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DEFINITIONS g

Words used in multiple sections of this document are: def' ned below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain rules rcgard_mg the usage of words used in this document are
also provided in Section 16. : C

(A) ""Security Instrument” means this document, whlch is dawd OCTOBER 16, 2006 )
together with al! Riders to this document, _

(B) "Borrower" is :

PAM DAVIS

Borrower is the trustor under this Security instrument.

(C) "Lender" is

tbank Mortgage, LLC

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT (MERS) v -F._p}’ih 304817017
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- 99000569
: Lznderisa LIMITED LIABILITY COMPANY
" otganized and existing under the laws of THE STATE OF GEORG]A

.~ Lender's address is
2401 LAKE PARK DR, STE 200, SMYRNA, GEORGIA 30]080

""-=-:'ﬁ_(o)"Tmree" is Land Tl lomp of Slagit (ounty
pa%x qqﬁ;ilf i Ojf!)f LHOPP*’jzd
Botlinglon, wa g8 >33 | duofHo3 -25Y

(E) "MERS" is "Mortgage Electronic Reglsu-auon Systems, Inc. MERS is a separate corporation that is
acting solely “as -nominee for Lender and Lender's successors and assigns. MERS is the beneficiary
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has
an address and teleph one number of P.O. Box 2026, Flint, Michigan 48501-2026, tel. (888) 679-MERS.
(F) "Note" means thé promissory nowe signed by Borrower and dated  OCTOBER 16, 2006

The Note states that Borrower owes-Lender

FIVE HUNDRED FO_R‘I'Y ONE THOUSAND FIVE HUNDRED AND NO /100

Dollars (US. 8§ 541,500.00" } plus interest. Bo rrower has promised to pay this debt
in regular Periodic Pay memts and 1o pay th.e debt in full not later than  WOVEMBER 01, 2036

{G) " Property" means the pmperty that s dcscnbed below under the heading "Transfer of nghts in the
Property.”

(H) "Loan" means the debt e\r\denoed by the Note, plus interest, any prepayment charges and iate
charges due under the Note, and all sums due underthis Security Instrument, plus interest.

(I) "Riders™ means all Riders to this Seclrity Tnstrument that are executed by Borrower, The following
Riders are to be executed by Borrower [check box as applicable]:

[ )Adjustable Rate Rider [ ] Condominium Rider [ 1Second Home Rider

[ 1Balloon Rider {X] Plenned Unit Developmeni Rider [ ] Biweekly Payment Rider
[ ]1-4 Family Rider

[ }Other(s) [specify]

{J) "Applicable Law™ means all controlling apphcable federal -staf¢-and local statutes, regulations,
ordinances and administrative rules and orders (that have the elfect of law) as well as all applicable finai,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments" means all dues. fees, assessments and
other charges that are imposed on Borrower or the Property by 2 condommwm assocnauon, homeowners
associalion of similar organization.

{L) "Electronic Funds Transfer" means any transfer of funds, other than a lransactlon originated by
check, drafl, or similar paper instrument, which is initiated through an electronic_terminal, telephonie
instrument, compuier, or magnetic tape so as to order, instruct, or authorize & financial institation to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfcrs, automated teller
machine transactions, fransfers initiated by telephone, wire transfers, and amomated clearmghouse
transfers. : :

(M) "Escrow Items” means those jtems that are described in Section 3. : : '

(N) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages or. proceeds
paid by any third party (other than insurance procecds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Property; (ii} condemnation or other taking of all.or any. Pt of
the Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentation of, or omlssmns as to,- e
the value and/or condition of the Property. o

Faunie Mae/Freddic Mae UNIFORM INSTRUMENT 1/01
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9900056%
{0) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default
" _aifi, the Loan, :
- (Py"Periodic Paymeni” means the regularly scheduled amount due for (i} principal and interest under
+ the' Note, plus (ii) any amounts under Section 3 of this Security Instrument.
(Q) "RESPA" means the Real Eslate Settlement Procedures Act (12 US.C. 5260t et seq.) and its
. implementing regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time to
. tinie, or any additional or successor legistation or regulation that governs the same subject maier. As
used in.this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in
regard to'a “federally related mortgage loan" even if the Loan does not qualify as 2 "federally related
morigage loan! under RESPA.
(R) "Successor.in Interest of Borrower” means any party that has taken title to the Property, whether
or not that party has assumed Borrower's obligations under the Note and/or this Security Insirument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this- Secutity- Instrument is MERS (solely as nominge for Lender and Lender's

successors and assigns) and the successors and assigns of MERS, This Security Instrument secures to

Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note; and (i)

the performance of Borrower's covenarits and agreements under this Security Instrument and the Note, For

this purpose, Borrower irrévocably ‘grants and conveys to Trustee, in trust, with power of sale,

the following described properiy located inthe -COUNTY
‘ ot [Type of Recording Jurisdiction]

of SKAGIT w :

Name of Recording Jurisdi_ct'ion} = o

PARCEL A", LOT 43, SKYLINE NO. 7, AS PER PLAT RECORDED IN VOLUME 9 OF

PLATS, PAGES 70 AND 71, RECORDS OF SKAGIT COUNTY WASHINGTON, PARCEL "B" THAT

PORTION OF SECTION 27, TOWNSHIP 35 NORTH, RANGE 1 EAST, W.M, AND MORE

PARTICULARLY DESCRIBED ON EXMIBIT "A* ATTACHED HERETO AND INCORPORATED HEREIN.

which currently has the address of 1915 BAY PLACE
[Street) e
ANACORTES . Washington 98221 “("Property. Address"):
[City] ‘ [Zip Code] : =

Fannie Mae/Freddie Mac UNIFORM INSTRUMENT 1/0]
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29000569
* TOGETHER WITH all the improvements now or hereafier erected on the property, and all
" edsements, appurtenances, and fixtures now or hereafier a part of the property. All replacemems and
" additions shall also be covered by this Security Instrument, All of the foregoing is referred 1o in this
_Secunty ‘Instrument as the "Property.” Borrower underslands and agrees that MERS holds only legal title
“to the interests granted by Borrower in this Security Instrument, but, if necessary 1o comply with law or

* . custom; MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise

__any ‘or.afl of those interests, including, but not limited to, the right to forectose and sell the Property; and
to take. any acnon required of Lender including, but not limited to, releasing and canceling this Security.
Insu‘ument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to’ grant’ and- convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
¢laims and demands, subject 10 an> encumbrances of record,

THIS SECUR.ITY INSTRUME‘NT combines uniform covenants for national use and non-uniform
covenants with lim ltcd vananons by JurlsdJclmn to constitute a uniform security instrument covering real

property.

