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DEED OF TRUST

DATE: July 12, 200'74

Reference # {if apphcabie) Additional on page
Grantor(s}: '
1. SCHMIDT, ELEANOR IVI

Granteels)
1. PEOPLES BANK i
2. Land Title Co. of Skaglt County, Trustee

L egal Description: Ptn SE 1/4 Of NW 1/4 29- 34 4 EW.M. & Ptn Tr. A, Hillcrest.
Additional on page 2

Assessor's Tax Parcel ID#: P53158 _3‘73_0-4901-01 5-0002 & P28631 340429-2-060-0006

THIS DEED OF TRUST is dated July 12 2007, among ELEANOR M SCHMIDT, AS HER
SEPARATE PROPERTY, WHOSE ADDRESS 1S 1607 S 14TH STREET, MOUNT VERNON, WA
98274 ("Grantor"); PEOPLES BANK, whose mailing. addgess is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNCON, WA 98273 {referred to below sometimes as “"Lender”
and sometimes as "Beneficiary”); and Land Titl'eu'C_o. of-:Sk-agit County, whose mailing address is
111 E. George Hopper Rd, Burlington, WA 98233 iréferred. to below as "Trustee").
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DEED OF TRUST
" Loan No: 5037503-101 {Continued) Page 3

sumg’ secUred by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
jeyidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,

; without l:gnder's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
«"sale .or transfef! means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legali beneficiat.or equitable; whether voluntary ar involuntary; whether by outright sale, deed, installment sale contract,
land contract, chntract for deed, leasehold interest with a term greater than three (3) years, Jease-option contract, or by
salg, assignment,‘ar transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other raethod of-conveyance of an interest in the Real Property. Hawever, this option shall not be exercised by Lender
if such exércise is prohibited by federal faw or by Washington law.

TAXES AND LIENS' The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shalt'pay when due {and in all events prior to delinguency) all taxes, special taxes, assessments,
charges (including water “and sewer), fings and impositions levied against or on account of the Property, and shall
pay when due all.claims:for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain thie Praperty free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for'the fien ‘of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the abligation £0 pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result gf noripayment,“Grantar shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen (15] days aftar Grantorihas notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender.cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to dischatge the lign plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale undér‘the.lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
abligee under any surety bond fufnishéd in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authotize the apprapriate governmental official to deliver 1o Lender at any time a written
statement of the taxes and assessments against.the Property.

Notice of Construction. Grantor shalt“ngtify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials:are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or
other lien could be asserted on account of the woek, ‘services, of materials. Grantor will upon request of Lender
furnish to Lender advance assurances ‘satisfagtory-to Lender that Grantor can and wili pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following pfdviSiohs relating to insuring the Property are a part of this Deed of
Trust. N

Maintenance of Insurance. Grantor shall progure and maintaip policies of fire insurance with standard extended
coverage endorsements on a replacemant basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard morigagee
clause in tavor of Lender, together with such other hazard and ligbility insurance as Lender may reasonably require.
Palicies shail be written in form, amounts, coverages-and basis reasonabiy acceptable to Lender and issued by a
company of companies reasonably acceptable to Lendef. Grantor,’upon request of Lender, will deliver to Lender
from time 1o time the policies or certificates of insurarige«in form satisfactory to Lender, including stipulations that
caverages will not be cancelled or diminished without at:ledst thirty |30).days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that<Coyerage. in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any ot_h‘er.perso'n_. “Should the Real Property be locatad in
an area designated by the Director of the Federal Emergency Mariagement Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance; if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard atga, for the full unpaid principat balance of the loan
and any prior liens on the property securing the loan, up to the maximdm golicy. limits set under the National Floed
Insurance Pragram, or as otherwise required by Lender, and to matntain-such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any los§ o damage. to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the procéads of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Froperty, or the restoration
and repair of the Property. \f Lender elects to apply the proceeds to restoration ang:tegair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactary t¢ Lender. Lender shall. upon
satigfactory proof of such expenditure, pay or reimburse Grantor from the pro"ceeds far the reasonable cost of
repair ar restoration if Grantor is not in default under this Deed of Trust. Anhy’proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to tHe repair or restoration of
the Property shall be used first to pay any amount awing to Lender under this Deed.of Tpust, ¥ &n 1o pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the. Indebtedress. ./ If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid withoiit ifterést to Grantor as
Grantor's interests may appear. I

