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DATE: July 2, 2007

Reference # (if applicable): 30168 -~ . Additional on page
Grantor(s): -

1. Mordy, Angela

2. Mordy, Calvin

Grantee(s)
1. PRIME PACIFIC BANK, N.A.
2. CHICAGO TITLE COMPANY, Trustee .~

Legal Description. Ptn. Gov. Lot 1, Sec. 19, T35N RBEWM and ptn. Gov. Lot 4 and Ptn. SW

SE, Sec. 18, T35N, R3EWM
Additional on page 2

Assessor's Tax Parcel ID#: 350319-0-012-0100

THIS DEED OF TRUST is dated July 2, 2007, among Angela Mordy and Calvin Mordy, wife and
husband, whose address is 11939 Lakeside Place NE, Seattle, WA 98125 ("Grantor"); PRIME
PACIFIC BANK, N.A., whose mailing address is Lynnwood, 4710-196TH ST SW, Lynnwood,
WA 98036 (referred to below sometimes as "Lender” and sometimes as "Beneficiary™); and
CHICAGO TITLE COMPANY, whose mailing address is 425 COMMERCIAL STREET MOUNT
VERNON, WA 98273 (referred to below as "Trustee").
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CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustee In trust with power of sals, right
of eritry.and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings,
impravemeants and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in-uytilitieswith ditch or irdgation rights); and all other rights, royalties, and profits relating to the real
property, including without: limitation all minerals, oil, gas, geothermal and similar matters, the "Real Property”)

located in Skagit County, State of Washington:

That portioh of Gove_rnment Lot 1 in Section 19, Township 35 North, Range 3 East of the
Willamette Meridian; '_desql_'__ibed as follows:

Commencing at a“point.on-the South line of said Government Lot 1 that bears North 89
degrees 45" 00" West 1,149.34 feet from it Southeast corner, more or less, to the West
line of the County Road more commonly referred to as the Bayview-Edison Road, said point
being on a curve to the.right in a Northerly and Easterly direction having a radius of
1,378.14 feet, at which point.the tangent to the curve bears North 1 degrees 20" 31" East;
Thence following along the West side. of said road in a Northerly and Easterly direction
having a radius of 1,378.14 feet and a central angle of 22 degrees 19' 09", an arc distance
of 536.85 feet to the true point of beginning;

Thence continuing in a Northerly and Easterly direction along said curve to the right having
a radius of 1378.14 feet and a.central-angle of 11 degrees 36'18", an arc distance of
279.14 feet, more or less, to the ‘most Southerly corner of that tract of land conveyed to
John B. Moon and Joyce V. Moon, hushand and wife, Grantees from Lester C. Merritt and
Evelyn Bernice Merritt, husband and wife, by that instrument dated June 11, 1973, and
recorded June 20, 1973, under Auditor’'s File-No. 788810, records of Skagit County,
Washington, as established from physical survey for Lester C. Merritt by J.A. Newman,
Professional Land Surveyor and unrecorded survey map dated March 5, 1973, also known
as Short Plat No. 19-73 currently on file with the Skagit- County Public Works Department;
Thence leaving said road North 38 degrees 24’ 54" West along the Southwesterly line of
said Moon tract and the Northerly projection thereof a dlstance of 205.69 feet to the
approximate base of a ridge;

Thence Southerly along the base of said ridge on the followmg courses and distances;
Thence South 35 degrees 16" 57" West, 117.26 feet;

Thence South 13 degrees 26" 08" West, 82.90 feet;

Thence South 33 degrees 11" 18" West, 81.41 feet;

Thence South 17 degrees 30" 04" West, 122.42 feet to a pomt whlch bears North 75
degrees 01’ 43" West, a distance of 164.70 feet, more or less, fromthe point of beginning;
Thence departing said base of ridge South 75 degrees 01' 43" East, __a-"'d_ist'ance of 164.70
feet to the peoint of beginning.

