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LAND TITLE OF SKAGIT COUNTY

DEED OF TRUST

DATE: July 6, 2007

Reference # (if applicable): -~ 3
MTVE-XX2777 - TITLE ORDER NO. 126441-PE Additional on page _____
Grantor(s): T

1. SWANSON, ANTHONY ROBERT

2. BROWN, THEODORE -~ -

Grantee(s)
1. Frantier Bank e S
2. LAND TITLE COMPANY OFSKA'GIT JC;-UNTY, Trustee

Legal Description: SE 1/4 NE 1/4, 24-36-3E W.M.
Additional on page 2

Assessor's Tax Parcel Di#; 360324-0-001-0006

THIS DEED OF TRUST is dated July 6, 2007, among THEODORE BROWN, a unmarried
individuat and ANTHONY SWANSON also sppearing.’ of record as ANTHONY ROBERT
SWANSON, a married man as his separate astate, whose address is 22308 MUD LAKE RD,
MOUNT VERNON, WA 98273 {"Grantor"}; Frontisr -Bank, whase mailing address is Mount
Vemon, 119 E College Way, PO Box 1124, Mount [Vernon, WA 98273 {refarred to below
sometimas as "Lender” and sometimes as "Beneficiary”); and LAND TITLE COMPANY OF

SKAGIT COUNTY, whoze maillng address is 111" EAST:*:GEDHGE HOPPER ROAD.
BURLINGTON, WA 98233 (refaerred to balow as “Trustae”). " o oo
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CONVEYANCE AND GRANT. For valuable consideration, Grantor Gonveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the " followirig “described real property, together with all existing or subsequently erectad or affixed buildings,
improvements and fixtures; all easements, rights of way. and appurtenances; all water, water rights and ditch rights
(including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real

property, including: without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property"}
located in SKAGIT County, State of Washington:

See“' SCHEDULEA1 which is attached to this Deed of Trust and made a part of this Deed
of Trust as'if fully_set forth herein.

The Real Property or its.address is commonly known as 17982 WOOD ROAD, BOW, WA
98232. The Real Property tax identification number is 360324-0-001-0006.

Grantor hereby assigns.ds. security:to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.0B.070; the lien created by this
assignment is intended to be:spegific,perfected and choate upan the recarding af this Deed of Trust. Lender grants to
Grantor a license to collect the'H_erits and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration.of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE-ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST I$ GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the'request of Lender; (b} Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Froperty; (c) the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or‘other instrument binding upan Granter and do nat result in a violation of any
law, regulation, court decree or order “applicablé to, Grantor; (d) Grantor has established adequate means of obtaining
from Borrower on a continuing basis infdrmation ‘abgit Borrower's financial condition; and (e) Lender has made no
representation to Grantor about Borrower 4intluding without limitation the creditworthiness of Borrower}.

GRANTOR'S WAIVERS. Grantor waives all rights of defensés arising by reasen of any "one action" or "anti-deficiency”
faw, or any other law which may prevent Lender from bringing any action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled 16 a-claim for deficiency, before or after Lender's commencernent
ar completion of any foreclosure acticn, either judiﬂciélly.'br by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as othe'r.wis'_e provided in this Deed of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it. becomes due, and Borrower and Grantar shall perform ali their
respective obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Barrowsr and Grantor agree that Borrower's and Grantor's
possession and use of the Property shall be governed by the follewing provisions:

Possession and Use. Until the occurrence of an Event of'Default, Grantor may (1} remain in possession and
control of the Property; (2] use, operate or manage the. Property; and {3} collect the Rents from the Property
(this privilege is a license from Lender to Grantor autornatigally-revoked upon default). The following provisions
relate to the use of the Property or to other limitations ork. the Praperty.”~The Real Property is not used principally
for agricultural purposes, et e

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perfarm all repairs,
replacements, and maintenance necessary to preserve its value, : ! Pof

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisahcé nor commit, permit, or suffer any
stripping of or waste on or to the Property or any partion of the'Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the fight-t6 remove, doy timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any {r"hprovenj:erits from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantar to make arrangements satisfactory to Lender to replace such Impfovements with-irprovements of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may en_‘_aer"" ufﬁén the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Pro._pe_r.-‘c‘\.r for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. Lo S

Compliance with Governmental Requirements. Grantor shall promptly comply;-ahd.-hall- promptly cause
compliance by all agents, tenants or other persens or entities of every nature whatsoevers'who ifent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, new or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Préperty, including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any_ such law,“ordihance, or
ragulation and withhold compliance during any proceeding, including appropriate appeals, sb long as*Grantor has
notified Lender in writing prior to doing so and so Jang as, in Lender's sale apinion, Lender's interésts-in the
Property are not jeopardized. Lender may require Grantor to post adeguate security or a suretybond, reasonably
satisfactory to Lender, to protect Lender's intergst. A S

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor s‘_hal'l___.do'a_!l 6thé_r_
acts, in addition to those acts set forth above in this sectian, which from the character and use of'the Property aré
reasonably necessary to protect and preserve the Property.

