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DATE: July 5, 2007

Reference # {if applrcable} A91827 Additional on page
Grantor{s):
1.44 DEVELOPMENT LLC

Grantee(s) e
1. Skagit State Bank A
2. First American Title. Company of Mount Vernon, Trustee

Legal Description: Lots €-10, B!ock 602
"NORTHERN PACIFIC ADDITION TQ ANACOBTES"
S S Additional on page 2

Assessor's Tax Parcel ID#: P119375

THIS DEED OF TRUST is dated July 5, 2007, among 4 J DEVELOPMENT LLC, a Washington
Limited Liability Company. whose address is 13350 THOMPSON RD, ANACORTES ., WA
98221 ("Grantor"); Skagit State Bank, whose ma;lmg address is Main Office, 301 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referred” to below sometimes as "Lender" and
sometimes as "Beneficiary”}; and First American’ Tltle Company of Mount Vernon, whose
mailing address is P O Box 1667, Mount Vernon, WA~ 98273 (refarred to below as "Trustee”).
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;-CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
: of entry-and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
“the following-. described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilities with ditch or irrigation rights}; and all other rights, royalties, and profits relating to the real
property, inclyding without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property™)

Iocated in Skaglt County. State of Washington:

Lots 6 through 10, Block 602, "NORTHERN PACIFIC ADDITION TO ANACORTES",
accordlng to-the plat thereof, recorded in Volume 2 of Plats, pages 9 through 11, records of
Skagit County, Washmgton

The Real Propar_t__.y q_r 1t“s--‘eddress is commonly known as xxx Oakes Ave, Anacortes , WA
98221. The Real Proper'tyf‘-tax identification number is P119375.

CROSS-COLLATERALIZATION In addition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus intersst thereon, of Grantor'to Lender, or any one or more of them, as well as all claims by Lender against Grantor
or any one or more of them, vhether now existing or hereafter arising, whether related or unrelated to the purpase of
the Note, whether voluntaty or otherwise, whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent, hqurdated or-unliguidated, whether Grantor may be liable individually or jointly with others,
whather gbligated as guarantor, surety, accommodatlon party or otherwise, and whether recovery upon such amounts
may be or hereafter may become barred by ‘any statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may becom# otherwise unenforceable.

Grantor hereby assigns as seeurl‘ty..tp Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment’is.fecorded in accordance with RCW 85.08.070; the lien created by this
assignment is intended to be specific, parfected and choate upon the recording of this Deed of Trust. Lender grants to
Granter a license to collect the Rerits..and profits; which license may be revoked at Lender’'s option and shall be
automatically revoked upon acceieratiph of all-or part ‘of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE. {A)} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE. THE RELATED DOCUMENTS. AND THIS DEED OF TRUST. THIS
DEED OF TRUST iS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as othenwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they begome due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPEBTY Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions;

Possession and Use. Until the ocourrence of an Event of Default Grantor may (1) remain in possession and
control of the Property; {2) use, operate or manage the Propeity; and (3) collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically fevoked upon default), The following provisions
relate to the use of the Property or to other hmltatlons on the Pmperty The Real Property is not used principally
for agricultural purposes. A

Duty to Maintain. Grantor shall maintain the Propertv in, tenantable condltlon and promptly perform ali repairs,
replacements, and maintenance necessary to preserve its value. = :

Compliance With Environmental Laws. Grantor represents and wanants ) Lender that: {1} During the period of
Grantor’s ownership of the Property, there has been no use, generation, manufacture storage, treatment, disposal,
release or threatened release of any Hazardous Substance by afiy persoh on, under, about or from the Property;
{2) Grantor has no knowledge of, or reason to believe that there has'been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of“any Envirdomental Laws, (b} any use,
generation, manufacture, storage, treatment, disposal, release or threatgned: release of any Hazardous Substance
on, under, about or from the Property by any prior owners or occupants/of the Property, or {¢c) any actual or
threatened litigation or claims of any kind by any person relating to such’matters; and (3} Except as previously
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant,.contracter, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat-dispose of or release any Hazardous
Substance on, under, about or from the Property; and {b) any such activity shall be'conducted in compliance with
all applicable federal, state, and local laws, regulations and ordinances, .incltiding without limitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate 10 detarming compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made’by Lender shall be for Lender's
purposes only and shall not be construed ta create any responsibility or liability on thé part of- Lender to Grantor or
to any other person. The representations and warranties contained herein are based-on Grant_nr s'due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and-waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cfeanup or othergosts under
any such laws; and {2} agrees to indemnify, defend, and hold harmless Lender against-any and all Glaims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resultmg from
a breach of this section of the Deed of Trust or as a consequence of any usa, generatuon -mantfacture; storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whethar
of pot the same was or should have been known to Grantor. The provisions of this sectionof ‘the Deed of, Trust,
including the obligation to indemnify and defend, shall survive the payment of the indebtedness and the satnsfactlon
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acqulsmon of anv mterest
in the Property, whether by foreclosure or otherwise. N

