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DEFINITIONS
Words used 10 multiple sectlons of this document are defined below and mhex wards axf: gzfined 1o Sections
3, 11, 13, 18, 20 and 21, Certsin rules regarding the usage of words useei n tms dmm’m:ral gre also provided
s Section 16, S

{A) "Secarity Instroment”™ meuns this document, which s dated July 'S, 2@@?

together with alf Riders to this document. ST

(B) "Borrewer™ is Judith A. Simpson, an unmarried woman

Borrower is the: qustor under this Security Instrument,
{C) "Lender” &  American Home Mortgage Acceptance, Inc.
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Lender is a Coi’pofqticn ;
organized and existing under the lews of  State of New York
Lender's address is 538 _Broadhollow Road, Melville, NY 11747

(D) "Trustee” is ?i&éii‘:’;y:ﬁafional Title

{E) "MERS™ is Mortgage Flec:mmf, chxsirahen Systems, oo, MERS is a separate corporation that is &cﬂng

solely a8 a sominee for Lender and Eedder’ s successors and assigns. MERS is the beneficiary under this

Security Instroment. MERS 5 Orgamzed and existing under the laws of Delaware, and bas an address and

telephone number of P.O. Box 2026, F}mt M1 43501 2026, el (R88) 670-MERS.

{F) "™Note"” means the promissory note mgned by Bﬁrmwet and dated  July 5, 2007

The Note states that Borrower owes Lemicr Or:e Hundred Fifteen Thoussnd and No/1G0
Doltars

{18, $115,000.0C ) ;ﬂus mtercst Borrower has promised 0 pay this debt i regular Perfodic

Payments and to pay the debt in full not later.than  Bugust 1, 2037

() "Property™ means the property that is ciescnimi below zmder the heading T ramf‘er of Rights in the

Property.”

{H) "Loan" means the debt evidenced by the Note, pius m!eres:, any prepayment charges and fate charges

due wmrler the Note, and all sums due under this Security Instrument; phus interest.

{1} "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following

Riders are to be executed by Borrower [vheck box as apg:hwbﬁe}

EC_} Adjustable Rate Rider w Comdominiim Rider i:] Smd Home Rider
... Balloon Rider [ Planned Unit Development Rufm [ 124 Family Rider

VA Rider Bmcki}f Payment Rider | &}_Oﬁmr{s} [specify]
Prepayment Rider T S

(I} "Applicable Law"™ means all controlling applicable federal, stte .and local statwtes, regulations,
ordinances and administrative rules and orders (that have the effect ef aw) as wa:H s a1l applicable finst,
non-appealible pudicial opinions.

{K} "Community Association Dues, Fees, and Assessments™ means aii dues, ?ees, assessments and other
charges that are imposed on Borrower or the Property by a condoininiumns asseﬁzanen, homeovwners
association or similar organization.

{L) "Electrenic Funds Treansfer” means any transfer of fonds, other than a wrzsaetxm: wwwd by check,
Graft, or similar paper instrumest, which is itiated through an electronic tertmingd, te__lspi;gmc instroment,
computer, of maghetic tape go as o order, instruct, or authorize o financial instimtion” w0 Aebit-0r redit an
account. Such term includes, but is wot fimited to, poinf-oftsale trapsfers, atneniated felier ‘machine
trapsactions, transfers initinted by telephone, wire trapsfers, and automated clearmgiwuse zransfmy

(M} "Escrow ltems” mesns those #ems that are described i Section 3.

(N "Milscellaneous Proceeds™ means any compensation, settlement, award of damages, or ;mx:w:is pasd by
any third party {other than insurance proceeds paid under the coverages described in Section 5} for: (i)

damage o, or destruction of, the Property; (i) condemnation ar other taking of 2l or any part of the Propert:y:k

{iii) conveyance in lien of condempation; or {iv) misrepresentations of, or amissions as o, the va!&e andfm'
condition of the Property. :

{0) "Mortgage Insurance™ means insurance profecting Lender against the nonpayment of, or defm:it ',: 1, the

Loan. : .
(P} "Perivdic Payment” meuns the regularly scheduled amoum due for (i) principal and interest tmder the
Note, plus (i} any amounts under Section 3 of this Security Instrurnent.
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(Q) "RESPA"™ means the Real Estate Settlement Proceduses Act (12 U.S.C. Section 2601 et seq.) and is
implementing regulation, Regufation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or succassor Jag;slamn or wgulanen that governs the same subject matter. As used in this
Security Instrument, "RESPA. refers 0 all requirements and testrictions hat are imposed in regard
i a " federally relawed mmtgage it»an &ven if the Loan does not qualify as & "federally related mortgage Joan"
under RESPA.