Compliance with Existing Indebtedness. During the period in which any Existing Indebtédress -described below is
in effect, compliance with the insurance provisions contained in the instrument evidencing suth Existing
Indebtedness shall constitute compliance with the insurance provisions under this Desd:of Trdst.to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance feqdirement. «1f any
praceeds from the insurance become payable on loss, the provisions in this Deed of Trust for_divisioh of proceeds

shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness

LENDER'S EXPENDITURES. If Grantor fails (A} 1o keep the Property free of all taxes, liens, ‘sedurity. interdsts,
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C] to make'repairs to the;,
Property ar to comply with any obligation to maintain Existing Indebtedness in good standing as required: belaw, :then
Lender may do so. If any action or proceeding is commenced that would materially affect Lender's interests+in the’
Property, then Lender on Grantor's behalf may, but is not reguired to, take any action that Lender béllevés..fo, e

appropriate to protect Lender's interests. All expenses incurred or paid by Lender far such purposes wil‘l_t__h'e"n Beér‘.-"

interest at the rate charged under the Note from the date incurred ot paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable-on-

demand; (B} be added to the balance of the Nate and be apportioned among and be payable with any installment
payments to become dug during either {1} the term of any applicable insurance policy: or {2} the remaining tenm of
the Note; or (C! be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any s

MDA

0070712012
Skagit County Auditor

7/12/2007 Page 3 of 8 3:41PM




-ﬁ_lc_iil»_l;‘-;':_ 7-_8 jo ; abed L00Z/TV/L
jouphy funo ubexns

ol Bl o

‘me| s|gesidde AQ palliwlad UsIxa
em oz JapUB'l woyy puewsp usnum 40 3di9dal Jaye SAED (£} 9214l LIYHM JapugT 01 9ige(IBAR 11 &)ew pue Japus’
“puB mlueug 0] w8lUBALO) Ajgeuoseal soejd e 1B pus Jauuew B up Auadold auyy o1 paxiye jou Auadold 1guosiad
. Aue a1qwasse fleys ioluelny ‘ynejap uodn  cAladold syl wos) Alledold |BUOSIS4 Yl YOEIIP IO 1BASS ‘BAOWSl
10U, ﬂeqs Joueig ‘ynegap uodn  t1saseiul AJINISs syl Buinuiuos 10 Buiisapsed W paunoul sesuadxs jje 10y Jopua
2sINGilIa leys 10luRID  JUBWSIELS Buoueuy e se 1sny) J0 pa(] syl O suoionpasdsl 1O s81d0n ‘slledialunod
panoaxs app 4oIYRID WONL UONBZLOYINE JBYLINY INOUUM PUE SWR Aue 1e ‘ARw Japual ‘spiodsl Auadoid jeas
auy ui3ski] yo pas syl Buipiodes o1 uolppe uj ‘Auadold |Ruosiad Bul U] 1S8J81UL AHINDAS S, J8pUST BNUWIUOD puE
mapad ‘03 Japu31 Aq pe1senbal §1 UONOE I9ASlEYM SMBL ||BUS JOoluBID) ‘1apusaT Ag 1sanbal ucdn isaseiu| Amnoeg

: : "I 01 AW WOl papuswe se
apo) |emmwmog wuaiiun eyl Japun Aued panoos B 30 sIYBL B3 JO (|8 BARY [|eyS JOpUST PUB 'SAUNIXY S8INUISUDD
Auadord-ayl. 40 Aue meuxa BUl 01 luswiea By AUNDAS B SINMIISUOI (jeUs uawnnsyl sy usweally Ajunoag

38n1] 30 Pa3( Sl 40 1ed e ase uawaalbe Alundas
e se Jsni| }0 PGECI S'Lll 01 5U112|91 suorsinosd Buimoio) 84l "SINIWILVLS DNIONVMNIH LNIJWIIHOV ALYNOIS