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permlt or suffer any B

stripping of or waste on or to the Property or any portion of the Property. Without limiting the generahty of the'
foregoing, Grantor will not remove, or grant 1o any other party the right to remove, any timber, mlnerals (mc‘ludlng
oil and gas}, coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent. :

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Prouett\;

without Lender's prior written consent. As a condition to the remaval of any Improvements, Lender may requirg”
Grantor to make arrangements satisfactory to Lender to replace such Improvements with improvements of at; Ieast
equal value.
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E Lénder's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
i :“regsonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
~Gompliance with the terms and conditions of this Deed of Trust.

Compilance. with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance :by all agents, tenants or other persons or entities of every nature whatscever who rent, lease or
otherwise use:or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in ‘effect,-of ;all governmental authorities applicable to the use or occupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and” withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lerider in “wtiting prior to doing so and so long as, in Lender's scole opinion, Lender's interests in the
Property-are-not, jecpardized. Lender may require Grantor to post adequate security or a surety bend, reasonably
satisfactory to Lenter, tp protect Lender's interest.

Duty to Protect.” 'Gr‘_a_mtpr'-qgrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to-those'acts set forth above in this section, which from the character and use of the Property are
reasonably necessary tp protect and preserve the Property.

DUE ON SALE - CONSENT:BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payabie all
sums secured by this Deed:of Trust-or {B) increase the interest rate provided for in the Note or other document
evidencing the Indebtadness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior writter catisent, af all or any part of the Real Property, or any interest in the Real Property. A
*sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitabie; whether Voluntary of involuntary; whether by autright sale, deed, installment sale contract,
land contiact, contract for deed, leasehold interest with a term greater than three {3) years, lease-option contract, or by
sale, assignment, or transfer of ahy beneficial interest in or to any land trust holding title to the Real Property, or by any
ather method of conveyance of an interest;in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer also includes any chahge in ownership of more than twenty-five percent {25%]) of the voting
stock, partnership interests or limited liabjlity sompany interests, as the case may be, of such Grantor. However, this
option shall nat be exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following ;‘ﬁ_iqvi’éions_ relatirig to the taxes and liens on the Property are part of this Deed of
Trust: R s

Payment. Grantor shall pay when due”(aﬁq in all events prior to delinguency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due alt claims for work done on or for sefvites rendered or material furnished 1o the Property. Grantor
shall maintain the Property free of all liens having-priofity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and agsessments not due and except as otherwise provided in this Deed of
Trust. : i

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. 1 a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen{15} days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing; secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate.surety:bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of & foreclosure or sale under the lien. In anmy gontest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against:the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proteedings:

Evidence of Payment. Grantor shall upon demand furnish to Lendet S:af;i_sfactorv evidence of payment of the taxes
or assessments and shall authorize the approptiate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.  # Lo

Notice of Construction. Grantor shall notify Lender at least fiftesn {15) ddys before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials, -Grantor will upon request ot Lender
furnish to Lender advance assurances satisfactory to Lender that Grfantor can_and will pay the cost of such
improvements. Ca

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuriné the Proi:e}ty are a part of this Deed of
Trust. i i

