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DATE: May 14, 2007

Reference # (if appllcable) IMV2509 Additional on page
Grantor(s): .

1. PIAZZA JOHNJ

2. PIAZZA, DOROTHY

3. STAFFORD, STEVENA

4. STAFFORD, KiM )

Grantee(s)
1. Summit Bank
2. CHICAGO TITLE INSURANCE COMPANY Trustee

Legal Description: LOT 2, SW SP#SW-‘Z53‘2;DB; BEING A PTN. TRACTS 2 AND 3,
TROWBRIDGE ADD. TO THE TOWN OF SEDRO WOOLLEY

Additional on page i

Assessor's Tax Parcel iD#: 41 75-000-003;:0008

THIS DEED OF TRUST is dated May 14, 2007, 'arﬁong JOHN J. PIAZZA , DOROTHY PIAZZA,*
STEVEN A STAFFORD and KIM STAFFORD; husband and wife ("Grantor”); Summit Bank,
whose mailing address is Burlmgton 723 Haggen Drive, PO Box 805, Burfington, WA 98233
(referred to below sometimes as "Lender” and sometimes as “Beneflclary“), and CHICAGO
TITLE INSURANCE COMPANY, whose mailing address ls ‘425 COMMEHCIAL STREET. MOUNT
VERNON, WA 98273 (referred to below as "Trustee" ) -
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with powsr of sale, right

. of-entry and possession and for tha benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to

“the followrng described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way. and appurtenances; all water, watar rights and ditch rights
lincluding stock in utilities with ditch or irrigation rights}; and afl other rights, royalties, and profits relating to the real
propetty, mcludmg without fimitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property")

Iocated in SKAGIT County. State of Washington:

LOT 2 OF GITY OF SEDRQ WOOLLEY SHORT PLAT NO. SW 2532-03 AS APPROVED
APRIL 9. 2007 AND RECORDED APRIL 13, 2007, UNDER AUDITOR'S FILE NO.
200704130151, RECORDS OF SKAGIT COUNTY, WASHINGTON; BEING A PORTION OF
TRACTS 2 AND 3, TROWBRIDGE ADDITION TO THE TOWN OF SEDRO WOOLLEY,
ACCORDING TO THE PLAT THEREOF RECORDED IN VOLUME 3 OF PLATS, PAGE 33,
RECORDS' OF SKAGIT COUNTY, WASHINGTON.

SITUATED IN SKAGIT COUNTY, WASHINGTON

The Real Property or-='ii_§ a¢dre_§‘s=-i_g commonly known as 211 THOMPSON PLACE, SEDRO
WOOLEY, WA 98284. _.Th.e*"R'ea! Property tax jdentification number is 4175-000-003-0008.

CROBS-COLLATERALIZATION. :An additicn to the Note, this Deed of Trust secures all obiligations, debts and liabilities,
plus interest therean, of either Grantor or. Borrower to Lender, or any one or more of them, as well as all claims by
Lender against Botrower and Grantgr or any one or more of them, whether now existing or hereafter arising, whether
related or unrelated to the purpbsa ofthe Note,"whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undetermingd, absolute or contingent, liquidated or unliquidated, whether Borrower or Grantor
may be liable individually or jointly with others, whether obligated as guarantor, surety, accammeodation party or
otherwise, and whether recavery upon such amoiints: may be or hereafter may become barred by any statute of
limitationg, and whether the obligation to repay such Amounts may be or hereafter may become otherwise
unenforceable. B

Grantor hereby assigns as security to Lender', aﬂ of Grantor s right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfecfed‘and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon accelsration of all or‘part of the Indebtedness.