JGDUG"] o1 Aloloeisiies AlUNass J1aylo Jo puog Al2uns 8leiodioa Jusioyns e uo ysed Japua
uum susodep pue uolmas ‘SUBITPUE SaxXe( Syl Ul sAaqe papiacld se xel syr sIseuss (g) 4o usnbuep sewonaq
1 e10)8q xe1 ayl sAeds (L) 18Ule JOJUBIT) SSBIUN MO|aq papiacid se JNepaq] j0 JUAY UB 10) SDIPALUSI Blge|lene
s) Jo Je Jo Aue esigiaxd’ Aew .iaﬁuaj pue ‘ynesa JO JUSAZ UBR SB 138)j8 alUeS ayl BABY ||BYS JUBADd SIUL ‘Isnuj
}0 P3G SIYL Jo DIBR B O) u_.lanb'a__sqns paloeua si solidde uDROaS SIYL UDIUM Ol xel Aue || -saxe] juanbasgng

“1o0WBID
Ag spew 1szia pue [edisuud: ;o s1uaLuAed uo J0 ssBURSIgepY| 8y} Jo uoliod Aue 10 |B U0 Xel Jljivads B (f) pue
‘810N U} JO JID|OLf BUL IO IBPUST B 1suebe sgeabieys 1snu) Jo paa(d 1o adAl sIyl uo xel e (g) ‘I1snd] JO pes8q Jo
adAl syl Ag paunoas ssaupalqapu[ aq; ug sluawAed wioy 1onpap 03 peanbat 16 pazIoYINE ) I0IURID YOIy JOIURIG
ua xel mpoads e (g} {shi] jorpeag S|q1 K paindas sssupsgepul eyl 4o ued Aue 10 || uodn 10 1SMa] 0 pas(
J0 8dAl sip uodn xel oioads B (L) sag]dde UOR0as SIUL YDIYar ©) SIXBL 91NHISUGD |jeys Buimayno] ay| “sexe]

‘1shuj o paag-$iy BuusisiBal o Buipiooas 1oy saBieys 18U30 pue ‘sdilels Aleualinaop
‘ssp] ‘Sexel he uoneywl) noylm-Bupnjau) Aastiy Jo pesd syl Buinunuoo 1o Bunseyad ‘Buipioosd ul paundul
sasuadxa ||& yim Joylabol ‘A0)aG.pegUosSap & 'seXel (B 10} Jepus esinquiial ||BYyS Jojurin Anadoig [eay auyl
uo Ul §,Japus aNUNUDD pue 1dsyied ol Jépu‘é‘] Aq peisanbal s1 ualloe JBYI0 JSASIBUM 8)el pue JSni] JO pasq siul
01 UQIIPPE Ul SU8wnaop yans amaaxa ||1aqs JOu.rmg ’Jepua'f Ag isenbas uodpy -sebreys pue seaq ‘saxp] juaund

15m_[_ ;D peeq syl jo ued e ase sabieys pue sy ‘saxel |plUBWLIBACB O}
Buperal suoisiaoid Buimonioy syy SEIIJ.[HOH,LHV TV.LNEIWNHHAOE) A SIDHVYHO GNV 5334 "S3IXVL 40 NOILISO4NI

i uo!;.euu.uapppo 8L} Y1IAA UOIED8UUQD Ul JBpuaT J0 931sMJ) Ag paunaul
sd9) ,SAauiDlle pue ‘sasuadxd ‘s1S00 ajqeuosear (€ 10 wWaliAed Joite pleme S Leell |jeys preme Byl jo speesoid
180 8y Ausdold 8yl 4O UOURIOISAd JO hedad SE) Jo.SSOUpelgepu| eyl 03 pelidde ag pieme 2yl jo Speesoxd lau
ayl Jo uonod AUB 10 B 1By Banbal UoRaaja sit Je Aelu J8pusn ‘UCNEBUWAPUOD JO naj| Ul aseyaund Jo Buipaasaid Aue
Aq 1o sBuipssoaoid uewop Juauws Ag pauwepuﬂa 81 Aladoid a3y jo ued Aug 10 ||e 4| 'spaadoid 18N jo uonednddy

