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--jjp-EED OF TRUST

DEFINITIONS

Words used in multiple sections of lhls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam ruIes regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated _ July 23rd, 2007 ,

together with all Riders to this document. :

(B) "Borrower" is
BRIAN CORNETT, AN UNMARRIED PERSON

Borrower is the trustor under this Security Instrument.. . % %

(C) "Lender" is Washington Federal Savings. Lender is a Federally Chartered Savings and Loan

Association organized and existing under the laws of The Umted States of America. Lender’s mailing

address is 425 Pike Street, Seattle, Washington 98101

Lender is the beneficiary under this Security Instrument.

(D) "Trustee" is WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION

(E) "Note" means the promissory note signed by Borrower and dated Julj 23rd, 2007

The Note states that Borrower owes Lender : .

THIRTY FIVE THOUSAND AND NO/160S '

Dollars (U.S. $35,000.00 ) plus interest. Borrower has prmmsed ‘to pay this debt in regular

Periodic Payments and to pay the debt in full not later than __ August 1st, 2(]27

(F) "Property" means the property that is described below under the headmg "Transfer of Rights in the

Property”.

{G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late

charges due under the Note, and all sums due under this Security Instrument; plus interest.

{H) "Riders" means all Riders to this Security Instrument that are executed by Borrnwer The following

Riders are to be executed by Borrower [check box as applicable]: ST

[ Adjustable Rate Rider [l Condominium Rider [] Second Hoing: ﬁider
(1 Balloon Rider [] Planned Unit Development Rider [] Other(s)’ [speexfy]
14 Family Rider X] Addendum to Uniform Deed of Trust . o

() "Applicable Law" means all controlling applicable federal, state and local statutes, regulatlons
ordinances and administrative rules and orders (that have the effect of law) as well as all apphcable final
non-appealable judicial opinions.
() "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and mher
charges that are imposed on Borrower or the Property by a condominium assoclation, homeowncrs .

association or similar organization. i
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction ongmated :

by check, draft, or similar paper instrument, which is initiated through an electronic terrmnal-.k_""‘
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.. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

; ~1, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
i Bormwer shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
"‘-:pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

currency. However, if any check or other instrument received by Lender as payment under the Note or
this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments - due under the Note and this Security Instrument be made in one or more of the following
forms; -as” selected: by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by a'federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are-deemed received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may return any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, wlthont waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments’ 111 the. future, but Lender is not obligated to apply such payments at the time
such payments are accepted. If. each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest on unapphed funds. Lender may hold such unapplied funds vntil Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds of_return them to Borrower. If not applied earlier, such funds will
be applied to the outstandmg prmmpal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might ‘have now or in the future against Lender shall relieve Borrower
from making payments due under the Note and. this Security Instrument or performing the covenants and
agreements secured by this Security. Instrumerit,

2. Application of Payments or. Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be. -applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the ‘Nofe; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payrnent in th_e ‘order in which it became due. Any remaining amounts
shatl be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment inay. be applied to the delinquent payment and
the late charge. If more than one Periodic Payment: s entstanding, Lender may apply any payment
received from Borrower to the repayment of the Penodlc Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the full
payment of on¢ or more Periodic Payments, such ‘excess may be_applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note,

Any application of payments, insurance proceeds or Mlscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date or change the amount, of the Periodic
Payments. :

3. Funds for Escrow Items. Borrower shall pay 1o Lender on: 1. the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds") to prov1de for payment of amounts
due for: {a) taxes and assessments and other items which can attain pnonty over:this Security Instrument

as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;

(c) premiums for any and all insurance required by Lender under Section-5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items - are-called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower;-.and’ such’ dues fees and
assessments shall be an Escrow Itern, Borrower shall promptly furnish to Lender all notices of amounts to

be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items mﬂess Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may’ waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

in writing. In the event of such waiver, Borrower shall pay directly, when and where. payable, the
amounts due for any Escrow Items for which payment of Funds has been waived by~ Lender and; 1f
Lender requires, shall furnish to Lender receipts evidencing such payment within such time’ perlod as”
Lender may require. Borrower’s obligation to make such payments and to provide receipts.shall for all =
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase -
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly; .
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise |
its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to. . i
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_ . All insurance policies required by Lender and renewals of such policies shall be subject to
' ;Lender s right to disapprove such policies, shall include a standard mortgage clause, and shall name
¢ Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
" and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
"‘*premlums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

< the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender, ‘'shall “be ‘applied to restoration or repair of the Property, if the restoration or repair is
economically feasible-and:Lender’s security is not lessened. During such repair and restoration period,
Lender shall have- the rlght to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property. to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Apphcable Law requires interest (o be paid on such insurance proceeds, Lender shall
not be required to pay Borrower any-interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower, If the festoration or repair is not economically feasible or Lender’s security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not ‘then due,-withi the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order prov1ded for in Section 2.