The Real Property or its address is commonly known as 9308 Bayvnew Edlson Rd Bow WA
88232. The Real Property tax identification number is 350319-0-012-0100.-

CROSS-COLLATERALIZATION. In addition to the Note, this Deed of Trust secures all obllgatlons del:ﬂs and Ilablhtles

plus interest thereon, of either Grantor or Borrawer to Lender, or any one or more of them, as well-ds .all daims, by
Lender against Borrower and Grantor or any one or more of them, whether now existing or hereafter. arising; whéther".
related or unrelated to the purpose of the Note, whether voluntary or ctherwise, whether due or not due, direct or-
indirect, determined or undetemmined, absolule or contingent, liquidated or unliquidated, whether Borrower'or Grantor
may be liable individually or jointly with athers, whether obligated as guarantor, surety, accommadation partyor .~ °
otherwise, and whether recovery upon such amcunts may be por hereafter may become barred by any statute of ™
limitations, and whether the obligation to repay such amounts may be or hereafter may become othervwse.:
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Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assrgnment ig'intended to be spacific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Graniora license-to coltect the Rents and profits, which license may be revoked at Lender’s option and shail be
automatlcally revoked upon acceleration of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY; IS-GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT
OF RENTS AND. THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS ALS0O GIVEN TO SECURE
ANY AND ALL OF BORROWER'S OBLIGATIONS UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT
BETWEEN BORROWER AND-LENDER OF EVEN DATE HEREWITH. ANY EVENT OF DEFAULT UNDER THE
CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS REFERRED TO THEREIN, SHALL ALSO
BE AN EVENT OF DEFAULT- UNDER THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

GRANTOR'S REPRESENTAT{ONS AND WARRANTIES Grantor warrants that: {a) this Deed of Trust is executed at
Borrower's request and not at the request of .Lender; (b} Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothécate the-Property; (c) the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreerient.or other instrument binding uvpon Grantor and do not result in a violation of any
law, regulation, court decree or arder applicable to Grantor; (d) Grantor has established adequate means of obtaining
from Borrower on a conlinuing basis-information_about Borrower's financial condition; and (e) Lender has made no
representation to Grantor about Borrower (lncludlng WIthout limitation the creditweorthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives aH rlghts or defenses ansing by reason of any "one action” or "anti-deficiency™
law, or any other law which may prevent Lender from bringing any aclion against Grantor, including a claim for
defmency to the extent Lender is otherwise &ntitled.to a-claim for deficiency, before or after Lender's commencement
or completion of any foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower and Grantor shall pay
to Lender afl Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall strictly
perform all their respective obligations under the Noté, this Deed of Trust, and the Related Documents.

CONSTRUCTION MORTGAGE. This Deed of Trust is a "conslructlun mortgage for the purposes of Sections 9-334
and 2A-309 of the Uniform Commersial Code, as those sections Have been_:adopted by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower arid .Grantor agree that Borrower's and Grantor's
possession and use of the Property shall be govemed by the followmg proV|5|ons

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and
controt of the Propetty; (2} use, operate or manage the Property; and (3} collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically: revoked upon: default). The following provisions
relate to the use of the Property or to other limitations on the Properly The Real Property is not used principaily
for agricultural purposes. i

Duty to Maintain. Grantor shall maintain the Property in tenantabie condrtlcm and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that {1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, tnder; about or from the Property;
{2) Grantor has no knowledge of, or reason to believe that there has been, except as previously:disciosed to and
acknowledged by Lender in writing, (&) any breach or violation of any Environmental Laws; (b) any use,
generation, manufacture, storage, treatment, dlsposai release or threatened release ‘of any Hazardous Substance
on, under, about or from the Property by any pricr owners or occupants of the Properly or () any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (3). Except.as previously
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contractor; agent or other
authorized user of the Properly shall use, generate, manufacture, store, treat, dispose of orrelease.any Hazardous
Substance on, under, about or from the Property; and (b) any such activity shall be conducted in compllance with
all applicable federal, state, and local laws, regulations and ordinances, including without: |lmltat|0n -all
Envirgnmental Laws. Grantor authorizes Lender and its agents to enter upon the Property td make .such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the ",

Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall bé for Lender's’. .

purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor:or

to any other person. The representations and warranties contained herein are based on Grantaor's due diligence in .- '
investigating the Property for Hazardous Substances. Grantor hereby (1} releases and waives any futurg claimga -
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under ;
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_any such’laws; and {2) agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses,

: 'llablhtles damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from

*.a breach of this section of the Deed of Trust or as a consequence of any use, ganeralion manufacture, storage,
disposal, release.or. threatened releasa occurring prior to Grantor's ownership or interest in the Property, whether
or nat-the: same was:or should have been known to Grantor., The provisions of this section of the Deed of Trust,
including the pbligation.to indemnify and defend, shali survive the payment of the Indebtedness and the satisfaction
and reconveyance of the.lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
in the Property, whether. by foreclosure or otherwise.