{R) "Sunccessor in Interest nf Borrewer" mczms any party that has taken tithe to the Property, whether or not
that party hay assunzed Borrower's s abhgatmm sirder the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PR{}PERTY _

The beneficiary of this Secarity insmeﬁ! 133 MFR3 {solely a5 noraines for Lender and Lender's suceessors
and assigns) snd the suceessors and asg;gns oi‘_ MERS. This Seeurity {estrument secures to Lender; (i} the
repayment of the Loan, and all repewals, exteriSions and medifications of the Now; sad (i) the performance
of Borrower's covenants and sgreements:under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys fo Trustee, in trust, with power of sake, the following d&cﬂbeci
property located inthe  County “oo of  SKagit :

FType of Recording harisdivtion] S M of Recording Turisdiction]

Pin. Tracy 79, BURLINGTON ACREAGE 3 S

The North 60 feeb of the West 100 feat of hat portion of the South
Half of Tract 79, PLAT OF THE ESRLXNG’}?GN ACREAGE FROPERTY, according
to the plat thareof, recorded in Volume-Il-af: Flats;. page 49, recovds
¢f Skagit County, Washington, lying Bast of Spmca Strea\.‘

Sivuared in Skagit County, Washington. : :

Parcel 1D Number: P62824¢ wfuch cuxmﬁfv has t}n: address of
1170 South Spruce Street - . IStedt]
Burlington iyl | Was?amgwa‘:__ 9-8233 S Eer Codel

{u Pﬁap:r{y Addross” b5

TOGETHER WITH all the improvements now or hereafter erccted on the property, ami dﬂ nas#timm&
appurtenances, and fixtures now or herealler a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Inswrament ag the

“Property.” Berrower understands and agrees that MERS holds only legal title to the interesty granted by

Borrower in this Security Instrument, but, if necessary w comply with faw or custom, MERS {a5 nomines fof
Lender and Lender’s successors and assigns) has the cight: fo exercise any or ali of those interests, ntlhuding;,
it vot limited to, the right to foreciose and sell the Property; amd to 1ake any action reguired of Lmdc:r
including, but not limited to, releasing and canceling this Security Instrument.
BORROWER COVENANTS that Borrower is lawfully seised of the estate herely conveyed amd has o
the right 1o grant and convey the Property and that the Property is unencumbered, except for encumbrms
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of record. Borrower warrants and ‘will defend generally the tifle to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY " NS’I‘RUMEW combines uniform covepams for pational wse and non-uniferm
covenants with limited" vazmtmns b;y ;uns.chntwn to constitute a uniform security instrument covering real
property.

UNIFORM {,,OVENAN’ES erower amd Lender covenant amd agree as foljows:

1. Payment of Principal’ Interesty Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shali pay when dug the prineipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and lae charges due under the Note. Borrower shall also pay funds for Escrow hems
purspant to Section 3. Payments due. under the Note and this Security Instrument shell be made in 118
eyrrency. However, if any check or other instrument received by Lender s payment under the Note or this
Security Instrument is returped to Lender unpaid, Lender may require that any or all subsoquent payments
due under the Now and shis Seourity Instruméng.be made in one or more of the Tollowing forms, as selected
by Lender: {a) cash; (b) money order; {¢) certified check, baok check, teasurer's check or cashier's check,
provided any such check is drawn upon'an institution whose deposits are inswred by a federal agency,
instrumentality, or entity: or {d) Elecwonic Funds Transfer.

