Summit Bank

Butlington

723 Haggen Driva H

PO Box 905 Skagit County Auditor

urlngton, WA 8233 72612007 Page 1of 8 335PM

PR
200707250086

CHICAGO TLECO
CONSTRUCTION DEED OF TRUST
l Cy qu/
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Reference # {if apphcable) IC42869 Additional on page
Grantorish:

1. KOENIG, JOHN B :

2. KOENIG, CORRINA B

Grantee(s) .
1. Summit Bank -
2. CHICAGO TITLE COMPANY"' Trustee

Legal Description: TRACT 2 AND PTN TRACT 1, SKAGIT COUNTY S5P#8-88
Additional on page PAGE ¢

Assessor's Tax Parcel ID#: 34090_:1'-1—00_1__~0'213

THIS DEED OF TRUST is dated July 19, 2007, emgng JOHN B KOENIG and CORRINA B
KOENIG, HUSBAND AND WIFE [“Grantor™); Summit Bank, whose mailing address is Burlington,
723 Haggen Drive, PO Box 805, Burlington. WA 98233 ‘{referred to below sometimes as
"Lender" and sometimes as “Beneficlary™); and .CHICAGQ TITLE COMPANY, whose mailing
address is P O BOX 638, MOUNT VERNON , WA 98273 {referred to below as "Trustee”).
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustes in trust with powsr of sale, right
_.af entry and possession and for the benefit of Lender as Beneficiary. all of Grantor's right, title, and interest in and to
_the following described real property, together with all existing or subsequently erected or affixed buildings,

‘iniprovemants and fixtures; all gasements, rights of way, and appurtenances; all water, water rights and ditch rights

[mr:ludmg stock in utilities with ditch or irrigation rights); and all other rights, royalties, and prolns relatmg to the real

property, including without limitation all minersls, oil, gas, geothermal and similar matters, {the “Real Property”}

lpcatad in. SKAGIT County, State of Washington:

Se'é SEE-ATTACHED EXHIBIT "A”", which is attached to this Deed of Trust and made a part
“of ﬂ'l:s Deod of Trust as if fully set forth herein.

:'The Real Property or its address is commonly known as 53932 ROCKPORT CASCADE RD,
ROCKPORT, WA 98283. The Real Property tax identification number is 340907-1-001-0213.

Grantor hereby as519ns .ag-sacurity to Lender, all of Grantor’s right, titffe, and interest in and to all leases, Rents, and
profits of the Property. “This assignment is recorded in accordance with RCW B5.08.070; the lien created by this
assignment is intended to be-specific, perfected and choate upon the recording of this Dead of Trust. Lender grants to
Grantor a license fa collect the Rents and profits, which license may be revoked at Lender’'s option and shall be
automatically revoked.upon-dceeleration of all or part of the indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED OQCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST iS GIVEN AND ACGEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Extépt as. otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amaunts secured by this: Deéd of Trusties they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this.Deed of Trust, snd the Related Documents.

CONSTRUCTION MORTGAGE. . =Tli||'s ‘Deed of Trust is & "construction martgage™ for the purposes of Sections 8-334
and 2A-308 of the Uniform Cammercial Code, as 1hose sections have been adopted by the Stats of Washington.

POSSESSION AND MAINTENANCE OF THE'PEOEEETY. Grantor agrees that Grantor's possession and use of the
Praperty shall be governad by the follawing pm’visions-

Possession and Use. Until the occurrence of an Evant of Default, Grantor may {1) remain in possession and
contral of the Property; {2) use, operate or manage the Praperty; and {3} collect the Rents from the Proparty
{this privilege is a license from Lender to Grahtor automatically revoked upon defaultt. The foflowing provisions
relate to 1he use of the Praperty of to uther firiitations on the Property. The Res) Property is not used principally
far agricultural purpases.