Nuisahce, Waste. Grantor. ‘shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of of waste on or to'lhe Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
oil and gas), coal, clay, scona soil, gravel or rock products without Lender's prior written consent.

Removal of Improvemen;s. Granl_or.=shall not demolish or remove any improvements from the Real Property
without Lender's prior written consent. As a condition to the removai of any Improvements, Lender may require
Grantor to make arrangsmsnts sa'usfaclory to Lender 1o replace such improvements with iImprovements of at least
equal value.

Lender's Right to Enter. Lender'and Lend’ers agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and condatlons of- thls Deed of Trust.

Compliance with Goverhmental Reqmrements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants™or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Propersty in any.manner, With all laws, ordinances, and regulations, now or hereafter
in effect, of all govemmental authorities applicable to the use or occupancy of the Properly, including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance during .any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing so-and so long as, in Lenders sole opinion, Lender's intarests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest;”

Duty to Protect. Grantor agrees neither to ahandon or Ieave unattended the Property. Grantor shall do all other
acts, In addition to those acts set forth above in this section;’ whlc:h from the character and use of the Praperty are
reasonably necessary to protect and preserve the Property,

Construction Loan. If some or all of the proceeds of the lean creating the Indebtedness are to be used to construct
or complete construction of any iImproverments on the Property, theImprovements shall be completed no later than
the maturity date of the Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay in full
all costs and expenses in connection with the work. Lender will: disburse loan proceeds under such terms and
conditions as Lender may deem reascnably necessary to insure that the interest created by this Deed of Trust shall
have priority over all possible liens, including those of material suppllers and workmen Lender may require, among
other things, that disbursement requests be supporied by receipied. bills, expense affidavits, waivers of liens,
construction progress reports, and such other documentation as Lender may reasonably request,

DUE ON SALE - CONSENT 8Y LENDER. Lender may, at Lender's option, (A)! declare immediately due and payabie all
sums secured by this Deed of Trust or (B} increase the interest rale provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate,-upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest-in the Real Property. A
"sale or transfer” means the conveyance of Real Property or any right, title or interest in-the Real .Property; whether
legal, beneficial or equitable; whether voluntary or involuntary, whether by outright sale, deed, instailment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option.contract, o by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to.the Real Property, or by any
other method of conveyance of an interest in the Real Property. However, this option shall not be exermsed by Lender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relaling to the taxes and liens on the Property are part of thls Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinguency) all taxes, special taxes.,-assess'.ment_s’;.
charges (including water and sewer), fines and impositions levied against or on account of the Property, and.shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor .
shall maintain the Property free of all liens having priority over or equal to the interest of Lender underthis Deed-of .
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in thls Deed of
Trust. . .

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a gooﬂ_' 'taith i
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- dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or

. is filled"as-a result of nonpayment, Grantor shall within fifteen (15) days after the lien anses or, if a lien is filed,
W|thln fitteenr (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, déposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result .of a foreclosure. or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional

obligee under any surety bond fumished in the contest proceedings.

Evidence of Faym'eni.. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the faxes
or assessments and 'shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and'assessments against the Property.

Notice of Construction. Gramor shall notify Lender at least fifteen {15} days before any work is commenced, any
services are furnished; or any.materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be assaerted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such
imgravements.

PROPERTY DAMAGE INSURANCE The followmg pravisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis. for the full insurable value covering all Impravements on the Real
Property in an amount sufficient 1o aveid-application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure-and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, “Grantor shall maintain such other insurance, inciuding but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasanably acceptable to Lender. Grantor, upon.request of Lender, wilt deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not ba
cancelled or diminished without at least ten (10} days prior written- hotice to Lender, Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. The Real Property:is or will be located in an area designated by
the Director of the Federal Emergency Management Agency as-a special flood hazard arsa. Grantor agrees to
obtain and maintain Federal Flood Insurance, if available,for the full unpaid principal balance of the loan and any
prior liens on the property securing the loan, up to the maximum po'nicy' fimits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to malntaln such'jnsurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or: damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15):days of ihe-casually. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retdin the procéeds of any insurance and apply
the proceeds ta the reduction of the Indebtedness, payment of any ligh affécting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the praceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust - Any-proceeds-which have not been
disbursed within 180 days after their receipt and which Lender has nat commiitted to thé repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of ‘Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness.” If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid. WIthout |nlerest 1o Grantor as
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year Grantor shal! furnish
to Lender a report on each existing policy of insurance showing: (1} the name of the jnsurery” (2) the risks
insured; (3) the amount of the policy; (4) the property insured, the then cument replacement valué of such
property, and the manner of determining that value; and (5} the expiration date of the policy.. Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash valug replacement cost
of the Property. “