THIS DEED OF TRUST. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A}. PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST. THlS DEED OF TRUST IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a} this Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b) Grantor has the:full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; (c) the provisions'of ‘this Deed of Trust do not conflict with, or
result in a default under any agreement or other instrurnent biriding, upan Grantor and do not result in & vialation of any
law, regulation, court decree or order applicable to Grantor; {d) Grantor has established adequate means of obtaining
from Borrower on a continuing basis information about Borrowei's finaricial: gandition; and (e) Lender has made no
representation to Grantor about Borrawer (including without limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason'of any "one action” or "anti-deficiency”
law, or any other law which may prevent Lender from bringing any action against-Grantar, including a glaim for
deficiency to the extent Lender is otherwise entitled to a claim for defrcrency, betore or after Lender's commencement
or completion of any foreciosure action, either judicially ar by exarcise ef a power: 6f sale

PAYMENT AND PERFORMANCE. Except as otherwisa provided in this Deed of Trust, qur:_ower and Grantor shall pay
to Lender all Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shalt strictly
perform all their respective obligations under the Note, this Deed of Trust, an_d the Related:;Documents.
CONSTRUCTION MORTGAGE. This Deed of Trust is & "construction mortgage™for.the purpdses of Sections 9-334
and 2A-309 of the Uniform Commercial Code, as those sections have been adopted by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower s and Grantor's
possession and use of the Property shall be governed by the following provisions: :

Possession and Use. Until the oceurrence of an Event of Default, Grantor may [-_1 ¥ remain in"pos____s_ession and
controi of the Property; {21 use, operate or manage the Property; and (3) collect the Rents from the Property
(this privilege is & license from Lender to Grantor automatically revoked upon default), The foilowmg provisions
relate to the use of the Property or to other limitations on the Property. The Real Property is nut used pnnclpally
for agricultural purposes. 4

Outy to Maintain. Grantor shall maintain the Proparty in tenantable condition and promptly perform al! reparrs,
replacemants, and maintenance necessary to preserva its value,

Nuisance, Waste. Grantar shall not cause, conduct or parmit any nuisance nor commit, per“mit 6r si.rﬂer Bny
stripping of or waste on or to the Property or any portion of the Property. Without imiting the generality of-thie

foregoing, Grantor will not remdve, or grant ta any other party the right to remove, any timber, mlneral [rncludmg

oil and gasl, caal, clay, scoria, scil, gravel or rock products without Lender's prior written consent;

Removal of Improvements. Grantor shall not demaolish or remove any Improvements from the Reat. Pmperty ]
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may reguirg”
Grantar to make arrangements satisfactery to Lender to replace such improvements with Improvements of at. least
equal value. :

Lender's Right to Enter. Lender and Lender’s agents and representatives may enter upon the Rea) Prope'i-_ty. 'ét all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsocever wha rent, lease or
otherwise use or ogcupy the Property in any manner, with all aws, ordinances, and regulations, now or hereafter

M
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i aféct, of all governmental authorities applicable to the use of agcupancy of the Property, including without
~limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
_ragulation-and withhold compltance during any proceeding, including appropriate appeals, so long as Grantor has

notified-tender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the

Property are not jeopardized. Lender may require Grantor to post adeguate security or a surety bond, reasonably
}satlsfactory ] Lender, to protect Lender's interest.

."Duty to Protect Grantar agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts,. In-addition-to_those acts set forth abave in this section, which fram the character and use of the Property are
reasonably necessarv to protect and preserve the Property.

DUE ON SALE« CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by’ ‘this. Dead.of Trust or (B) increase the interest rate provided for in the Note or other doGcument
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prigt written ‘consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means'the’conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equnta__ble, whether voluntary or involuntary; whether by outright sala, deed, installiment sale contract,
land contract, contract-for deed,:leasehold interest with a term greater than three (3} years, lease-option contract, or by
sale, assignment, ottransfer of any.-beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of ari interest in the Real Property, Howaever, this option shall not be exercised by Lender
if such exercise is prohibited by fe.d‘eral law or by Washington law.

TAXES AND LIENS. The fellowmg prows:ons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shal'u pay __when due iand in all events prior to delinquency) all taxes, special taxes, assessments,
charges {inciuding water and sewer); fines and impositions levied against or gn account of the Property, and shall
pay when due all claims for work done on-or for services rendered or material furnished to the Property. Grantor
shall maintain the Praperty {ree of all Irens having priority over or equal to the interest of Lendar under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. S

Right to Contest. Grantor may wnhhold payrnent of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, spdofig as‘Lénder's interest in the Preperty is not Jeopardized If a lien arises or
is filed as a result of nonpayment, Grantor, shall awithin fitteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has_notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufﬂcuent corporate surety bond or other security satisfactory to Lender in an
amount sutficignt to discharge the lien plys any cgsts .and permissible fees, or other charges that could accrue as a
rasult of a foreclosure or sale under the ligre. In Aany-centest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
ebligee under any surety bond furnished in t’he contest proceedings.