Duty to Maintaln. Grantor shall maintain.the_ Property in good condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. -~

Nuisance, Waste. Grantar shall not cause, conduct or permit any nuisance nor cammit, permit, or suffer any
stripping of or waste on or to the Property ar any portion’ of the Froperty. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other paity the right to remove, any timber, minerats {including
oil and gas), coal, clay, scoria, s0il, gravel or reck products without Lendeér's prior written ¢onsent,

Removal of Improvements. Grantor shall not demolish or.remove-any tmprovements from the Real Property
withaut Lender's prior writtan consent. As a condition td-the removal-of sny Improvements, Lander may require
Grantor to make arrangements satisfactery to Lender to replace such Impruvernents with Improvements of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may e'nter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect, the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust,

Compliance with Governmental Requirements. Grantor shall prumptly mmply, -and shal! piomptly cause
compliance by all agents, tenants or other persons ar antities of every natUre.hatsoever; who rent, lease or
atharwise use or occupy the Property in any manner, with all laws, ardinances, and regulatiorns, now of hereafter
in effect, of all governmenial authorities applicable to the use of occupancy of the Property. Granor may Gonvest
in good faith any such law, ordinance, or regulation and withhold complianee during any pragéeding, including
appropriate appeals, so long as Grantor has notifiad Lender in writing prior to doing soand so’ fong-as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may requnre Granmr to post adequate
security or a surety bond, ressonably satisfactory to Lender, to protect Lender's mterest. : :

Duty to Protect. Grantor agrees neither to abandon or leave unattended tha Property.. Grantor shall do ail othear
uets, in addition to those acts set forth above in this section, which from the character and use of lhe Propartv are
reasonably necessary to praotect and preserve the Proparty.

Construction Loan. Hf some or all of the proceeds of the loan creating the Indebtedness are to be used to. gonstrum

or complete construction of any Improvements on the Property, the Improvements shall be completed .ne-later than... .
the maturity date of the Note (or such earlier date as Lender may reasonably gstablish} and Grantorshali pay in-fult

all costs and expenses in connection with the work. Lender will disburse loan proceeds under such terms and’ .
conditions as Lender may deem reasonably necessary to insure that the interest created by this Deed. of Trust.shall”
have prigrity over all possible liens, including those of material suppliers and workmen, tender may reéquire,-among -
other things, that disbursement requests be supported by receipted bills, expense affidavits, wawars of hens, =
construction prograss reports, and such other documentation as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payaﬁle all
sums secured by this Deed of Trust or (Bl increase the interest rate provided for in the Note of other document
evidencing the indebtedness and impose such other conditions as Laender deems appropriate, upon the sale or transter, -
withaut Lender's prior written cansent, af all or any part of the Resl Praparty, or any interest in the Real Property, A, -
"sale or transfer” means the conveyance of Real Property or any right, titte or interest in the Real Property; whether *
legal, beneficial or equitable; whether voluntary or invaluntary; whether by outright sele, deed, installment sale contract,
land cantract, contract for deed, leasehold interest with a term greater than three {3) vears, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or 1o any land trust holding titla to the Real Property, or by any
other method of conveyance of an interest in the Real Property. Howsver, this option shall not be exercised by Lender

if such exercise is prohibited by federal lew or by Washington law,

TAXES AND LIENS. The following provisions rglating to the taxes and lier Nm \mm ‘m m\ m\w\
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Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges lincluding water and sewer), fines and impositions levied against or on account of the Property, and shall
~..pay when due all claims for work done on ar for services rendered or material furnished to the Property. Grantor
“.. shall maintain the Property free of all liens having priority aver or equal to the interest of Lendar under this Deed of
-Trust, except for the lien of taxes and assessments not due and except as ptherwise provided in this Deed of
“Trist.
Right to Gontest. Grantor may withhold payment of any tax, assessment, or ¢laim in connection with a good faith
: dISputa overs tha obligation to pay, 5o Jong as Lender’s interest in the Property is not jeopardlzed. If a lien arises or
isfiled as-a result of nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed,
“within fifteén (15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, depasit with Lander cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount. sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result-af a fareclosure or sale under the lien. In sny contest, Grantos shell defend itself and Lender and shall
satisfy any advérse judgment before enforcemaent against the Property. Grantor shall name Lender a5 an additional
obiigae'under any ‘surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of paymaent of the taxes
or assessments-and shall-authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the t__axes_ and assessments against the Property,

Notice of Construction, Grantpt shall notify Lender at least fifteen (15} days before any work is commenced, any
serviges are furnished, or any miaterials are suppiied 1o the Property, if any mechanic's lien, mataeriaimen's lien, or
other Fen coukl be-asserted on_aecount of the work, services, or materials. Grantor will upon request of Lender
furnish to l.ender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such

impravements.
PROPERTY DAMAGE IMSURANOE The fullowmg provisions relating to insuring the Property ara a part of this Deed of
Trust, S