If Borrower abandons the. Property; Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle s claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is givén In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby asmgns to Lender (2) Borrower's rights to any insurance
proceeds in an amount not to exceed the amoints unpaid under the Note or this Security Instrument, and
{b) any other of Borrower’s rights (other. than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance progeeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Iistrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this- Securlty Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at’ least one- year after the date of occupancy, unless

Lender otherwise agrees in writing, which consent. shall mot _be, unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control

7. Preservation, Maintenance and Protection of. the Property, Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing.in value diéto its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is pot economlcally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or: damage If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of; the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lénder has reledsed proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration’in.a smglo payment or in a series
of progress payments as the work is completed. If the insurance or condeminiation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower s obhgatlon for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and 1nspecnons of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property ‘Lender shall
give Borrower notice at the time of or prior to such an interior inspection specrfymg such reasonable
cause,

8. Borrower’s Loan Application. Borrower shall be in default if, during the- Loan apphcatlon
process, Borrower or any persons or entities acting at the direction of Borrower or with ‘Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to
Lender (or failed to provide Lender with material information} in connection with the Loan: Materlal*
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this: Secunty.f
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Secufity .
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property. .~ .-
and/or rights under this Security Instrument (such as a proceeding in bankruptcy, %qbate, _f'or'__,..--"‘
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A 11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
e :ass1gned to and shall be paid to Lender.

<[ If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During ‘such repair and restoration period, Lender shall have the right 10 hold such Miscellaneous
Proceeds until. Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the repalrs and restoration in a single disbursement or in a series of progress payments as the
work is° completed Unless an agreement is made in writing or Applicable Law requires interest to be
paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
eamnings on. such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security would be lessened, the Miscellancous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event-of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be ‘applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Barrower.

In the event of a-partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property Immedxately before the partial taking, destruction, or loss in value is equal
to or greater than the amount of the sums secured by this Security Instrument immediately before the
partial taking, destruction, or.loss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or logs” in“value divided by (b} the fair market value of the Property
immediately before the partial takmg, destrueuon or loss in value., Any balance shall be paid to
Borrower.

In the event of a partial takmg, destrucuon or loss in value of the Property in which the fair
market value of the Property immediately- befare the ‘partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately: ‘before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agtee ini writing, the Miscellancous Proceeds shall be applied to
the sums secured by this Security Instrument"whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next senience) ‘offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days afier the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds}_._elthe_; 1o restoration or repair of the Property
or to the sums secured by this Security Instroment, whethe’f or not then due. "Opposing Party™ means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right
of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceedmg, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property orother material impairment of
Lender’s interest in the Property or rights under this Security: Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgment, prec]udes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or nghts under this Security Instrument.
The proceeds of any award or claim for damages that are attnbutable to the 1mpa1rment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender. :

All Miscellaneous Proceeds that are not applied to restoration’ or repan of r.he Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver Extenslon of the time for
payment or modification of amortization of the sums secured by this Secunty Instrument graated by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the*liability of
Borrower or any Successors in Interest of Borrower. Lender shall not beé:required’to commence
proceedings against any Successor in Interest of Borrower or to refuse to extend timie. for payment ot
otherwise modify amortization of the sums secured by this Security Instrument by réasonof any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Eender in
exercising any right or remedy including, without limitation, Lender’s acceptance of paymenis from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount; then due shall‘
not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower'-...
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However, any
Borrower who co-signs this Security Instrument but does not execute the Note {a "co- 51gner“) (a) 1§ . :
co-signing this Security Instrument only to morigage, gram and convey the co-signer’s interest-in the,~ J
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the-sums © &
secured by this Security Instrument; and (cy agrees that Lender and any other Borrower can agree to; ..~
extend, modify, forbear or make any accommodations with regard to the terms of this Securlty e
Instrament or the Note without the co-signer’s consent. @ L
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& 19 Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,