Evidence of Payment. Grantor shall upon deman:'d furnish to Lender satisfactory evidence of payment of the taxes
or assessmemts and shall authorize the approprlate governmental offlmal to deliver to Lender at any time a written
statement of the taxes and assessments against the Propertv :

Notice of Construction. Grantor shall notify Lender at least fltreen (T 5} days before any work is commenced, any
services are furnished, or any materials are supplied {o the Property, if any mechanic's lien, materiaimen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. ;

PROPERTY DAMAGE INSURANCE. The following provisions rela‘tlng to |nsunng the Propertv are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and maintain poli.cies of fil_'_e i_hsurance with standard extanded
coverage endorsements on a replacement basis for the full insurable value ¢overing all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsirance ¢layse, and with a standard mo:tgagee
clause in favor of Lender. Grantor shall also procure and maintain cpmprehensive generar ligbility insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as:additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such otherfingurance,:including but not limited to
hazard. husiness interruption, and boiler insurance, as Lender may reasonabiy requirg, ‘Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable 1o Lender. Grantor, upon request of Lender, will déliver 1o Lender:from time to time the
policies or certificates of insurance in form satisfactory to Lender, including: sttpulatlons that coverages will nat be
cancelled ot diminished without at Yeast ten (10) days prior written notice to Lender. Eath insurance policy also
shall include an endersement providing that coverage in favor of Lender will not be |mpa|red in-any way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in ad aréa designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area; Grantor agrees 1o
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by.l'ender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the Ipan and any prior liens
on the property securing the loan, up to the maximum pohcy limits set under the National Flood; Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the tarm of the loan,.” ¢ :

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to thie F?fopierﬁr._; :Lender may
make proof of loss if Grantor fails to de so within fifteen (15} days of the casualty. Whether or pot fender's,
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insyrange and” apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoratlon
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall répair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, wpop~ . °
satisfactory proof of such Bxpendlture, pay or reimburse Grantor from the proceeds for the reasonablﬁ cost of
repair or restoration if Grantor is nat in default under this Deed of Trust. Any proceeds which have: not been.:
disbursed within 180 days after their receipt and which Lender has not committed to the vepair or restoration of ..
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay’ accpued
interest, and the remainder, if any, shall be applied to the wincipa! balance of the Indebtedness. if Lender holds - ¢
any proceeds after payment in full of the indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, bowever not more than once a year, Grantor shall furmsh
to Lender a report on each existing policy of insurance showing: {1} the name of the insurer; (2} the risks ¢
insured; (3) the amount of the policy; {4} the property irsured, the then current replacement value of such

property, and the manner of determining that value; and (%) the expiraticn date of the policy. Grantor shali, upen
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re:eu'é'st of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
" of'the Property

LENDER S EXPENDITURES If any action or proceeding is commenced that would materially affact Lender’s interest in
“the Property or it.Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but:not limited to:Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to} take
any.aétion that Lender deems appropriate, including but not limited to discharging or paying all taxes, lians, security
intarests,. errcumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining. and préserving the Property. Aill such expenditures incurrad or paid by Lender for such purposes wili then
bear interast at'the‘tate charged undar tha Note from the date incurrad or paid by Lender to the date of repayment by
Grantor, All: such expenges will become a part of the Indebtedness and, at Lender's option, will {A} be payable on
demand; (B} .be added to'the balance of the Note and be apportioned among and be payable with any installment
payments to become. due diring either {1} the term of any applicable insurance policy; or {2) the remaining term of
the Note; or (C) be treated-as:.a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure-payrnent of these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may,be erifitled Upén Default.

