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DEED OF TRUST

DATE: July 18, 200’3r

Reference # (if applfcabie) 1266?9 PS Additional on page
Grantor(s
. EDMUNDSON , GEOHGE L
2 EDMUNDSON, EDITH M

Grantee(s)
. BUSINESS BANK
2 LAND TITLE COMPANY, Trustee

Legal Description: LOT 45, WEST Vl'E_W.
Additional on page 2

Assessor's Tax Parcel [D#: 4818-000-045:0000

THIS DEED OF TRUST is dated July 18, 2007, among EDITH EDMUNDSON and GEORGE L
EDMUNDSON; Wife and Husband (" Grantor"}:- BUSINESS BANK , whose mailing address is
BURLINGTON BRANCH, 1854 SO BURLINGTON BLVD, BURLINGTON, WA 98233 (referred to
below sometimes as "Lender” and sometimes as “Beneﬁcnary '}, and LAND TITLE COMPANY,
whose mailing address is P O BOX 445, BUHLINGTON WA 98233 {referred to below as
"Trustee™}. i
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CONVEYANCE AND GRANT. For vaiuable consideration. Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following déscribed real property, together with ail existing or subsequently erected or affixed buildings,
improvements-andg- fixtures; all easements, rights of way, and appurtenances; all water, water rights angd ditch rights
{including stock-in utilities with ditch or irrigation rights); and all ather rights, royalties, and profits relating to the real
praperty, ingluding without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property™)

located in:._SKAGIT County, State of Washington:

LOT 45, "PLAT 'OF WEST VIEW,” AS PER PLAT RECORDED ON JUNE 4, 2003 UNDER
AUDITOR' S FILE NO 2003060401 17, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE CiTY OF BURLINGTON, COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property or_.lte..--' aqdress is commonly known as 854 NORTHVIEW DRIVE ,
BURLINGTON WA 98233 The Real Property tax identification number is
4818-000-045-0000. . .~ ~ =«

REVOLVING LINE OF CREDIT Th|s Deed of Trust secures the Indebtednass including, without limitation, a revolving
line of credit, with a variable rate of interést, which obligates Lender tc make advances to Grantor up to the credit limit
so long as Grantor complies with“all the terms’ of the Credit Agresment and the line of credit has not been terminated,
suspended or cancelled; the Credit Agreement Allows negative amortization. Such advances may be made. repaid, and
remade from time to time. subject to tha limitation that the total outstanding balance owing at any one time, not
including finance charges on such balance ata fixed. or variable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges, ‘and’ any amounts expended or advanced as provided in either the Indebtednass
paragraph or this paragraph, shall not éxceed the. Credit Limit as pravided in the Credit Agreement, It is the intention of
Grantor and Lender that this Deed of Ttustsécurés the balance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as provided:in the Credlt Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequentiy-. readvanced The unpaid balance of the revolving line of credit may at
certain times be lowear than the amount shown or zero.s A zero balance does not terminate the line of cradit or
tarminate Lender's obligation to advance funds to Grantor Therefore, the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero balance

Grantor hergby assigns as security to Lender, a|| of: Grantor s right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65,08.070; the lien created by this
assignment is intended to be specific, perfected and® ch_oate upohn thesrecording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, Which licensg may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the 1ndeb‘tedn‘es's

THIS DEED OF TRUST. INCLUDING THE ASSIGNMENT OF HEN']'S AND. THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANGE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS. UNDER -THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GNEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in thrs Deed cf Trust Grantor shall pay ta Lender ail
amgunts secured by this Deed of Trust as thay become due, and shall strictly ‘and in a timely manner perform ali of
Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantors possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (‘I}: remain in possession and
control of the Property; (2] use, operate or manage the Property; and {3} collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon defaull). The fellowing provisions
relate to the use of the Property or to other limitations on the Property. The Heal Prepertv is not used pringipally
for agricultural purposes. : .