Payments are deemed received by Lenderwhen received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may remarn any pavment or partia? payment if the, peynmm or partial payments are insufficient 1o bring
the Loan currest. Lender may acoept any payment of pama} payinem insufficient 10 bring the Loan current,
without waiver of any rights hereunder or prejudice to it vights to refuse such payment or partial paymenss in
the futare, but Lender is not obligated 1o apply such payments atihe time such pavments are acoepied. 1f euch
Periodic Payment is applied as of its scheduled due date, then. Lender-need not pay inferest oo unapplied
funds, Lender muy hold such unapplied funds until Borrowet makes payment to bring the Loss current, If
Borrower does not do so within 3 reasonable period of time, Lender shail zither apply such funds of return
them to Borrower. If not applied earlier, such funds will be applicd to the cutstanding principal balance under
the Note immediately prior to fergclosgre. No offset or claim which Bofrower might have now or in the
futore againyt Lender shall relieve Borrower from making pavinents due under the Note and this Security
Inszrument or performing the covenants and agreements secured by.tus Secumy Instrument.

2. Application of Payments or Proceeds. Except as otherwise described i this Section 2, alf payments
acoepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; () principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the erder in wh:ch it became due. Any remaining amounts shall-be applied first 1o
Tate charges, second 10 any other amounts due under this Security Instrument, anxi then % rt:ducx: the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinguent Perxtxhc Pa}'mem which inclades a
sufficient amount to pay any late charge due, the payment may be applied o the deimqumﬁ pame and the
late charge. If more than one Periodic Payment is outstzading, Lender may apply’sny paymdent feceived from
Barrower to the repayment of the Periodic Payments if, and to the extent that, each payment can’ e paid in
full. To the extent that any excess exists after the payment is applied to the ful! payment of ope or more
Periodic Payments, such excess may be applied to any Iate charges due. Voluntary g}repaymis ahati he
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to prmcxpai c{;fe tmdf:r ﬂm
Note shall not extend or postpone the dae date, or change the amourtt, of the Periodic Payments. .-

3. Funds for Escrow Itesus. Borrower shall pay to Lender on the day Periodic Payments arg-dug vnder'"

the Note, until the Note is paid in fuil, a sum (the "Funds") to provide for pavment of amounts due for: 1)~

taxes and assessments and other items which can attain priority over this Security Instrument'as a-dten by

encuitibrance on the Property; (b} leasehold payments or ground rents on the Property, if any; (c) premitams’, 5

for any and al insurance required by Lender under Section 5; and (d) Mortgage Invurance premiurns, i anyl.
or any sums payable by Borrowsr to Lender in liew of the payment of Mortgage Insurmnce prembmss i
accordance with the provisions of Section 10. These items are called "Escrow ltems, " At origination or aany
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time during the term.of the Loan, Lender may requirc that Community Association Dues, Fees, and
Assessments, i any, be escrowed by Botrower, and such dues, fees, and assessments shall be an Escrow ltem.
Borrower shall promptly- furnish to Lender alt notices of amounts 1o be paid under this Section. Borrower
shall pay Lender the Funds” for Egcmw Mems unless Lender waives Borrower's obligation to pay the Funds
for zny or all Bscrow Items. Lender _may waive Borrower's obligation o pay to Lender Funds for auy or all
FEscrow Items at any time. Aﬁy such waiver.may only be in writing. In the svent of such waiver, Borrower
shall pay directly, when and ‘where payable the amounts due for any Escrow Ttems for whick payment of
Funds has been waived by Lendér andy ¥ Eender requires, shall furnish 1o Lender receipts evidencing such
pavment within such dme period as Lcmﬁcr may require. Borrower's obligation to make such paymenty and
tor provide receipts shall for alf purpeses be deemedito be a covenant and agreement contained in this Security
Instrument, as the pbrase "covenant and agrwmmt” is used o Section 9, If Borrower is oblipgated to pay
Escrow Hems dizectly, pursuant to a waiver,-ind Borrower fails to pay the amnount due for an Escrow Hem,
Lender may exercise its rights ynder Section @ and pay such amount and Borrower shall then be obligated
ureler Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
tems at any time by a notice given in accexdaﬁt?e with Section 15 and, upon such revocation, Borrower shalf
pay to Lender all Funds, and in such amounts, that are then reguired under this Section 3.