Maintehance of Insurance. Grantor shall procure and maintain policies of fife-insurance“with standard extended
coverage endorsements on a fair value basis for the full insurable value covéring”allimprovements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause; and with a. standard morigagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general I_ig'bili'ty insurance in such
caverage amounts as Lender may request with Trustee and Lender being named as additienal insureds in such
Jiability insurance policies. Additionally, Grantor shall maintain such other insurance,-including tiut not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policiés shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a.company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender.-frony time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages wiil not be
cancealled or diminished without at least thirty {30} days prior written notice to Lender. Each .insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any Wway by any act,
omission or default of Grantor or any other person. Should the Real Property be located i an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Granter agrées o
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given’by Lénder that:the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any priorliens
on the property securing the loan, up 1o the maximum policy limits set under the National Flood Insutance. Frogram,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan. 5 Er '

Application of Proceeds. Grantor shall promptly notify Lender of any loss of damage 1o the Property, ‘Lendermay
make proof of loss if Grantor fails to do se within fifteen (15) days of the casualty. Whether or not Lénder's’
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance -and-apply .
the proceeds to the reduction of the Indebiedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the procesds to restoration and repair, Grantor shall repa’ir-'pf
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, supon:”
satistactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost-of
repaif or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not ‘hean
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of

LT
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" the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
¢ /-7interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
* .any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as

" Grantgr's interests may appear.

. Geantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish

i t0 Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks

. insured; ___-(3}’ the amount of the policy; {4} the property insured, the then current replacement value of such
‘property, and the manner of determining that value; and (B) the expiration date of the policy. Grantor shall, upon
request of Lender."have an independent appraiser satisfactory 10 Lender determing the cagh value repiacement cost
of tHe Property:

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but not fimited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
under thiz Deed of Trust'or:any Related Documents, Lender on Grantor's behalf may {but shall not be abligated to) take
any action that Lendsr déems: _appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, sncumbrances:arid other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Praperty. Al such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged ungder the Nate from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A} be payable on
demand; (B} be added to-the:balance of the Note and be apportioned among and be payable with any instaliment
payments to become dug” durmg either 1) the term of any applicable insurance policy; or (2} the remaining term of
the Note; or (C) be treated as’a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these:amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitled:upon Defautt

WARRANTY; DEFENSE OF TITLE The foh‘owmg provisions refating to ownership of the Property are a part of this Deed
of Trust:

Title, Grantor warrants that {a}.-'Gre_ntor hplds good and marketable title of record to the Property in fee simple,
free and clear of all liens and ericurnbtances other than those set forth in the Real Property description or in any
title insurance policy, title report; or final tltle opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b} Grantor has the full right, power, and autharity to execute and deliver this Deed of
Trust to Lender,

Defense of Title. Subject to the excepﬁen ifi the pai‘agraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the intefest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may bg the nomina! party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be répresented in the proceeding by counse! of Lender's own choice, and
Grantor will deliver, or cause to be delivered; 10, Lender such instruments as Lender may request from time to time
1o permit such participation. :

Compliance With Laws. Grantor warrants that: fhe Property‘en'd Grantor's use of the Property compligs with all
existing applicable laws, ordinances, and regulations of govemmental authorities.

Survival of Reprasentations and Warranties. All representatmne, warrantles and agreemants made by Grantor in
this Deed of Trust shall survive the execution and deiivery of this;Deed of Trust, shall be COntll‘IUing in nature, and
shali remain in full force and effect until such time as Grantor s lndebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnatlon proceedmgs are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is f||ed Grantor ‘8hall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to dafend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitlad to participate in the proceeding and to be
representad in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentatlon a5 mev be requested by Lender from time to
time to permit such participation. . o

Application of Net Proceeds. If al! or any part of the Property is condemned by emlnent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its electuon requiire that all or any portion of the
net proceads of the award be applied to the Indebtedness or the repair r restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The followmg provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Currant Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such docurnents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfeet and continug Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together wnth all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including withiout Ilrnrtatlon ‘all taxes, fees,
documentary stamps, and ather charges for recarding or registering this Deed of Trust. . :

Taxes. The following shall constitute taxes to which this section applies: {1} a speenflc tax upon thls type of
Dead of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; 2y a $pegific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3) a tax on this type of Deed of Trust chargeable against the Lender or theholder of the. Note;
and (4] a specific tax on all or any portion of the Indebtedness or on payments of principal’ and lnterest made by
Grantor. .