Dty to Maintain.  Grantor shall maintain the Property in good condltlon and p 'mptly perform all repairs,
replacements, and maintenance necessary to preserve its value. ;

Nuisance, Waste. Grantor shalt not cause, conduct or permit any nuisance nor -;pomrn_j-t'; _pe’rmj__t, or suffer any
stripping of or waste on or to the Property or any portion of the Property. With’odt limiting the 'generality of the
foregoing, Grantar will not remove, or grant to any other party the right to remove, any tifber;’ ‘mingrals {including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent i

Removal of Imprevements. Grantor shall not democlish or remave any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any !mprovements Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvemente of at least
equal value. " :

Lendet's Right to Enter. Lender and Lemder's agéiits and représentatives may enter upon the ﬁealuPropertv at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes Df Grantofs
compliance with the terms and conditions of this Deed of Trust. L%

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall 'g_rbmpti'y: '_cause_,;_
compliance by all agents, tenants or other persons or entities of every nature whatsoever whosrent, lease or =
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now: or. hereafter--
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor mdy céntest &
in good faith any such law, ordinance, ar regulation and withheld coempliance during any proceed!ng,_mc_!udmgf"
appropriate appeals, so long as Grantor has netified Lender in writing prior te doing so and so long as, inkendef's .+ |
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate-~-
security or a surety bond, reasonably satisfactary to Lender, to protect Lender’s interest. .

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all dth‘é:'r
acts, in addition to those acts set forth above in this section, which from the character and use of the Praperty are
reasonably necessary to protect and preserve the Property.
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BUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A} declare immediately due and payable all
sums’ sdcured by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or other
document evidepcing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, W|thout Lender's prior written consent, of all or any part of the Real Proparty, or any interest in the Real
Property A *sale or; transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, heneﬁclal or equitable; whather voluntary or inveluntary; whether by outright sale, deed, instaliment sale
contract, land goniract, gontract for deed, lsasehold interest with a term greater than three {3) years, lease-option
contract, or by sale;, a551gnment or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or: by ‘Bny other method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Tender }f such exercrse is prohibited by federal law or by Washingtan law.

TAXES AND LIENS. The fonowmg provigions relating to the taxes and liens an the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and:sewer), fings and impositions levied against or en account of the Property, and shall
pay when due all claims for wdrk done on ar for services rendered ar matetial furnished to the Propesty, Grantor
shall maintain the Property frée of all liens having priority over or equal to the interest of Lender under this Dead of
Trust, except for the: her\ of taxes. and assessments not dus and except as otherwise provided in this Deed of
Trust. S

Right to Contest. Grantorf may withhf'old payment of any tax, assessment, or claim in connection with a good faith
dispute aver the cbligation to pay, sd long as Lender's interest in the Property is not jeopardized. M a lien arises or
is filed as a result of nonpayment, Grantet. shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor hﬂs potice of the filing, secure the discharge of the lien, or if requasted by
Lender, deposit with Lender cash-or a“sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the-lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale undst the lippe “n any contest, Grantor shall defend itseli and Lender and shall
satisfy any adverse judgment befate em‘orcemant against the Property. Grantor shall name Lender as an additional
obligee under any surety bond fum\shed in the ‘conest procesdings.

Evidence of Payment. Grantor shall upon demﬂnd furpish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the apprapriate gdvernmental official to defiver to Lender at any time a written
statement of the taxes and assessments Agginst the Property.

Notice of Construction. Grantor shall notify Lendet at least fifteen {15) days before any work is commenced, any
services are furnished, or any materials are&upplied to the Praperty, if any mechanic's lien, materialmen's lien, or
piher lien could be asserted on account of the'work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances sathfactory to Lender that Grantor can and will pay the cost of such
improvements. : 4

PROPERTY DAMAGE INSURANCE. The following prows:ons re]atmg to lnsurlng the Property are a part of this Dead of
Trust.

Maintenance of Insurance. Grantor shall procure and m,al'ntain p_(jlicies of fire insurance with standard extended
coverage endorsements on a replacemént basis for the full insurable valus covering ail Improvements on the Real
Property in an amount sufficient to aveid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard.and liability in§irance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and Dasis tdagonably “acceptable 1o Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor,“upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in foréh gatisfactory:to Lender, including stipulations that
coverages will not be cancelled er diminished without at least thirty {30) days prior written notice to Lender. Each
insurance policy aiso shall include an endorsement providing théat toveragde in favor of Lender will not be impaired
in any way by any act, omission or default of Granter or any othegy person haibe the Real Property be located in
an area designated by the Director of the Federal Emergancy Managemant gency as a special floed hazard area,
Grantor agrees to obtain and maintain Federal Flood insurance, if availablg, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the maximum amount of Grantor's credit line
and the fuil unpaid principal balance of any prior liens on the praoperty securing the toan, up to the maximum policy
limits set under the National Flood Insurance Program, ar as othervwse reqwred by Lender and to maintain such
insurance for the term of the loan. :