Fannle Mae/Freddie Mac UNIFORM INSTRUMENT 1401
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99000569

' UNIFORM COVENANTS. Bomower and Lender covenant and agree as follows:
"1, Ppayment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Bomower.shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
- prepayment charges and late charges due under the Note. ' Borrower shall also pay funds for Escrow
" Ttems pursuant 10 Section 3. Payments dug under the Note and this Security Instrument shall be made in
L8, eufrency, - However, if any check or other instrument received by Lender as payment under the Note
“or_this-Security, Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
'paymcms':dué uhder the Note and this Security Instrument be made in one or more of the following
formi$, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check
or cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrmentality, or entity; or (d) Electronic Funds Transfer. '

Payments ar deemed received by Lender when received at the Tocation designated in the Note or at
such other location as‘may be.designated by Lender in accordance with the notice provisions in Section
15, Lender may return any payment or partial payment if the payment or parial payments are
insufficient to bring the Loan Current. Lender may accept any payment or partial payment insufficient to
bring the Loan curreht, without waiver of any rights hereunder or prejudice 1o its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the time
such payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest on-unapplied funds. Lender may held such unapplied funds until Borrower
makes payment 10 bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall cither apply such'funds or_return them to Borrower. If not applied earlier, such funds will
be applied to the outstanding principal balance under the Note immediately prior to foreclosure.© No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower
from making payments due under the Note.and this Security Instrument or performing the covenants and
agreements secured by this Security Instrument,.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts, due under this Security Instrument, and
then to reduce the principal balance of the Note. - o

If Lender receives a payment from Borrower for.a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment.may-be-applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstandiitg, Lender may apply any payment
received from Borrower to the repayment of the Periodic Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists.after the payment is applied 1o the full
payment of one or more Periodic Payments, such excess may.be applied to-any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and’ thenas described in the
Note. g -

Any application of payments, insurance proceeds, or Miscellaneous' Proceeds to ‘principal due under
the Note shall not extend or postpone the due date, or change the amount, of the-Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for' payment of-amounts due
for: (a) taxes and assessments and other items which can attain priotity over this:Security Instrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (¢}
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or amy sums payable by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow”

Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees aid - .

FZ21 : G800 (Page 5) E B R




E 99000569
. assessmcnts shall be an Escrow Item. Bormower shall promptly furnish to Lender all notices of amounts

16 be paid under this Section. Borrower shall pay Lender the Funds for Escrow Jtems unless Lender

wiives Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive
<" Borrower’s 'obligation to pay to Lender Funds for any or all Escrow items at any time. Any such waiver
" 'may only be in writing. In the event of such waiver, Borrower shal! pay directly, when and where
" payable; the amounts due for any Escrow llems for which payment of Funds has been waived by Lender
“and,. if Lendér. requires, shall furnish to Lender receipts evidencing such payment within such time period
as Lender may require. Borrower's obligation to make such payments and to provide receipts shall for
all porposes:be deemed to be a covenant and agreement contained in this Security Instrument, as the
phrase "covenant and agreeme " is used in Section 9. If Borrower is obligated to pay Escrow ltems
directly, pursuant to:a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may
exercise its rights under Séction 9 and pay such smount and Borrower shall then be obligated under
Section 9 1o Tepay t0.Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Tiems at any time by a.notict given in accordance with Section 15 and, upon such revocation, Borrower
shall pay to Lender all ‘Funds, and in such amounis, that are then required under this Section 3.

Lender may, at-any, Aime; “cofiect and hold Funds in an amount (2) sufficient 1o permit Lender lo
apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender
can require under RESPA.. Lender shall estimate the amount of Funds due on the basis of current data
and reasonable estimates of expcndltu:es of finure Escrow ftems or otherwise in acourdance with
Applicable Law.

The Funds shall be held in an msmutmn whose deposits are insured by a federal agency,
instrumentality, or entity (including ‘Lender, if Lender is an institution whose deposits are so insured) or
in any Federal Home Loan Bank. Lender-shall apply the Funds to pay the Escrow ltems no later than the
time specified under RESPA. Lender shall not .charge Borrower for holding and applying the Funds,
annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower -
interest on the Funds and Applicable Law permils Lender to make such a charge. Unless an agreement is
made in writing or Applicable Law requiresinterest fo be paid on the Funds, Lender shall not be required
to pay Borrower any interest or eamings on.the Funds. Borrower and Lender can agree in writing,
however, that interest shall be paid on the Funds. Lender- shall give to Borrower, without charge, an
annual accounting of fhe Funds as requlred by RESPA. -

If there is a surplus of Funds held in escrow, @s deﬂned under RESPA, Lender shall sccownt to
Borrower for the excess funds in accordance with RESPA: If thereis a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower ‘as required by RESPA, and Borrower shall pey
to Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiency of Funds held in eScrow, as. defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary 10
make up the deficiency in accordance with RESPA, but in'no_morc than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument Lender shnll promptly refund
1o Borrower any Funds held by Lender.

4. ‘Charges; Liens. Borrower shali pay all taxes, assessments, charges, l‘ ings, .and impositions
attributable to the Property which can attain priority over this Security ]nslrument leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any.
To the extent that these items are Escrow Items, Borrower shall pay them m thc manner- pmwded in
Section 3.