WAHRANTY; DEFENSE OF TITLE The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Titla. Grantor warrants th&t' {a).Grantor holds good and marketable title of record to the Property in fee simpla,
fres and clear of all liens-and. encumbrances other than those set forth in the Real Property description or in any
title insurance pollcv, title report; or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b} Grentor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender. :

Deafansa of Title. Sublect to the exceptlon in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the fawful, dlaims of all persons. In the svent any action or proceeding is commenced
that gquestions Grantor's titlé-orthe interést of Trustee or Lender under this Deed of Trust, Grantor shaii defend the
action at Grantor's expense. Grantor +nay be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to” be represeénted in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be dehvered to Lender such instruments as Lender may request from time to time
to permit such participation, ’ 2

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property compiies with aif
existing applicable laws, ordinances, and:regulaticns of governmental authorities.

Survival of Rapresentations and Warrantjas: A__I_I--r‘epresentations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution-and'deiivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect untii such ttme as Borrower's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relatlng 1o condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantar shail promptly notify Lender in writing, and
Grantor shall promptly take such steps as may bé necessary.to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall-be éntitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own cheite.dll at 'Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and doeumentetron as may be requested by lender from time to
time to permit such participation. : E

Application of Net Proceeds. If all or any part of the Propertv is condemned by eminent domain proceedings or by
any proceeding or purchase in lizu of condemnation, Lender-may at’ |t_s__._e]ect__lon require that aif or any portion of the
net proceeds of the award be applied to the indebtedness or the-repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of gll Feasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnatlon

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL:; AUTHORITIES The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust

Current Taxas, Faas and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect_‘and continue Lender's lien on
the Real Property. Grantor shall reimburse Lendar for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without lignitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust

Taxas. The following shall constitute taxes to which this section applies: {1+-& speelfu: tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness securad by this Deed of Trust; (2} a spacific tax on
Borrawar which Barrower is authorized or required to deduct from payments on the Indebtednéss secured by this
type of Deed of Trust; {3) a tax on this type of Deed of Trust chargeabie against the Lender -or the haoldar of the
Note; and (4} a specific tax an all or any portion of the Indebtedness or on paymems of pnncrpal and interest
made by Borrower.

Subsequaent Taxes. If any tax to which this section applies is enacted subsequent to the date: of th|s Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exermse 8Ny or alkof its
available remedies for an Event of Detault as provided below uniass Grantor either (1} ‘péys ‘the.tax befare it
becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens section and t:leposuts with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. E

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions reiating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Sacurity Agreement. This instrument shall constitute & Security Agreement to the extent any of. the Propert-,r
constitutes fixtures, and Lender shall have ali of the rights of a secured party under the Uniform Commercsal Code
as amended from time to time, . S -

Security Interest, Upon request by Lender, Grantar shall take whatever action is requested by Lender to perfect
and continue Lender's security intarest in the Rents and Personal Property, In addition to recording this Deed of - :
Trust in the real property records, Lender may, at any time and without further authorization from Granter,_fﬂe by
exgcuted counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall

reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grer\tbr' r

shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble .-
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor: and
Lender and make it available to Lender within three (3| days after receipt of written demand from Lender to the

extent permitted by applicable law.
[ d] !HZ !IOII( !I
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:.Addr:eesss. The mailing addresses of Grantor (debter) and Lender (secured party} irom which infarmation

~'coneerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
) Commetcial Code) are as stated on the first page of this Deed of Trust.

‘FURTHER 'ASS‘UﬁANCES ATTORNEY IN- FACT The following provisions relating to further assurances and

:T_Further As_surances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
detiver, of will cause to be made, executed or deiivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and'places as Lerider may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, flnancrng statements, continuation statements, instruments of further assurance, certificates, and
other doturnents as ™ay, in the soie opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect;.continie,.or preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Docisments, and {2) the liens and security interests created by this Deed of Trust as first and prior
liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
agrees to the contraryin wriing, Grantor shall reimburse Lender for ail costs and expenses incurred in connection
with the matters referred to: in thls paragraph.