i Borrower shall have the right to have enforcement of this Securily Instrument discontinued at any time
prior.to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
““in this* Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s rrght to reinstate; or {(¢) entry of a judgment enforcing this Security Instrument. Those
conchuons .are’ that Borrower: (a) pays Lender all sums which ther would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to, reasonable atorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action.as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under {his Securlty Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument; shall contlnue unchanged. Lender may require that Borrower pay such reinstalement
sums and experses in one or-more of the following forms, as selected by Lender: (a} cash; (b) money
order; (¢) certified check,. bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose-deposits are insured by a federal agency, instrumentality or entity; or
(d) Electronic Funds Transfer. Upogfi"i'r_einstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; ‘Change of Loan Servicer; Notice of Grievance, The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times without prior
notice to Borrower. A sale might résult in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments due: under the Note-and this Security Instrument and performs other mortgage
loan servicing obligations under the Note; this Security Instrument, and Applicable Law. There also
might be one or more changes of the- Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be gwen “written notice of the change which will state the name and
address of the new Loan Servicer, the address t0 which payments should be made and any other
informatiocn RESPA requires in connection with-a notice of transfer of servicing. If the Note is sold and
thereafier the Loan is serviced by a Loan’ Servicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the. Note purchaser uniess otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, Jom 01' be joined to any judicial action (as either
an individual litigant or the member of a class) that-arises from the other party’s actions pursuaat 1o this
Security Instrument or that alleges that the other pa’rtj‘ has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or “Lender has notified the other party (with
such notice given in compliance with the requirements of Séction 15).of such alleged breach and afforded
the other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certarn action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and. the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisty the notrce and opportumty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances™ are those
substances defined as toxic or hazardous substances, pollutants, or wastes.by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroletim: preducts toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde ~and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; (c) "Environmerital: Cleanup" includes
any response action, remedial action, or removal action, as defined in Environmental: Law; and (d) an
"BEnvironmental Condition” means a condition that can cause, contribute (o, or. otherwrse mgger an
Environmental Cleanup .

Borrower shall not cause or permit the presence, use, disposal, storage “or release ‘of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in viplation of any
Environmental Law, (b) which creales an Environmental Condition, or {c) which, dueto the presence
use, or release of a Hazardous Substance, creates a condition that adversely affects the ‘value of the'

Property. The preceding two sentences shall not apply to the presence, use, or storage on the l":roperty of =

small quantities of Hazardous Substances that are generally recognized to be appropriate . to normal . ;

in consumer products).

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRI
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- BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
_ :Secgmy_xlnstrument and in any Rider executed by Borrower and recorded with it.

@é}f 7-22-07
IAN CORNE

[SpaceBeLow -T'his Line for Acknowledgment]

STATE OF WASHINGTON eyt S

)és."
COUNTY OF SKAGIT Yoo

I certify that I know or have satlsfactory ev1dence that
BRIAN CORKNETT :

[Name(s) of person(s))
isfaze the person(s) who appeared before me, and said person(s)-acknowledged that (he/she/they) signed
this instrument and acknowledged it to be (hls/hc-n‘thar) free and voluntary act for the uses and purposes

mentioned in the instrument. &\
Dated: 7?"1‘311‘/17 C"\;Ly . \ \ \\_\ \jjw\

Notary Public in énd for th State of __Washington

residing at J:\ e Ladt \'r/r S
My commission exp_;res } / |5y ic

[Name(s) of person(s;}]
is/are the person(s) who appeared before me, and said person(s) ac]mowledged that (he/she/they) signed
this instrument, on oath stated that (he/she/they) was/were authorized 1o execute the mstrument and
acknowledged it as the 2 T

(Type of Authority, e.g., Officer, Trustee)
of

(Name of the Party on Behalf of Whom the Instrument was Executed)
to be the free and voluntary act of such party for the uses and purposes mentioned in the mstrument

Dated:

(Seal or Stamp) (Signature) S
Notary Public in and for the State of L S e
residing at P

My comunission expires
WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMFENT
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ADDENDUM TO UNIFORM DEED OF TRUST

="’Ju Iy 23rd, 2007

on

Addendum dttached to and forming part of the Deed of Trust ("Security Instrument”) of even date by and

“betweenl ___"_"
BRIAN CORNE'IT, AN UNMARRIED PERSON

as Gfantoleorroxirer WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
as Trustee’ and WASHINGTON FEDERAL SAVINGS as Beneﬁcxary/Lender

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two altematwe covenants stated below which refer (0 occupancy of the Property by the
Borrower, and only one altematlve shall be a part of this Addendum. Lender has determined which
alternative is a covenant. ot ‘the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen alternative by executing this Addendum to the Security Instrument and pursuant
to the terms of Leuder 5. loan commltment