Borrower shall promptly discharge any lien which has priority over this Securuy Instrument un]ess .
Borrower: (a) agrees in- writing to the payment of the obligation secured by the lien in a manner
acceptable to Lender, but only so long as Borrower is performing such agreement, (b} contests the lien in.
good faith by, or defends against enforcement of the lien in, legal proceedings which in Lerider's opinion ™
operale o prevent the enforcement of the lien while those proceedings are pending, but only until such -~ ™
proceedings are concluded; or () secures from the holder of the lien an agreement satisfactory. to” Lcnder. Ty
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~-subdrdinating the lien to this Security Instrument. If Lender determines that any part of the Property is

*"_ subjeet 10 & lien which can attain priority over this Securify Instrument, Lender may give Borrower a

riotice identifying the lien. Within 10 days of the date on which that notice is given, Borrower shall

* satisfy the lien or take one or more of the actions set forth above in this Section 4,

. Lendeér may require Borrower to pay a ope-fime charge for a real estate tax verification and/or
“reporting service used by Lender in connection with this Loan. :

“-...5;-" Property- Insurance. Borrower shall keep the improvements now existing or hereafter erected
on the Property insured against loss by fire, hazards included within the term “extended coverage,” and
any ‘othér hazards“ingluding, but not limited (o, earthquakes and floods, for which Lender requires
insurance. This insbrance shall be maintained in the amounts (including deductible levels) and for the
periods that Lerder requires. What Lender requires pursuant lo the preceding sentences can change
during the term-of*the Loar. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender'sight (o disapprove Borrowers choice, which right shall not be exetcised
unreasonably, Lender may-fequire Borrower to pay, in connection with this Loan, cither: (a) a one-time
charge for flood zote -determinatien, ceriification and tracking services; or (b} a one-time charge for
flood zone determiniation and certification services and subsequent charges each time remappings or
similar changes occur which reasonably might affect such determination or certification. Borrower shall

also be responsible for the-payment of any fees imposed by the Federal Emergency Management Agency -

in connection with the review of any flodd zone determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage. at Lender's option and Borrower's_expense. Lender is under no obligation to purchase any
particular type o amount of coverage. - Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity. in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or fesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section §
shal] become additional debt of Barrower secured by this Security Instrument. These amounts shall bear
interest at the Note rate from the date of disbursement and shall be payable, with such interest, upen
notice from Lender to Bomower requesting payment. 7 . =

Al insurance policies tequired by Lender and renewals of such, policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and
renewal certificates. [f Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. 1f Borrower obtains any form.of insurance coverage, not otherwise .
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or. as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the.insurarice carfier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise
agree in wriling, any insurance proceeds, whether or not the underlying insurance was required by
Lender, shall be applied to restoration or repair of the Property, if the resioralion or repair is
economically feasible and Lender's security is not lessened. During such-repair and restoration period,
Lender shall have the right to hold such insurance proceeds unti] Lender has-had an opportunity io
inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs. and.restoration in
a single payment or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Liender shall
not be required 10 pay Borrower any interest or eamings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shali not be paid out of the insurance proceeds and shall-be the

sole obligation of Borrower, If the restoration or repair is not economically feasible or Lender's security. -

would be lessened, the insurance proceeds shall be applied to the sums secured by this-Security.
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. Instrument whether or not then due, with the excess, if any, paid to Borrower. Such insuranoc proceeds _

sha!l be applied in the order provided for in Sectien 2,

" If Borrower abandons the. Property, Lender may file, negotiate and settle any aveilable insurance
3 _c}a]m and related matters. 1f Borrower does not respond within 30 days fo a notice from Lender that the

" insurance carrier has offered to settle 3 claim, then Lender may negotiate and settle the claim, The 30-
" day period will begin when the notice is given. In either event, or if Lender acquires the Properly under

“Seetion 22 ‘or.otherwise, Borrower hercby assigns to Lender (a) Borrower's rights 10 any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any-other of Borrower's rights (other than the right to any refiund of uncamed premiums paid by
Barrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property, - Lender may use the insurance proceeds either to repair or restore the Property
or 1o pay amounis unpaid under the Note or this Security Iostrument, whether or not then due.

6. Occupancy.- Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days aftér the execution of this Security Instrument and shall continue to occupy the
Property as Bomower's pr1nc1pal residence for at least one year after the date of occupancy, unless
Lender otherwise agrees in “writing, which consent shall not be unrcaspnably withheld, or unless
extenuating circumstances exist which are beyond Borrower's conirol,

7. Preservasion, Mamtcnance ‘and- Protection of the Property; Imspections. Borrower shall not
destroy, damage or impair, the: Pmpeny, allow the Property to deteriorate or commit waste on the
Property, Whether or not Borrower. is residing in the Propcrty, Borrower shall maintain the Property in
order 10 prevent the Property from detcnoratmg or decreasing in value due to ils condition. Unless it is
determined pursuant to Section 5 that repalr or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to” avoid further deterioration or damage. 1f insurance or
condemnation proceeds are paid in connection with damage te, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring .the Property only if Lender has released proceeds for such
purposes. Lender may disburse prooeeds' for the repairs and restoration in a single payment or in & series
of progress payments as the work is completed. If the insurance or condemnation proceeds are not
sufficient to repair or restore the Property, Bomower is not relleved of Borrower's obligation for the
completion of such repair or restoration,

Lender or its agent may make reascmable entries upon and mspecnons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower notice at the time of or prior to such. an interior mspectlon specifying such reasonable
cause.

8. Borrower's Loan Application. Borrower shall be in default If ‘during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or:inaccurate information or statements to
Lender (or failed to provide Lender with material information) in Connection with the Loan. Material
representations include, but are not limited to, representations concemmg Borrowen‘s occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Imterest in the Praperty and’ Rtgms Under this Security
Instrument. I {a) Borrower fails to perform the covenants and agreemenﬁs contained in this Security
Instrument, (b} there is a legal proceeding that might significantly affect Lender's interest in the Property
and/or rights under this Security Instrument (such as a proceeding in bankruptcy, pmbate for
condemnation or forfeiture, for enforcement of a lien which may attain privrity over this Security
instrument or to enforce laws or regulations), or (¢) Borrower has sbandoned the- Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the Property and
rights under this Security Instrument, including protecting and/or assessing the value of‘the’ _P.Fbpény,- and
securing and/or repairing the Property, Lenders actions can include, but are not limited to: (a) paying ™
any sums Secured by & lien which has priority over this Security Instrument; (b) appearing it coiirt; and -
(c) paying reasonable attomeys' fees 1o protect its interest in the Property and/or rights--_u_ndér this " "
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; Sécunty Instrument, including its secured position in a bankruptcy proceeding. Securing the Property

~"includes, but is not limited to, entering the Property to make repairs, change locks, replace or board up

doors and windows, drain water from pipes, eliminate building or other code violations or dangerous
< conditions, and have utilities turned on or off. Although Lender may take action under this Section 9,

. Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that Lender
incurs ng: liability for not taking any or all actions awthorized under this Section 9.