Lender may, at any fime, collect and hold Funds in an amount (2) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to Excced the maxitnum amount a lender can
require under RESPA. Lender shall estimate the amoutt of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or f)ttwrw‘tse in accerdance with Applicable Law.

The Funds shall be held in an instistion whose deposits-are insured by 2 federal agency, instrumentality,
or entity {inclnding Lender, if Lender is an institotion whise deposits are so.insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Bems no later than the time specified under
RESPFA. Lendor shall not charge Borrower for holding and: appl}qng the Funds, anoually analyzing the
escrow account, or verifying the Escrow loms, unless Lmuié::: pays BofroWver intest on the Funds and
Applicable Law permits Lender to make such a charge. Unless ay agreemient’is made in writing or Applicable
Law requires imferest to be paid on the Funds, Lender shall not be.required to pay Borrower any interest or
armings on the Funds. Borrower and Lender can agree in writing, bowevgr, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an aymual axsmntmg of ﬂ'ie Fun&s as reguired by
RESPA.

If there is a surplus of Funds held in escrow, as defined uadcr RESPA Lender shatl account {o
Barrower for the excess funds in accordance with RESPA. W there is a si‘wﬂage. ‘of Funds’ held in escrow, as
defined under RESPA, Lender shall notify Borrewer as reguired by RESPA, aﬁd B{m&)‘wef shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in go more than 12
montbly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA ‘Lepder shall
notify Borrower as reqoired by RESPA, and Borrower shail pay to Lender the amount nece&my 10 make up
the deficiency in accardance with RESPA, but in no more than 12 monthly payments, ™

Upon payment in full of afl sums secured by this Security Instrument, Lender sha pmmpﬁy reﬁmd 1o
Berrower any Funds held by Lender.

4. Charges; Liews. Borrower shall puy all taxes, assessments, charges, f”m, and mpgsmgm
anrbutable to the Property which can attain priority over this Security Tnstrument, leasehiold payments or.
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, ifany: Tothe -
extent that these irems are Escrow Hems, Borrower shall pay them in the manmer provided in Section 3. B
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Borrower shall pmmptiy dlsdmrge any Hen which has priority over this Security Instrument unbess
Borrower: {a) agrees in writing to.the payment of the obligation secured by the lien in & manner aceeptable to
Lender, but only so long as Borrover is‘performing such agreement; (b) contesis the lien in good faith by, or
defends against enforcement of, the lien i, legal proceedings which in Lender s opinion operate 1o prevent the
enforcement of the lien whité tfyose proceedmgﬂ are pending, but only il such proceedings are concluded,
or {c} secures from the holder-of the Hen an agreement satisfactory to Lender subordinating the lien fo this
Security Instrument. If Lender.determined that any pert of the Property is subject to a lien which can attain
priosity over this Security Instrurient,. Lender 'may give Borrower a notice identifying the Hen. Within 10
days of the date on which that notice is given, Bormw::r shal! satisfy the Hen or tke one or more of the
actions set forth above In this Section 4. <

Lender may require Bormower © pay a mwhme charge for a real estte tax verification andfor reporting
service used by Lender in connection with this'Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazirds, included within the term "extended coverage,” and mny other
hazards including, but pot limited to, esrthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts: {mctadmg dmﬁiﬁe levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sénltences can change during the wrm of the Loan.
The insurance corrigr providing the insurance shall be ci;esm by Borrower subject w Lender's right to
disapprove Borrower's choice, which right shallnot~ be mrrsw&i unreasonsbly. Lender may reguire
Borrower 1o pay, in connection with this Loan, exthe: {a) 4 ooé-time charge for flood zone determination,
cerfification and tracking services; or {b) a one-tima c:harge Jor. ﬂooé zone determaination and certification
services and subsequent charges cach time remappings ot similar changes occur which reasonably might
affect such determination of certification. Borrower shall also.be fesponsible for the payment of any fees
imposed by the Federal Emergency Management Agency in cmnecnun Wﬁh the review of any flood zone
determination resulting from an objection by Borower. :