D Occupancy of PrOperty by Borrower Required. Uniform Covenant 6 of the Security Instrument
is amended by substuutmg the ﬁollowmg language:

"Borrower shall occupy, estabhsh aﬁd use the Property as Borrower’s principal residence within
sixty (60) days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s prll:tClpal residence for at least one year after the date of occupancy, unless
lender otherwise agrees in writig and in'its sole discretion; provided, however, that if the loan
evidenced by the Security Instrument is a ‘custom’ comstruction loan as defined by a Construction
Loan Agreement between Lender an_d Borrow__er, then Borrower shall begin to occupy, establish and
use the Property as Borrower’s principal residerice within sixty (60) days after receipt of Cextificate
of Occupancy, or similar official docurhent, from the applicable governmental authority, unless
Lender in its discretion agrees in writing to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, ag here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall’ default on the terms of occupancy as
stated above, Lender may elect, at its option and: notw1thstandmg any other terms of the Security
Instrument to the contrary, any of the following rémedies: (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, calt: the loan Immedmtely due and payable in full, and if
Borrower fails to make payment in full, Lender may thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or’ foreclosure upon the Security Interest and the
Property; or (b) Lender may adjust the interest ratc’of the Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non- Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further c0n51derat1on for not calling the loan
immediately due and payable, including but not limited to. (1) ha.vmg ‘Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents). and (ify having Borrower pay any
amount of principal on the loan necessary (if at all) to make’ the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non—()wner Occupied Loan’ on the
Property as of the date of the Note and Security Instrument.” : ;

E Occupancy of Property By Borrower Waived. Uniform Covenani 6 éf"fhe Security Instrument
is deleted. P S

2. ADDITIONAL SPECIAL COVENANTS.

A. Additional Advance(s)
This Security Instrument also secures the payment of any further sums advam:ed or, 'maned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other writing evxdencmg
the future advance or loan specifically states that it is secured by this Security Instrument, or (2) the:
advance, including costs and expenses ipcurred by Lender, is made pursuant to ‘this Securlty
Instrument or any other documents executed by Borrower evidencing, securing, or relating to the .,
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent 10 - &
this Security Instrument (this Security Instrument, the Note and such other documents, 1nclud1ng
any construction loan, land loan or other loan agreement, are hereinafter collectively referred 1o as’ i
the "Loan Documents"), together with interest thereon at the rate set forth in the Note unless
otherwise specified in the Loan Documents or agreed to in writing.

Borrower's Initials

WA A

Skagit County Auditor
7!25{2007 Page 12 of 14 14:54AM

(Page 1 of 3)




WVPS:LL pL

i gl sbeq 200Z/92/L

“ 10 pny Ajunon nbexg

| o

*IION HY JO SULIS) Y} )M 29URpIOE Ul s[qeied

L aq {[eqs pma 1B AION U T8 1S3 Teq {{BYS PR JUSAWINNSU] ANINDAG STY) AQ PAINIIS ISMOLIOE 1O

199p Ieuomppn U032 {[eYs I1 U} “UeO] I O1 PApPR ST aFIeys oyl JI "uBO[ U3 Jo 2ouwyeq edidund
Suurewal 51 01 H31PYd S1 JO JUNOUNR Y PPE JO JOTOU USIHM JO 1013031 JO skep ] TUpIM
aﬂmqo Fuissaooxd wmowded ayn Ked o1 samoiog axmbax 1amis ‘mondo s 1apuaT e Aew Jopua]
pue, Sunuam UONMIP SHY) JO IOMOLIOF ULIojul [[eUs Japuay -[ny ul Jjqesed pue snp aq usy
ireus aﬁmqo ST W24 YoIyM W Jamoutog oy a3xeyo Furssasord juamiked (OOz$) Te[[op parpuny
0] S PUBTID pUR: 3181sTI0l Kewn Jopua] uayy ‘vondo Aeq 7-H Y1 SBUMIIS) 0) ‘N AUE 18 'S109]9
JoMOLI0Y JUSA3 SY) W IO ‘UeO] oY Jo Juswiied 31 10] JAPUOT 01 S[QRIIBABUN $3IU0II] ISIMIAIO
10 PISOD ST JUNCO0E NUeq ded Z-H §,12/M0110g J1 10 *3np Do uawAed € 10400 0] SPUR] JUSLDLFOSTL
SRY JBNOIOE Jueyg &ed Z-S Jamonog ‘oum AUw e Jt ‘lasomop] -Sutsop e [y ur sjqeded pue anp
SSTMIIYIO ST YOTYM as.mqo Bussaood jusuried (Qoz$) Jej[op paipuny om) U 1ajop ATueIodus [eys
Iapue] us) ‘weof STk ;0 ueudaaut ay1 18 uondo Aeg 7-q oW 51999 somonlog Jj 'wondp Leg 7-u