. -uoliedioned yons Jwiad 01 awi
0} Wi} woyy Japusy Aq paysenbal aq Aew Se uonemewnoop pue SIUSWINISUl YINS JOPUST 03 paIealap ag 01 8sned
30 JSABP M 10JURIG pUR ‘asusdxe §,J0IURIG 1B B BDI0YD UMO S1Ee 19sunod Agq Buipesdoid ayp ul pajuasaidas
aq 0} pue Buipaanoid syl w eledisiLed oL PSIUS 8] {{BYS JepUaT g 'Buipeascld yons ) Aled jeujiou sy aq Aew
J0JURID) "PIEAME SU1 UIRIQO PUR UCHOR ayl pusjep 01 Alessedeu.dq Aetu se sdels yons exel Apdwosd |jeys 10jueiD
pue ‘Bunnm ul Japuan Ajlou Apdwosd fieys JoMeln pau; = uoueut.uapuoo u Buipasgoid Aue §| -sBupeanoid

1sn4) J0 peaq s} jo ued e s1e sBuipeadold uoueuwapuoo o} Eiuuensu sugisiaoid Buimoyo) 8y NOILLYNIWIANOD

JBpUST 10 WB8SU0d uallim soud eyl INoYLmM 1uewaeuﬁe Amingss Hans Aue 1apun 580UBADE 21NN} Aue 10BD0E
10U 1s3nbal J2YLBU JEYS JOIUBIG “ISPUAT JO ILBSUOD UBNLAM uoLId BUL INOYTM, pemeusl jo ‘papuldlxs ‘papuslle
‘poipowl s| juswaelbe eyl yoym Ag 1Sni] 40 padQ SIYl 19A0 Aluou_d sy yaiym uswosifie Aluncas Joyio
Jo 1snn jo peep ‘afeblow Aue jo Japjoy ayy yum luawsalifie Aue oim Tawe JOUtfRYS 10lUBID "UOHERILIPOW ON

*$SPUPBIQapUl YoNns 10) SlUSWnIop AMNoas Aue Jspun ynejap Aug 10 sseupa;qapm yans Buiduapiae syuswniisul
By} JOPUN Unejap Aue 'SSaUPelgapUl YONS U0 YNejep Aue lUaasid o) pue ssatipslgapul Bunsig ayy Jo juswded
eyl 01 288 10 ‘Aed 01 saaube pue slueuaaod AIssaldxs Jolelg 00 000" 8¢ te-dunowe jediound jeuibuo 8yl i st
pue OO BLZ LS Aleewixosdde jo aaue(eq rediound wauno e sey vopebiygo Buizsxs Byl NOLDHSYM CALNNDD
119¥AS NI d3LV20T ALY3dOdd 1v3H NO 0006201 LO0Z "ON U4 SHOLIANY HEICINn L00Z '6C H38ODLD0

03QH053Y 15NYL 40 0330 v Se pequosep NNVHE S31403d 03 uonebido Bunsixe:ue je juewded Buunoas
uall 9yl o1 Jouayul pue Alepucoes eq Aew ssaupsiqepul eyl Buunodes 1snuy o psag sy o Juzy eyl ‘uar] Bupsixg

1SN JO paag Sl J0 Led B ok ssaupaigapu) Bunsixg Buttiiaouos sucisiaoad Euuv\o"o; aui sggqulagqm BNILSIX3

“1ihy Ut pied si sS8UPaLapU| S JDIUBJQ se awu {Ons (11U 198)ja pue
8040) JIN} Ul WRLIDI JJRYS pue sanieu ul BUiNuiuos agq (|Bys ‘1SN 4O paad Syl Jo AsaAap pue UONNIaxa ayl aMAINS
lleys 18MJ] Jo P98 SIUl Ul apew SBY JOUEID) SluawRlels pue ‘siuswaaiBe ‘saswuoid |1y 'saspudly Jo |eAjaIng

‘saployine [eluawencb jo suocnenbal pue ‘Saoued.gpx_p 'sn(_\m::“a_!qéo"gde Bunsixa
lle uym sondwos Auadold syl o ssn s03ueiD) pue Auedolg Ul 1BUL STUBLIEM JOWUEID . SMET UM 3oueldwo)

