trust, including without limitation any notice of default and any

notice of sale shall be given in writing, and shall be effective when actuaily delivered, when actually received by
telefacsimile (unlass otherwise required by law), when deposited with a nationally recognized overnight courier, or, if

mailed, ‘when.deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to

the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any fien which has pnorltv over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust; Any party may change its addrass for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is 1o change the party's address. For notice
purposes,Grantor ag'rees 1o keep Lender informed at all times of Grantar's current address. Subject to applicable law,

and excépt foi notice +equired or allowed by law 1o be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to afl Grantors,

MISCELLANEOUS PROVIS]ONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendmants. Thls Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties-as to the matters set forth in this Deed of Trust, No alieration of or amendment to this
Daed of Trust shdil be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteratlon or amendment

Annual Reports If the: Propertv is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upan request, a certified statement of net operating income received from the Property during Grantor's
previous fiscal year in spch form and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property Iess all’ cash expenditures made in connection with the aperation of the Praperty.

Caption Headings. Captlon headmgs inv this Deed of Trust are for convenience purposes only and are not to be
used 1o interpret or deflne the provisions of this Deed of Trust.

Merger. There shall be no merger of'thie interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any nme held by or for the benefit of Lender in any capacity, without the written cansent
of Lender, : .

Governing Law. This Deed of Trqst: wi_ll"be governaed by federal law applicable to Lender and. to the extent not
preempted by federal law, the laves of the State of Washington without regard to its conflicts of law pravisions.
This Deed of Trust has been accepted by-Lender in the State of Washington.

Joint and Several Liability. Al obligations’.of Borfower and Grantor under this Deed of Trust shall be joint and
several, and all references to Grantor shail 'm'eqn each and every Grantor, and all references to Borrawer shafl mean
each and every Borrower. This means that each Grarnitor signing below is responsible for all obligations in this
Deed of Trust. ST

No Waiver by Lender. lender shall not be:deeried.to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender, -No delay or omission an the part of Lender in exercising any right
shall gperate as a waiver of such right or any.other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed ot Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantar, shall constitute a waiver of any of Lender's rights or of any of Grantar's obligations
as to any future transactions. Whenever the consent of Lender:is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not const\tute contmumg consent 1¢ subseguent instances where
such consent is required and in all cases such consent. may’ ‘be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds apny provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person er circumstance, that finding-shiall ot make the offending provision itegal, invalid,
or unenforceable as to any other person or circumstance. feasrble, the offendlng provision shall he considered
modified so that it becomes legal, valid and enforceable. 1T the offendlng provision cannot be so modified, it shall
be considered deleted from this Deed of Trust. Unless otherwise’ rgquired by faw, the illegality, invalidity, or
unenfarceability ot any provision of this Deed of Trust shall not affect the Iegality, validity or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in thls Deed uf Trust on.transter of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the paities, their Successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor,/Lenter, without notice 1o Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or I|ab|r|tv under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this’ Deed, of Trus

Waiver of Homastead Exemption. Grantor hereby releases and waives all nghts ahd benef'.ts of the homestead
exemption laws of the State of Washington as to ali indebtedness secured by this Deed of Trust,

DEFINITIONS. The following capitalized words and terms shall have the following meanmgs when” used in this Deed of
Trust. Unless specifically stated to the contrary, all referances tq dollar ameounts shall mean amoums in lawful money
of the United States of America. Words and terms used in the singular shall include the. plural, and the plyral shail
include the singular, as the context may require. Words ang terms not otherwise defined:in.this Deed £f Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: Cy :

Beneficiary. The word "Beneficiary” means Summit Bank, and it successors and asmgns

Borrower. The word "Borrower" means STEVEN A STAFFORD and KiM STAFFORD and lncludes aﬂ €0- srgners
and co-makers signing the Note and ali their successors and assigns.,

Deed of Trust. The words "Deed of Trust” mean ths Deed of Trust among Granter, Lender, and Trustee and
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents. . Lk

Default. The word "Default” means the Defauit set forth in this Deed of Trust in the section t'ﬂled "D’e‘iauft"

Event of Default. The words "Event of Default™ mean any of the events of default set farth in this Deed of Trust in
the events of default section of this Deed of Trust,

Grantor. The word "Grantor” means STEVEN A ST, FFORD, KIM STAFFORD, JOHN J PIAZZA SR and DOHOTH e
A PIAZZA, i

Guarantor. The word "Guarantor" means any guarastor, surety, or accommodation party of any or all of the
Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor ta Lender, including without limitation a "

guaranty of all ar part of the Note.
MIZ 007072 45
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) _;:Improvaments The word "Improvements” means all existing and future improvements, buiidings, structures,
=" miobile homes affixed on thé Real Property, facilities, additions, replacements and other construction on the Real
*"'Pmpertv

;indehtodness The word "Indebtedness” means all principal, interest, and cther amounts, costs and expenses

¢ payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,

B qonsolldanor}s of and substitutions for the Note or Related Documents and any amounts expended or advanced by
;. Lender to'discharge Grantor's obligations ¢r expenses incurred by Trustee or Lender to enforce Grantor's
“obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust,

Specifically, -without limitation, Indebtedness includes all amounts that may be indirectly secured by the
Cross- Collatarahzatmn provision of this Deed of Trust.