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage 10 the Property. Lender may
make proof of loss if Granter fails 1o do so within fifteen (15} days of the casualty. Whether or not Lender’s
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the F‘roperty, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to resteration and répair, Grantor shall repair ar
replace the damaged or destroyed Improvements in & manrer satisfactory to™“kender,” Lender shall, upen
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the.feasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any procseds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair ar restpration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, thep to pay accrued
interest, and the ramainder, if any, shall be applied to the principat balance of the Indebtedness, “If Lender, holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without mterest to Grantor as
Grantor's interesis may appear. A s

LENDER'S EXPENDITURES. |f Grantor fails (A} 1o keep the Property free of all taxes, liens, s_etfug-i-t’i;t intere.sfs,
encumbrances, and other claims, (B) to pravide any reguired insurance on the Property, or {C) to make repairs. to the
Property then Lender may do so. If any actien or proceseding is cammenced that would materially” -affect Lender s
interests in the Property, than Lender on Grantor's behalf may, but is not required to, take any action that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposgs o
then bear interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender 1o the dafe;
of repayment by Grantor. All such expanses will become a part of the Indebtedness and, at Lender's option, el ('A) e

be payable on demand: (B} be added to the balance of the Credit Agreement and be appartioned among and be~ .
payable with any installment payments to become due during efther {1} the term of any applicable insurance policy; ar

(2) the remaining term of the Credit Agreement; or (C} be treated as a balloon payment which will be due and payable™
at the Credit Agreement's maturity. The Deed of Trust also will secure payment of these amounts. The rights provigad
for in this paragraph shall be in addition to any ather rights or any remedies to which Lender may be entitled on account

MARBHRMAAND
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6:1‘ any défault +Any such action by Lender shall not be construed as curing the default so as to bar Lender from any
remedy that it otherwrse wauld have had.

WARRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust =

Tide: Grantor wirrants that; {a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear‘of all fiens and encumbrances other than those set forth in the Real Property description or in any
title insuranice ﬁolicy, Aitle report, or final titie opinion issued in favor of, and accepted by, Lender in connection
with this-Deed of Trust, and {b} Granteor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender,” :

Defense of Title...-"Subject--_tk}, the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against. the lawful claims of ali persons. In the event any action or praceeding is commenced
that guestions:Grantor's:title’ oy, the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense, - “Grantor may be the nominal party in such proceeding, but Lender shall be entitied to
participate in the proceedmg and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or gcause o be dellvered to Lender such instruments as Liender may request from time to time
to permit such pammpatu;m .

Compliance With Laws. Grantor warrants that the Property and Grantor’'s use of the Property complies with alt
existing applicable laws, ordmances and regulations of governmental authorities.

Survival of Promises. AI1_ p__romlses, agrgements, and statements Grantor has made in this Deed of Trust shay
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full forge
and etfect until such time as Grantor g indebtedness is paid in full.

CONDEMNATION. The following prowa;ons relatlng to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceedmg in condem _tlon is filed, Granter shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as.miay be necessary to defend the action and abtain the award. Grantor
may be the nominal party in such preceed»ng, but Lender shall e entitled ta participate in the proceeding and to be
represented in the proceading by counsel of its own.cholce all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such lnstruments and documentahon as may be requested by Lender frem time to
time to permit such participation. :

Application of Net Proceeds. {f all ar any part of the Property is condemned by eminent domain progeedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its slaction require that all or any partion of the
net proceeds of the award be applied to thg Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with, the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust

Current Taxes, Fees and Charges. Upon request by Lender Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for 4l taxes, ds described helow, tagether with all expenses
incurred in recording, perfecting or continuing this Deed-of Frust; including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registerinrj thi§ Daed of Trust.

Taxes. The following shall constitute taxes to which this section’ appl:es t1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by thig Deed of Trust; (2} a specific tax on
Grantor which Grantor is authorized or required to deduct from payments, on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the.Lender ar the holder of the Credit
Agreement; and (4) a specific tax on all or any portion of the" lndebtednESS or an payments of principal and
interest rnade by Grantor. . .