‘uonedionued ysns puied 01
Ay 01 au} woly 1sanbas AW Japudt SE SJUBWNIISUl YONS ISpUST Gl ‘PRIBAIRD 50 01 #sSNED 10, iamfé:'p {iim ajueln
pue ‘aDjoyd umo §,42pua’ o |psunoo Agq Buipesaoud ay) ul paluasaides g 0} pue ﬁmpasamd B aedioned
01 pejIue B |[BYS 18pUaT Inq ‘Buipdescsd ysns Uy Aned [BUIloU By 8q ABL JojueD Casuadxd s, m:ue;g 1e-uonoe
3y} pUS4EP ||BYS JOIUBJD ISNJ) |0 PBBQ SIYL JBPUN JapueT 10 BRISNI| 4O 1§eId1Ul Byl JO B[M} S, I0ILEID) SUOTEAND eyl
paauswwos s1 Bupaaoeld 10 USROE Aue 1USAD 9yl U ‘suosiad |B Jo SWIE|D [NjmEe| 8y) isulebe Aysedaig syl o1 afin
aUl pUBIaP 13ABI0) |IM PUE SIUBLEAM J0IURID ‘ea0qe ydesBesed eyl ul uondaoxs syl o1 10elqng  aptl jo asudladg,

“J3PUL 01 18NJ) J0 Pea(] SIY1 JAA1EP pue BInaaxea olAloling
pue ‘samod ‘yBU Ny Yl SEY JoJURIn () pUB ‘1SNJ] 4O PaS SIYL UM UDILIBULOD Ul JapusT ‘Aq peldedoe-ue o
10ae} Ul panss) uoluido 3jul [eul 10 ‘Liodes a3 ‘ASijod 9oURINSUI B AUE UL 1D MD|SY LONDSS SSAUPeIdapUl Buriekg
ayl U 10 uendussep ALSdoI4 [EaY 84l Ul YLi0) 185 S50yl UBYD JAYI0 SSLUBIQUUNIUS pue Sual Jje Jo Jesjo pue a8id)
‘aydwls a8} U ALadold Byl 01 piooel Jo S| 2qe1eyiew pue poob sploy Jolueln (8] 1Byl SIUBLIEM JOJURID: -s|1u____

8130
paeq sup jo ued e aie Aladoly aul Jo diysiauso 0] Buielss suoisiaoid Buimaorol syl 3701 40 ISNI43Q ALNVHHVM’:

‘ey aAgy PIroAL 8SIAMIBULO 3 1BYL Apawal Aug woey 1epus] Jeq 03 se os Jhejap sy Buuno se peniisuod ag 10u 11BYS,
18pua] AQ UORDE Yons AUy "lNElop AUR O TUNGODE UD PO[US 3G ABW Japus] Yaiym 01 seipawal Aue Jo syBu asylo =

¥ ebed {panupuoy) LOL-E0SLEOS ‘ON ueoT]
1snyl 40 @3aa '




DEED OF TRUST
' koan No: 5037503-101 {Continued) Page 5

___:_Aqqr'éss_es. The mgilin_g addresses of Grantor (debtor] and Lender (secured party) from which information
¢ & coheerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
. ~--Cqmrﬁe‘r'caa_l Code} are as stated on the first page of this Deed of Trust.

“FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attqr‘neVAin—factf-_ar_e a part of this Deed of Trust:

- Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
*;ieli_ye(,__,or will cause to be made, executed ar delivared, to Lender or to Lender's designese, and when requastad by
Lendér, cause-to he filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
anG'pl-ak’:eg.as \.€nder may deem appropriate, any and all such martgages, deeds of trust, security deeds, securily
agreements,, financing statements, continuation statements, instruments of further assurance, cectificates, and
other documents as'piay, in the sole opinion of Lender, be necessary or desirable in order 10 effectuate, complete,
parfect;-continue, or preserve (1)  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2} the fiens and security interests created by this Deed of Trust on the Property, whether now
“owned or hereaftet acquired by Grantor. Unless prehibited by law or Lender agrees to the contrary in writing,
Grantor shall reir"nb_urég Lénder far all costs and expenses incurred in connection with the matters referred 10 in this
paragraph. o

Attorney-in-Fact. {f Grantor-fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Granter and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's at:tp'rne\,’i'-in;_fa,g;:_t for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may.fe recegsary o desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. SRR

FULL PERFORMANCE. If Grantor pays :all the Indebtedness when due, and otherwise perfarms all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and defliver to Trustee a request for full
reconveyance and shall execute and deliver 1o"Grantor suitable staterments of termination of any financing statement on
file evidencing Lender's security intér"e__st in.the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicabletaw. The’grantee in any reconveyance may be described as the "person or persons
lagally entitled thereto”, and the racitdls iri the resconveyance of any matters or facis shall be conclusive proof of the
truthfulness of any such matters or facts. ey

EVENTS OF DEFAULT. At Lender's optio Qran_ior_--"WiIl be in default under this Deed of Trust if any of the following
haprﬁ‘. .
Payment Default. Grantor fails to make éx_w _p‘éymep-t “when due under the Indebtedness.