Malnts of | G'ranmr shall procure and maintain policies of fire insurance with standard extended

coverage endorsements on a replacemem basis for the full insurable valua covering all iImprovements on the Real
Property in an amount sufﬂclem to-&void..application of any coinsurance clause, and with a standard mortgagee
clause in tavor of Lender, together with such other hazard and lisbility insurance as Lender may reasenably require,
Policias shall be written in forim,” amounts, coverages and basis reasonably acceptable to Lender and issued by a
company of companies reasonably acceptable to Lerider. Grantor, upon request of Lender, will deliver to Lender
fram time to time the policies or certificatas of insurantce in form satisfactory to Lender, including stipulations that
covarages will not be cancelled or dimirished Wwithout at teast ten [10) days prior written notice to Lender. Each
insurance poficy also shall include an ‘endarsement providing that cavaraga in tavor af Lender will not ba impaired
in any way by any act, omission or default of Grantor or any other parson. Should the Real Property be located in
an area designated by the Director of the:Federal Emergency Management Agency as a special flood hazard area,
Grantor agrées to obtain and maintain Federal Flood Insurance, if avaitable, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard arga; for the fult unpaid principal balance of the loan
and any prior liens on the property securing the loan, up to the maximum policy himits set under the National Flood
Insurance Program, or as otherwise required by Lender, and te maintain such insurance for the term of the loan.

Application of Procesds. Grantor shall promptly notify-Lender of any:loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen [15) days of the casuslty. Whether or not Lendsr's
security is impaired, Lender may, at Lender's elaction, receive and tetain the proceeds of any insurance and apply
tha proceads to the reduction of the Indebtedness, payritent of any lien.affecting the Property, or the restoration
and repair of the Property. If Lender elacts to apply the proceeds to.réstoration-snd repair, Grantor shall repair or
replace the damaged or destroved lmprovements in a manner. satisfactory to Lender. Lendar shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantar from the précepds for the reasonable cost of
repair or rastoration if Grantor is not in default under this Deed of Trust. Apy proceeds which have nat been
disbursed within 180 days after their recaipt and which Leader has not committed to the repal of restoration of
the Property shall be used first ta pay any amount owing to Lender.urider this Desd of Jrust, then to pay accrued
nterest, and the remainder, if any, shall be applied to the principal batance ‘of the Indebtedness. H Lander holds
any proceeds after paymaent in full of the Indebtedness, such proceads shall be pald wrthout interest to Grantor as
Grantor's interests may appear. .

LENDER'S EXPENDITURES. If Grantor fails {Al to keep the Property fres of aill taxes, Iian_s, secufity interasts,
encumbrances, and other claims, (B) to provide any required insurance on the Property, or {C) ‘to make repairs to the
Property then Lender may do s0. If any action or proceeding is commenced that. would matarially-affect Lender's
interests in the Property, then Lender on Grantor's behalf may, but is not required to; ‘take.-any.-action that Lender
believes to be approptiate to protect Lender's interests. All expenses incurred or paid by Leader for such purposes will
then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment
by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option; will {A)" be payable on
demand; {B] be added to the balance of the Note and ba apportioned among and be payable with ary instaliment
payments to become due during either {1} the term of any applicable insurance policy; or {2}.. the rémaining term of
the Note; or {C) be treated as a halloon payment which will be due and payable at the Note's maturily The Desd of
Trust also will secute payment of these amounts. The rights provided for in this paragrapb shefl be in addition to any
other rights or any remedies to which Lender may be entitled on account of any default. Any such action by Lender '
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had

WARRANTY.: DEFENSE OF TITLE. The following provisions ralating 10 ownership of the Property are a part.of th1s Deed '
of Trust:

Title. Grantor warrants that: (a} Grantor holds good and marketable title of record to the Property in fée simple,
frae and clear of all liens and encumbrances other than those set forth in the Real Property description or in any' :
1ite insutance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b) Grantar has the full right, power, and authaority to execute and deliver this Deqd of
Trust ta Lender. :

Defense of Tide. Subject to the exception in the paragraph above, Grantor warrants and will forever dafend the™
title to the Property against the lawful claims of all persans. In the event any action or proceeding is commenced
that guestions Grantor's title or the intarest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expenseg. Grantor may be the nominal party in such proceeding, but Lender shall be entitted 1o
participate n the praceeding and to be represented in the psoceeding by counsel of Lender’s own choice, and
Grantor Wl" delwer, or cause to be delivered, to Lander such instruments as Lender mav raquest from time to time

i mg my M] lm
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Compllance With Laws. Grantor warrants that the Praperty and Grantor's use of the Praperty complies with ail
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. Al promises, agreements, and statements Grantor has made in this Deed of Trust shall
“.survive the execution and delivery of this Daed of Trust, shall be continuing in nature and shall remain in full force
~., @nd effect until such time as Grantor's Indebtedness is paid in full.