Subsequent Taxes. If any tax to which this section applies is enacted subsaquent to the date of thrs Deed of
Trust, this event shali have the same effect as an Event of Default, and Lender may exercise any or:all of its.

available remadies for an Event of Default as provided below unless Grantor either (1) pays the tax before it :;1

becomes delinquent, ar {2} contests the tax as provided above in the Taxes and Liens section and deposns w;th_:-
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as au.-""v

security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Propertv"m

constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial-Cade

a8 amended from time to time,
200!“0?1 1011 ‘gm
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Seécurity Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect

“and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
~Trust”in the real property records, Lender may, at any time and without further authorization from Grantor, file

“ exécuted-cdunterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
_céimburse Lender for all expenses incurred in perfecting or continuing this secuiity interest, Upon default, Grantor
ishall not remave, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
‘anly Personal Property not affixed t0 the Property in a mannar and at a place reasonably convenient to Grantor and
Lender and make-it available to Lender within three (3) days after receipt of written demand from Lender to the
exient permitied by, applicable Taw.

Addré#ées_.‘-" Tﬂe"'mailing addresses of Grantar (debtor) and Lender (secured party} from which information
concerning the “seclirty interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commergial Coge) aré ag stated on the first page of this Deed of Trust.

FURTHER ASSURAN‘CES;-'_A'TTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this.-Deed of Trust:

Further Assurarices.: At any f'time, and from time ta time, upon request of Lender, Grantor will make, execute and
deliver, or will'gause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such martgages, deeds of trust. secutity deeds, security
agreements, financing :K.st'ate’melntsJ_ continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole-gpinion of Lender, he necessary or desirahle in arder to effectuate, complete,
perfect, continue, or-preserve.-{1}- Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) the ligns and seCurity intarests created by this Deed of Trust as first and prior Yiens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor, shall reimburse Lender for all costs and expenses incurred in connecticn with the
matters referred 1o in this paragraph. c

Attorney-in-Fact, f Grantor féils to do any of the things referred to in the preceding paragraph, Lender may do so
for and in tha name of Grantor and at‘Grantar's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the pufpase of making, executing, delivering, filing, recerding, and doing all
other things as may be necessary or.deirable; in Lendes's sole opinion, to accomplish the matters eferred 10 in
the preceding paragraph. : w0

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust. Lender. shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to' Grantor-sujtable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents apd the Personal Property. Any recanveyance fee shall be paid by
Grantor, if permitted by applicable law. The graptee«in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters of facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lép%jer's option, shall constitute an Event of Default under this Deed
of Trust: : S

Payment Default. Grantor fails 1o make any payment wheh Qtjé tinder the Indebtedness.

Other Defaults. Grantor fails to comply with or o pgrfbrm anjy bther term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Heia“tued&__Docurrsen-"ts ol 1 comply with or 1o perform any term,
obligation, covenant ar candition contained in any other agreemént-between Lender and Grantor.

Compliance Default. Failure to comply with any other térm,’ 6b!iga;iqn,'covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents. : ’

Default on Other Payments. Failure of Grantor within the time (féqi:lired by this Deed of Trust to make any payment

for taxes or insurance, or any other payment necessary to prevent filing ofiorito effect discharge of any lien.

False Statements. Any warranty, represeniation of statemeni.:_made"o;..‘“"rumj_ghed to Lender by Granter or on
Grantor's behalf under this Deed of Trust or the Related Documerits is falsgor misleading in any material respect,
either now or at the time made or furnished or becomes false or misleading at-ary time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Dqéuments_::céases to be in full force and
effect {including failure of any caliateral document to create a valid and perfected security interest or lien) at any
tine and for any reason. B

Death or Insolvency. The dissolution of Grantor's (regardless of whether. election 10 continue is madel, any
member withdraws from the limited liability company, or any other termination of Grantor's existence as a going
business or the death of any member, tha insolvency of Grantor, the appointmhent of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of cretitor workout, or the
commencement of any proceeding under any bankruptoy or insolvency laws by of against Grantor:

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture broceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any gbvernmental agency
against any property securing the Indebtedness. This includes a garnishment of amy of ‘Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if therp-is a* good faith
dispute by Grantor as to the validity or reagsonableness of the claim which is the basis of theicreditor of forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adegquate reserve or bond for the dispute. P S

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement bétweé_g....G'rant:o_r"‘:and
Lender that is not remedied within any grace period provided therein, including without limitation . any"agreefmnen
cancerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.”,

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantof 6’{_ any of-the ;

Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or Mabitity”
under, any Guaranty of the Indebtedness. o :

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes "th;""
prospect of payment or perfaormance of the Indebtedness is impaired. e

Insecurity. Lender in good faith believes itself insecure.,

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time theréé‘fter,
Trustee or Lendsr may exercise any one or mote of the following rights and remedies:

L
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P =Eli‘éi:tmn of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
¢ /- an-election 1o make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
r..after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness Lender shall have the right at its option to declare the entire Indebtedness immediataly
:, due and payab1e including any prepayment penalty which Grantor would be required to pay.

H Fpreclosu_r_e. : With respect to all or any part of the Real Property, the Trustee shell have the right to exercise its
spower of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreelasure, in. e'ithef case in accordance with and to the full extent provided by applicable law.

UCC Remadies “With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedles of a secured _party under the Uniform Commercial Code.

Collect-_Rents. Lender.shall have the right, without notice to Grantor to take possession of and manage the
Property and collect the:Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs,~against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Graptor |rrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereef in the name of Grantor and 10 negotiate the same and collect the proceeds. Payments by tenants
or ather users to Lender in.response to Lender's demand shall satisfy the obligations for which the payments are
made, whether ar not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either ir_\,persd'n, by.agent, or through a receiver.

Appoint Receiver. Lendér shall-have“the right to have a receiver appointed to take possession of all or any part of
the Property, with the power ta protect and presetve the Property, to aperate the Property preceding or pending
foreclosure or sale, and to collect the Rents fram the Property and apply the praceeds, over and above the cost of
the receivershipy, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment ‘of*a_receiver shall exist whether or not the apparent value of the Property exceeds the
indebtedness by a substanttaf amcunt Employment by Lender shall not disqualify a person from serving as a
receiver. “

Tenancy at Sufferance. |[f Grari'tor "remains in'posmssion of the Property after the Property is sold as provided
ahove or Lender otherwise becames entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of L:énder.6f the purchaser of the Property and shall, at Lender's option, either (1)
pay & reasgnable rental for the uss.of the Property, or {2) vacate the Property immediately upon the demand of
Lendaer. ; e

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity.

Notica of Sale. Lender shall give Grantor raasonabla notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Persanal Property is to be
made. Reasonable notice shall mean notice given at least ten {10} days before the time of the sale or disposition.
Any sale of the Pergonal Property may be made ifi.conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable’law, ‘Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together ar separately, in one sale or, by separate sales. Lender shall be entitled to bid at any
public sale an all or any portion of the Property. L :

Attorneys' Fees; Expenses. |f Lender institutes any euit or actioh to enforce any of the terms of this Deed of
Trust, Lendar shall be entitled to recover such sum as the court-may ‘#djudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any court action 1§ invaolved,.and tp the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are nécessary-at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable“law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a fawsuit, incfuding attorneys’ faas and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injunction); &ppéals, and-any anticipated post- |udgment
collection services, the cost of searching records, obtaining title reports fincluding:foreclosure reports}, survayors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the exteht ‘permitted by applicable law.
Grantor also will pay any court costs, in addition te all other sums prowded by law.