Attornay- m—Fact If Grantor f__alls._._to do any of the things referred to in the preceding paragraph, lLender may do so
for and in the name of Grantor.and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Granter's attorney in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be’r necessary ©F+ desrrable in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph ! K

FULL PERFORMANCE. |f Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all
the obligations imposed upon Grantor under this Deed of Trust, Lender shall exgcute and deliver to Trustee a request for
full reconveyance and shall execute and deliver.tg Grantor suitable statements of termination of any financing staterment
on file evidencing Lender's security iriterest in'the Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable-law,. The grantee in any reconveyance may be described as the "person of
persens legally entitled thereto”, and the’ recrta!s in the reconveyance of any matters or facts shall be conclusive proof
of the truthfulness of any such matters or facts T

EVENTS OF DEFAULT. Each of the foflowmg, at Lender s option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Borrower fails to make*~any payment- when due under the indebtedness.

Other Defaults. Borrower or Grantor fails. to complv ‘with or to perform any other term, obligation, covenant or
condition contained in this Deed of Trust'orin any of the Related Docurments or to comply with or to perform any
term, obligation, covenant or condition contairied.in any other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure to comply with 'any::_other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Refated Bocuments,

Default on Other Payments. Failure of Grantor \r\z_i_t__:ﬁin the time réquired by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent ﬁling of or to effect discharge of any lien.

False Statements. Any warranty, representation or statemient’ mede ‘or furnished to Lender by Borrower or Grantor
of on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in
any material respect, either now or at the time made of furnrshed or becomes false or misleading at any time
thereafter,

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases ta be in full force and
effect {including failure of any collateral document to create a valid and perfected security interest or lien} at any
time and for any reason. i .

Death or Insolvency. The death of any Borrower or Grantor, the'inéolvency 'of Borrowar or Granter, the
appointment of a receiver far any part of Borrower's or Grantor' s:property; any assignment for the benefit of
creditors, any type of creditor workout, or the commencement of any proceedmg under any bankruptcy or
insolvency laws by ar against Barrgwer gr Grantor, .

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfe:i'tu_re' prooé‘_ed_ings, whether by judicial
proceeding, self-nelp, repossession or any other method, by any creditor of Borrower or Grantor or by any
governmental agency against any property securing the Indebtedness. This'includes ‘a:garnishment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lendef. However, t_hrs Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to the valjdity'ar reasomableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor Yives Lender written notice of
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate --eserve or bond for the
dispute. : RE .

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms df :_any other‘.a@ree‘ment between
Borrower or Grantor and Lender that is not remedied within any grace period provided"therein ingluding without
limitation any agreement concerning any indebtedness or other obligation of Borrower or Grantor o Lender
whether existing now or later, "

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guaran"tor"‘of anV“of the
Indebtedness or any Guarantor dies or becomes incempetent, or revokes or disputes the validily of -ar Jrability
under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may, but shail not be
required to, permit the Guarantor's estate to assumea unconditionally the obligations arising under the guaranty m a
manner satisfactory to Lender, and, in doing so, cure any Event of Default. -

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial condition;, or_ ender
believes the prospect of payment or performance of the Indebtedness is impaired. : :

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been glven a norrce
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) menths, it may bé cured if:
Grantor, after receiving written notice from Lender demanding cure of such detault: [1) cures the default Within:
fifteen (15) days; or {2} if the cure requires more than fifteen (15} days, immediately initiates steps which Lender” .
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes alr CA
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical. L

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,

AR

Skaglt County Auditor
7/127/2007 Page §of 10 3:33PM




DEED OF TRUST
Loan No: 1292000401 (Continued) Page 6

Trustee oF Lender may exercise any one or more of the following rights and remedies:

&..-Electlon of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an‘election:to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor s failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Accelarate: Indebtednass. Lender shall have the right at its option to declare the entire Indebtedness immediately
= due and _pay_able, including any prepayment penalty which Borrower would be required to pay.

KZF__orecloéure'. \M'Eh respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power.of salg and to foreciose by notice and sale, and Lander shall have the right to foreclose by judicial
foreclosure, in eithet. case in accordance with and to the full extent pravided by appiicable law.

