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Retum To :
"*Hor1zon Bank

1500 Cornwall Ave,
Be1]1ngham WA 98225

AssessorJS'-'P;;I;;E:I= or--A;count Number: 340111-0-027-0005P19140,
Abbreviated Legal Description:

Section 11, Township 34, Range 1. Ptn. NE SE

[Include lot, block and plat.or section, wwnship and range] Full legal description located on page 3

Trustee: Westward Financial Services,

E T Additional Grantees located on page

[Space Above This Line For Recording Data]

DEED OF TRUST
MIN 1005595-0000000634-8
FIRST AMERICAN TITLE GO.

apLIe-

DEFINITIONS :

Words used in multiple sections of thlS document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certaln rules regarding the usage of words used in this document are
also provided in Section 16.

{A) "Security Instrument" means this doeument which is dated July 25, 2007 .
together with all Riders to this document. . -

{(B) "Borrower" is Michael Gifford and due- Ann G1fford husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

""__Jmplementmg regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

* " time, or any additional or successor legislation or regulation that governs the same subject matter. As used

fm_;hls_f_Securny Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
7 10 a’"federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
lﬁan under RESPA.

Ry ”Succc—ssor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

The beneﬁcrary of “this Security Instrument is MERS (solely as nominee for Lender and Lender’s
successorsand assigns) and the successors and assigns of MERS. This Security Instrument secures 1o
Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii)
the performance of Borrower's covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower 1rrevocab1y grants and conveys to Trustee, in trust, with power of sale, the
following descrrbed property ‘located in the County [Type of Recording Jurisdiction]
of “ Ska i1 [Name of Recording Yurisdiction) :

See Exhibit "A" 1ega1 descrrptron attached hereto and by this reference
made a part hereof

Parcel ID Number: 340111-0-027- 0005P1914G which currently has the address of

4929 Sharpe Road - Ean [Street]

Anacortes " ICiy) , Washington 98221 [Zip Code]
("Property Address"}: A

TOGETHER WITH all the improvements now -of heéreafter erected on the property, and all
easements, appurtenances, and fixtures now or hereaffer-a part.of the property. All replacements and
additions shall also be covered by this Security Instrument" All of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees. ‘that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender’s successots and assrgns’) ‘has the right: to exercise any
or all of those interests, inclnding, but not limited to, the rrght o foreclose and sell the Property; and to
take any action required of Lender including, but not limited to, releasmg and canceling this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the: estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
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‘_...A'e's'pciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
. assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
" " be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
/Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
i obhgauon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing, In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
* dug for any “Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shiall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obhgatlon to make such payments and to provide receipts shall for all purposes be deemed to
be & covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Sectmn 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow [tem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amouni. Lender may: revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that. dre then requnred under this Section 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA ,-Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates “of €xpenditures of future Escrow liems or otherwise in accordance with Applicable
Law, i '

The Funds shall be  held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall'not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or véi’ifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law penmts Lénder 1o make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds, Bormwer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. _

If there is a surplus of Funds held<in escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Berrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in_accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrowershall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no'more than 12 monthly payments.

Upon payment in full of all sums secured by this Secumy Instrumem 1ender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this: Security I___nstrument leaseheld payments or
ground rents on the Property, if any, and Community Association Dues,:Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them.in thé manner provided in Section 3.