: ' : "IBsIq 10 J[Nefap yans
10] Me} alqe:n[dde pue maummul ;{mnoag N AQ pamoOfR S3IpAWRI [ pire Aue 0) 1opus] Smpmus
Agazeyy “qusunasuj KILNDAS SI. JO [IeaIq IO N[UEJOP B JIMUSUCT [[BYS JBNOIIY JO JUSUUFSSY
3 UASAITY UrC] HONSNNSUO) ) O 1pm0I10g AQ YOBILg IO 1NEJIp AUR PUB JUAUNNSU] L1LN00g
st Jo wed ® 9 pue Ul eoURSfor: z(q ‘paterodioont 9q [{EYS WNPUIPPY PUB JLALMISU] A)NINDSS
ST} IpIM Suoe lomoliog £q poudis JUN000Y JO JUAWUFISSY P NWSAISY URO] UONOMISUO)
I WA *(,TRO] UOTIONIISTO woasnam) &pddosd o) w0 FuIOMp [EIUAPISI B [3POWST IO JONIISU0D
0] Supoueuy Jusuewrod £3INAIS. mamtmsul AILIN39G SUp §{  CSUBCT WOWPNISUDY) | IOISNT),

*JORUTLIISTY z(u.tnaas srqz ;o IBEJOP W 2Q O) PAUSP 3q [IBYS 19MOLIOG Todnazoym
‘,PA1831 aAneSou,  se juamfed a. &Idde 10 ueo| 2 jo uereq redound 3y 01 98219400 YOS
Jo 1502 atp aziendes e ‘Smop osim Pue syuswasoadun Aadord sy 1oy afe1saco aoweInsul
pooyy ,2de1d paoIo], URIGO 01 PAPINIUD 3 [[BYS [ApU ‘spun pres jo wed se s5UBINSU pooy ) 10§
&zd A[Lreiun]oa JOU S0P JomoLiog J1 pue istanmuiald saUWRINSUT POOT) 0] (59419831} , SWI] MOIISH,
‘wonenSar pue mel [E13pa] AQ PIZLIOYINE HAIXD S 0) PiE-¢ JUEUSAOD) ISPUN PAULAP spun o1 Jo
Med se ‘193]]02 01 PANITIUS 3q [[EYS Jopuay pue ‘asuadys § Jogortog 1e Luadord oy jo siusuIaaoxdur
ay1 107 paufeiulell 2Q 2dUBINSH poojy enbape 1Byl ‘BONENIILISIP YONS JO IIMOLIOE 01 J9TI0U
wodn ‘axmnbai [[m IapusT ‘Auadord oy 107 alqeyieae, s 20UEINSUl POOYY JUSIXI SR 01 WA *(YHAS)
eIy pIezeq poold Jenads e ungim aq 01 ‘Asuafe: mss:mns I a0 (YNHA) Aouasy uawegeusiy
fouafioulq [elepad 9y AQ PUILLINOP 2 URO] SIYI-FULND.J2A2. {eys J0 mou st Kuadoig am jp,

ISIUBUSACO [[)0q SI09JJE YA agenFuwy ﬂugmo_]-id; 'ém PPR 0} S8 0S PALIPOW I8 § PUE ¢
SIURUIAOY) WHIOYG  *SEdIY PIBZE pooiq feredg ur Xugqo.ld .Iog-i'aguumsul poefy Alojepuvpy -

' T . , SOUBADAUOIIT
10 28821 10J 93] §,291801) JQPIOSEI] PUR 51509 UOLEPIOIAI Ama Ked Heqs suos.:ad Io uos:ad yong ‘1
01 papnius Ajpedar suosiad 1o uosiad o o) Awirem NOYIImM Kuado.xd an &;muoas.x 10 95B3[3I T[BYS
291SNLJ, "9YSNL], O] JWAWNISU] AIIRIAS SUR A PoINOos 1gop SWIOUSpIAS s:ol [I® pue JuSTMISU]
A1moeg s1y) Iapuains Jreys pue Auadorg o £9AU0291 10 ISEI[I 01 2318NL], 1sst;b31 reys 1opuay
“Juatomaisu] AJLmoag sy 4q paInoes swmns fre jo justuAed wodp '33&3&3;&1__1053& 10 ISBIPY €T,