Break Other Premises, Grantor breaks _:én:y" p'rc_mﬁé_e ‘nade to Lender or fails to perform promptly at the time and
strictly in the manner provided in this Deéd of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with dny other term, abligation, cavenant or condition contained in this
Deed of Trust, the Note or in any of the Reiated Documents.

Default on Other Payments. Failure of Grantor:within the time required by this Deed of Trust toc make any payment
far taxes or insurance, or any other payment netessary to preverit filing of or to effect discharge of any lien.

False Statements. Any representation or statement made. Br_”_fu"r‘n_iétjed to Lender by Granter or an Grantor's behalf
under this Deed of Trust or the Related Documents is false’or misleading in any materiai respect, either now or at
the time made or furnished. e Do

Defective Collateralization. This Deed of Trust or anir-: of the, ﬁ'e_‘la'ted Documents ceases to be in full force and
effect (including failure of any collateral document to create a valid and:perfected security interest or lien} at any
time and for any reason. Y

Death or Insolvency. The death of any Grantor, the insalvency' quranto-y,'-_the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors; any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insglvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency triss-td take any of the Property or any other of
Grantor's property in which Lender has a lien. This includes taking-0f. garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether the Glaim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender writien noticé of the claim and furnishes
Lender with monies or a surety bond satisfactory 10 Lender to satisfy the glaim, then this default provision will not

apply. L

Breach of Other Agreement. Any breach by Grantor under the terms of any dih__er agreemént between Grantor and
Lender that is not remedied within any grace period provided therein, including withput limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now ar later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to'any guatantor, endorser, surety,
ar accommadation party of any of the Indebtedness or any guarantor, endorser, surety, or acgemmodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability undér, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall fiot be required to, permit the
guarantor's estate to assume unconditionally the obligations arising under the guaranty in"a anner satisfactary
Lender, and, in doing so, cure any Event of Default. g

Existing Indebtedness. The payment of any installment of pringipal or any interest on the Existing -Indebtedness is
nat made within the time requited by the promissory note evidencing such indebtedness, or a.défatittccurs under
the instrument securing such indebtedness and is not cured during any applicable grace péried:in sugh jAsttument,
or any suit or other actien is commenced to foreclose any existing lien on the Property. : Ea

Right 1o Cure. 1f any default, other than a default in payment is curable and it Granter has not been given a‘ndtice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months; it.,-rhav._.bé_cu“r-ed if
Grantor, after receiving written natice from Lender demanding cure of such default: (1) cures the, default within
fitteen (15} days; or (2} if the cure requires more than fifteen (15} days, immediately initiates steps which Lender:
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and complaetes_all’
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical. ]

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafrer, .~
Trustee or Lender may exercise any one or more of the following rights and remedies: : Fo

Election of Remedies. All of Lender's rights and remedies will be cumutative and may be exercised algne or”
together. An election by Lender to choose any one remedy will not bar Lender from using any other remédy. If
Lender decides ta spend meney or ta perform any of Grantor's obligations under this Deed of Trust, after Grarftor's
tailure to do so, that decision by Lender wifl not affect Lender's right to declare Grantor in default and to exercise .-
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DEED OF TRUST
Loan No: 5037503-101 (Continued) Page 7

telefacm. ife {unless otherwise required by law), when deposited with a nationally recognized avernight courier, or, if
:.:imaured when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
I the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreciosure from the holder of
=any l|en which has priority over this Deed of Trust shall be sent 10 Lender's address, as shown near the beginning of
this Deed of Tfust Any person may change his or her address for notices under this Deed of Trust by giving formal
wntten natice ta.the other person or persons, specifying that the purpose of the notice is to change the person's
address. For/notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to appllcable -law, and except for notice required or allowed by law to be given in another manner, if there is
more than ong Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. [t will
be Grantor's reSponsmb'.hty to tell the others of the notice from Lender.