5000002248

Initials: M
@@@ -BA[WA} (0012} Page & of 15 ) Form 3048 1/01

mmmfmmrmmmmmmm

Skagit County Auditor
7127/2007 Page §of 18 9:18am




nNvsL:e 91 0 9 abed 200Z/LZ/L
loyipny Ajunod ybels

i

LO/L BYOE wioy §1 4o 9 abed {7100) {vmive- D

8¥¢2000005

01 Y311 a1 aAry [[eys Jspueq pouad uotre;msa.: pue xedar gons JuLing ‘paudssa] 10U §1 AN § Japuary
pue 9|q1seay A[[edrwouoss st aredal 1o torieroisal am Ji ‘Auradoiq ay) jo redar 10 wonelolsal o) parjdde aq
[reys ‘Iopua] AQ paxmbal sem SOUBINSUT Sut,{[.tapun a1 10U I0 INNAYM “spasooxd soueansur Aue ‘Funrim ur
9218€ ISIMIAYIO IOMOLIOY puv 19pu9’1 ssajur) ‘1omouog Aq Apdword apeut jou J1 ssof jo joord ayews Aew
I5pusT ‘I9pUT pUE IOLIIED J9URINSU am 01 20n10u 1dwoid aAIf [[EYs JomoLIog ‘SSO] JO JUAAS SU1 U]
_"dp4ed ss01 [EUOILIPDE UE S8 10/pUe 2aFeSuow se IOpUYT AR [[eys
pue asne(d afefiiow prepuess v spnpug“ [reys Aatpod yons ‘Aadoid ayp “Jo wononassp 1o ‘01 sFwwep 1oj
‘xapuo] Aq parmbar asuaIsqIo 10U 08EJA00 2JURINSUL JO ULIOJ AUR SUTRIQO JOMOLIOF J[ ‘S301OU [EMIUdI
pue swniward pred jo sidieoer [[e Iapuar oy sa1f Apdwoid eys romoniog ‘sa1nbal I9puST JI ‘SN
femaual pue sarorfod a1 proy 01 W31 o) SArY [[EYS IapuaT '93ked sso| [euonippe ue se Io/pue 3afefuou
Se JOPUY] sureu [[BUS pue ‘asneld> afeduom bmptrels e opnpomt [reys ‘saronfod yons saoxddesip oy wSu
s Jopua 01 1alqns 2q [feys serdrjod yans Jo spamauaj pue J2puaT Aq paimbar sawijod souemsul 1y
: ‘JuswAed Sunsanbal ramorzog 01 19pua
woly 2a1jou uodn ‘1591031 yons yum ‘ajqeded aq [[eys. pma mamasmqstp 1o 91ep 9Y) WO ajel JON 21 je
18313101 183q [[BYS SIUNOWE 9831 [, IUSUNNSU] A1IN09§ SHI AQ PRINISS 19MOLI0g JO 1P [BUCLIIPPE mI0daq
1[2GS ¢ UOMNDaS SIg) I9pUN 19pua] AQ PasIngsip SIUNOWe AUy 'pémmqo BARY P[NOJ I2MOII0Y 1EY] 95URINSUI
30 1802 aiy pasoxs Apuesyrudis wdnn poureqo o5 sﬁe.lama 2ouRINSIy o1 JO 1500 217 YR $9Zpajmowioe
1amou0g 100130 Ul Aisnotasid sem Ul 95eIoa00 198507 10 I016a1E- apmmd winn pue LN[Iqei] 10 plezey
‘ysul Awe jsurefe ‘Auadolrd o Jo 10D 9y 10 “Airadold A Ul Ainba s temoliog ‘1amolrog 199101d jou
1g3nur Jo JySnur 1nq ‘I9pus ISA0D [[els a82IaA00 UYINS ‘OI0JIIAY], a8riaA0d Jo junoure o ad) Iepnonied
Aue aseyornd 0] nONESIQO Ou JOpUN ST Jopua] ‘asuodye sIamoilog pue uondo §.J3puUI Je ‘9FeIoA0D
S2URINSUT UIRIQO ABW JIPUST ‘IA0QE PAQLIZSAP SaFeIas0d 31 30 'A_t;e:fige]tl‘["éu;_ 0] s[reJ Iomolitoyg JI