“-...Any amounts-disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by. this Security Instrument, These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment. T

if this Secunty lnstrumem is on a leaschoid, Borrower shall comply with ali the provisions of the
lease. If Borrov\cr gcquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agreés lo the mergerin writing.

10. Morigage Insurance. If Lender required Mortgage [nsurance as a condition of making the
Loan, Borrower shall pay the prémiums required to maintain the Morigage Insurance in effect. If, for
any reason, the Mortgage Insurénce coverage required by Lender ceases to be available from the
mortgage insurer thet previously provided such insurance and Borrower was required to make separately
designated payments toward the premiums for Mortgage lnsurance, Borrower shall pay the premiums
required to obtain coverage. substantially ‘equivalent to the Mortgage Insurance previously in effect, a1 &
cost substantielly equivalent 1o the cost to Borrower of the Mortgage Insurance previously in effect, from
an alternate mortgage insurer selectcd by Lender If substantially equivalent Morigage Insurance
coverage is not avatlable, Borrower shall. contmue to pay to Lender the amount of the separaiely
designated payments that were due when the insurance coverage ceased to be in effect. Lender will
accept, use and retain these payments as a non-refundab]e loss reserve in Jieuw of Mortgage Insurance.
Such loss reserve shall be non- reﬁmdab]e, notw:thstandmg the fact that the l.0an is ultimately paid in
full, and Lender shail not be required to. pay” ‘Borrower any interest or €amings on such 10ss reserve.
Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the amount and
for the period that Lender requires) provided ‘by.an insurer selected by Lender again becomes available,
is obtained, and Lender requires separately desigrated payments toward the premiums for Morgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
requited 10 make separately designated payments toward the premiums for Morigage Insurance,
Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-
refupdable loss reserve, until Lender's requirement for Mortgage Insurance ends in sccordance with any
written agreement between Borrower and Lender providing for such termination or until termination is
requited by Applicable Law, Nothing in this Section 10 aﬂ‘ects Burrower's obllgatlon W pay interest at
the rate provided in the Note.

Morlgage Insurance reimburses Lender (or any entity tha purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower |s adt a pany o the Morigage
Insurance.

Mongage insurers evaluate their total risk on all such insurance in fmce from tinie to time, and may
enler into agreements with other parties that share or modify their risk, or reduce losses. These
agreements are on ferms and conditions that are satisfactory to the mortgage insurer: dnd the other party
{or parties) to these agreements. These agreements may require the mortgage jnsurer to makc payments
using any source of funds that the morigage insurer may have available {whlch may mclude funds
obtained from Mortgage Insurance premiums).

As g result of these agreements, Lender, any purchaser of the Note, another insurer,” any: remsurer,
any other entity, or any affiliate of any of the foregoing, may receive (divectly or mdmctly) armounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage insurance, in~
exchange for sharing or modifving the mortgage insurer's risk, or reducing losses. 1f S\ich'agmmentf -
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of .the -
premiums peid to the insurer, the arrangement is ofien termed “captive reinsurance.™ Further: :
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(a} Any such agreements will not affert the amounts that Boryower has agreed to pay for

Murtgage Insurance, or any other terms of the Loan. Such agreements will mot jnerease the

amoum B(m'nwer will owe for Mongagt Insurance, and they will not entitte Borrower io any

" réfund.

[{3) Any such agreements will not affect the rights Borrower has - if any - with respect to the

‘Mortgige Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
‘may .include the right to receive certain disclosures, to vequest and obtain cancellation of the

Morigage lnsurance. te have the Mortgage Insurance terminated avtomatically, and/or to receive &
refund of any- Morlgage Insutance premiums that were unearned st the time of such cancellation
or termination. - -

11, Assagnmen‘t' of Miscellaneons Proceeds; Forfeiture. All Miscellaneous Proceeds are hercby
assigned to -and shall be’ paid 1o Lender.

If the Property is dmnged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoTaton or repair is economically feasible and Lender's security is not lessened.
During such vepair-‘and’ restorsuon peried, Lender shall have the right 1o hold such Miscellancous
Proceeds uniil Lender hds hid an opportunity to inspect such Property to ensure the work has been
completed to Lendet's sausfacuon Jprovided that such inspection shall be undertaken promptly. Lender
may pay for the repairs and restoration ina single disbursement or in a series of progress payments as the
work is completed. Unléss an agrecment is made in writing or Applicable Law requires interest t0 be
paid on such Miscellancous Proceeds, Lender shall not be required to pay Borrower any interest or
eamings oo such Miscellaneous. Proceeds.™ If the restoration or repair is not economically feasible or
Lender's security would be lessened, thc Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not- then due, with the excess, i’ any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the .order provided for in Section 2.

In the event of a total taking, destruction,.or loss in value of the Property, the Miscellancous
Proceeds shall be applied 1o the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid 1o Borrower,

In the event of a partial taking, dcstrucuon, or loss in value of the Property in which the fair markes
value of the Property immediately before the partial taking, _dcstructmn, or loss in value is egual to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower ard Lender otherwise agree in writing, the sums
securcd by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a} the total amount. of the.sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair mirket value of the Property
immediately before the partial taking, destruction, or loss m value Any balance shall be paid to
Borrower.