Rights of Trustee. Trustee shail have all of the rights and duties of Lendér as set forth in thrs section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating fothe' powers and obhgatlons of Trustee
{pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of (aw, Trustee shaﬂ have the power to
take the following actions with respect to the Property upon the written request. of Lendér and Grantor: {a) join in
preparing and filing a map or plat of the Real Property, including the dedicatior of -streets or-other rights to the
public; [b) join in granting any easement ot creating any restriction on the Real-Property; and. {c) join in any
subardination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a péﬁdiﬁg"‘sal’e under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustge shal! be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. in additidn to the -rights
and remedies set forth above, with respact to all or any part of the Property, the Trustee shall have’ the Tight to
foreclose by notice and saie, and Lender shall have the right to foreclose by judicial foreclosure, n '__ther c:a_s‘e_ in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee 1o anv Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in:the -
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition’to all“other:
matters required by state lsw, the namas of the original Lender, Trustee, and Grantor, the book and'page or the
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor tfustee,
and the instrument shail be executed and acknowledged by Lender or its sugsessors in interest. The successor”
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon tHe .~
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the"
exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
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apy ndticd requited to be given undar this Deed of Trust, including without limitation any notice of default and any
potice .6f sale shall be given in writing, and shall be effective when actually delivered, when actually received by
Aelefacsimiile {Unless otherwise reguired by law), when deposited with a nationally recognized overnight courier, or, if
mailted, wheri“deposited in the United States mail, as first class, certified or registered mail postage prepaid. directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which hag priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party rmay change its address for notices under this Deed of Trust by giving formal written
notice to_the other parties, specifying that the purpose of the notice is 1o change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except tor notice feduired or allowed by law to be given in another manner, if there is more than ene Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLAN'E_OUS PH'QVISIb‘l_\_IS. The following miscellanecus provisions are a part of this Deed of Trust:

Amendments. This Beed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties'as. to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shali.bé efféctive unless given in writing and signed by the party or parties sought to be charged or
bound by the gherationor améndment,

Annual Reports. |f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received from the Property during Grantor's
previous fiscal year in slch’farm.and detail as Lender shall require. "Net operating income™ shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. C'abtiqn héédiné's in this Deed of Trust are for convenience purposes only and are not to be
uged to interpret or define the provisions of this Deed of Trust.

Merger. There shall be ni} ri:lerger of'-tﬁe,iﬂterest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capagity, without the wreitten consent
of Lender. S S

Governing Law. This Deed of T_r-ﬂé_t_.,-vﬂill be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the l[aws of the Stats of Washington without tegard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

No Waiver by Lender. Lender shall'not-be, deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Leider. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or’any other-right. A waiver by Lender of a provision of this Deed of Trust
shall naot prejudice or constitute a waiver. of Lénder's right otherwise to demand strict compliance with that
provision ar any other provision of this® Deeg:of - Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constituté a.waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shallnot constitute continuing consent to subsequent instances where
such consent is required and in afl cases such tonsent may be granted or withheld in the sole discretion of Lender.

Severability. |f a court of competent jurisdiction finds ary k_pr‘m_.(' sion of this Deed of Trust 1o be illegal, invalid, or
unenforceable as to any circumstance, that finding shall pot.make the offending provision illegal, invailid, or
unenforgeatle as to any othar circumstance. If feasiblé, the offenting provision shali be considersd modified so
that it becomes legal, valid and enforceable. If the :ffending provision cannot be so modified, it shall be
considered deleted from this Deed of Trust. Unless ‘otherwise. required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall.not affect the legality, validity or enfarceability of any
other provision of this Deed of Trust, et T e

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Dead of Trust shall be binding upon and inure to the benetit'of the parties, their successors and assigns, If
ownership of the Property becomes vested in a person other than Grantor,’ Lénder, without notice to Grantor, may
deal with Grantor's successors with reference 1o this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed-of Trust or lisbitity under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of 'tﬁié"__D'ééd of frust.

Waiver of Homestsad Exemption. Grantor hereby releases and waives’ all rights and benefits of the homestead
exemption laws of the Siate of Washington as to all Indebtedness secured by this Dead of Trust.

DEFINITIONS. The following capitalized wards and terms shall have the following meanings:.when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean_damounts in fawful maney
of the United States of America. Words and terms used in the singular shall irciudesthe plural, and the plural shall
include the singular, as the context may require. Words and terms not otherwise dafined in this. Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: Co A

Beneficiary. The word "Beneficiary" means Skagit State Bank, and its successo?s é_nd __@-S'éi_gné.