DUE ON $ALE - CONSENT BY LENDER. Lender may, at Lender's option, [A} declare immediately due angd payableall.
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or othér docurnent
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or tran_sfé_f,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A/ |
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether ./~ .
legal, beneficial or equitable; whether veluntary or involuntary; whether by outright sale, deed, installment sale contract, .~
tand contract, contract for deed, leasehold interest with a term greater than three (3} years, lease-aption contract, or by
sale, assighment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
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T s"iJc:.r_!:_e‘)ié:rcise is prohibited by federal law or by Washington law.

TAXES -AND_LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed aof
Trust” o
* Payment. Grantor shall pay when due (and in all events prior to delinguency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against ar on account ot the Property, and shall
pay when dueall claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain‘the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except forf the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust: . Fyo

Right te Centest, Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute gver the obligation to pay, so long as Lender's interest in the Property is not jeopardized. [f a lien arises or
is filed a% a result’of nofipayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantar has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient cerporate surety bond or other security satisfactory to Lender in an
amount sufficient to.discharge. the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foréclosure. 6r salé under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adveise judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. gra'nto:? shail.upon demand furnish to Lender satisfactory evidence of payment of the taxes
aor assessments and shall.authorizg the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and dssedsments, against the Property.

Notice of Construction. Grantor shall‘notify Lender at least fifteen (15) days before any wark is cammenced, any
services are furnished, or any materia-ls,:*are__supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on_account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances-satisfactory to Lender that Grantor can and will pay the cost of such
improvernents, R

PROPERTY DAMAGE INSURANCE. T_‘h'"e":. ffjl"l'owing pravisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor: shall“proguré and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering ali Improvements on the Real
Property in an amount sufficient to avoid -application-6f any coinsurance clause, and with a standard mortgagee
clause in favar of Lender. Grantar shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with-Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, inciuding but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably, acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upén request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lendef;-ineluding stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior-written notice to Lender. Each insurance policy also
shall include an endorsement praviding that coverage in faver of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. Shotld.the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as & special flood hazard area, Grantor agiees to
obtain and maintain Federal Flood Insurance, if available, ‘within 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the full"unpaid-principal balance of the loan and any prior liens
on the property securing the loan, up to the maximum policy-limits set ‘under.the National Fload Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for-the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of‘any loss or:damage to the Property. Lender may
make proof of lass if Grantor fails to do so within fifteen (15). days of the casualty. Whether or not Lender’s
security is impaired, Lender may, at Lender’s election, receive and retain the .proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting-the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds t&-restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reascnable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any progeeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the.repair or restoration of
the Property shall be used first to pay any amount owing to Lender under thi§“Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of-the Indebtedness. !f Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantar's interests may appear. A

Grantor's Report on Insurance. Upon request of Lender, however not more than onge a year, Granger shall furnish
to Lender a report on each existing policy of insurance showing: (1) the name, of-the ifisurer; " (2) the risks
insurad: {3) the amount of the policy; (4} the property insured, the then current replacement wvalue of such
property, and the manner of determining that value; and (5) the expiration date of the poliey. .Grantor shall, upon
request of Lender, have an independent appraiser satistactory to Lender determine the cash value replacement cost
of the Property. R

LENDER'S EXPENDITURES. If any action or proceading is commenced that would materially affect Lender's-interest in
the Praperty or if Grantor fails to comply with any provision of this Deed of Trust or any Related:Documents, including
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required 16 discharge oripay
under this Deed of Trust or any Related Documents, Lender on Grantor’s behalf may {but shall not be-Gbligated-to):take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, ligns, security
interests, encumbrances and gther claims, at any time lavied or placed an the Property and paying all casts fordnsuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes wilkthen .
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtednass and, at Lender's option, will (A) be payable on’
demand: [(B) be added to the balance of the Note and be apportioned among and be payable with any instalfment -
payments 1o become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of ;.
the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Beed of .7 .
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies: to” .~
which Lender may be entitled upon Default. g AT

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Dééd
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: Tijclé';_h-Grantor warrants that: (a) Grantor hoids good and marketable title of record ta the Property in fee simple,
free-and clear of all liens and encumbrances other than those set forth in the Real Property description or in any
title insurance policy, title report, or final title apinion issued in favor of, and accepted by, Lender in connection
“with this-Deed of Trust, and (b} Grantor has the full right, power, and authority to executs and deliver this Deed of
Trust'ta Lender.