In the event of a partial taking, destruction, or loss in value of the. Pmpeny if-which the fair market
value of the Property immediately before the partial taking, destruction, or loss in .value is less than the
amount of the sums secured immediately before the partial taking, destruction, or.loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphed to the sums
secured by this Security Instrument whether or not the sums are then due -

If the Property is abandoned by Bomower, or if, afler notice by Lender ‘to.- Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to sertle a claim. for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender. i aythorized
to coilect and apply the Miscellaneous Proceeds either to restoration or repair of” the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third
party that owes Borrower Misceilancous Proceeds or the party against whom Borrowcr has a2 nght of.
action in regard to Miscellaneous Proceeds. "

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in "
Lender’s judgment, could result in forfeiture of the Property or other material impainment of Lender's -

FZ26 : D300 (Page 10) W

__.......m;“mm

JMWHMMMMFMWM

Skaglt County Auditor
7/26{2007 Page 16 of

2211:63AM




; 99000569
mtemt in the Property or rights under this Security Instrument, Borrower can cure such a default and, if

" _dcceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding o be

dlSlTI]SSBd with a ruling that, in Lender's judgmen, precludes forfeiture of the Property or other material
" impairment.of Lender's interest in the Property or rights under this Security Instrument, The proceeds of
~ any award or claim for damages that are atiributable to the impairment of Lender's interest in the
Properly are hereby assigned and shall be paid to Lender.

" Al Miscellancous Proceeds that are nov applied 10 testoration or repair of the Property shall be
applled in_the order provided for in Section 2.

12.- Borrower-Not Released; Forbearance By Lender Not a Waiver, Exiension of the time for
payment or modtﬁcauon of amortization of the sums secured by this Security Instrument granted by
~ Lender 10 Borrower or any. Successor in Interest of Borrower shall not operate 1o release the Jiability of
Borrower of any Successors in Interest of Borrower. Lender shall not be required to commence
proceedings against any Successor in Imerest of Borrower or to Tefuse 10 extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or any Suceessors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy mcludmg, without limitation, Lender's acceptance of payments from third
persons, enkities of Successors in Tterest of Borrower or in amounts less than the amount then due, shatl
not be a waiver of or preclude the’ exercise of any right or remedy.

13.  Joint and Stveral: L:a'mhty, Co-signers; Suceessors and  Assigns Boum’l. Borrower
covenants and agrees that Bormpwer's obhgauons and liability shall be jeint and several. However, any
Borrower who co-signs this Secunty Ingtruifignt-but does not execute the Note (a "co-signer”): (a) is co-
sighing thig Security Instrument’ on]y ta’ mor!gage, grant and convey the co-signers interest in the
Property under the terms of this Security “Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to
extend, modify, forbear or make any., accommodations with regard io the terms of this Security
Instrument or the Note without the co-signer's consent.

Subject to the provisions of Section “18, any Successor in interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall abtain
all of Borrower's rights and benefits under this Security Insttiment, Borrower shall not be released from
Borrower's obligations and liabitity under this Security- Instrument unless Lender agrees to such release
in writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender,

td. Loan Charges. Lender may charge Borrower fees for. semoes performed in connection with
Borrower's default, for the purpose of protecting Lender's inter¢st in the Property and rights under this
Security Instrument, including, but not limited o, attomeys’ fees, property inspection and valuation fees.
In regard lo any other fees, the absence of express authority.in this Security Instrument to charge a
specific fee to Borrower shall not be construed as a prohibition otv. the charging 'of such fee. Lender may
not charge fees that are expressly prohibited by this Security Instrument.or by .Applicable Law.

If the Loan is subject ta a law which sets maximum loan charges, dand thet law is finally interpreted
so that the interest or other loan charges collected or to be collected in connection with the Loan exceed
the permitted limits, then: (a) any such loan charge shalt be reduced by the amount niecessary to reduce
the charge to the permitted limit, and (b} any sums already collected from Borfowsr which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. 1fa “refund reduces principal,
the reduction will be treated as a partial prepayment without any prepayment charge {whethet or not g
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by

direct payment to Borrower will constitute a waiver of any right of action Borrower mtght have ans:ng

out of such overcharge.

15. Notices, All notices given by Borrower or Lender in connection with this Security lnstrumcm S

must be in writng. Any nctice to Borrower in connection with this Security Instrument shall*be deemed S
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Lt Have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
" ritice address if seni by other means. Notice to any one Borrower shall conslituie notice to all
Borrowérs unless Applicable Law expressly requires otherwise. The notice address shall be the Property
7 Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall
. _'promptly notify Lender of Botrower's change of address. I Lender specifies a procedure for reporting
" "Borrower's change of address, then Borrower shall only report a change of address through that specified
proccdure There may be only one demgnate:d notice address under this Security Instrument at any ong
time. Any riotice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's
addréss stated ‘herein unless Lender has designated another address by notice to Borrower. Any notice in
connrection with thls Securu) Instrument shall not be deemed to have been given to Lender untit actually
received by Lender, 1f.any notice required by this Security Instrument is also required under Applicable
Law, the Appllcable Law reqmrcment will satisfy the corresponding requirement under this Security
Instrument.

16. Govermng Law, Severablluy. Rules of Construction.  This Security Instrument shall be
governed by federal-law and-the law of the jurisdiction in which the Property is located. All rights and
obligations comtained inthis’ ‘Sccurity Instrument are subject 1o any requirements end limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties (o agree by contract of
it might be silent, but such silence shall not be construed as a prohibition against agreement by contract.
In the event that any provision or clause-6f this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not afiect mh&r pmvmons of this Security Instrument or the Note which can be
given effect without the conflicting provision,

As used in this Security Instriment: {a), words of the masculing gender shall mean and include
corresponding neuter words or words “of the .feminine gender (b) words in the singular shall mean and
include the plural and vice versa; and (c) lhe word may™ gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower. shall' bc given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneﬁclal Interest .in Borrower. As used in this Section 18,
“[nterest in the Property” means any legal or beneficial interest.in. the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract:for deed, instaliment sales contract or
escrow-agreement, the intent of which is the wransfer of title by Borrower at a fiture date to a purchaser.