Subsequent Taxes. If any tax to which this section applies is enacted s_ﬂbsequerﬁ tb the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and: Lender ‘may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantpr either {3 pays the tax bhefore it
becomes delinquent, or (2} contests the tax as provided above in the Taxes arid Liens secuor\ and deposits with
Lender cash or a sufficient corporate surety bond or ather security satisfactory to Lender

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relatmg to thiss Deed of Trust as a
security agreement arg a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to" the axtent anv Qf the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under:the. Unlform Commermai Code
as amended from time to time. S

Security Interest. Upon request by Lender, Grantor shall take whatever action is requééted t':iy Lender"’to perfect
and continue Lender's security interest in the Persenal Property. In addition to recording ihis Deed of Trust in the
real property records, Lender may, at any time and without further authorization from:- Grantor,: filg: executed
gounterparis, copies or reproductions of this Deed of Trust as a financing statement. Graritor” shaH reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default) Giantor shall. hot
remove, sever or detach the Personal Property from the Property. Upon default, Grantor *shali assemible any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient.to Grantor® and
Lender and make it available to Lender within three (3} days after receipt of written demand from. Lender to the
extent permitted by applicable law, L

Addresses. The mailing addresses of Grantor [debtor) and Lender {secured party) from Which mformatmn._ _:.3
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Umform
Commercial Code) are as stated on the first page of this Deed of Trust. g

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurancés a}ad
attorney-in-fact are a part of this Deed of Trust: P

Further Assurances. At any time, and from time to time, upon reguest of Lander, Grantor will make, execute and"'
deliver, or wilf cause to be made, executed or delivered, t¢ Lender or to Lender's designee, and when requestedby
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
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agreements, financing statements, continuation statemants, insttuments of further assurance, certificates, and
;other documents as may, in the sole opinion of Lender, be necessary or desirabls in order to effectuate, complete,
:perfect, coptinue, or preserve {1} Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Adjated Documents and {2} the liens and security interests ¢reated by this Deed of Trust as first and prior liens
on the. Properw, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees
¢ the cortrapy in, wntmg, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
mattars referred to.ir this paragraph.

Attorney—m—Fact W Grantor fails 10 do any of the things retferred to in the preceding paragraph, Lender may do so
for and“im the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantar's attorney—in fact for the purpose of making, exscuting, detivering, fiting, recording, and deing all
other things as may bg ngbessary or desirable, in Lender's sole opinion, to accomplish the matiers referred 1o in
the preceding paragraph. *

FULL PERFORMANCE:" (f Grantor' 'pa\,fs all the (ndebtedness when due, terminates the credit line account, and otherwise
performs all the obligations’ lmposed ppon Grantar under this Deed of Trust, Lender shall execute and deliver 10 Trusiee
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on file-evidencing lender's security interest in the Rents and the Personal Property. Any
reconveyance fee shall ba- pald by Grantey, if permitted by applicable !aw. The grantee in any reconveyance may be
described as the "parsontor persops legally entitled therete”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfuiness of any such matters or tacts.

EVENTS OF DEFAULT. Granmr wuil be in: default under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes & materigl mlsrepresematlon at any time in connection with the Credit Agreement. This can
include, for example, a false st‘aternem abput Grantor's income, assets, Labilities, or any other aspects of Grantor's
financial condition. (B} Grantor dass hottnast the rapayment terms of the Credit Agreement. (C} Grantor’s action or
inaction adversely affects the collateral or- Tendar's rights in the caollateral. This can include, for example, failure to
maintain required insurance, waste of, destructlve wse-pf the dwelling, failure ta pay taxes, death of all persons fable on
the account, transfer of title or sale” of. thi” dweﬁmg, creation of a senior lien on the dwelling without Lender's
permissicn, fareclosure by the holder of* another hen or the use of funds ar the dwaelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. i ar Event of Default cccurs under this Dead of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more af the foHowmg rights and remedies:

Election of Remedies. Ail of Lender's: nghts and remed\es will be cumulative and may be exarcised alone or
together. An election by Lender to choose afy ghe remedy will not bar Lender from using any other remedy. |f
Lender decides to spend money or 1o perform any of Grantor’s ohligations under this Deed of Trust, after Grantor's
failure 1o do so, that decision by Lender will’ not affect Lender's right ta declare Grantor in default and to exercise
Lender's remedies.