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender‘s '-inte_rest in'. :
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents; including -
but not limited to Grantor's fallure to discharge or pay when due any amounts Grantor is required to discharge or pay .~
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated tb) take -/
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
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interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
mairttaining ‘and preserving the Property. All such expenditures incurved of paid by Lender for such purposes will then
bedr.interest-at the rate charged under the Nole from the date incurred or paid by Lender to the date of repayment by
Grantor.” Al_slch expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable an
demand; .{B) -be-added to the balance of the Note and be apportioned among and be payable with any installment
payments.to become due during either (1) the term of any applicable insurance policy; or (2} the remaining term of
the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust alse will secure’ payment of these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE “The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that (a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens and ercumbrances other than those set forth in the Real Property description or in any
titte insurance policy, title réport, or final title opinion issued in favor of, and accepted by, Lender in cornection
with this Deed of Trust,jand (b) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender. R

Defense of Title. Subject to .the" excéption in the paragraph above, Grantor warrants and will farever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest.of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Granter may be the’'nominal party in such praceeding, but Lender shall be entifled to
patticipate in the proceeding and to-be -represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delwered hia] Lender such instruments as Lender may request from time to lime
to permit such participation.

Compliance With Laws, Grantor warrants that the Property and Grantor's use of the Praperty complies with all
existing applicable laws, ordinances, and rsg__ulatuons of governmental authorities,

Survival of Representations and Warranties. All. representations, warranties, and agreemenis made by Grantor in
this Deed of Trust shafl survive the execution and delivery of this.Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as Borrnwer’s_ _l_ndebledness shall he paid in full.

CONDEMNATION. The following provisions refating to condemination bi-qd'e_edings are a part of this Deed of Trust;

Proceedings. if any proceeding in condemnation is “filed, Grantor ghall promptly notify Lender in writing, and
Grantor shalt promptly take such steps as may be necessary {p-defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender &hall be-entitléd to participate in the proceeding and to be
represented in the proceeding by counsel of its own choeice all at” Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documen!atlon as may be requested by Lender from time to
fime 10 permit such parficipation. . H

Appllcation of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its-elecfion’require that all or any portion of the
net proceads of the award be applied to the !ndebtedness or the repair or restoratign:of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The foﬂowrng pravisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Currart Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such docum'énts in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and cgnlmue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, togather with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without- hrmtatmn all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a speciﬁc"tax upon 'this ty.pe of
Deed of Trust or upen all or any part of the Indebtedness secured by this Deed of Trust; (2) a.specifictax an
Borrower which Borrower is authorized or required to deduct from payments on the indebtedness secured by this
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or'the holder of the

Note, and (4} a specific tax on all or any portion of the Indebledness or on payments of prmcrpal and mteresl_'-a_

made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subseguent to the date of this ._Deéd'of o
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or. all of its™
available remedies for an Event of Default as provided below unless Grantor either {1) pays the tax beforé it -
becomes delinguent, or (2} contests the tax as provided above in the Taxes and Liens section and deposns with
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Lender cash or a sufficient corporate surety bond or ather security satisfactory to Lender.

SECUR'ITY AGREEMENT FINANCING STATEMENTS. The following provisions retating to this Deed of Trust as a
security.agreement are-a part of this Deed of Trust:

Secu_rlt')'r Agreement.. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shail have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time.