‘19Mo1I0g AQ wonosiqo Ur WOl SUnnssI UONRUIMIISIAP 9U0Z POO[) AUR JO M3IASI
oY) yim uondeutod U Aousfy uswadeuely Aouofiowy [erepad oyl-Kq pesodwm saor Aue jo juswded
oy o] olqrsuodsal o OS[E J[EUS IAMOIIO "UONEBONINAI 10 UONBUINLIIIP qa’ﬁs‘ 1aye Wi A[qenosear
gotga 10200 sedueyd reruns 1o sSurddewar amm yoea safIeyo juanbasqns pue $30TAIS UONBOYNISD pUE
woIRUINLIISp SU0Z POOY Jo} 93IPyD SWr-oUo B () 0 (5901AJas FUDOEN PR HONEIYILSD ‘UOLIRRIULISOD
2u0Z PoOfY I0f HFIPUL AWN-3U0 B (€) IO ‘UROT SIYl UM UONUUOY i ffed 01 somoirog armbai
Aetl I9pUST 'AIqRUOSBAIUN PISINIAXD aq 10U [{BYS I [OIgM ‘3010UD § .Iamonog aaoiddestp 01 1yTu
§,19pua 01 109fqns Jomoliog AqQ UISOYD aq [reys doueInsul Ayl SuIpirord I9T1IRD QOURINSULB] ‘UBOT AUl
Jo L a1 Sunnp afueyd ueo sasuAuss Jurpadard ayy o) juensind sanmbar 1epuy mqm':“:_‘sa.;gnbej Iapua
eyl spolad sy 10§ pue (S[OA9] A[QUONPap SUIPN[OUT) SIUNOWIE S} Ul PAUTRIUIEW 3q [eYs soueInsul sIyJ,
*gouRIMsSW saImbal 10puF] YoOTYMm 10] ‘spooly pue sayenbyirea ‘o) payuny 10U Inq ‘SWPRIOUT SpIEZRY IS0
Aue pue | ‘o8eIoA00 popudIXa, LA} ) WIM PIpRIaul sprezey ‘ary Aq ssof 1sumeSe pamsup Auadoid o
Uo paloale Isijee1ay 10 SUNSIXs mou symawesoidurt oty dasy [[eUs I9mOII0g ‘IOUBINSUY- Kuado.:d g
"TROTY ST YA UOTIDSUUOD Ul ISpUYT AQ PIsn-9dIAlas. Smuodo.l
JO/PIE UONEIJIISA Xel 9181so Jeal e 10y ofmys omn-ouo v Aed o) somorrog annbar Kb :spueq
p UOTIDS SIYI UI JAOGE U0 198 suou:je 810 amur
10 U0 e} IO USI[ 21 £JS1IES J[RYS JAMOLIOF ‘USALS ST 20110T JBTP Y2IYym UO 31ep 21 JO SABD QT WL 7SI~
at SujIuspy 9010U € 19moLI0g SAIS Aew Japue ‘JMawMnsU] AJLNSAS SIY) 940 Ajuoud urele UEd GowM . -
udl| & 0} 0afqns s1 Anadold aty Jo red Aue eyl SAUIULIAISP JOPUFT JI “IUetnnSU AJLINDAG SIYL 0F ua] aqi
Smeupioqns 1opua] 01 A10)3BJSTIES 1USWIRISE UB U] A1) JO IP[OY Y} WOIJ SaINdas (2) IO !PApnIsu0d are.
s3urpasooid yans [nun A[uo ng ‘Surpuad ame s§urpassord 9soy) [IGM USI[ 31 JO JUAIAOIONS oY) 1uoadad .~
01 a1erado worurdo s 1opua  ur YIIYM sFurpaasord TeSo] ‘Ul Ol AY) JO JUSWSDIOJUS Isurefe Spusjep 10 FAq
yrey pood ur udl| oYl $1S3IU0D (Q) “uswoaide yons Juruwoyiad St Iamosrog se uof os A[uo 1ng ‘Iopus O
arqeidaone tauuEw B UL Al AP Aq paanoas uonediqo oy Jo wewded ay) o) Sunum ur ssaxde () jlamoliog
§SITUN JuoWNNSU] AILIMdag STyl 1ea0 Aloud sey yomgm oar] Aue s8reqosip Apdwoid [eus Jomoliog