Accelerate Indebtedness. Lander shall have thé--_ri"'ght at its qpﬁ"bn to declare the entire Indebtedness immediately
due and payable. Y

Foreclosure. With respect to all or any part af the Real Property, the Trustea shall have the right 10 exercise its
power of sale and to foreclose by notice and sale] and Lendgr shall have the right to foraclose hy judicial
foraclosura, in either case in accerdance with and to the fuII extent prowded by applicable law.

UCC Remedies. With respect to all or any part of the. Personal Prcperty, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial'Ceds.

Collect Rents. Lender shall have the right, without nofice 1o Grantor 10 take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, jard apply the nst proceeds, over and
abova Lender's costs, against the Indebtedness. In furtherance of this nght Lender may require any tenant of
other uger of the Property to make payments of rent or use fees dlrectfy ta’Lender. If the Rents are collected by
Lender, then Grantor irrevacably designates Lender as Granter's attorney;iri- -faet-t-endorse instruments received in
payment thersof in the name of Granter and to negotiate the same and’ coJIect the proceeds. Payments by tenants
ar ather users to Lender in response to Lender's damand shall satisfy the obhgatlons far which the payments are
made, whether or nat any propar grounds for the demand existed. Lender rnay ekercise its rights under this
subparagraph either in person, by agent, or through a receiver. : B

Appoint Receiver. Lender shall have the right 1o have a receiver appomted to.take possessu)n of all or any part of
the Property, with the power to protect and preserve the Property, 10 opéraie.the Property praceding or pending
foreclosure or sale, and to callect the Rents from the Property and apply the pTOCEBdS, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without hand.if permittdd by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
indabtedness by a substantial amount. Employment by Lender shall not dnsqualn‘y a; person from serving as a
rageiver, .

Tenancy at Sufferance. If Grantor remains in possessicn of the Property after the Propert\; is s‘bld as provided
above or Lender otherwise becomes entitled to possession of the Proparty upen default of- Graritor, Grantor shall
hecome a tenant at sufferance of Lender or the purchaser of the Property and shall, at'Lendeér's optuon ‘either (1)
pay a reasonable rental for the use of the Property, or {2) vacate the Property lmmedrately upon the demand of
Lender. . :

Other Remedies. Trustee or Lender shall have any other right or remedy provided in thls Deed of Trust Gr the
Credit Agreement or available at law or in equity. : T

Notice of Sale. Lendar shall give Grantor reasonable natice of the time and place of any publlc sale ofthe Personal
Property or of the time after which any private sale or other intended dispasition of the Persanal Prcperty is 1o be_
made. Reasonabie notice shall mean notice given at ieast ten {10) days before the time of the salg or dlsposrtlon
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property. :

Sate of the Property. To the extent permitted by applicable law, Granter hereby waives any and all rlghts to have_f'
the Property marshalled. In exercising #ts rights and remedies, the Trustee or Lender shall be free to sell. all ar any

part of the Praperty together or separately, in one sale or by separate sales. Lender shall be entitled to bid at_ar_w = i

public sale on all or any portion of the Praperty.

Attorneys' Fees: Expenses. ' Lender institutes any suit or action to enforce any of the terms of this Deed of""
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at:trial
and upon any appeal. Whather o naot any court action is involved, and to the sextent not prohibited by law, ait
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reasonab'le .expenses Lender incurs that in Lender’'s opinion are necessary at any time for the protection of its
finferest or the enforcement of its rights shall become a part of the Indebtedness payable sn demand and shail bear
‘interest at’the Credit Agreement rate fram the date of the expenditure until repaid. Expenses covered by this
paragraph include, without limitation, however subject 1o any limits under applicable law, Lender's attorneys' fees
and Tendef's Jegal expenses, whether or not there is a lawsuit, including attorneys” fees and expenses for
bankruptcy proceedlngs {including efforts to modify or vacate any automatic Stay or injunction), appeals, and any
anticipated post-judgment collection services, the -cost of searching recards, obtaining titie reports (inctuding
foreclogUre-repdrts), ‘surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent
permitigd by applicahie raw Grantor alsc will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustae shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating tc the pawers and obligations of Trustee
{pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. I addition to all powers of Trustee arising as a matter of law, Trustes shall have the power to
take the following astions.Wwith respect to the Property upon the written request of Lender and Grantar: (&) join in
preparing and filing a map ot plat. of the Real Property, including the dedication of streets or other rights to the
public; (b) join in granting any easement or creating any restriction on the Real Property; and (¢} join in any
subordinatian or other agreement affectmg this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Tristee shall nat be obligated to notify any other party of a pending sale under any other
trust deed or lien, or of any action-or; proceeding in which Grantor, Lender, or Trustee shall be a party, uniess
required by applicable law;. OF, ur\lass the action or preceeding is brought by Trustee,

Trustee. Trustee shall mest. all quahflcattons required for Trustee under applicable l[aw. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have 1he right to
fareclose by notice and sale, and Lerider will have the right 1o foreclose by judicial foreclosure, in either case in
accordance with and to the full extent promded bv applicable law.