{SMOJ]0) SE PEAl 0} PISAL ST JUAWNNSU]

AInoag oY) JO €7 WeNIA0)) ULIOJU()-UON ‘[ Oy ueey jo Juam‘{ed&"Ja';;v-"'a:_)_uaﬁa,moaa}l §e)

« 77 JUBUSAOD) ULIOJIU(]}-10 N. pue 61 1IIEU9A0:)
WO} Ul 10} PIpracid s SINOu UlElad 0] [SWHINuY JO JUSUSEISuII Jo g8u o) an®Y 30U
1[eys Jomollog 2y ‘Iamoliog £Q Yoealq 10 1nejop AUB 103 AIMSO[3010} [EIIpUf JO JNAESUIUIOT .
AQ JUSUMISU] AIIN0SS 34 91B19[9008 O} §109]3 ‘UoRdo IMO S§J1 1B “1apua] Ju maunuwul &mnc@g

SIY 3O 77 WERUSACD) ULIOHUN-UON PUB &1 JWRGIACY) WIOjiU[} jo uwoistaoxd Aue Su;pua;gq:;ﬁqc;:n

‘2I0J0IA ], "aIMso]oa10) Tedpnf Jo A3 Ay 1 Iomoniod Sunoaoxd vondwapar yo B LToies &
SBY J3MOLIOH 1BY PUY ‘IMEJP JO 1UaA3 o1 BI S[es Jo Jaamod S)I Japun SInS0[2310] [RIIpN{-uod $133[

12pUYY Ji SYSH JUAWSTEISUIL PUE 010U UIELS) JO IOMOLIOY [fRAR O PIPUIJUI SI8 77 JWBUSACD
WIOJU(]-UON PUR §] JUBUIACD ULIOJII) JO SUONIPUOD PUE SULIA SU3 18U SHTPOIMOUNDR JomOlIof,~ -

00} A[BIELPOUNTT )IOJ 136 JUSTXD 3Y1 01 77 TEUAAG) WLIOIB(}-UON]

PUE 61 WEUSACD) IKIOJIUY) JO UL} S} AJIPOU [[eys Gorgm ‘afenBue] SuImo[[0] o) JO UOMPPE 3 -
£Q popuSTRe 3Ie JUSWINNSU] AIIN0AS A JO 77 INEUSACY) WLOJMU(}-UON PHE §] WIBUSAOY) ULIOMNI) .~

‘2ANS0[II0] [BRIPLF PUL HONBINIYY Jo WSy S BpuF|




G. Hazard, Property, or Flood Insurance, Without affecting the language contained in Covenants 3,
5, and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

"Unless ‘Borrower provides Lender with evidence of the insurance coverage as required by the deed
2 sof trust or loan agreement, Lender may purchase insurance at Borrower’s expense to protect
- Lender’s interest. This insurance may, but need not, also protect borrower’s interest. If the
- " collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower
“..makes or any “¢claim made against Borrower. Borrower may later cancel this coverage by providing
ev1dence that it has obtained property coverage elsewhere.

Borrower 15 responmble for the cost of any insurance purchased by Lender. The cost of this
insurance may be-added to the loan balance. If the cost is added to the loan balance, the interest
rate on the, underlymg loan will apply to this added amount. The effective date of coverage may be
the date the prior coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its own and, Amay not satisfy any need for property damage coverage or any mandatory
liability insurance requlrements imposed by applicable law.

H. Late Charges and Other Fees .Lender may, at Lender’s option, either require Borrower 10 pay
any late charge for ovérdye payments or NSF/returned item fees related to any payments under the
Note, or add the amouit of Any- uch charges or fees to the remaining principal balance of the loan.
If these charges and/or .fees are added to the loan, then they shall become additional debt of
Borrower secured by this- ‘Security Instriment and shall bear interest at the Note rate and shall be
payable in accordance with' t_he terms: o_f the Note.

1. Assignment of the Loan. If Lender transfers its interest in or a right to receive loan payments
under the Note secured by the Security Instrument, this Addendum, or any part of it, may be
cancelled at the option of Lender and ‘Wwithout advance notice to Borrower, and Lender may make
and record any instrument, without mgnamre of Borrower, which may be necessary to give record
notice of such cancellation. : .
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