Lender. The word ‘Lender" means Summit Bank, its successors and assigns.

Note. The word “Noté" means the promissary note dated May 14, 2007, in the original principal amount
of $460,000.00 trom‘Borrower to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consohdatnons of, and substitutions for the promissory hote or agreement.

Personal Propertv The words "Personal Property” mean all equipment, fixtures, and other articles of personal
praperty now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together wn:h #li issues and profits thereon and proceeds (including without limitation ail insurance
proceeds and refunds of premlums} from any sale or other disposition of the Property.

Property. The word "Propertv means collectively the Real Property and the Personal Property.

Real Property, The words " Heal Property mean the real property, interests and rights, as further described in this
Deed of Trust:

Reiated Documents. The wbrds "Re!ated Documents mean all promissory notes, credit agreements, loan
agreements, guaranties, security ‘agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements and-documents, whether now or hereafter existing, executed in connection with
the Indebtedness; provided, that'the’ enwronmental indemnity agreements are not "Related Documents" and are
not secured by this Deed of Trust’ .

Rents. The word "Rents” means ail present 'nd future rents, ravenues, income, issues, royalties, profits, and
other benefits derived from the Property

Trustee. The word "Trustee" means CHICAGD TlTLE INSURANCE COMPANY, whose mailing address is 425
COMMERCIAL STREET, MOUNT VERNQN, WA 98273 and any substitute or sUCCessor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ AL!. THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

“ereeta ST tomp—C ,” o

GRANTOR;

TS T ey
o

Y PUBLIC

STATE OF (Uﬁ i
) §8
COUNTY OF %W’r )

On this day before me, the undersigned Notary Public, personally appeared STEVEN A STAFFORD, personally known to
me or proved to me on the basis of satisfactory evidence to be the individual described in and who executed the Deed
of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed for

the uses and purposes therein mentioned, Q
Given under my hand and official seal thls day of
A .
Residing at
n and for the State of ld 1 ‘ My commission expires

?’HM 'ﬁoﬂ‘fmﬂmr: a
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/AO@M.@VA

STATE OF

couﬁ'['v.-.oF.-:- 2

On this day before me the ‘undersigned Notary Public, personally appeared KIM STAFFORO. personally kngwn 1o me or
proved to me on the basis:of satisfactory evidence to be the individual described in and who executed the Deed of
Trust, and acknowledged that:he aor she signed the Deed of Trust as his or her free and voluntary act and deed, for the

uses and purposes therein m_ennoned [/*f \J ,
Given under my hand and official seal this day of a(,l/\ .20 { )7
Rasiding at ‘/’,VU‘, OWQU{)

STATE OF u:)ﬁ _
COUNTY OF SLP‘&T

On this day before me, the undersigned Notary_':PqBIic, pef's_c;nallv appeared JOHN J PIAZZA SR, personally known to
me or proved to me on the basis of satisfactory eviderice to be the individual described in and who executed the Deed
of Trust, and acknowledged that he or she sugnt?.d this Cﬁd of Trust as his or her freg and voluntary act and deed, for

the uses and purposes therein mentioned. 7
Given under my hand and official seal this A day of . 20 0
m a i /%1% - - . Residing at ‘M OQ/W
No(gu/éldc in and for the State of M :; My commission expires ‘1 t } /)

STATE OF M;m l /
COUNTY OF Sw‘ﬂ(ﬂ 1/ ' Sl

On this day before me, the undersigned Notary Public, personally appeared DOROTH ; known 1o
me or proved to me on the basis of satisfactory evidence to be the individual described | ;
of Trust, and acknowledged that he or she signed the Deed of Trust as his or her.free and vo__
the uses and purposes therein mentioned. q 2

act and deed, for

Wy w0
Resnimgat : V}u \/W

My commission expires

day of

Given under my hand and official spal this

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust, You are he}eby
requested, upen payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, th
right, title and interest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
2007072701
Skagit County Auditor
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