Successor Trustee. Lender, at Lender k3 optlon, may from time 1o time appoint a successor Trustee to any Trustes
appointed under this Deed of Trust by an‘instrument executed and acknowledged by Lender and recarded in the
office of the recorder of SKAGIT County, State of AVashington. The instrument shall contain, in addition to all
ather matters required by state law, the names of.the, original Lender, Trustee, and Grantor, the boock and page or
the Auditor’s File Number where this Dged of-Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be execlted and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Pererty, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and"by. applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for"'substitution

NOTICES. Subject to apphcable law, and except far: notlce requtred or allowed by law to be given in another manner,
any notice reguired to he given undar this Deed of Trust, including. w;thout limitation any notice of defauit and any
natice of sale shall be given in writing, and shall be affectiVe, when actually delivered, when actually received by
telefacsimile {unless otherwise required by law), whan depdsited with a nationally recagnized avernight courier, ar, if
mailed, when deposited in the United States mail, as first clasg, certifigd or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust.: All £opies of notices of foreclasure from the holder of
any lien which has priority over this Deed of Trust shall be s&nt 10 Lender's-address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address-fof notices.under this Deed of Trust by giving farmal
written notice to the other person or persons, spacifying that the purpése of the natice is to change the person's
address. For notice purposes, Grantor agrees to keep Lender informied at all tifmes of Grantor's current address.
Subject to applicable law, and except for notice required or allowed: by law to be given in another manner, if there is
more than ane Grantor, any notice given by Lender to any Grantor is” deemed‘ o be notice given to all Grantors. |t will
be Grantar's responsibility to tell the others of the notice from Lender. . :

MISCELLANEQUS PROVISIONS. The following miscellanecus provmslons are’a 'part of thls Deed af Trust:

Amendments. What is writtan in this Deed of Trust and in the Related Documents ls ‘Grantar's entire agreement
with Lender concerning the matters covered by this Deed of Trust. To be éffective; any change ar amendment to
this Deed of Trust must be in writing and must be signed by whoever wd[ be bour\d ar obhgated by the change or
amendment. E . R

Caption Headings. Caption headings in this Deed of Trust are for convenierice purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger There shall be no merger of the interest or estate created by this Deed of Trust wrth any other interest or
estate in the Property at any time held by ar for the benefit of Lender in any capamt’v, wrthout the ‘written congent
of Lender.

Governing Law. This Deed of Trust will be governed by federal Yaw applicable to Lender and to the extent not
preempted by federal law. the laws of the State of Washington without regard to its conﬂncts af law ‘provisions.
This Deed of Trust has been accepted by Lender in the State of Washington. R S

Choice of Venue. |f there is a lawsuit, Grantor agrees upon Lender’s request to submit to the 1unsd|ct|on cf the
courts of SKAGIT County, State of Washingten, S S

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be jaint and several and all
references to Grantor shall mean each and every Grantar. This means that each Grantor’ S|gn|n_g_ b_elow ‘-|s
responsible for all obligations in this Deed of Trust. . g

No Waiver by Lender. Grantor understands Lender will not give up any of Lender’s rights under thls D,ead taf Trust-=~"
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will hotumean that *
Lender has given up that right. If Lender does agree in writing to give up one of Lender’s rights, that does noty
mean Grantor will not have to comply with the other provisiens of this Deed of Trust. Grantor also understands
that if Lender doas consent to a request, that does not mean that Grantor will not have to get Lender's consent{
again if the situation happens again. Grantor further understands that just because Lendsr consents to7one of -
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future'“ T
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Desd of Trust is not valid or should not be enforced, ?h’ét
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Theretore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be -7
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invalid or Unenforceabie.