Sacurity Interest, Upon-request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue’ Lerider's secufity interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the'real property records, Lender may, at any time and without further authorization frot Grantor, file
exscuted counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all’expenses incurred in petfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever-or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not ‘affixed fo the Property in a manner and at a place reasonably convenient to Granior and
Lender and make it avaflable to Lender within three {3) days after receipt of written demand from Lender to the
extent permitted by applrcable law. *

Addresses. The mailing: addresses . of Grantor (debtor) and Lender (secured party} from which information
conceming the security intergst granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated-on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN:-FACT.> The following provisions relating to further assurances and
attomey-in-fact are a part of this Deed of .T-ru'st::= A

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or-ferecorded, as the case may be, at such times and in such offices
and places as Lender may doem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statememnts, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's arid Grantor's obligations under the Nole, this Deed of Trust, and
the Related Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior
fiens on the Property, whether now owned or hereafter acquited by Grantor. Unless prohibited by law or Lender
agrees to the contrary in writing, Grantor shall relmhurse Lender for all costs and expenses incurred in connection
with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred ta inthe preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes,-Grantor hereby irevecably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole; opmlon to accompilsh the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due and Grantor otherwise performs all
the obiigations imposed upon Grantor under this Deed of Trust, Lender shall execUte-and deliver to Trustee a request for
full reconveyance and shall exaecute and deliver to Granter suitable statements of termination of any financing statement
on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. The grantee in any reconveyance may. be described as the "person or
persons legally entitled thereto”, and the recitals in the reconveyance of any matters. or facts shall be conclusive proof
of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT, Each of the following, at Lender's option, shalt constilute an Event of Defauit under this Deed
of Trust: : :

Payment Default. Borrower fails to make any payment when due under the Indebtedn'ess.

Other Defaults. Borrower or Grantor fails to comply with or to perform any cother term,:-o'elige{ion.‘ covenant or
condition contained in this Deed of Trust or in any of the Related Documents or to comply:with or.to perfonm any
term, obligation, covenant or condition contained in any other agreement between Lender and: Borrower or Granlor,

Compliance Default. Failure to comply with any other term, obtigation, covenant or condltmn contamed m thls

Deed of Trust, the Nole or in any of the Related Documents.

Default on Other Payments. Failure of Granter within the time required by this Deed of Trust to make any payment'.

for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Default In Favor of Third Parties. Should Borrower or any Grantor default under any loan, extensien _6f credit; :
security agreement, purchase or sates agreement, or any other agreement, in favor of any other ereditor or person.
that may materially affect any of Grantor's properly or Borrower's or any Grantor's abliity to repay the
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__.indebtedness of perform iheir respeclive gbligations under this Deed of Trust or any of the Related Documents,

False: Statements Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor
GF.ON Borrewars or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in
any material respect either now or at the time made or furnished or becomes faise or misleading at any time
thereafter h .

Defectlve Collaterallzatlon This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including.failure of any collateral document to create a valid and perfected security interest or fien) at any
time and for_any_ reason.

Death or Insolvency. : The.death of any Bomower or Grantor, the insclvency of Borrower or Grantor, the
appointment of a receiver far any part of Borrower's or Grantor's property, any assignment for the benefit of
creditors, any type of credltor workout, or the commencement of any proceeding under any bankruptcy or
insoivency laws by.or against Borrowar or Grantor,

Creditor or Forfeiture Proceedings Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession’ or any other method, by any creditor of Borrower or Grantor or by any
governmental agency against any property securing the Indebtedness. This includes a garnishment of any of
Borrower's or Grantor's accolnts, incliding deposit accounts, with Lender. However, this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor or.forfeiture proceeding and if Borrower or Grantor gives Lender written notice of
the creditor or forfeiture proceeding and deposus with Lender menies or a surety bond for the creditor or forfeiture
proceeding, in an amount determlned by - Lender in its sole discretion, as being an adequate reserve or bond for the
dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor and Lender that is ‘hot remédied within any grace petiod provided therein, including without
limitation any agreement concernhing any rndebtedness or other pbligation of Borrower or Grantor to Lender,
whether existing now or later. .

Events Affecting Guarantor. Any of the pre'ceding events occurs with respect to any Guaranter of any of the
Indebtedness or any Guarantor dies or becomés incampetent, or. revokes or disputes the validity of, or liahility
under, any Guaranty of the Indebtedness. In the event of-a death, Lender, at its option, may, but shall not be
required to, permit the Guarantor's estale to assume unconditicnally the obligations arising under the gusranty in a
manner satisfactory to Lender, and, in doing so, cure any Event of Default.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial condition, or Lender
believes the prospect of payment or parformance of the lndebtedness ig |m'parred

Insecurity. Lender in good faith believes itself insecure.