MlSCELLAI\I_EOU-S___ PBOVI_S’_{ONS. The follawing miscellaneous pravisions are a part of this Deed of Trust:

Amendments. - What isswritten in this Deed of Trust and in the Refated Documents is Grantar's entire agfeament
with Lender concerning the matters cavered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
amendment. i 3

Caption Headmgs Captmn headlngs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the DTOV]SIODS ot this Deed of Trust.

Merger. There shall be no piarger of the interest or estate created by this Deed of Trust with any oiher interest or
estate in the Proparty at any L held by or for the benefit of Lender in any capacity, withaut the written consent
of Lender. g

Governing Law. Thls Deed oi Trust wall be governed by federal law applicable to Lender and, to the extent not
preempted by federal law. ‘the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue, If theré.is a \awsmt Gramor agrees upan Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washmgton

No Waiver by Lender. Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender does so in writings” The.f4¢t that Lender delays or omits to exercise any right will not mean that
Lender has given up that right, [f+ Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply: with"thé other provisions of this Deed of Trust. Grantor also understands
that if Lender does cansent ta a requesat, that does not mean that Grantor will not have to got Lender’'s consent
again if the situation happens again. Grantor further understands that just because Lender consents tc one or
more of Grantor's requests, that does nof mean Lénder will be required to consent to any of Grantor’s future
requests. Grantor waives presentment, dsmand fm payment protest, and notice of dishonor.

Severability. |f a court finds that any prowsmn of this Deed of Trust is not valid or should not be enforced, that
fact by itsetf will not mean that the rest of this. Deed of Trust will not be valid or enforced. Therefore, a court will
enfarge the rest of the provisiens of this Deed of Trust even |f a prowsmn of this Deed of Trust may be found to be
invalid or unenfaorceable. :

Successors and Assigns. Subject to any hm:tatlons stated m IhIS Deed of Trust an transfer of Grantor's interest,
this Deed of Trust shall be hinding upon and inure to thie p_eneftt of the parties, their successors and assigns. \f
ownership of the Property becomes vested in a person othier thari Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this*Deed of Tryst and the indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the perfo_[rn_anc? of _thas Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the; 'tight: t“o "‘an' jury. trial in any action, proceeding, or

counterclaim brought by any party against any other party. {initial Here

Waiver of Homestead Exemption. Grantor hereby releases and: waives .allirights and benefits of the homestead
exemption laws of the State of Washingtan as to all Jndebtedness secured by thls Deed of Trust.

DEFINITIONS. The following words shall have the following meamngs when tised in _tt__us..Deed of Trust:
Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its succ‘éss’érs and 'éssigns

Borrower. The word "Barrower" means ELEANOR M SCHMIDT and mcludes all co- mgners and ca-makers signing
the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, tender, and Trustee, and
includes without limitation all assignment and security interest provisions relatmg to the Personal Praperty and
Rents. J

Event of Default. The words "Event of Default” mean any of the events of default set forth“ n-thls Deed of Trust in
the events of default section of this Deed of Trust. :

Existing Indebtedness. The words “Existing Indebtedness” mean the mdebtedness descnbed m the Existing Liens
provigian of this Deed of Trust. A

Grantor. The word "Grantar" means ELEANOR M SCHMIDT,

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommedat;on party ta
Lender, including without limitation a guaranty of all or part of the Note. e

Impravements, The word "lmprovements” means all existing and future 1mprovements, bUI'ldmgS structures
mobile homes affixed on the Real Property. facilities, additions, replacements and other ccnstructmn afi the: Real
Property.

Indebtedness. The word "Indebtedness” means alt principal, interest, and other amounts, cbst‘s} and éxpe‘r‘ises
payable under the Mote or Related Documents, together with all renewals of, extensions of, modmcatmns of.
consolidations of and substitutions for the Note or Related Dogurments and any amounts expended gr advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee oc Lender to enforce Grantdr g
obligations under this Deed of Trust, together with interest on such amounts as provided in this Dead: of . Fragsg.
Spacifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by the..-'“
Cross-Collateralization provision of this Deed of Trust.

Lender. The word "Lender" means PEQPLES BANK, its successors and assigns. The words "successdré or-'"
assigns” mean any person o1 company that acguires any interest in the Note. o

Note. The ward "Nate" means the pramissory note dated July 12, 2007, in the original principal amaunt
of $25,000.00 from Grantor to Lender, together with all renewals of, extensions of medifications of

- ApRRH

Skagit County Auditor
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