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DATE: July 16, 2007

Reference # (if appllcable) 91390.“-: Additional on page
Grantor(s): [
1. CHOFFEL, ROBYN

Grantee(s}
1. Whidbey Island Bank
2. FIRST AMERICAN TITLE COMPANY-Mt Vernon , Trustee

Legal Description: SECTION 13 TOWNSH!P 35 RANGE 10; PTN. GOV. LOT 4
. Additional on page 9

Assessor's Tax Parcel ID#: 35101310i'02..1 _-'00"15

THIS DEED OF TRUST is dated July 16,2007, among ROBYN M CHOFFEL, a single woman
("Grantor”); Whidbey Island Bank, whose mailing address is CL SKAGIT - 2, 321 SE PIONEER
WAY, P.0. BOX 1589, OAK HARBOR, WA 98277:(referred to below sometimes as "Lender”
and sometimes as "Beneficiary"}; and FIRST AMERICAN TITLE COMPANY-Mt. Vernon , whose
mailing address is 1301-B RIVERSIDE DRIVE, MOUNT VERNON WA 98273 {referred to below
as "Trustee”). _
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DEED OF TRUST
(Continued) Page 3

' _Pro_perry are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
safisfactory to Lender, to protect Lender's interest.

'V'Duty to- Proter:t Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts; in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonabiy necessary to protect and preserve the Property.

DUE ON SALE - CDNSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums :secured by this"Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the- lndebtedness and impose such other conditions as Lender deems appropriate, upan the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer’-means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneflclal or equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sate contract,
land contract; contract for deed leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of.any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyangé of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohlbrted by federal law or by Washington law.

TAXES AND LIENS “The followmg provrsrons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer); fines and impositions levied against or on account of the Property, and shall
pay when due all claims for. work-done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property'freé@ of all'liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the Ilen of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may wrthhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation 1o pay; so. Jong as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shail within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice, of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash'or a sufflme_ t corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus: any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under-the:lien. 7 In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in: the contest proceedings.

Evidence of Payment. Grantor shall uponr demg:nd furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall autharize the approprigte governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lgnder at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, of. materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. s :

PROPERTY DAMAGE INSURANCE. The foillowing provrsrons relatlng to |nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtaln pollcles ‘of fire insurance with standard extended
coverage endorsements on a replacement basis for the full inSurabie vatug covering all Improvements on the Real
Property in an amount sufficient to avoid appiication of any coinsufance tlause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehénsive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain 'sugh other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may. réasonably.require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lerider and’ issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will -deﬁyer to. Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, includi‘hg"stipulations that coverages will not be
cancelled ar diminished without at least ten {10) days prior written notice: to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender erI not be rmpalred in any way by any act,
omission or default of Grantor or any other person. Should the Real Property ‘be locatéd in an area designated by
the Director of the Federal Emergency Management Agency as a special Tlood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after ngtice’ is given by Lender that the
Property is ocated in a special flood hazard area, for the full unpaid principal balancé of the loan.and any prior liens
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage 1o the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of Joss it Grantor fails to do
so within fifteen {15} days of the casualty. Whether or not Lender's security is impaired, Lender may,at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds-to.the..réduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the” Property If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the*darfiaged,or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of sugh expendrture, pay
or reimburse Grantor from the proceeds for the reascnable cost of repair or restoratien if Grantor is mot in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after thelr rec_elpt,_ and
which Lender has not committed to the repair or restoration of the Property shall be used first to pay e'ny' amaunt
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any,. shall be applled;'
to the principal balance of the Indebtedness. f Lender holds any proceeds after payment :in: full“of the *
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear:. T

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furmsh.::-'
to Lender a report on each existing policy of insurance showing: (1} the name of the insurer; (2} : _t_hﬂ risks
insured; (32) the amount of the policy; {4} the property insured, the then current replacement vaiue of soch.<

property, and the manner of determining that vaiue; and (5) the expiration date of the policy. Grantor shall, upon

request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement’ co&t'
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
the Property or if Grantor fails to comply with any provigion of this Deed of Trust ar any Related Documents, including -

BB BBI A
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DEED OF TRUST
{Continued) Page 5

FURTHER ASSURANCES ATTORNEY-IN-FACT. The follawing provisions relating to further assurances and
attorney-m -fact are a part of this Deed of Trust:

Further Assmances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or wﬂ! cause to be made, executed or defivered, 10 Lender or to Lender's designee, and when requested by
{ender, cause to be filed, recorded, rafiled. or rerecorded, as the case may be, at such times and in such offices
and places as'Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreernents,, Ainancing statements, continuation statements, instruments of further assurance, certificates, and
other-docyments as may, in the sole opinien of Lender, be necessary or desirable in order to effectuate, complete,
perfect; Continue;: or_preserve (1)  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents. and (2) _the liens and security interests created by this Deed of Trust as first and prior liens on the
Property; whether now-awned or hereafter acquired by Grantor. Uniess prohibited by law or Lender agrees to the
centrary .in wrmng. Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to |n thls paragraph

Attorney-in-Fact. i Gramor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name-pf:Granter and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Crahior's attorney-m-iam for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the praceding paragraph. .