Right to Cura. If any default, other than a default in payment is curabfe and lf Grantor has not been given a natice
of a breach of the same provision of this Deed of Trust within the: preceding twelve (12) months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure. of Such-default: -{1) cures the default within
fifteen {15) days, or (2) if the cure requires more than fifteen (15) days, immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and: théreafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as feasonably p'ractical

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed. of Trust at any time thereafter,
Trusiee or Lender may exercise any cne or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shail not exclude pursurt of any dther remedy, and
an election to make expendilures or lo take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default ‘and exercise lts remedies.

Accelerate indebtedness. Lender shall have the right at its option to declare the enllre fndebtedness immediately
due and payable, including any prepayment penalty which Borrower would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the nght to exerclse its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by ]UdlCla|
foreclosure, in either case in accordance with and to the full extent provided by applicabie law,’

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the nghts and'-__
remedies of a secured party under the Uniform Commercial Code. o

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possessron of: and .
manage the Property and collect the Rents, including amaunts past due and unpaid, and apply the nel proceeds
over and sbove Lender's costs, against the Indebtedness. In furtherance of this right, Lender may regyire any -/
tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Renis are’ .
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. collected” by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
. instrumints received in payment thereof in the name of Grantor and to negofiste the sarme and collect the
pruoeeds Payments by tenants or ather users to Lender in response to Lender's demand shall satisfy the
obhgatlons for which the payments are made, whether or not any proper grounds for the demand existed. Lender
may exercise‘ils rights under this subparagraph either in person, by agent, ar through a receiver.

Appoint Receiver. Lerder shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with-the-power to protect and preserve the Property, to operate the Property preceding or pending
fareclosure or sale, and to collect the Rents from the Preperty and apply the proceeds, over and above the cost of
the receivership; against the' Indebtedness. The receiver may serve withoul bond if permitted by law. Lender's
right to the appointment of & receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantlai amount. Employment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance; _I-f 'Gr_arrtor_ ‘Fermains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitied to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either {1)
pay a reasonable rental for the use of lhe Properly. or (2) vacate the Property |mmed|ately upcn the demand of
Lender. . !

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity. .

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the lime after whichdny.private-sale or other intended disposition of the Personal Property is lo be
made. Reasonable notice shall mean nolice given al 1&ast ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may be made in-conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by-applicable |law, Borrower and Granior hereby waives any and all
rights to have the Property marshalled. In éxercising its rights and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property together of separately, in one sale or by separate sales. Lender shall be enfitled
to bid at any public sale on all or any portion of the Property.

Attormmeys’ Fees; Expanses. If Lender institutes any suit or'action.to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the ‘coutt may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not pronibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of-the Indebtedness payable on demand and shall bear
interesi al the Note rate from the date of the expenditure until repaid: Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable-taw, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankrupicy proceedings
(including efforts to modify or vacate any automatic stay or injungtion), appeals; and any anticipated post-]udgmeni
collection services, the cost of searching records, obtaining title reports {(nchiding foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to-the éxtent permitted by applicable taw.
Grantor also will pay any court costs, in addition to all other sums provided by law. :

Rights of Trystee. Trustee shall have all of the rights and duties of Lender"as-:'set forth-'in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provigions telating 16 the pGWers ‘and ebligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written reguest of Lender and Grantor: {a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other" nghts o the
public; (b) join in granting any eassment or creating any restriction on the Real Property’. and” [(c):join in any
subordination ar other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shail not be obligated to notify any other party of a pendlng sale under-any. other
trust deed or lien, or of any aclion or proceeding in which Grantor, Lender, or Trustee shalf he L party, unless
required by applicable law, or unless the action or praceading is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addmon to the nghts.
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall Have. the right to_ ™
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in- elther case in".o
accordance with antd 1o the full extent provided by applicabie law. : L

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee :
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in.the..
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to aliother
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_matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the
. Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trustee,
~and the-instrument shall be executed and acknowledged by Lender or its successors in interest. The successor
trustee, witheutconveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
Trustes in this Deed 'of Trust and by applicable law. This pracedure for substitution of Trustee shall gavemn to the
exclusioh of all'other provisions for substitution.