Defense of Fitle. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Granter's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled ta
participate in’ the progeeding and to be represented in tha progeeding by counsel of Lender's own choice, and
Grantor will deliver, or cause 1o be delivered, to Lender such instruments as Lender may request from time to time
to permit such participation.

Compliance With-Laws. Grantor warrants that the Property and Grantor's use af the Property complies with all
existing applicable laws,-ordinances, and regulations of governmental authorities.

Survival of Rep;es"épt:a:'tipns":a‘hd Warranties. All representations, warranties, and agreements made by Grantor in
this Deed of Trust'Shall Survivé the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in fill force and effect untit such time as Borrower's Indebtednass shall be paid in full.

CONDEMNATION. The following '=é_;0\}i5ions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. |f any proceeding i “candemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly. take slich-steps.as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party iy such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered 1o Lender such'instrur_nents and documentation as may be requested by Lender from time to
time to permit such participation, . CaT

Application of Net Proceeds. “If.all “ar any.part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its glection require that all or any portion of the
net proceeds of the award be applied 1o the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall meari.the award after payment of all reasonable costs, expenses, and atiorneys' fees
incurred by Trustee or Lender in connéction with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGESBY G’bVERNMENTAL AUTHORITIES. The following provisions relating
to govarnmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon reguest.by Lénder, Grantor shall execute such doguments in addition to
this Deed of Trust and take whatever othér'action i§ requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse fender for all taxes, as described below, together with ali expenses
incurred in recording, perfecting or continuing-this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1} a specific tax upon this type of
Deed of Trust ar upon all or any part of the Indebtedness setured by this Deed of Trust; {2) a specific tax on
Borrower which Borrawer is authorized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; (3] a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and (4} a specific tax on all or any portion of.the Indebtedness or on payments of principal and interest
made by Borrower. 5y -

Subsequent Taxes. If any tax to which this section applies is enacted-subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event &f-Defadilt,.and Lender may exercise any or all of its
available remedies for an Event of Default as provided below urilegs Grartor either (1) pays the tax before it
becomes delinquent, or (2) contests the tax as provided above/inthe Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security _satisfactg?y__:to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The folIowingi"-___hrnvisidhs relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust: A

Security Agreemant. This instrument shall constitute a Security Agreement’ 10 “:th:e ‘extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under thg Uniform Commaercial Caode
as amended fram time to time. i F S

Security Interest. Upan request by Lender, Grantor shall take whatever action.is requested by Lender to perfect
and continue Lender's security interest in the Rents and Persanal Property:-. In d@ddition te recording this Deed of
Trust in the real property records, Lender may, at any time and without further adthgrization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financirig statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. <Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Praperty. Upon default;” Grantor, shall assemble
any Personal Property not affixed to the Property in @ manner and at a place reascnably-convenient to Grantor and
Lender and make it available to Lender within three {3} days after recsipt of written demand from,Lender to the
extent permitted by applicable law. R

Addresses. The mailing addresses of Grantor (debter) and Lender {secured party)";frdm‘” w:rﬁc_h information
concerning the security interest granted by this Deed of Trust may be obtained (each as*required by.the:Uniform
Commercial Code) are as stated on the first page of this Deed of Trust, S

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions relating to further- ‘as.sii.‘lranc'és“ﬂ.,and
attorney-in-fact are a part of this Deed of Trust: o

Further Assurances. At any time, and from time to time, upon raquest of Lender, Grantor wilt make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and whenrequested by
Lender, cause to be filed, recorded, refited, or rerecorded, as the case may De, at such times andin‘such:pffices.
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates,-and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate; complete;
perfect, continue, or preserve (1) Borrowaer's and Grantor's obligations under the Note, this Deed of Trustyand; .
the Ralated Documents, and (2} the liens and security interests created by this Deed of Trust as first ard prior -
liens on the Property, whether now owned or hareafter acquired by Grantor. Unless prohibited by law or Lendegr™ |
agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection .~
with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
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: for and in the name of Grantor and at Grantor's expense, For such purposes, Grantor hereby irrevocably appoints
Lénder as Grantor's attorney-in-fact for the purpose of making, executmg, delivering, filing, recording, and deing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
; the precedrng paragraph.