ucc R_é'r'n_ad“ieo": _Wi"ﬂ_;r'respect to all or any part of the Personal Property, Lender shali have all the rights and
remedies of a secured. party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and
manage the Propérty.and.collect the Rents, inciuding smounts past due and unpaid, and apply the net proceeds,
over and above Lerider's costs, against the Indebtedness. In furtherance of this right, Lender may require any
tenant or other.user bf the Property to make payments of rent or use fees directly to Lender. |f the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and to negotiate the same and collect the
proceeds. Payments Qy tenénts qr other users to Lender in response to Lender's demand shall satisfy the
obllganons for which-the payments ‘are made, whather or not any proper grounds for the demand existed. Lender
may exercise its nghts under thls subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lendet shan'f have: the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and tg collect the‘ant‘_s_ from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtednéss: The receiver may serve without bond if permitted by law. Lender's
right ta the appointment af & raceiver shall exist whether or not the apparent value of the Proparty exceeds the
Indebtedness by a substantial amount Emplovment by Lender shall not disqualify a person from serving as a
receiver. . 4

Tenancy at Sufferance. If Grantor remalns i possessmn of the Property after the Property is sold as provided
above or Lender otherwise becomas: entltled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lendet's option, either (1)
pay a reasonabie rental for the use of the Property. or (2] vacate the Property immediately upon the demand of
Lender.

Other Remedies. Trustee or Lender shall have anv other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasdhab!e notice of the time and place of any public sale of the Parsonal
Property or of the time after which any private: sale or other intended disposition of the Persongi Property is to ba
made. Reasonable notice shall mean notice gwen ‘at least ten- {19) days before the time of the sale or disposition.
Any sale of the Paersonal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable-faw, Bo'rrower and Grantor hereby waives any and all
rights to have the Property marshalled. In exercising its rlghts ang remedies, the Trustee or Lender shalif be free to
sall all or any part of the Property together or saparately,’ in one sale or by separate sales. Lender shall be entitled .
to bid at any public sale on all or any portion of the Property ;

Expensas, |f Lander institutes any suit or action to enforcé-any of The terms of this Deed of Trust, Lender shall be
entitled to recover such sum as the court may adjudge reasonable. .Whether.or not any court action is involved,
and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are
necessary at any time for the protaction of its interest or the eniforcement of its rights shall become a part of the
Indebtedness payable on demand snd shall bear interest at the Note rate fram the date of the expenditure until
repaid. Expenses coverad by this paragraph include, without limitation; however subject to any limits under
applicable law, Lender's expenses tor bankruptcy proceedings lincluding-éfforts to modify or vacate any automatic
stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of searching records,
obtaining title reports (including foreclosure reports), surveyors' reports, and appralsai fees, titie insurance, and
fees for the Trustee, to the extent permitted by applicable law. Grantor: also will pay anv court costs, in addition to
all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth m thrs section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obllganons of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powaers of Trustee. In addition to all powers of Trustee ariging as a matter of law Trustes shall have the pawer to
take the following actions with respect to the Property upon the written request of Lender.and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
publie; {b} join in granting any easement or creating any rastriction on the Real Property; and (¢} j6in in any
subordination or other agreemeant affecting this Deed of Trust or the interest of Lender under thls Deed of Trust,

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pendrng sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustea shall. be a party, unless
required by applicable law, or uniess the action or proceeding is brouaht by Trustee, P

Trustea. Trustee shall meet all qualifications required for Trustes under applicable law. In addutlori to the rrghts
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall’ have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, m elthar case m:}.
accardance with and to the full extent provided by apphcable law. : :

Successor Trustea. Lendar, at Lender's option, mav from time to time appoint a successor Trustee to- any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the ;
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to.4ll ;
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the bock and’page or.
the Auditar's File Number where this Deed of Trust is recorded, and the name and address of the successor :
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall.,
govern to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice reqmred or allowed bv Iaw to be glven in another manner,

W
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any notice’required to be given under this Deed of Trust, including without limitation any notice of defauit and any
notite of sale shall be given in writing, and shalf be effective when actually delivered, when actually received by
tefefacsimilé {unless otherwise required by law), when deposited with a natighally recagnized overnight courier, or, if
‘malled; ‘when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has.priority gver this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust; Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the pther parties, specifying that the purpose of the notice is to change the party's address. For notice
purpoees “Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice-required or allowed by law to be given in anather manner, if there is more than one Grantor, any
notice given by’ Lender to any Grantor is deemed to be natice given to all Grantors.