NOTICES. Subject to applicable faw, and sxcept for notice required or allowed by law to be given in ancther manner,
any notice required-to_be given. under this Deed of Trust, including without iimitation any notice of defauit and any
nolice of sale shall be:given in“writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized avernight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near.the béginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has pricrity over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the nolice is to change the party's address. For hotice
purposes, Grantor agrees to keep Lender-informed at all times of Grantor's current address. Subject to applicable taw,
and except for notice required:or-allawed by-faw to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor'is deemed to be notice given to all Grantors,

MISCELLANECUS PROVISIONS. The To'newmg m]scel}aneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust tagether with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given ir wntmg and signed by the party or parties scught to be charged or
bound by the alteration or amendment. :

Annual Reports, [f the Property is used for purposes other than Grantor's residence, Grantor shall fumish o
Lender, upon request, a certified statement of. net operating income raceived from the Property during Grantor's
previous fiscal year in such form and detail“as"Lender shall require. "Net aperating income” shall mean all cash
receipts from the Properiy less all cash expenditures made in conneclion with the operation of the Property.

Caption Headings. Caption headings in this Deéd of Trust a’fe for convenience purposes only and are not o be
used to interpret or defing the provisions of this Deed of Trust.-

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the beneﬁt of Lender in any capacity, without the written consent
of Lender. §

Governing Law. This Deed of Trust will be governed by federal Iaw appllcable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington swithout regard to its conflicts of law provislions.
This Deed of Trust has beeﬂ accepted by Lender in the State of Waéhington g

Chceice of Venue. If there is a lawsuit, Grantor agrees upon Lendefs reques‘t to.submit to the jurisdiction of the
courts of Snohomish County, State of Washinglon.

Joint and Several Liability. All obligations of Borrower and Grantor under thls Deed of Trust shall be joint and
several, and all references to Grantor shall mean each and every Grantor, and all references o Borrower shall mean
each and every Borrower. This means that each Grantor signing below 'is responsible for all obligations in this
Deed of Trust. o .

No Walver by Lender. Lender shall not be deemed to have waived any rights under this-Deed of Trust unless such
walver is given in writing and signed by Lender. No delay or omission on the part of Lender in. exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of & provision of-this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand. strict compliance with that
provision ar any other provision of this Deed of Trust. No prior waiver by Lender, ‘nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transaclions. Whenever the consent of Lender is required under this Deéd of Trust, thé granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instancés.whers
such consent is required and in all cases such consent may be granted or withheld in the sole dlscretmn of Lender

Severahility. If a court of competent jusisdiction finds any provision of this Deed of Trust to be: ilfegal mvaud of..
unenforceable as to any person or circumstance, that finding shall not make the offendmg provision illegal,-invalid;_ ™
or unenforceable as to any ather person or circumstance. If feasible, the oﬁendmg provision shali-be conmdered'- ’
modified so that it becomes legal, valid and enforceable. If the offending provision cannot bes so modified, it 'shall .
be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invaiidity, or.-
unenforceablll!y of any provision of this Deed of Trust shall not affect the legality, validity or enforceabnlrty of any L
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. Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,

. this Deed.of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns., If

ownershlp of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may

dedl with'Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extenslon without releaslng Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Tlme is of the. Essence Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exernptlon Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State.of Washington as fo all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust, Unless specifically stated to the contrary, all references to doilar amounts shall mean amounts in lawful money
of the United States of Ameriea. Words and terms used in the singular shall include the plural, and the plural shail
includa the s'.ngular as {he. context may-require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed 16 such tefms.in the Uniform Commercial Code:

Beneficiary. The word "_Be_neﬁmary._ means PRIME PACIFIC BANK, N.A., and its successors and assigns.

Borrower. The word "Barmrower” méé_ns’ Angela Q. Mordy and includes all ca-signers and co-makers signing the
Note and all their successors. and-assigns.”

Deed of Trust, The words "Deea of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
inciudes withaut limitation all ass-.gnment and secunty interest provisions relating to the Personal Property and
Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default”.

Environmental Laws. The words "Enqunrnental _Laws mean any and all state, federal and local statutes,
regulations and ordinances relating to the protection of human health or the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.8.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1988, Pub, L.
No. 92-489 ("SARA™), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 {.5.C. Sectien 6901, el seq or other applicable state or federal laws, niles,
or regulations adopted pursuant thereto. .

Event of Default. The words "Event of Default” mean any cf the e\renls of defaull sel forth in this Deed of Trust in
the events of defaull section of this Deed of Trust. :

Grantor. The word "Grantor' means Angela Mordy and Calvm Mordy

Guarantor. The word "Suarantor” means any guaranior, surety or accommodahon party of any or all of the
Indebtedness. :

Guaranty. The word "Guaranty” means the guaranty from Guar’antor to Lender mcludlng without limitation a
guaranty of alt or part of the Note, . . .