FULL PERFORMANCE If Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all
the obiligations |mposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full regonvevance and shall execute and deliver to Grantor suitable statements of termination of any financing statement
on file’ evrdenmng Lender's security interest in the Rents and the Personal Praperty. Any reconveyance fee shall be paid
by Grantgr, if permrtted by appllcable law. The grantee in any reconveyance may be described as the "person or
persons Iegally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof
of the truthfulness of any sw:h matters or facts.

EVENTS OF DEFAULT Each of the following, at Lender's option, shall constitute an Event of Defauit under this Deed
of Trust:

Payment Default. Borrower f-ails to make any payment when due under the Indebtedness.

Other Defaults, Borrower or Grantor fails to comply with or to perform any other term, abligation, covenant ar
candition contamed in this Déed:of Trust or in any of the Related Documents or to comply with or to perform any
term, obligation, covenant or condrtlon contained in any other agreemant between Lender and Borrower or Grantor.

Compliance Default. Failure 0 comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note br in any of the Related Documents.

Default on Other Payments Farlure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any: ather payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit,
sacurity agreement, purchase or sales agregment, or any other agreement, in favor of any other creditor or person
that may materially affect” any ‘of Granter's property or Borrower's or any Grantor's ability to repay the
Indebtedness or perform their respectwe dhligations under this Deed of Trust ar any of the Related Documents.

False Statements. Any warranty, repfesentatron or statement made or furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this, Deed of Trust or the Related Documents is false or misleading in
any material respect, either now or~ at the tlme inade or furnished or becomes false or misleading at any time
thereafter. ;

Defective Collateralization. This Deed of Trust of any .of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create a valid and perfected security interest or lien) at any
time and far any reason. ! A

Death or Insolvency. The death of any Borrower or Grantor, the insolvency of Borrower or Grantor, the
appointment of a receiver for any part of Borrgwer's or Grantor's property, any assignment for the benefit of
creditors, any type of creditor workout, or thé. commencement of any proceeding under any bankruptcy or
insolvency laws by or against Borrower or Grantor n

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method; by’ any-creditor of Borrower or Grantor or by any
governmental agency against any property securing the Indebtedness This includes a garnishment of any of
Borrower's or Grantor's accounts, including deposit accouhts, with Lender. However, this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceedmg ‘and.if: Borrower or Grantor gives Lender written notice of
the creditor or forfeiture proceeding and deposits with Lender monies-or a surety bond for the creditor or forfeiture
proceeding, in an amount determined by Lender, in its sole drscretlon ag berng an adequate reserve or bond for the
dispute. . :

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any ather agreement between
Borrower or Grantor and Lender that is not remedied within any.grace perrod provided therein, including without
limitation any agresment concerning any indebtedness or other:. obltgatlon of Borrower ar Grantor to Lender,
whether existing now or later. o E :

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guerantor endorser, surety,
or accommodation party of any of the indebtedness or any guarantor, endorser surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of. of liability-under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, bgt ‘shall not be” required to, permit the
guarantor's estate to assume unconditionally the obligations arising under the guaranty |n a manner satisfactory to
Lender, and, in doing so, cure any Event of Default. .

Adverse Change. A material adverse change accurs in Borrower's or Grantor s flnancral condrtron, or Lender
believes the prospect of payment or performance of the Indebtedness is impaired. : :

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve {1.2) months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such default: {1} cures the default within
ten (10) days; or {2} if the cure reguires more than ten (10) days, immediately initiates stéps’ whigh Lender deems
in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes aII reasonable
and necessary steps sufficient to produce campliance as soon as reasonably practical,

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at: any trme thereaftﬁl’r
Trustee or Lender may exercise any one or more of the following rights and remedies: . . o

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedv, and
an election to make expenditures ¢r to take action to perform an obligation of Grantor under thig” Desd: of:. Trust,
after Grantar's failure to perform, shall not affect Lender's right to declare a default and exercise its remedles