FULL PERFORMANCE. If Grantor _pays_ all the Indebtedness when due, and otherwise performs all the cbligations
imposed upon Grantor under this Deed-of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall executesand deliver to Grantor suitable statements of termination of any financing statement on
fite evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall ba paid by
Grantor, if permitted by appllcabfe law. The grantee in any reconveyanceé may be described as the "person or persons
legally entitied thereto®, and the fecitals in' the-recanveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters:. of facts

EVENTS OF DEFAULT. Each of the’ followmg. at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to complv wrth ‘or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any ‘of the Related Documents or to comply with ar ta perfarm any term,
obligation, covenant or condition contained in any cther agreement between Lender and Grantor.

Compliance Default. Failure to comply w'.th any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necgssary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranoty, representﬂigﬁ ar statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documenits is false or misleading in any materiai respect,
aither now or at the time made or furnished or becomes false or"misleading at any time thereafter.

Dofective Collateralization. This Deed of Trust or any” of the Refated Documents ceases to be in full force and
effect {including failure of any coliaterat document (o create a valad and perfected security interest or lien} at any
time and for any reason. N
Death or Insolvency. The death of any Grantor, the msolvencv of Geantor, the appaintment of a recelver for any

part of Grantor's property, any assignment for the benefit of credrtors_ ‘any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws. by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any’ creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a. gafnishment of any of Grantor's accounts,
including deposit accounts, with Lender. Hawever, this Event of: Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasenableness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor of forfemture proceedmg and deposits with
Lender monies or a surety bend for the creditor or forfeiture proceeding, [in ‘an anmount: determlned by Lender in it
sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any othar agreement between Grantor and
tender that is not remedied within any grace period provided therein, including” WIthout limitation any agreement
concetning any indebtednass or other obligation of Grantor to Lender, whather exnstmg now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor endorser, surety,
or accommodation party of any of the Indabtedness or any guarantor, endorser;. surety; ot accommodatlon party
dies or becomes incompetent, or revokes or disputes the validity of, or liability “undet, any Guaranty of the
Indebtedness, In the event of a death, Lender, at its opticn, may, but shall not-be requiredto, parmit the
guarantor‘s estate to assume unconditionally the obligations arising under tha guaranty in.a rnanner satlsfactory 1o
Ltender, and, in doing so, cure any Event of Default. R L

Adverse Change. A material adverse change occurs in Grantor's financial condmon or Lender belleves the
prospect of payment or performance of the Indabtedness is impaired. i ! .

Insecurity. Lender in good faith believes itselt insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been gwen a notn::e
of a breach of the same provision of this Deed of Trust within the preceding twelve {12) months, jt may De.cured if
Grantor, after receiving written notice from Lender demanding cure of such defsult: (1) cures the default:within
ten (10) days; or {2) if the cure requires more than ten {10} days, immediately initiates steps which Lender-deems .
in Lender's sole discretion to be sufficient to cure the default and thereafter continues and compietes alf reasonable i
and necessary steps sufficient to produce compliance as soon as reasonably practical. . SF

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time t ereafter,l
Trustee or Lender may exercise any one of more of the following rights and remedies: 2, :

Election of Remedies. Election by Lender to pursue any remedy shall not exciude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Tru_s_t,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies. =

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire indebtedness immediately <"
due and payable, including any prepayment penalty which Grantor would be required to pay. P

W
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DEED OF TRUST
{Continued) Page 7

this'Daed-of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notiée to the.other parties, specifying that the purpose of the notice is to change the party's address. For notice
purpdses; Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and exéept for notice required or allowed by iaw to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCFELANEO[__JS PHOVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agresrment of the parties as to the matters sat forth in this Deed of Trust. Ng alteration of or amendment to thig
Deed of Trust shall.be effective unless given in writing and signed by the party or parties sought to be charged oy
bound by the alteratior.or amendment.

Annual Ré;;ortéi*.‘_u" il the Property is used for purposes other than Grantor's residence, Grantor shall furnish tq'_
Lender, upon fedqiest,-a cerfified statement of net operating income received from the Property during Grantor's|
previous fiscal year-in siich-form and detail as Lender shall require. "Net operating income” shall mean all cas

receipts from the-Property ]g—;ss_ all cash expenditures made in connection with the operation of the Property.

Caption Headings:’ C':ap"cipn.u'hé__a__(iings in this Deed of Trust are for convenience purposes only and are not to be;
used to interpret or define'theprbvisions of this Deed of Trust. \

Merger. There shall be no hargér of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at’any time-held by or for the benefit of Lender in any gcapacity, without the written consent
of Lender. : '

Choice of Venue. if ti:'i;ere é__é iawsuit:-_;Grantor agrees upon Lendet's request to submit to the jurisdiction of thag
courts of SKAGIT County, ‘State of Washington, 1

No Waiver by Lendar. Lender shall not' be.deemed to have waived any rights under this Deed of Trust unless such:
waiver is given in writing and gighed by Lender. No delay or omission on the part of Lender in exercising any right.
shall operate as a waiver of sueh fight or-any other right. A waiver by Lender ot a provision of this Deed of Trust
shall not prejudice or constitute & waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of-this Deed-of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Granter, shail co:ns-titu'te__a-; waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever:the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instanice: shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases such consent-may be granted or withheld in the sole discretion of Lender.