Hazardous Substances. The words "Hazardous Substances" mean""l"naterlals that because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard
to human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
fransporied or otherwise handied. The words "Hazardous Substances" are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials br wasté as defined by or listed
under the Environmental Laws. The term "Hazardous Substances" also includés, wnhout I|m|tat|on petroleum and
petroleum by-products or any fraction thersof and ashestos.

improvements. The word "lmprovements" means all existing and future lmpmvements bUJIdmgs structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and ether construct:on on the Real
Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and cther amounts costs and expenses
payable under the Note or Reiated Documents, together with all renewals of, extensiohs of, modifications of,
censolidations of and substitutions for the Note or Related Documents and any amounts experided_or ad\ranced by
Lender to discharge Grantor’s obligations or expenses incumed by Trustee or lLender 1o enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Déed of Trost:
Spacifically, without limitation, Indebtedness includes all amounts thal may be indirectly secured by the
Cross-Coilateralization provision of this Deed of Trust. L e

Lender. The word "Lender” means PRIME PACIFIC BANK, N.A_, its successors and assigns.

Note. The ward "Nate” means the promissory note deted July 2, 2007, in the original prlnmpal amount of
$501,400.00 from Borrower to Lender, togsther with  all renewals of, extensions of, modlf‘catlcns of:”
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[ reﬁnanciﬁgé of, consclidations of, and substifutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE NOTE'CONTAINS A VARIABLE INTEREST RATE.

Persanal Propeny The words "Personal Property” mean all equipment, fixiures, and other arlicles of personal
property now or-hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property.
together-with ‘alt siccessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and-fogether*with all issues and profits thereon and proceeds (including without limitation all inswrance
proceeds and refunds, of premiums) from any sale or other dispositich of the Property.

Property. The word "F’rdperty means collectively the Real Property and the Personal Property.

Real Property.” The words "Real Property" mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents.: The wards "Related Documents” mean 2!l promissory noles, credit agreements, loan
agreements, environmental’ agreeménts, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and ail other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness.

Rents. The ward "Rents” ‘means all pré§ent and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property,.-

Trustee. The word "Trustee" neans CHICAGO TITLE COMPANY, whose mailing address is 425 COMMERCIAL
STREET, MOQUNT VERNON, WA: 982?3 arid any substiiute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

Angéla Nordy

X

Calvin Mordy s

INDIVIDUAL ACKNOWLEDGMENT

STATE OF ]A ﬁSl/\(g Q‘ lgﬁ y

) 85
COUNTY OF %"HOVLQV\W\ ,
Ej) ! T,LI i, "

Cn this day bhefore me, the under&gnﬁi llg appeared Angela Mord’y perscmally known to me or
proved to me on the basis of satisfdcto thé.ﬂn jvidual described in and who executed the Deed of
Trust, and acknowlsdged that he or;he a@%&@ Holyust aﬁ his or her free and: volun!ary att and deed, for the
uses and purposes therein mentionef. T . :

n-.

Glven under my hand and officlal seaj A, ':
N f ’f ' + Q -
(N ST TR
By \ Y - ,:;-u?. ..DEJ" c:"ov" Residing at &“GVUDVU—Q»{/‘

0,
h, WASHY
Notary Public In and for the State of 1@"*!“% v My commission expires \ “"O{’@%{

mzl,llllw I 1 W -
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF [./O(!@/l ‘/M—b\/\ )
COUNTY OF SV\OV\QMV\ ;ss

On this day before me, the undersigned Notary Publlc personaily appeared Calvin Mordy, personally known ta me ar
proved Yo me on the basis-of satigfactory evi 23 mdlwdual described in and who executed the Deed of
Trust, and acknawledged that he or she sigo® '(bh M r as his of her free and voluntary act and deed, for the

uses and purposes therein mentloned RN E
- “\ -"6\0
Given under my hand and official seal t s g
. ; . C' -
. .

By Residing atSV\GM m
My commission expires )—%?

Notary Public in and for the State of

“\ \x\\-\\\‘

REQUEST FOR FULL RECONVEYANCE

To: Trustee

The undersigned is the legal owner and holder of all Jndebtedness secired by this Deed of Trust. You are hersby
requasted, upon payment of all sums owing to you, to reconvey: wuthout warranty. to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: s - Benefictary:
R By:
Its:
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