COM_DE_MNATION. The following provisions relating to condemnation proceedings sre a part of this Deed of Trust:

" Proceadings. If any proceeding in condemnation is filed, Grantor shail promptly notify Lender in writing, and

Grantoi shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor

= may be the nominal party in such procesding, but Lander shall be entitied to participate in the proceeding end to be

_-iepresented._in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or

“ cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
+time to_ permit such participation.

Application of Net Proceeds. If all or any part of the Praperty is condemned by eminent domain proceedings or by
any proceeding of purchase in liew of condemnation, Lender rmay at its glection require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
praceeds of the award shall mean the award after payment of all reasonable casts, expenses, and attorneys' fees
incurréd by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TA:XES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, feas and  charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and.take whatever other action is requested by Lender to perfect and continuse Lender's lien on
the Real Fmpartv, Girantor shall reimburse Lendar for all taxes, as described below, together with all expenses
incurred In recording, perfecting or continuing this Deed of Trust, including without kimitation all taxes, fees,
documentary stamps,.and other charges. for racording os registering this Deed of Trust.

Taxes. The following shall.constitute-taxes to which this section applies: (1} a specific tax upon this type of
Deed of Trust ar upon all or any part of the iIndebtedness secured by this Deed of Trust; (2} a specific tax on
Grantar which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3) atax.on this type 6f Deed of Trust chargeable against the Lender or the holder of the Note;
and (4) a specific tax on all.or- any pumon of the Indebtedness or on payments of principal and intarest made by
Grantar.

Subseguent Taxes. 1T sny tax to whlch thls section. applies is anacted subsequent to the date of this Deed of
Trust, this event shall have the samé effect as.an Event of Default, and Lender may exercise any or afl of its
available remedies for an Event of Defallt ss-provided below unfess Grantor either (1) pays the tax before it
becomes delinquent, or (2} contests the tax as-provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisians relating t¢ this Deed of Trust as a
security agreement are a part of this Deed of Trust.

Sacurity Agreament. This instrument shall constltute a Secumv Agreement to the extent any ¢f the Property
constitutes fixtures, and Lander shall have ail of the rlghts ol a secured party under the Unifarm Commescial Code
as amended from time to time,

Sacurity Interest. Upon request by Lender, Grantor shall take what'evgr action is requested by Lender to perfect
and continue Lender's security interest in the Personal Property. kv addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without” further authorization from Grantor, file executed
counterparts, copies or reproductions of this Dged of Trust-as a flnancmg statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. “Upon defauit, Grantor shall not
remove, sever or detach the Personsl Property from the Property.” Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in & manner and &t a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days aftsr recetpt qf -written demand from tender to the
extent permitted by applicable law, ! .

Addresses. The mailing addresses of Grantor {debtor} and Lender lsecured partv} fmrn which information
concerning the security interest granted by this Deed of Trust may be obtalned 1each a8 reqmred by tha Uniform
Commercial Code) are as stated on tha first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORMNEY-IN-FACT. The fellowing provisions ralatmg to l‘urther assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon reguest of Lender Grantor W|[I make, execute and
deliver, or will cause to be made, axecuted or delivered, to Lender or to Lender's designeg, and when reguested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in-such offices
and places as Lender may deem appropriate, any and ell such mortgages, deeds of trust, security-deeds, security
agreements, financing statements, continuation statements, instruments of further assurance. certificates,”and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to_effactuate; complete,
perfect, continue, or preserve {1} Grantor's obligations undar the Note, this Oeed of Trust, and the 'Retated
Dacuments, and {2} the liens and security interests created by this Deed of Trust as first and, prior-hiens.on the
Praperty, whether now owned or hergafter acquired by Grantor. Unless prohibited by law or Lendei ag’rees to-the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection wuth the
marters referred to in this paragraph. :

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do 50 "
for and in the name of Grantor and at Grantor's gxpense. For such purposes, Grantor hereby irrevocably appoints™ |
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and daing’alf. .
other things as may be necessary or desirable, in Lender's sole opinion, to accomgplish the matters referred 1 ] m
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obllganons B
imposed upon Graptor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full. -
reconveyance and shall execute and deliver to Granter suitable statements of termination of any financing statement on
file avidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legaily antitled thereta”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under +' ““m‘ ““ I“\
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. happen:
Payment Default, Grantor fails to make any payment when due under the Indebtedness.

. Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and
strictfy in the manner provided in this Deed of Trust ar in any agreemaent related to this Deed of Trust.

'Cﬁmpliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this
Deed of Yrust, the Note or in any of the Related Documents.

Dafault.on Other Payments. Failure of Grantar within the time required by this Deed of Trust to make any payment
~for taxes:or insurance, oF any other payment necassary to prevent filing of or to effect discharge of any lien.

; -Fn.lse Shtﬁ'ments. Any reprasentation or statament made or furnished ta Lender by Grantor or on Grantor's hehalf
“ under this-Deed of Trust or the Related Documants is false or misleading in any material respect, either now or at
" the-time mada or furnished.

Defective Collntarnhzanon. This Deed of Trust or any of the Ralatad Documents ceases to be in full force and
effact {inclUding failure of any collateral document to create a valid and perfacted security interest or lien) at any
time and for any reason.

Death ér fnsqhiagu:y.' The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Taking of the. Property Any -creditor ar governmental agency tries to teke any of the Property or any other of
Grantor's piopesty in“which.lefider has a lien. This includes taking of, garnishing of or levying on Grantor's
accounts with Lender.. ‘Howaver, if Grantor disputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor givas Lender written notice of the claim and furnishes
Lender with monies or a surety bond satlsfactory to Lender to satisfy the claim, then this default provision will not
apply.

Breach of Othes Agfaarnem Any breach by Grantol under the terrns of any ether agreement batween Grantor and
Lender that is not ramedied within-any grace period provided therein, including without limitation any agreement
concerning any indebtedness or-other obligation of Grantor to Lender, whather existing now or later.

Events Affecting Guarantor.” Any ef the preceding events oceurs with respect to sny guarantar, endorser, surety,
or accommodation party of aiy of the Indebtedness or any guarantar, endorser, susety, or accommodation party
dies or bhecomes incompetent, or revokes .or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at:its option, may, but shall not be required to, permit the
guarantor's estate to assuma unconditionglly the obligations arising undsr the guaranty in a manner satisfactary to
Lender, and, in doing sa, cure eny Eveént-of Dafault

Insecurity. Lender in good faith beligves _ltself.msecure.

Right to Cure. If any default, other than & gefault in payment is curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed 'of_ Trust within the preceding twelve (12} months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the default within
fifteon (18] days; or (2) if the cure requires more than fittean115) days, immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure. the default-and thereaftesr continues and completes sll
reasonable and necessary steps sufficient to produce cormpliance as soon as reasonably practical,

RIGHTS AND KEMEDIES ON DEFAULT, If an Event of Default.occurs under ihis Deed of Trust, at any time thereafter,
Trustes or Lender may exercise any one of more of the following rights-and remedies:

Election of Remedies. All of Lender's rights and remedies will -bie cutnulstive and may be exercised alone or
together. An election hy Lendes 1o chobse any one remedy will not bar-Lerider frorn using any other remedy. if
Lander decides to spend monay or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not atfect Lender's rlght to declara Grantor in default and ta exercise
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option 'lo dectare t_he en_lire-ln_debtedness immediatehy
due snd payable, including any prepayment penatty which Grantor would-be- requirgd to pay.-.

Foreclosurs. With respect to all or any part of the Real Property, the Trusteg shall have the’right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right tg foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by spplicable Maw.

UCC Remedies. With respect to all or any part of tha Personal Property, Lendat 5hall have all.the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take passessiun:'uf and manage the
Praperty and collect the Rents, including amounts past due and unpaid, and spply the net procegds, gver and
above Lender's costs, agsinst the Indebtedness. In furtherance of this right, Lender ‘m&y require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender, |f the Rents are collected by
Lendar, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorsé instruments. ral:_sjve_d in
payment thereaf in the name of Grantor and to negoatiate the same and collect the proceeds. Payments by tenants
or other users to Lendar in response to Lender's demand shall satisfy the obligations for which_the paymernits are ..
made, whether or not any proper grounds for the demand existed. Lender may exercise its.rig'ht_s'under rh‘is_
subparagraph either in person, by agént, or through a receivar, .