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness mmedrately"
due and payable, including any prepayment penalty which Borrower would be required to pay. ) :

Foreclosure. 'With respect to all or any part of the Real Property, the Trustee shall have the right to exerr:lse &
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by. Judrcral"
foreclosure, in either case in accordance with and to the full extent provided by applicable law. ;

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights end'___,--"m
remedies of a secured party under the Uniform Commercial Code. :

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and

NMZII\C) ‘cl)wo i 160205
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: manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over: ‘and above Lender's costs, against the Indebtedness. |n furtherance of this right, Lender may require any
tenant or-other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
scollécted..by: Lender, then Grantor irrevocably designates Lender as Grantar's attorney-in-fact to endorse
ingtrufnents: received in payment thereof in the name of Grantor and to negotiate the same and collect the
grogceeds. F‘ayments by tenants or other users to Lender in response to Lender's demand shall satisfy the
abligations for iwhich the payments are made, whether or not any proper grounds for the demand existed. Lender
may exercrse its rrghts under this subparagraph either in persan, by agent, or through a receiver.

Apppmt Recewer [:ender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with' “thie power to protect and pressrve the Property, to operate the Property preceding or pending
foreclosure ot sale and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, ‘against the indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appeintment’ “of a receiver shall exist whether or not the apparent value of the Property exceeds the
indebtedness by a substantral amouni, Employment by Lender shall not disqualify a person from serving as a
receiver. .

Tenancy at Sufferance I1f Grantor remains in possession of the Property after the Property is sold as provided
above or Lendet.-otherwise becames entitled to possession of the Property upon default of Grantor, Grantor shall
becoma a tenant at sufferange ofLender or the purchaser of the Property and shall, at Lender’s option, either (1}
pay a reasonable rental for the use of the Property, or {2) vacate the Property immediately upon the demand of
Lender.

QOther Remedies. Trustee ‘ar Lender shall have any other right or temedy provided in this Deed of Trust or the Note
or available at law or in equity,” :

Notice of Sale. Lender shall grve Grarrtor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any’ prwate sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall migan notice.given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property: may be fmade in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permltted by applicable law, Borrower and Grantor hereby waives any and afl
rights to have the Property marshalled. In _exercising its rights and remedies, the Trustee or Lender shall be free 1o
sell all or any part of the Property together or-séparately, in one sale or by separate sales, Lender shall be entitled
to bid at any public sale on all or any portron of the Property.

Attorneys' Fees: Expenses. [f Lender mstrtutes any_suit or action to enforge any of the terms of this Deed of
Trust, Lender shall be entitied to recover such'sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any Court-“action is involved, and to the extent not prehibited by law, all
reasonable expenses Lender incurs that i’ Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall became a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expend\ture until repaid. Expenses covered by this paragraph include,
without {imitation, however subject to any limits ‘under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any automatit stay or injuriction}, appeals, and any anticipated post- judgment
collection sarvices, tha cost of searching records, obtaining title-reports {including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for-the:Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other'sums provided by law.

Rights of Trustee. Trustee shall have all of the rights ahd tiuties of"‘Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prowsrons relatmg 40 the powers and obligations of Trustee
{pursuant 1o Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. |n addition to all powers of Trustee arising as a, matter of taw, Trustee shall have the power to
take the following actions with respect to the Property upan the:wfitten reguest of Lender and Grantor: {al join in
preparing and frlrng a map or plat of the Real Property, including the dedication of streets ar other rights to the
public; (b} join in granting any easement or creating any restriction am thé Real Property; and (c} join in any
subordination or other agreement affecting this Deed of Trust or the- |nterest of Lender under this Deed of Trust.

Okligations to Notify. Trustee shall not be obligated to notify any other party of & pendrng sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under appligable Iawr ‘I addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee ‘shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose by Judrcral foreclosure, in either case in
accordance with and to the full extent provided by applicable law. :

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Ler:der angrecorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall gontair; in “addition to all
other matters required by state law, the names of the original Lender, Trustee, and Gidntor, the-bosk and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its sugcessors;in intéfest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and-tuties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substttu‘tlon of Trustee shall
govern to the exclusion of all other provisions for substitution. S T

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be grven An. another rnanner
any notice required to be given under this Deed of Trust, including without limitation any notice of defaut-and: any
notice of sale shall be given in writing, and shall he affective when actually delivered, when actua!ly Taceived “by
talefacsimile (untess otherwise required by law), when deposited with a nationally recognized overnight gourier,.or, if
matled, when deposited in the United States mail, as first class, certified or registered mail postage prepald: direcied to' °
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from thé, holderof . 7
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning af
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal-written ¢
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For hAotice. .
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to appllcable law; . T
and except for notice required or allowed by law to be given in another manner, if there is more than one Grantor, anv
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEQUS PROVISIONS. The following misceilaneous provisions are a part of this Deed of Trust:

s
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¢ Amendments This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
¢ /agreément of the parties as to the matters sat forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or

s bound by-the:alteration or amendmant.