Borrower. The word "Borrower” means 4 J DEVELOPMENT LLC and includes all Eo_:sign‘ers aﬁ“t_i co-makers signing
the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor; Leﬁ_der,:'and, Trustee, and
includes without limitation all assignment and security intersst provisions relating to “the:-Personal Property and
Rents. i

Default. The word "Default” means the Default set forth in this Deed of Trust in the sectioh titled "Default":

Environmental Laws. The wards "Envirenmental Laws" mean any and all state, federal .and local’statutes,
regulations and ordinances relating to the protection of human health or the environment, including witfout

[imitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as armended;.42

4.5.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of.1 988, Pub. L.
No. 99-459 ("SARA"}, the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seii., the Resource
Conservation and Recovery Act, 42 1J.5.C. Section 6301, et seq., or other applicable state or faderal laws, -fules,
or regulations adopted pursuant thereto. 3

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed":of_ Trust in
the events of default section of this Deed of Trust. R

Grantor. The word "Granter™ means 4 J DEVELOPMENT LLC.

Guarantor. The word "Guarantor™ means any guarantor, surety, or accommodation party of any or ail df_"“c:'he
Indebtedness,
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] Guaranty The word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a
*guarantv of all or part of the Note.

p‘Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity,
concentratmn or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard
_)to ‘human health or the environment when |mproperly used, treated, stored, disposed of, generated, manufactured,
i trangported ar otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
ifclude withdut limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
‘wrider theé Environmental Laws, The term "Hazardous Substances” also includes, without limitation, petroleum and
p‘etro'leum by- prudUcts or any fraction thereof and asbestos.

'Improvements The word "Improvements” means alli existing and future improvements, buildings, structures,
mabile . homas afflxed on the Rea! Property, facilities, additions, replacements and other construction on the Real
Property.” “

indebtedness. The word "Indebtedness™ means all principal, interest, and other amounts, costs and expenses
payable under the Noteof Related Documents, together with all renewals of, extensions of, modifications of,
censolidations of and"substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to digcharge, Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this:Daed of ‘Trust, together with interest on such amounts as provided in this Deed of Trust.
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by the
Cross-Collateralization nrovrsmn of thls Deed of Trust.

Lender. The word "Lénder” mea' Skaglt State Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated July 5, 2007, in the original principal amount of
$238,000.00 from Grantor to :Lender, together with all renewals of, extensions of, madifications of,
refinancings of, consolidatians of, and:substitutions for the promissary note or agreement, NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Property. The words "Persona[ Property mean all equipment, fixtures, and other articles of personal
property now or hereafter owned’ by ‘Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, “and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues_ and profits thereon and proceeds (including without limitation aii insurance
praceeds and refunds of premiums) frorn any sale or other disposition of the Property,

Property. The word "Property” means CD"E.‘E‘tIVElV the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the rea! property, interests and rights, as further described in this
Daed of Trust.

Related Documents. The words ”Relateg ch‘i.lments" mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness

Rents, The word "Rents" means all present ‘and future rents, revenues, income, issues, toyalties, profits, and
other benefits derived from the Property. .

Trustee. The word "Trustee” means Frst American Tltle Company of Mount Vernon, whose mailing address is P
O Box 1667, Mount Vernon, WA 88273 and any substltute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVESIDNS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:
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Qe ‘ LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
smsop \Nﬁ Shmg 70 )

L B . 188
COUNTY OF -;)Kf?\.ﬁ\l Jf }
On this (0*“' o day of jl}dbl , 20 o0 , before me, the undersigned
Notary Public, personally appeared COREY A JOYCE, of 4 J DEVELOPMENT LILC
and SHAUN M JOHNSON, " of 4 J DEVELOPMENT LLC, and personally known to me

or proved to me on the basis .of satisfactory evidence ta be members or designated agents of the limited hability
company that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntaty act and
deed of the limited.liahility tompany, by authority of statute ] icles of organization or its gperating agreement, for
the uses and purposes therein mentioned, and on oath s
he Deeg/6t: Trust on-behalf of the limy

(A w0l

REQUEST FOR FULL RECONVEYANCE

To: +F i Trustee

The undersigned is the legal owner and Hﬁld&r;’bi--’éll indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, 1o recenvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under_.-t'he' Deed-of Trust.

Date: E e Baneficiary:
P By:
Its:

LASER PRO Landing, Var. 5.36.00.004 Cogr. Hadend Financial Selitione. lne. 1297, 20077 A8 Bights Rewervon. - WA MOCFRLPLGO FC TR-14202 PR-2
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