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of aII or any part cf .
tha Property, with the power to protect and preserve the Property, to operate the Property preceding or ps_ndmg o
foreclosura or sale, and 1o collect tha Rents from the Property and apply the proceeds, over and above the'cost of |
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender LA
right to the appointment of a receiver shall exist whether gr nat the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
feceiver. ) B

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as provided - .~
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
becoma & tenant at sufferance of Lender or the purchaser of tha Property and shall, at Lender's optign, aither (11
pay a raasonable rental for the use of the Property, or (2] wvacate tha Property immediately upon the demand of
Lender.

Other Remediss. Trustee or Lender shall have any other right or remedy provide

= .
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Notice of Snla. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Persenal

Property or of the time after which any private sale or other intended disposition of the Personal Property is to be

made. Reasonahle notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
. Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

., Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
:the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
‘part of tha Property together or separately, in one sale or by separate sales. Lender shalt be entitled to bid at any
“public sale on all or any portion of the Property.

~Attorneys’ Fees; Expenses. [f Lender institutes any suit or action to enforce any of the terms of this Deed of
Trisst,-Lander shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees ar triat
- and'ypon-aty appeat. Whather or not any court action is involved, and to the extent not prohibited by law, alf
_-Teasonable ‘expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest-or the enforcemant of its rights shall become a part of the Indebtedness payable on demand and shall bear
interast at the Nota rate from the date of the expenditure until repaid. Expenses covarad by this paragraph include,
without lpmttzmon, however subject to any limits under applicable law, Lendar’s attorneys’ fees and Lender's legal
expenses, whaether. or. not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cast of searching recards, obtaining title reports (including foreclosure reports), surveyors’
reports, and appraigal fees, title insurance. and fees for the Trustee, to the extent permitted by applicable faw.
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee Trustse shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBI.IGATIOHS OF'TRUST EE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender’s instriictions} are part of this Desd of Trust:

Powers of Trustee. in addition to all powers of Trusiee arising as a Matter of law, Trustee shall have tha power to
take the following actlons with respect to the Property upon the written request of Lender and Grantor: {a) join in
preparing and fiting a.map_or plat of the Feal Property, including the dedication of streets or other rights to the
public; (bl join in granting any easement ar craating any restriction on the Real Property; wnd  {c} join in any
subordination or other agrgement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Truéteé_ shall noi_bs-obli'gated ta notify any ather party of a pending sale under any other
trust deed or lien, or of any-actign ar'procesding in which Grantor, Lender, or Trustee shall be a party, untess
requited by applicable law, or unless thie action or prnceeding is brought by Trustea.

Trustee. Trustee shall mget all quallflcatmns reqmred for Trustee under applicable law, In addition to the rights
and remadies set forth above, with réspect to all ot any part of the Property, the Trustee shall have the fight to
foraclose by notice and sale, and Lender wilt’have the right to toreclose by judicial foreciosure, in either case in
accordance with and to the full extent provided‘by applicable law.

Successor Trustee. Lender. at Lander's optidn, may fram time ta time appoint a succassor Trustee to any Trustee
appointed under this Deed of Trust by an instiument exeputed and acknowtedged by Lender and recorded in the
office of the recarder of SKAGIT County, Stata:-of Washingtan. ~The instrurment shall contain, in addition to all
other matters roquired by state law, the names of the original kénder, Trustee, and Grantor, the book and page or
the Auditor's Fite Number where this Desd of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successods in interest. The
successor trustes, without conveyance of the Proparty, shall succesd to all the title, power, and duties conferred
vpon the Trustee in this Deed af Trust and by applicable law. This procedure for substitution of Trusiee shall
govern ta the exclusion of all ather provisions for substltunon

NOTIGES. Subjact to applicable law, and except for natice requu'ed of a!lowed by law to be given in anather manner,
any notice reguired to be given under this Deed of Trust, including withaut kmitation. any notice of default end any
natice of sale shall be given in wiiting, and shall be effective wheri actually delivered. when actually received by
telefacsimile {unless otherwise required by law), when deposited with. a natianally récognized overaight courier, ar, if
maifed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of-netices’of foreclosure from the holder of
any lien which has prigrity over this Desd of Trust shall be sent to Lender’s. addrass, ‘as shown near the beginning of
this Deed of Trust. Any person may change his or her address for notices under this.Deed of Trust by giving formaf
written notice to the other person or persons, specifying that the purpase of the notice is ta chonge the pesson's
address. For notice purposes, Grantor agrees to keep Lender informed at all:times of Grantor's current address.
Subject to applicable law, and except for notice required or allowed by law to bé given in another manner, if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notlce glven to all Grantors. It will
be Grantor's responsibifity to tell the others of the notice from Lender,

MISCELLANEQUS PROVISIONS. The following miscellangous provisions are a part of this Deed uf Trust

Amendments. What is written in this Deed of Trust and in the Relatad Documents is Grantor s ennrs agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change.or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or ohljgated by’ the change ar
amendment.