If all or any part of the Property or any Interest in.the Property is sold or transferred (or if Borrower
is not 2 naturel person and a beneficial imerest in Borroiver is sold-or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums sccured by this Security
Instrument, However, this option shall not be exercised by Lendcr if such exercise is. prohibited by
Applicable Law.,

if Lender exercises this option, Lender shall give Borrower notlce of accelerauon. The notice shall
provide g petiod of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedles perm:tted by this
Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Relinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at:any time
prior 1o the earliest of: (a} five days before sale of the Property pursuant to any pawer of- sale cont.amed in
this Security Instrument; (b) such other period as Applicable Law might specify “for the termination of
Rorrower's right 1o reinstate; or (¢) entry of a judgment enforcing this Security Tnstrument. -~ Those
conditions are that Borrower: (8) pays Lender all sums which then would be due uwider this” Security
instrument and the Note as if no acceleration had occurred; (b) cures any default of any other __co\*enams'
or agreements; (c) pays ail expenses incurred in enforcing this Security Instrument, inclirding, but not -~ -
limited to, reasonable attorneys' fees, property inspection and valuation fees, and other fees mcurred for o
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the purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and

“" .{d) takes such action as Lender may reasonably require to assure that Lender's interest in the Praperty

and_rights under this Security Tnstrument, and Borrower's obligation to pay the sums secured by this
" Security Instrument, shall continue unchanged. Lender may require that Borrower pay such
. reinstatement sums and expenses in one or more of the following forms, as sélected by Lender: (a) cash;
v by manr:y order, {c) certified check, bank check, treasurer's check or cashier's check, provided any such
“check is drawn _upon an institution whose deposits are insured by a federal agency, instrumemality or
enlity; .or {d). Elecironic Funds Transfer. Upon reinstatement by Bomower, thig Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstale shall. not apply in the case of acceleration under Section 18.

20. Sale of Note' Change of Loan Servicer; Notice of Grievance. TheNoteorapama] interest in
the Note (together with this Security Instrument} can be sold one or more times without prior notice to
Borrower, A sale might result in a change in the entity (known as the "Loan Servicer} that collects
Periodic Payments due‘undér the Note and this Security Instrument and performs other mortgage loan
* servicing obligations’ ynder.ihié Notc, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will b¢ given written notice of the change which will state the name and address of
the new Loan Servicer, the address to which payments should be made and any other information
RESPA requires in connection. with & nouce of transfer of servicing. If the Note is sold and thereafier the
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing
obligations to Borrower will “remain with’ ‘the- Loan Servicer or be transterred to & successor Loan
Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Weither Borrower nor Lender may- Cofamisnce, jOI.I'I, or be joined to any judicial action (as cither an

individual litigant or the member of a class) that arises from the other artys actions pursuant to this
Security Instrument or that alleges thatthe othier.party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until suich Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Section 15} of such alleged breach and
afforded the other party hereto a reasonable  period afier the- giving of such notice to take corrective
action. If Applicable Law provides a time period which must.elapse before certain action can be taken,
that time period will be deemed to be reasonable for purposes: of this paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of
acceleration given to Borrower pursuant to Section™. 18 _shall be deemed to satisfy the notice and
apportunity to take cortective action provisions of this Section 20, :

21. Hazardous Substances, As used in this Section 21; (a) Hazardous Substances” are those
substances defined as toxic or hazardous substances, poliutants; or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials comtaining asbestos oF formaldehyde, and radioactive
materials; (b) "Environmental Law" means federal laws and Jaws of the Junsdlcuon where the Property is
located that relate to health, safety or environmental protection; (c) "E.uvxronmenml Cleanup” inciudes
any response action, remedial action, or removal action, as defined in Envnronmenm] Law; and (d) an
"Environmental Condition” means & condition that can cause, contribute 10,-.or nthervnsa trigger an
Environmental Cleanup.

Barrower shall not cause or permit the presence, use, disposal, storage, or relcasc of any Hazarduus
Subitances, or Lhreaten to release any Hazardous Substances, on or in the Property. Bormwer shall not
do, nor gllow anyone else to do, anything affecting the Property {a) thal is-in violation of any
Environmental Law, (b) which creates an Environmental Condition, or (¢} which, due to 1he presence,

use, of release of a Hezerdous Substance, creates a condition that adversely affects the value of the.

Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of

small quantities of Hazardous Substances that are penerally recognized to De approprigic io _nonnal"'
residential uses and to maimenance of the Property (including, but not limited to, hazardous substances’in.”

lap]
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i consumer products},

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit -

oF other action by any governmental or regulatory agency or private party involving the Propc:ty and any

+ Hazardous" Substance or Environmental Law of which Bomower hes actual knowledge, (b)Y any
" Environnental Condition, including bul not limited to, any spilling, leaking, discharge. release or threat
. "of reledse of any Hazardous Substance, and (c) any condition caused by the presence, usc or release of o
Ha.zandous Substance which adversely affects the value of the Property. If Borrower Jearns, or is notified

by any. govemmenta] or regulatory authority, or any private party, that any removal or other remediation
of any. Hazardous: ‘Sybstance affecting the Property i necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obllganon on Lisnder fcr an Envirenmental Cleanup.

Wy
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NON UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lenader shall give netice to Borrower prior to aceeleration
follow:ng Borrower's breach of any covenant or agreement in this Security Instrument (but not
£ prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
. specify: (a) the default; (b) the action required to cure the default; (¢) @ date, not less than 30 days
*. from the-date-the potice is given to Borrower, by which the default must be cured; and {d) that
failure to.cure the default on or before the date specified in the notice may result in acceleration of
the sums secored by this Security [nstrument and sal¢ of the Property at public auction at 8 date
ot less than 120 days in the future. The notice shall further inform Borrower of the right to
reinstate after acceleration, the right to bring a court action to assert the non-existence of a default
or any other defense of Borrower to acceleration and sale, and any other matters required to be
included in the notice by Apphcsbie Law. 1f the default is not cored on or before the date specified
in the notice, Lender’ at _its option, may require immefiate payment in full of all sums secured by
this Security Instrument without furtber demand and may invoke the power of sale andfor any
other remedies permitéed by Apphcab!e Law. Lender shall be entitled tp collect all expenses
incurred in pursuing the remedies provided in this| Seetion 22, including, bat not limited to,
reasonable attorneys’ feés and costs of title evidemc