Annual Repnrts If the Property is used for purposes other than Grantar’s residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received from the Property during Grantor's
previous figcal year in such form and detail as Lender shall require. "Net operating income" shall mean all cash
recelpts from:the, Property less all cash expenditures made in connection with the operation of the Property.

Captlon..Headlngs.-._ Caption headings in this Deed of Trust are for convenignce purposes only and are not to be
used to inter'pre¢ or 'de‘fine the provisions of this Deed of Trust.

Merger “There'shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
af Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal:law, the laws of the State of Washingtan without regard to its conflicts of law provisions.
This Deed of Trust has'béen accepted by Lender in the State of Washington.

Choice of Venue. If there is’ a lawsuit, Grantor agrees upen Lender's request te submit to the jurisdiction of the
courts of Skagit County, S‘tat_,e of Washington.

Joint and Several Liability: AII ohligations of Borrower and Grantor under this Deed of Trust shall ba joint and
several, and all referericés 1o’ Grantor-shall mean each and every Grantor, and all references to Borrower shall mean
each and every Borrower This means that each Grantor signing below is responsible for all obligations in this
Deed of Trust. E:

No Waiver by Lender. Lender shall not he teemed to have waived any rights under this Deed of Trust unless such
waiver s given in writing and S|gned by: Lender. No delay or omission ¢n the part of Lender in exercising any right
shall operate as a waiver of such nght or- ‘any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a wdiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed’ of .Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantar, shall constitute d’wadiver of any of Lender's rights or of any of Grantor's obligations
as 1o any future fransactions. Whenever the Lonsent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted ar withheld in the sole discretion of Lender.

Severability. If a court of competent jur:sdlrmon fmds any provision of this Deed of Trust to be illegal, invalid, or
unenforceabla as to any person or circumstance; that finding shall not make the offending provision illegal, invalid,
or unenforceabls as to any other person ar gircumstance. If feasible, the affending provision shall be considared
modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so maodified, it shall
be considered deleted from this Deed of Trust.: Unless otherwise required by law, the illegality, invalidity, or
unenforceablllty of any provision of this Deed of: Trust shall not affect the legality, validity or enforceability of any
other pravision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated- in thls Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the behefit 6f the parties, their successors and assigns. |f
ownership of the Property becomes vested in a person: ‘othér than Grantor, Lender, without notice ta Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor frem the abligations of this-Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the perforrﬁari'ce o‘f:*thi-s D'e'ed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and. ‘waives all’frights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by thls Deed of Trust.

DEFINITIONS, The following capitalized words and terms shall have the: followrng meamngs when used in this Deed of
Trust. Unless specifically stated to the contrary, ali references to dollar amounts shall-mean amounts in lawful money
of the United States of America. Words and terms used in the singular-shall inClude the plural, and the plural shall
include the srngular as the context may reguire. Words and terms not otherwise’ deflned in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commarcial Code: ’ -

Beneficlary, The word "Beneficiary™ means Frantier Bank, and its successors and assrgns

Borrower. The word "Borrower” means ANTHONY ROBERT SWANSON and TAM! GEAN SWANSON and includes
all co-signers and co-makers signing the Note and all their successors and assigns;

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Granter',' Lender: and Trustee, and
includes without limitation all assignment and security interest provisions relatlng 1o the Personal Property and
Rents. : : : s

Default. The word "Default" means the Default set forth in this Deed of Trust in the sectron trtled "Default"

Event of Default. The words "Event of Default” mean any of the events of defauit set forth in thlS Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor" means ANTHONY ROBERT SWANSCN and THEODORE BROWN

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodatmn party to
Lender, including without limitation a guaranty of all or part of the Note. R - .