Caption Headlngs. Caption headings in this Daed of Trust are for convenience purposas unlv and A, nut to be_
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of tha intarest or astate created by this Deed of Trust with any other interest ar

estate in the Property at any time held by or for tha benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust will be governed by federal law appiicabls to Lender and, 1o the e'rn.em‘. nst

prasmpted by federal law, the lawsa of the State of Washington without regard to its conflicts of law provlﬂuns.
This Deed of Trust has been accepted by Lender in the State of Washington.

Joint and Several Liabikty. All obligations of Grentor under this Deed of Trust shall be inint and several, and’ all s

references to Grantor shal mean each and every Grantor. This means that each Grantor signing below is =

responsible for all pbligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does egree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the ather provisions of this Deed of Trust, Grantor also understands
that if Lender does consent 1o a request, thet doeas not mean that Grantor will not have to get Lender's consant
agein if the situation happens again. Grantor further understands that just because Lender consents ta nna or
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more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor weives presentment, demand for payment, protest, and notice of dishonor,

Severpbility. 1t a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that

“-fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforeed. Therefore, a court will

“.. énforce the rest of the provisions of this Deed of Trust aven if a provision of this Deed of Trust may be found to be
‘inyalid or unenforceable.

-'Suocessora and Assigns. Subject to any limitations stated in this Deed of Trust an transfer of Grantor’s interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |If
~‘ownership of the Property becomes vested in a person other than Grantor, Lender, without natice to Grantor, may
denl with Grantor's successors with reference ta this Deed of Trust and the Indebtedness by way of forbearance or

-~ extension-without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

- flma=ia_ of the Essenca. Time is of tha essence in the performance of this Deed of Trust.

Waiver of _Hmﬁgiét_aad Exemption. Grantor hereby refeases and waives all rights and benefits of the homestead
exemption laws of the Stete of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITI_ONIQ_.. The fa!lé'wing waords shall hava the following meanings when usad in this Deed of Trust:
Beneficiary. The word "Beneficiary” means Summit Bank, and its successors and assigns.

Borrower. Thé word "Bdrrower” means JOHN B KOENIG and CORRINA B KOENIG and includes all co-signers and
co-makears agr\mg the Nnte awd all their sutcessors and assigns.

Daed of Trust. . The.words.. “Deed of Trust” mean this Deed of Trust among Granter, Lender, and Trustee, and
includes without |Imlta‘ti0n afl asstgnman: and security interest provisions relating to the Personal Property and
Rants.

Event of Default. :Tﬁe waords "Event of Default™ mean any of the events of default set forth in this Deed of Trust in
the avents of dafault sectien of this Deed, of Trust.

Grantor. The word "Grentar” means-JOHN B KOEMIG snd CORRINA B KOENIG.

Guaranty, The word "Guara’ﬁty ‘means the gueranty from guarantor, endarser, surety, or accommadation party 1o
Lender, including without |Fm||‘atlol"l a guarﬂmv of all or part of the Note.

\mprovements. Ths word ‘"lmprovements means al existing and future improvemants, bufldings, structures,
mobite hormes affixed an the Resl Properw, f‘acuimes, additions, replacements and other construction on the Real
Property.

Indebtedness. The word “Indebtedniss” means s_’d principal, interest, and other amounts, costs and expenses
payable under the Nota or Related Doéurneﬂ'ts, together with all renewals of, aextensions of, modifications of,
consolidations of and substitutions for the'Note'or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with intergst on such amounts as provided in this Deed of Trust.

Lender. The word “Lender” means Summit Bank; its successors and assigns. The words "successors of assigns”
mean any person of company that acquires any interest in the Note,

Note, The word "Note" means the promissory note dated July “19:.2007, in the original principal amount
of $255,000.00 from Grantor to Lender, together with all renewals of, extensions of, madifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement.