If Lender invokes the power of ‘sale, Lender shall give written notice to Trustee of the
oceuryenee of an event of default and of Lender's eloction 10 cause the Property to be sold. Trustee
and Lender shall take such action. regardmg notice of sale and shall give such notices to Borrower
#nd to other persons as Applicable Law may require. | After the time requived by Applicable Law
and after publication of the natice of sale,. ‘Trustee, without demand on Borrower, shall sell the
Property at public auction o the highest bidder at| the time and place and under the terms
designated in the notice of sale ln ope or move pancels and in any order Trustee determines.
Trustee may postpone sale of the Propeity for.a period or periods permitted by Applicable Law by
public announcement at the time and place fixed in the notice of sale. Lender or its designec may
purchase the Property at any sale, '

Trustee shall deliver to the purchaser. Trustee's| deed. conveying the Property without any
covenant or warranty, expressed or implied. The recitals’ in the Trustee's deed shall be prima facie
evidence of the éruth of the statements made therejn.” |Trustee ‘shaill apply the proceeds of the sale
in the following order: (a) to all expenses of the sale, including, but not limited to, reasonable
Trustee's and attorneys’ fees; (b) o all sums secured by this Security Instrumeont; and (¢) any
excess to the. pevson or pevsons legally entitled to it or-to’ ihe tlerk of the superior court of the
county in which the sale took place,

23. Reconveyance, Upon payment of all sums sccyred by thts Securuy Iostrument, Lender shall
request Trustee to reconvey the Property and shall surfendet this Sccunr)* Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Truste: shall reconvey the Property
without warraniy 10 the person or persons legally entitled 1o it. Such person or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applitable Law, Lender may from time to time
appoint a successor trustee 1 any Trustee gppointed hereunder who *has ceased ‘tp-act. Without
conveyance of the Property, the successor trustee shall sucgeed to all the title, powér and duties conferred
upon Trustee herein and by Applicabie Law. Ly ey

25. Use of Property. The Property is not used principally for agricultural" purposes.

26, Atlorneys' Fees. Llender shall be entitled to recover its reasonable anorneys' fées and .costs in
any action or proceeding to construg or enforce any term of this Security Instrument, .- The term
"attorneys’ fees,” whenever used in this Security Instrumen, shall include without hmnat:on anorneys‘-_
fees incurred by Lender in any bankrupicy proceeding gr on appeal.

ORAL AGREEMENTS QR ORAL COMMITMENTS TO LOAN MONEY, EXTEND

CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE

NOT ENFORCEABLE UNDER WASHINGTON LAW,

Fonnic Mae/Freddie Mac INIFORM INSTRUMENT 1201
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© " 'BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenenis contained in this
© 7" Seourity Instrument apd in any Rider exsouted by Bordwer and recorded with it
_Boiik'oii«'ERs: |
e LA by ﬁwrf o Bmey (seal)
PAMBAVIS by Si<in of Aldneq ] e
(Seal)
- Borrower
(Seal)
I - Horrower
(Seal)
- Borrower
-{Seal)
- Borrower
{Seal)
- Bommower
WITNESSES:
- Witness 'A-"?%{_itnés_s,--”--=
Fannie Mae/Freddic Mac UNIFORM INSTRUMENT 101
WAT6 : 08101 (Page 16)
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STATE OF . sSF 7
I certify that I know or haik
PAM DAVIS 0y SUSUm e

is the person who appe:i.irq'd“ before me, ang said persop/a
and acknowledged it to be his'her free ang volunta {8

instrument.

paed: (-9-0O 7 .y,

(Seal or stamp)

C MMDNWEACI’H QFFP
2 Notarial Sedd

Fanale Mae/Freddic Ma
WA7T? ; 0800

UNIFORM INSTRUMENT 1403

[Space Below This Line Fon Acknowledgmey

, COU

satisfactory evidence t

w06 Potrer A

cknowledged that he/she signed this instrument
4 for the uses and purposes mentioned in the

e

ey flbhc

My appoinumgnt ‘expires:
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STATE OF. Pen’_hsylvania }
COUNTY OE A-fl'e'g,heny } SS:

On this 9"‘ day of June 2007 before me personally appeared Susan Progar, to me known to be the
individual described in. and whe executed the foregoing instrument as Attorney in Fact for Pam
Davis and acknowledged that she signed and sealefl the same as her free and voluntary act and
deed as Attorney in Fact for said principal for the uses and purposes therein mentioned, and on
path stated that the Power of Attorney authorizing the execution of this instrument has not been
revoked and that the said principal is now living, and is not incompetent.

Given under my hand and oﬁi-cial__"séal- thé_day and year last above written.

(Seal)

Dame]F Loughﬂg,;i.}f"- '

Notary Public.in and for the State of ennsylvama ]

Residingat /& (’,w’f'w satr ) p5A B P52/
My appointment expires: .- Apnl 19, 2010

COMMONWEALTH OF PENNSYLVAN
Notarial Seal

Dariiel F. Loughlin, Jr., Natary Public
Upper St. Clair Twp., Allegheny Gourty
My Commission Expires Apr. 18, 2010)

Member, Pennsylvania Assaciation of Notdries

n
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 16TH day of
OCTOBER - ' . , 2006 , and is incorporated into and shall be deemed to amend and
supplement the M_pﬂg_élge, Deed of Trust, or Security Degd (the "Security Instrument®) of the same date,
given by the undersigned (the "Borrower") to secure Borrgwer's Note to
ebank Morigage, _xLLC g

(the "Lender") of the same datc and covering the Property deseribed in the Security Instrument and
located at: . ‘

1915 BAY PLACE, A:N_Acpmﬁzs; wA_SHmGTON 221

: [Propenty Addreps)
The Property includes, but is not llmatcd 10, a. parcel of land improved with a dwelling, together with
other such parcels and certain common. areas and facilities, as described in
THE COVENANTS, CONDITIONS AND RESTRICT] ONS TO WHICH THE PROPERTY IS
SUBJECT