‘_.._.hol'c;_l such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
" work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
-f“of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law

i reqmres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

_ interest_or earnings on such proceeds. Fees for public adjusiers, or other third parties, retained by
Borrower shaIi not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoratlon or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

the’ excess if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in

Sectioh 2. 3
i Borrowefr abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related ‘matters. If Borrower does not respond within 30 days to & notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin-when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or.otherwise, ‘Borrower hereby assigns to Lender (a} Borrower’s rights 10 any insurance
proceeds in an amount pot to‘exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’ s.rights (other than the right to any refund of unearned premiums paid by
Borrower) under all 1nsurance pollt:les covermg the Property, insofar as such rights are applicable to the
coverage of the Propérty. Lender mdy use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Botrower shall occupy, establish, and use the Property as Borrower’s principal
re31dence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal:residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which .consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are béyosid Borrower’s control.

7. Preservation, Maintenance and- Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; allow the Property 1o deteriorate or commit wasie on the
Property. Whether or not Borrower is residing in-the Property, Borrower shall maintain the Property in
order to prevent the Property from deterierating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
prompily repair the Property if damaged to avoid further deterioration or damage. H insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property .only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restorauon in a single payment or in a series of
progress payments as the work is completed. If the instrance o condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. :

Lender or its agent may make reasonable entries” upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the imiprovements-on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspec'tion specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be -in default if, during the Loan application
process, Borrower or any persons or entities acting at the dlrecuon of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or maccurate mfonnatmn or statements to Lender
(or failed to provide Lender with material information) in connectlon ‘with the Loan. Material
representations include, but are not limited to, representations concernlng Borrower s occupancy of the
Property as Borrower’s principal residence. : i
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. As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
& "many other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
* ~derive from (or might be characterized as) a pomon of Borrower's payments for Mortgage Insurance, in
~ -exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
; provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the

© premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:
(a)-Any. such agreements will not affect the amounts that Borrower has agreed to pay for
' Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount

Borrower will.owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

“.(b) Any. such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage: Insurance,to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. -

11. Assrgnment of Miscellancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid-to Lender.

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration:or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction,: provrded that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lengder shall not be requlred to pay Borrower any interest or eammgs on such
Miscellaneous Proceeds. If the réstoration’or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for-in Seetion 2.

In the event of a total takmg, destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thrs Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destriiction, of loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secired by this Security Instrument 1mmed1ately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be'.reduced by. the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b} the fair market value of the Property
immediately before the partial taking, destruction, oross in valug. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the pamal taking; ‘destruction, or loss in value is less than the
amount of the sums secured 1mmed1ately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Securrty Instrument whether or not the sums are'then due..

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an’award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the-notice'is. given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair: of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. : . :
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notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
_+"unléss Applicable Law expressly requires otherwise. The notice address shall be the Property Address
' -'--'unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
- ‘notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
. chdngé of address, then Borrower shall only report a change of address through that specified procedure.
' ‘There may. be only one de51gnated notice address under this Security Instrument at any one time. Any
. notice to-Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated ‘herein ‘unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Insttument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicabie
Law, “the’ App]lcable Law requirement will satisfy the corresponding requirement under this Security
Instriiment.

16. Govermng Law; Severability; Rules of Construction. This Securlty Instrument shall be
governed' by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligationts contaihed if. this Security Instrument are subject to any requlrements and lmitations of
Applicable Law. Appllcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but suchsilence shall not be construed as a prohibition against agreement by contract. In
the event that any. provision or clause of this Secunty Instrument or the Note conflicts with Applicable
Law, such conflict shall:not affect other provxsions of this Security Instrument or the Note which can be
given effect without the conﬂ1ctmg provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter-words.-or words of the feminine gender (b) words in the singular shall mean and
include the plural and: v1ce versa, and {c) the word "may” gives sole discretion without any obligation o
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Securlty Instrument.