Personal Property. The words "Personal Praperty” mean ak_equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and nowor hereafier--attachied or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacemenits of;“and all substitutions for, any of such
property; and tegether with all issues and profits theraon and prcceeds (Encluding without {imitation all insurance
praceeds and refunds of premiums) from any ssle ar other dlspamtlon of the Property.

Proparty. The word "Proparty” means collectively the Real Propetfy and the Personal Property.

Real Property, The words "Peal Property” mean 1ne fent property, m‘terests and nghts, as-further described in this
Deed of Trust,

Refated Documants. The words "Related Documents”™ mean all promissory.notes, credn agreements, [oan
agreements, guaranties, security agreements, martgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements and documents, whether now or hereafter’ existing, executed ih connection with
the Indebtedness: provided, that the environmental indemnity agreements arg. not "Relamd Documents and are
net sacured by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenugs, incoma, |ssues, royaltles, prufrts, and
ather benefits derived from the Property.

Trustea. The word "Trustee” means CHICAGO TITLE COMPANY, whose mailing address Is P D BCIX 638,
MOUNT VERNON , WA 9B273 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

NBA B
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INDIVIDUAL ACKNOWLEDGMENT

~sTATEOF ___{ )@ 5 lﬂ.\g?ﬁi_-a_) i
L S
COUNTY OE \S‘(\Oﬁ N )
’ "On thls dav before me, the undersigned Notary Public, personally appeared JOHN B KOENIG snd CORRINA B KOENIG,
persunallv kniown to me or proved to me on the basis of satisfactory evidence to be the individusls described in and

- who exscuted the Deed of Trust, and acknowledged that they signed the Bleed of Trust as their free and voluntary act
and deed, for the usés and purposes therein mentioned.

Given under my“hand- uﬁd official seal this 1 l day of \‘) :} .20 O°7

[:Mvj.»/ m W Ing st m"ﬁmfvz_““"‘)
Notery Public n and for the Sta'ia of UJ ﬂ isslon expires 5 v O -0 i

CASSANDRA M M'ITCHE

REQUEST FQR ‘FUL_L HECBM(EWNCE
To: R

The undersigned is the legal owner and halder of all mdebtedness sscured by this Deed of Trust. You are hereby
reguested, upon payment of all sums Gwing. 10°¥bu, 1o reconvay without warranty, to the persons entitled thereto, the
right, title and intarast new held by you-under the Deed of Trust.

Date: s o Beneficiary;
’ ) ' By:
Its:

LARER PRO Landing, Wer. 5.38.00.004 Cupr. Harlans Fmancial Eokstionm, InG, 1857, 2007. AR Aghtd Raserssd_ - WA EJCHUFLIGOYFC TH-BOS PA-1E
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EXHIBIT A

PARCEL A

Tract 2, SKAGIT COUNTY SHORT PLAT NO. 8-88, approved March 25, 1988, recorded
March 29, 1988, in Volume 8 of Short Plats, page 32, under Auditor's File No. 8803290028,
records of Skagit County, Washington; being a portion of the Southeast Quarter of the
Northeast Quarter in Sec;tlon 1 TOWﬂShIp 34 North, Range 9 East of the Willamette Meridian;

TOGETHER WITH that pomon of Tract 1 of Skagit County Short Plat No. 8-88, described as
follows: ,

Beginning at the intersection o_f' the Ea_st._.line of said Section 1, and the South right of way of
County road known as the Rockport-Cascade Road;

Thence North 89°46'06” West along Sai'd_.Coun_ty road, a distance of 644.96 feet to the
Northwest comner of Lot 2 of said Short Plat and-the point of beginning of this description;
Thence South 0°21'44" West, a distance ¢f £95.81 feet to the Southwest comer of said Lot 2;
Thence North 83°46°06” West, a dlstance of 20.00 feet to a point on the West line of Lot 1 of
said Short Plat;

Thence North 0°21'44” East, a distance of 695 81 feet to the South tine of the Rockport-
Cascade Road;

Thence South 89°46'06” East, a distance of 20. OO feet to the pomt of beginning.

Situated in Skagit County, Washington
PARCEL B:

A non-exclusive easement for ingress, egress and utilities ovef', _;uhder ahd across a 40 foot
wide strip of Jand being 20 feet on each side of the following described centerline:

Beginning at the Northwest corner of Tract 3 of said Skagit County Short rPlat__No. 8-88;
Thence South 0°16'25” West along the property line between Tract 2 and 3 of said Short Plat,
and said property line extended a distance of 729.80 feet to the terminus of said centerline;

Situated in Skagit County, Washington

W
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