Savaerability, f a court of competent jurisdiction finds ‘any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, ‘that fifiding shall nor make the oftending provision ilegal, invalid, or
unenforceable as to any other circumstance.” If feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enfarceable: If the offending provision cannot be so modified, it shall be
considered deleted from this Deed of Trust, « Uniess otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Dieed of Trust shall not affect the legality, validity or enforceability of any;
other provision of this Deed of Trust,

Successors and Assighs. Subject to any limitations stated:in this Deed of Trust on transfer of Grantor's interest,

this Deed of Trust shall be binding upon and inure to the benefit'ofithe parties, their successors and assigns. I,
ownership of the Property becomes vested in a person othér than Grantor, Lender, withaut notice to Grantor, may,
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or.i
extension without releasing Grantor from the obiigations ‘of this.Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the perfbrmant")elof"t_hig_beed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases anq."w:a'i'ires é'ii_ fights and benefits of the homestead.
exemption laws of the State of Washington as to ali Indebtedness secured by this Deed of Trust. :

DEFINITIONS. The following capitalized words and terms shati have'"th'e_ followihg meanings when used in this Deed of-?‘
Trust. Unless specifically stated to the contrary, all references 10 doftar:amgunts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular. shatl ‘int'ilude':"the plural, and the plural shall
include the singular, as the context may require. Words and terms not otherwise défined in this Deed of Trust shall:
have the meanings attributed to such terms in the Uniform Commercial Code: & e :

: P {
Beneficiary. The word "Beneficiary” means Whidbey island Bank, and its{su_ccessors;_ and assigns. :

Borrower. The word "Borrower™ means ROBYN CHOFFEL and includes'a_!l"-co~§ignérs_‘adg co-makers signing the
Note and all their successors and assigns. EE

Deed of Trust. The words "Deed of Trust® mean this Deed of Trust among G__r"'a'nto'i, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents. P R

Default. The word "Defauit” means the Default set forth in this Deed of Trustin t'he‘ "s'e'c":‘.tioh"t_i_t__led_ “Default”.

Environmental Laws. The words "Environmental Laws"™ mean any and all state, fedgral qand’ local statutes,
regulations and ordinances relating to the protection of human health or the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and |iability Act.of 1980, as‘amended, 42
U.S.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendmants and Reautharization Act of 1888, Pub. L.
No. 95-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.8.C. Section 1801, et-séq:, the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or othes applicable siate’or federal laws, rules,
or regulations adopted pursuant therato. S

Evant of Default. The words "Event of Default” mean any of the events of default set forth in 'th.is_Dé:e,;i 6f Truét_jn
the events of default section of this Deed of Trust. T

Grantor. The word "Grantor” means ROBYN CHOFFEL. :

Guaranty. The word "(Guaranty” means the guaranty from guarantor, endorser, susaty, of accommodation party 10
Lender, including without limitation a guaranty of all ac part of the Note. R

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of theit, quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present ar potential hazard:” .
to human health or the environment when improperly used, treated, stored, disposed of, generatad, manufactyred, .=
transported or otherwise handied. The words "Hazardous Substances" are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances” aiso includes, without limitation, petroleum and

petroleum by-products or any fraction thereof and asbestos.
Z

00707180067
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_Orcler No: 91390
C EXHIBIT "A"

Schedule “C”
Legal description

The':".land r__efe__fred to in this report/policy is situated in the State of Washington, County of Skagit, and is
described as follows: -

That port_i:dn of Lot 4; Section 13, Township 35 North, Range 10 East, W.M., described as follows:

Beginning at the point where the centerline of the State Highway intersects the North line of said Lot; thence
Southwesterly along the centerline of said Highway, 900 feet; thence Northwesterly in a straight line to the
Northwest corner of said lot; thence East to the point of beginning. EXCEPT State Highway and road rights-
of-way, AND EXCEPT rights-of-way of the City of Seattle, EXCEPT any portion lying Westerly of the
Easterly line of Indian'Road,-AND EXCEPT the following described tracts

(a) Beginning at a point where tﬁe"_c;en-_terline of State Highway intersects the North line of said Lot; thence
Southwesterly along said centérline. 454 feet; thence North 25 degrees West to the North {ine of said lot;
thence Easterly along said Northine to the point of beginning.

(b) Beginning at intersection of Northerly line of State Highway No. 20, and Easterly line ol Indian Road;
thence Northerly along Easterly line of Indian ‘Road, 217 feet, more or less, to the Neorth line of said Lot 4;
thence East along the North line of Sai-d__Lo't 4. a distance of 130 teet; thence Southeasterly to a point on the
Northerly line of said State Highway No.20, which is 115 feet Northeasterly of the point of beginning;
thence Southwesterly along Northerly line of said State Highway No. 20, a distance of 115 feet to point of
beginning. o
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