MISCELLANEOUS PRQVISIOQ_IS. The following miscellanecus provisions are a part of this Deed of Trust:

Amendments. This Deed ‘of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties‘gs-to the mattars set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party ar parties sought to be charged or
bound by the alteratlon or amendment

Annual Reports. 1f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received from the Property during Grantor's
previous fiscal year in such férm and detail as Lender shall require. "Met operating income” shall mean all cash
receipts from the PropértyJess-all césh expenditures made in connection with the operation of the Property,

Caption Headings. Captiony hea‘d'ingé' in-this Deed of Trust are for convenience purpeses only and are not to be
used {0 interpret or deﬁne"the provisigns of this Deed of Trust,

Morger. There shall be ng, merger of the interest or estate created by this Deed of Trust with any other interest or
@state in the Property at any time, held by or for the benefit of Lender in any capacity, without the written consent

of Lender.

Governing Law. This Deed of Trust w1II be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws st the State 'of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted.by Lender in the State ot Washington.

Joint and Several Liability, All obligations of Borrower and Grantor under this Deed of Trust shail be joint and
several, and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
each and every Borrower. This means that eatch Grantor signing below is responsible for all obligations in this
Deed of Trust. S R

No Waiver by Lender. Lender shall not be'deemied o have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender..-No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any:other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lenider's right otherwise to demand strict compliance with that
provisien or any other provision of this Deed of Trﬂst No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a wiaiver of any.of Lender's rights or of any of Grantor's abligations
as to any future transactions. Whenever the consent of Lender i, réquired under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continiing consent to subsequent instances where
such gonsent is required and in all cases such consent-may be granted or withheld in the sule discretion of Lender.

Severability. If a court of competent jurisdiction finds ahy ‘provigion &f this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding-stiall.not make the offending provision illegal, invalid,
or unenforceable as to any other person or circumstance. If-feasible; the offendlng provision shall be considered
madified so that it becomes legal, valid and enforceable. If the offendlng provision cannot be sa madified, it shall
be considered deleted from this Deed of Trust. Unless otherwise required by faw, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not af'fect the legatlty, validity ar enforceability of any
other provision of this Deed of Trust. ]

Successors and Assigns. Subject to any limitations stated in thIS ‘Deed of ] rust on.transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the-parties, their Syccessors and assigns. If
ownership ot the Property becomes vested in a person other than GrantorLerider, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liabifity under the Indebtadness.

Time is of the Essence. Time is of the essence in the performance of this'Deed of Trus

Waiver of Homestead Exemption. Grantor hersby releases and walves all nghts and benehts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following mee'ni'_rigs whe-n" used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amgunts shall:mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the plural, &nd thé plural shail
include the singular, as the context may require. Words and terms not otherwise defined in thia Deed of Trust shalt
have the meanings attributed to such terms in the Uniform Cammercial Code: IS

Beneficiary. The word "Beneficiary” means Summit Bapk, and its successars and asmgns

Borrower. The word "Borrower” means JOHN J. PIAZZA and DOROTHY PIAZZA and mcludes all co” srgners and
co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust™ mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation alt assignment and security interest provisions relating to the Personal’ F‘roperty and
Rents, . Lk

Deofault. The word "Default” means the Default set forth in this Deed of Trust in the section tlt|ed "Default

Event of Default. The words "Event of Default" mean any of *he events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor” means JOHN J. PIAZZA , DOROTHY PIAZZA, STEVEN A STAFFORD and KIM g
STAFFORD.

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party of any or all of the
Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor {0 Lender, including without limitation a e

guaranty of all or part of the Note,

070727
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) _;=rin'|pi"evements The word "Improvements” means all existing and future improvements, buildings, structures,
" miobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Rea!
‘“'Property

;lndnbtedness The word "Indebtedness™ means all principal, interest, and other amounts, costs and expenses

; payable urider the Note or Reiated Dacuments, together with all renewals of, extensions of, modifications of,

i ¢onsolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
. Lender to discharge Grantor's chligations or expenses incurred by Trustee or Lender to enforce Grantor's
“obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Specifically,swithout limitation, Indebtedness includes all amounts that may be indirectly secured by the
Cross-Collateralization provision of this Deed of Trust.