éSu'ccessors-;'ar-]d Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
‘this Deéd ¢t Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. [f
ownershlp of the Property becomes vested in a person other than Grantar, Lender, without notice to Grantor, may
deal With Grangor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extensian wnhout releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of tha___Es:senc_e,__ Time is af the essence in the performance of this Deed of Trust.

Wai\rer':ui*"i-lomes'tead'Exemption Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The foll ow'ng words shall have the following meanings when used in this Deed of Trust:
Beneficiary. T--hex_word "-__Bene_ﬁc_rary means BUSINESS BANK |, and its successors and assigns.

Borrower. The word “Borrower® means GEQRGE L EDMUNDSON and EDITH M EDMUNDSON and includes all
co-signers and co-makers srgnmg the Credit Agreement and all their successors and assigns.

Credit Agreement. Th words *Cradit Agreement” mean the credit agreement dated July 18, 2007, with credit
limit of $50,000:00 frofm Grantdr to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consohdatmns ‘of, and substitutions for the promissary note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Dead of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes withaut limitation- al1 aswgnme:nt and security interest provisions refating to the Personal Property and
Rents. _— L

Event of Default. The words "Even‘f of’DefauIt" mean any of the events of default set forth in this Deed of Trust in
the events of default section of thus Deed af Trust

Grantor. The word "Grantar” means GEOHGE L EDMUNDSON and EDITH M EDMUNDSON.

Improvements. The word "Improvements “méans all existing and future improvements, buitdings, structures,
mohile homes affixed on the Real F’roperty, facﬂmes addltnons replacements and other construction on the Real
Property. k R .

Indebtedness. The word "Indebtedness mestr'i's all principal, interest, and other amounts, costs and expenses
payable under the Credit Agrsement or Related Documents, together with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agresment or Related Documents and any
amounts expended or advanced by Lender 1o.discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under: thlS Deed of Tmst together with interest on such amounts as
pravided in this Deed of Trust.

Lender. The word "Lender” means BUSINESS BANK , its successors and assigns. The words "successors or
assigns” mean any persen or company that acquires ary. lnterest !n the Cradit Agreemant.

Personal Praperty. The wards "Personal Property” mean all equ:pmem fixtures, and cther articles of personal
property now or hereafter owned by Grantar, and naw ‘gr heraafter attachaed or affixed 1o the Real Property;
together with all accessions, parts, and additions to, alf: repfacements of, and all substituticns far, any of such
property; and together with all issues and profits therson &ndprodeeds.. (mc:ludlng without limitation all insurance
proceeds and refunds of premiums) frem any sale or other disposition’of the Property.

Property. The word "Froperty” means coliectively the Raal Propért:y and the Personal Property.

Real Property. The words "Real Property” maan the real prc:perw, mterests and rights, as further described in this
Deed of Trust. i

Related Docurhients. The words "Related Documents" mean al'!"' p'rbmlsserv no'tes credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, segdrity déeds, collateral mortgages, and
all other instruments, agresments and documents, whether now or hereafie? existing, executed in connection with
the Indebtedness: provided, that the environmental indemnity agreements are not "Related Docurments”™ and are
not secured by this Deed of Trust. :

Rents, The word "Rents” means all present and future rents, revenues,"’inc.ome,.-fésué’s, rovalties, profits, and
ather henefits derived from the Property.

Trustee. The word “Trustee” means LAND TITLE COMPANY, whose mamng address IS P O BOX 445,
BURUNGTON, WA 98233 and any substitute or successor trustaes. ¥

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND EACH
GRANTOR AGREES TO ITS TERMS,

GRANTOR:

EDITH M EDRMUNDSON
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’ S ’J’; OF \\Q
On this day hefore me; the undersigned Notary Public, personally appeared GEORGE L ébﬂwm and EDITH M
EDMUNDSON, Huskand and Wife.. personally known to me or proved to me on the basis of satisfactary evidence to be
the individuals described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust

as their free and vollUntary act and'deed, for the uses ?ﬂpurposes therein meantioned.
Given under my hand and official seal this f’ 9 day of L .20 0%
' Residing atsd_oy Comna~y

My commission expites 74/ - J0¢ 0

REQUEST FOR FULL RECONVEYANCE

To: . &, Trustge

The undersigned is the legal owner and holg}ér:.bf all'indébtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, 1o reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the-Deed of Trust,

Date: Beneficiary:
By:

its:
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