18, Transfer of the Property or’a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property™ mieans-any lega] or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of:which is the-transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial “interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option sha]l not be - exerc:lsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days‘from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums sécured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender.may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Rcinstate After Accelerstion. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement.of this Securlty Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the/Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c} entry of a Judgment ‘enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums whith then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b).cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees; and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay‘the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) ‘cash; (b) money order; (c)
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_telease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
" Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

by any: governmental or regulatory authority, or any private party, that any removal or other remediation

;"of_gn’yi_Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
; remedial actions in accordance with Environmental Law, Nothing herein shall create any obligation on
. Lender for an Environmental Cleanup.

NON UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

[ 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrawer’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratmn under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default____. (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice‘is given to Borrower, by which the default must be cured; and {d) that failure to cure the
default on-or before the date specified in the netice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlcéshaﬂ further inform Borrower of the right to reinstate after acceleration, the
right to bring a’court’ actlon to assert the non-existence of a defauit or any other defense of Borrower
to acceleration-and sale, and-any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may’ invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable atforneys’ fees and costs of title
evidence.

If Lender invokes the power af sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such aétion regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable'Law may - require. After the time required by Applicable Law and
after publication of the notice of sale, “Irustee, without demand on Borrower, shall sell the Property
at public auction 1o the highest bldder at'the time and place and under the terms designated in the
notice of sale in one or more parcels aud in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser ‘Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The rec1tals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, lpcludmg, but noet limited to, reasonable Trustee’s
and attorneys’ fees; {b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the supermr court of the county in which the
sale took place.

23. Reconveyance, Upon payment of all sums securcd by thls Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall sunender this . Securlty Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to. 1t Such ~person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance; o

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time 10 time appoint
a successor trustee to any Trustee appointed hereunder who has ccased to act.” Without conveyance of the
Property, the successor frustee shall succeed to all the title, power and dunes conferred upon Trustee
herein and by Applicable Law. it
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_STATE OF WASHINGTON } ssi
" county of YOG
"/ Onthis day personally appeared before me Michael Gifford and Sue-Ann Gifford

to-me known to be the individual(s) described in and who executed the within and foregoing instrament,
and .,ackndWIedgeﬂ’that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and-purposes therein mentioned. .

GIVEN under my. hand and official seal this Z_‘;C)—th day of \\Q\\l ' 22007

ty Public ingnd for tie State of Washingion, residing at

Earan LeMUBSer
My Appeintment Expires on 4... 11-204
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Exhibit "A"

Legal description

The -!and:'rei.'ermd,to in this report/policy is situated in the State of Washington, County of Skagit, and is
deseribed as follows:

Al thaf portion of the Northeast ¥4 of the Southeast ¥ of Section 11, Township 34 North, Range 1 East,
WM., described as folloyws:

Beginning at apoiaton theNorth line of said subdivision at a point 802.43 fect West of the Northeast corner
thereat, said poiiil alsé being the Northwest corner of Lot “A” of revised Short Plar No. 47-80 as recorded in
Volume 6 uf Shott Plats, page:S<: thence South 22 degrees 30°06” East along the Westerly line of said Lot
“A” for 384 feel; thence Sotith 67 degress 297347 West 300 feet; thenee Nosth 22 degrees 30706™ West for
§11.45 feet to the Nettherly tine of the Northeast U4 of the Southeast W, of said Section 11; thence South 89
degrees 29706 East325 93 féet to the point of beginping;

TOGETHER WITH the East 100 feet of Lot 3 of Skagit County Short Plat No. 13-90 gs approved April 18,
1990 and recorded April 26:-1990 in Volume 9 of Short Plats, page 2194, under Auditor’s File No.
9004260008, records of Skagit County, Washington, being a portion of Government Lots 4 and 3, Section
11, Township 34 Novth, Range-1 East, W.M..

" Attachment td Deed of Trust
Loan Number 5000002248

i
Skagit County Auditor By
712772007 Page 18 of 18 9:18AM