(the "Declaration™). The Property is a part of a"'ﬁianncd upit development known as

ANACORTES
[MName of Plam:cd Unit Devclopmcnt]

(the "PUD"). The Property also includes Borrower's| . ifterest. in the homeowners association or
equivalem entity owning or managing the common  arpas and facilities of the PUD (the "Owners
Association”™) and the uscs, benefits and proceeds of” Bo wm‘s jfterest.
PUD COVENANTS. In addition to the covenants agre_.ements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: -~ .
‘A.  PUD Obligations. Borrower shall perform all! of Borrowers obligations under the
PUD's Constituent Documents, The "Constituent ocuments" are fhe (i) Declaration; (ii)
articles of incorporation, trust instrument or any equiyalent docliment which ereates the Owners
Association; and {iii) any by-laws or other rules of regulations of the Owners Association.
Borrower shall promptly pay, when due, all dues and assessments’ imposed pursuant to the
Constituent Documents. L e
B. Property Insurance. So long as the Qwn Association mamtmm with..& generally
accepted insurance carrier, a "master” or "blanket? policy msurmg the .Property which is
satisfactory to Lender and which prowdes insurance coverage in the’ amounts {mcludmg
deductible levels), for the periods, and against loss py fire, hazards included within . the term
"extended coverage,” and any other hazards, including, but not limited o, eanhquakes and
floods, for which Lender requires insurance, then: (i} Lender waives the provision in Sectlon 3
for the Periodic Payment to Lender of the yearly premium instaliments for prOperty msurance o
on the Property; and (ii) Borrower's obligation under| Section 5 to maintain property: Insurance™

coverage on the Property is deemed satisfied to the extent that the required coverage is pmvnded T

by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of’ the Ioan‘ -

MULTISTATE PUD RIDER-Single Family-Fangic Mae/Eveddie Mat UNIFORM INSTRUMENT. o
RDS0 . 0900 (Page 1) Form 3]501!01 o
Skag,t Co unty Aud!tor
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_ Borrower shall give Lender prompt netice of Tny lapse in required property insurance
’ coverage provided by the masier or blankel policy,
" ""“In the event of a distribution of property insurange proceeds in lieu of restoration or repair
followmg a loss to the Property, or to common areas and facilities of the PUD, any proceeds
payable to Borrower are hereby assigned and shall bg paid to Lender. Lender shall apply the
... proceeds to the sums secured by the Security Instryment, whether or not then due, with the
_ ..-eXcess, lf any, paid to Borrower. :
€. Publi¢ Liability Insurance, Borrower shall take such actions as may be reasonable to
=.fmsure lhat the Owners Associations maintains a public liability insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. _Condeinnation. The proceeds of any gward or claim for damages, direct or
consequential, payable to Borrower In connection with any condemnation or other taking of alf
or any part of the Property or the common areag and facilities of the PUD, or for any
conveyance in ligu of ‘condemnation, are hereby assigned and shall be paid to Lender. Such
proceeds shall be, applled by Lender 1o the sums secuted by the Security lnstrument as provided
in Section 11. i

E. Lender's: Prior Conscnt. Borrower shall not, except afier notice to Lender and with
Lender's prior written consent, ‘either partition or subdivide the Property or consent to: (i) the
abandonment or termingtion of the PUD, except for| abandonment or fermination required by
law in the case of substantial destruction by fire or other casualty or in the case of a taking by
condemnation or eminenit domam, (i) any amendment 10 eny provision of the "Constituent
Pocuments” if the provision is for- the EXPIESS benefit of Lender; (iii) termination of
professional management and assumption of self-management of the Owners Association; or
(iv) any action which would have the-effect of rendering the public liability insurance coverage
maintained by the Owners Asseciation unacceptable to Lender,

F. Remedies, If Borrower doés siot pay PUD dues and assessments when due, then
Lender may pay them. Any amounts-disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured hythe Security [nstrument. Unless Borrower and Lender
agree to otber terms of payment, these amounts shall bear interest from the date of disbursement
at the Noie rate and shall be payable, with imlerest upon nouce from Lender 1o Borrower
requesiing payment. o

BY SIGNING BELOW, Borrower accepts and agrees o th;-. lerms and provisions contained in the
PUD Rider,

{ W\DLWJ b_ti Sligin l%é’w’ ds i’ e"mff z)/ﬂﬂﬁm{y (Seal)
PAM DAVIS h/ SE{SLW prﬁ’ﬂ é?.‘é( @}u cr ot Attor m / ; . Borrower

(Seal)

v Borrower

Formi 3150 IIDI

/{@fgg@ﬁ;ﬂgﬁzﬂiﬂmjﬂﬁ#

git &
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(Seal)

- Borrower

(Seal)

- Borrower

(Seal)

- Borrower

(Seal

- Bomower

RD62 : 09/00 s
{Page 3) I w4 Form 3350 1,01
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" Schedule “A-1”

" DESCRIPTION:

"&ECEL “A™

Lot43, "SK.YLINE NO. 7. as per plat recorded in Volume 9
County, Waslnngton

123219-SA

of Plats, pages 70 and 71, records of Skagjt

Situate in thc C;ty of Anqgoncs, County of Skagit, State of Washington,

PARCEL“B” .~

That portion of Section 27, Tm'vﬁship 35 North, Range 1 East,

Reginning at the most Easterly curner of Lot 43, “SKYLINE
Plats, pages 70 and 71, records of Skag:t County , Washingion;
thence South 56°26°56” East 60 feet; ", .
thence South 34°36'26" West 75, 37 feet;
thence South 52°04°58" West 78.33 feet;”
thence North 22°04°17" West 80 Teel to the mast Southerly ¢
thence Northerly along the Southcaster!y lme ot smd lot to the

W.M., described as follows:

NQ. 7", as per plat recorded in Volume S of

vmer of said Lot 43;
point of beginning.

Situate in the City of Anacortes, County of Skaglt,_ _Slatem Waslungion.

STATE Qfmﬁi s .
coumvp_ ; m" ;i

Qe

.
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