Lender" Tne':'thrd "'Lendef' means Summit Bank, its successors and assigns.

Note. The word "Noté" means the promissory note dated May 14, 2007, in the original principal amount
aof $95,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolldatlons of, and substitutions for the promissory note or agreemant,

Personal Proparty The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property now or hereafter ownecl by Grantor, and now or hereafter attached or affixed to the Real Property;
together with ali accessions, parts and additions to, all replacements of, and all substitutions for, any of such
property; and together with.al! issues and profits thereon and proceeds lincluding without limitation all insurance
proceeds and refunds of premiums) from any sale or other dispasition of the Property.

Property. The word "Propertv" means coliectively the Real Property and the Personal Property,

Real Property. The words Reai Property mean the real praperty, interests and rights, as further described in this
Deed of Trust. L

Relatad Documents. The wbrds "Related Documents" mean all promissory notes, credit agreements, loan
agreemerts, guaraaties, security ‘agrdements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements. and-documents, whether now or hereafter existing, executed in connection with
the Indebtedness; provided, that the" enwronmentai indemnity agreements are not *Related Documneants” and are
not secured by this Deed of Trust: S

Rents. The word "Rents” means aII present 'nd future rents, revenues, income, issues, royalties, profits, and
other benafits derived from the F'roperty :

Trustee. The word "Trustee” means CHICAGO TITLE INSURANCE COMPANY, whose mailing address is 425
COMMERCIAL STREET, MOUNT VERNON,. WA 88273 and any substitute or successor trustees,

EACH GRANTOR ACKNOWLEDGES HAVING HEAD ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO IT ERMS

STETER A STAFFORD &~ .~

K STAFFORD

stateor _(AJFF ' )
COUNTY OF 5/646’5 )

On this day before me, the undersigned Notary Public, personally appeared JOHN J. PIAZZA , perganally kndwn.to me
or proved to me on the basis of satisfactory evidence to be the individual describad in and who éxecuted the Deed of

Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed for the
uses and purposes therein mentioned.

Given undar my hand and official seal this Q day of

Residing at

My commission expires

m\mmmmm
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.. INDIVIDUAL ACKNOWLEDGMENT
STATE DF LUQ }
coumv QF b{é&)e:r (T }

gwn to me

or proved ‘to“memoﬁ tﬁe basié of satisfactory evidence to be the individual describe arv o &

$ e Deed of

Trust, and acknow!edged that:he or she signed the Deed of Trust as his or her free Qf“’“"i’j}"’ »ae% deed, for the

uses and purposes therem mentioned. [—1 E 1 »

~ Given under my hand and uﬂ‘mal sefil this 7 day of " %@W . 20 (E Z 7‘
Residing at / ?é‘f Mm

My commission expires 7{ %2 ( Ef l

STATE OF U)Q( :
COUNTY OF 5’%! I/

On this day before me, the undersigned Notary: Putlic, pﬁfsanallv appeared STE W@
me or proved to me on the basis of satisfactory eviderice.t0 be the individual desc

of Trust, and acknowledged that he or she mgned the Déed of Trust as his or her fre€
the uses and purposes therein mentioned. A (ﬁ

P i
PUBLIC j
7 g 42{4'{1"' o ,.‘-'-‘3-

FFORD/E&(:O lly known to

“B%E“ ted the Deed

ct and deed, for

20O

. Residing at ‘-7} . - '&’Mm
My commission expires M

Given under my hand and official seal this day of

STATE OF LU s ) ){_
county oF VAT 7 !

On this day before me, the undersigned Netary Public, personally appeared KIM éTAFF %&E .
Eate

proved to me an the basis of satisfactory evidence to be the individual described in.and w !
deed, for the

Loy 007

My commission expires = .

Trust, and acknowledged that he or she signed the Oeed of Trust as his or her free and volunt
uses and purposes therein mentioned. Q ¢

Given under my hand and official seal this

day of

REQUEST FOR FULL RECONVEYANCE

To: . Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are he.feby -
requested, vpon payment of all sums owing to you, 1o reconvey without warranty, to the persons antitled therato, the
right, titie and interest now held by you under the Deed of Trust. E

Date: Banaeficiary:
By:
Its:

200707270143
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