Improvements. The word "Improvemsnts” means all existing and future improvements, burldmgs, strur:tures,
mohile homes affixed on the Real Property, facilities, additicns, replacements and other constructron on the Real_
Property. L L

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs"-arfrd ex"penses--” .
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications .of, . ¢
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanged by -
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantcr's ¢
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust ;

Lender. The word "Lender" means Frontier Bank, its successors and assigns.

Note. The word "Notg™ means the promissory note dated July 6, 2007, in the original principal amount uf-"'”'
$191,250.00 from Borrower to Lender, tagether with all renewals of, extensions of, modifications ‘of,
refinancings of, consolidations of, and substitutions for the promissary note or agreement. NOTICE TO GRANTOR:

WA
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REQUEST FOR FULL RECONVEYANCE

Tord o e , Trustee

THe L;ﬁ'd_e“rsigned':__ié the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to recenvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: -, " 7 5 Beneficiary:
Its:

LASER PRO Lending, Ve 5.3?.00‘60'. Topt. Manant Finands Saloviths, ing. 1997, T007. A Fghis Reserved. - Wh CAHTHWILGOLIT TR-44330 PAR-COMLALOS

.
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" THE NOTE CONTAINS A VARIABLE INTEREST RATE.

: “'Pgréona_[._lfroperty. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
“togethét With. all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums} from any sale or other disposition of the Property.

Pl_'d‘pe_lrty.”-:'l"'he"wq_c,d "Property” means coliectively the Real Property and the Personal Property.

Réél._:_.l_:"f'dp_arty. _.T"h_g. ‘words "Real Property” mean the real property, interests and rights, as further described in this
Deed af Trust, .« *

Related Dba_:ﬁménts.:' ‘The words "Related Documents" mean all promissory notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instrumenits, agreements and documents, whether now or hereafter existing, executed in connection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents” and sre
not secured by this Deéd of Trust.

Rents. The word "Rents" réans all present and future rents, revenuss, income, issues, royalties, profits, and
other benefits dérived frorm the Property.

Trustee. The word "Trustee" means LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is 111
EAST GEORGE HOPPER.ROAD, BURLINGTON, WA 98233 and any substituts or successor trustaes.

EACH GRANTOR ACKNOWLEDGE{“S_ :.H-AVENG READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS:

GRANTOR:

Lalit g,
Sty . - 7y

i v,

STATE OF Washington

Skgit
COUNTY OF

On this day before me, the undersigned Notary Public, personally-appeared ANTHONY ROBERT SWANSON, personally
known to me or proved to me on the basis of satisfactory evidence to”berthe individual described in and who executed
the Deed of Trust, and acknowledged that he or she signed the Deed of TrUst as his ar her free and voluntary act and
daad, far the uses and purpases therein mentioned. o LT

Given under;ny hand and official seal this lé6th d;é_nyfof :JUlY ,20 07
By 24’7 At oc } Vsirs Thah Lo— “e.Residing at__ . La conner
Notary Public in and for the State of WA My commlssmn xpires 6/28/08

Frgy
e

STATE OF Washington

Skagit
COUNTY OF

On this day before me, the undersigned Notary Public, personally appeared THEODORE BROWN, pers-cﬂnélly--"knqwn to
me ot proved to me on the basis of satisfactory evidence to be the individual described in and who execyted thé Deed
of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and-deed:. for
the uses and purposes therein mentioned. I

16th day of July 50 07

Given under-my hand and official seal this

— . [~
s ’ coe N
Bvﬁ,@”w’&i)&“” g%)’do’(—/ Residing at La Conner

Notary Public in and for the State of WA My commission expires 6/ 231-03..-

MBI
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Schedule “A-17 , 126441-PE
-DESCRIPTION

That portlon of the Northeast % of the Southeast ! and that portion of the Southeast % of the Northeast %
of Scct:lon 24 Townshxp 36 North, Range 3 East, W.M., described as follows:

Begmmng al'a pomt on the South line of a road conveyed to Skagit County by deed dated April 4, 1949,
and recorded November 14, 1956, under Auditor’s File No. 544073, records of Skagit County,
Washington, which point intersects the East ling of the Southeast % of the Northeast %4;

thence Southwesterly alpng the South line of said road 300 fest;

thence South 2°49°20” East 726 feet;

thence North 75°05° East, parallel to the South line of said road, 300 feet to the East line of the Northeast
% of the Southeast ¥; =

thence North 2°49° 20” West 726 feet to the true point of beginning,

EXCEPT roads.

Situate in the County of Sk;_:_ngit:,.‘ S@te of Washington. m

g
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