H Bosrower fails to maintain any of the coverages cies_.cnbcd abo’vc Lender may obtain msurance
coverage, &t Lender's option and Borrower's expense. Lender-is mder mo abiagm:on ¢ purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, ot the contents of thax_Pmpﬁrty,, against any risk, hazard
or likility and mighi provide greater or lesser coverage than wis'previously: in effect. Borrower
acknowledges that the cost of the insursnce coverage so obtained might significantly ‘ekeeed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender m _this Section 5 shall
become gdditional debt of Borrower secured by this Security Instroment. These anmxm.ts “shall bear interest at
the Note rate from the date of disbursement and shall he payable, with such m:mest, n;mn nezwe ﬁm Lender
to Borrower requesting payment.

Alt insurance policies required by Lender and renewals of such policies shall be Subject w E,fender 5
right to disapprove suck policies, shall mclude a standerd moripage claoge, and-shalf nmine. Lender 23
morigagee and/or as an addidonal loss payee. Lender shudl have the right (o hold the policies angd renewal
certificates. 1f Lender requires. Borrower shall prompily give to Lender all receipts of paid premivms and
renewal notices. If Borrower obtains any form of issursnce coverage, not otherwise mc;mred by Lender, for
damage to, or destruction of, the Property, such policy shall include s standard morigage claszsa and s;haig_,..__
pame Lender as mortgagee andfor az an additional loss payee, s

In the evemt of foss, Borrower shall give prompt notice to the insurance carrier and Lender: Lmder may R
make proof of loss if not made promptly by Borrower. Unless Lender and Borrewer otherwise dgree in,
writing. any insurance proveeds, whether or pot the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, it the restoration o repair is economicafly feasmiblé. and™”

Lender's security is not lessened. During such repair and restoration period, Lender shall have the ripht U
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fold such insarance procesds until Lénder has had 2o opportunity to inspect such Property to ensure the work
has been completed to Lemder's satisfaction, provided that such inspection shall be wndertaken promptly.
Lender may disburse pmcacds for'the repairs and restoration in a single payment o in @ series of progress
payments a5 the work i compiewd, Unless an agresment is made in writing or Applicable Law requires
interest to be paid on such inSuranice. proceeds, Lender shali not be required fo pay Borrower any inferest or
earnings on such proceeds. Fees for public sdjusters, or other third parties, retined by Borrower shall not be
paid out of the insurance proceeds and-shal] be the sole obligation of Borrower. If the restoration or repair is
not sconomically feasible or Lendor's security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Seourfty Instruiment, whether o not then due. with the excess, if any, paid to
Horrower. Such insurance proceeds shall be: apphiediit the order provided for in Section 2.

If Borrower abandons the Pmpcxzy Lender'may file, negotiate and settle any available imsurance claim
and related matlers. 1 Borrower does not respond ‘within 30 days to a notice from Lender that the insurance
carrier has offered to settie a cluim, then Lendér may negotiste and serde the elsim. The 30-day period will
hegin when the notice is given. In either evemt, or if Lender acquires the Properry under Section 22 or
otherwise, Barrower hereby assigns to Lender (a} Borrower's rights te any insurance proceeds in an amount
not 1o exceed the amounts unpaid under the Noggror this Security. instroment, and {b) any other of Borrower’s
rights {other than the right to any refund of unearmed premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights aré applicable. to the coverage of the Property. Lender
tmay use the insurance proceeds cither to repair or testore the Property of to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due,

§. Ocenpancy. Borrower shall occupy, establish, ami ‘5¢ The Pmperty as Borrower s priocipal residence
within 60 days after the execution of this Security Instriment and' shall contirue 1o occupy the Property as
Borrower's principal residence for at least one year afier the .date’ of otcupancy, unless Lender otherwise
agrees in writing, which consent shali not be unreasonably W:té:beid, oF unierss extenuating circumstances
exist which are beyond Borrower' s control,

7. Preservation, Maintenzance and Protection of tiw Pmperty, iitxspectmm Borrower shafl net
destroy, damage or impair the Property, allow the Property 1o deteriorate or-Comniit waste on the Property,
‘Whether or not Borrower is residing in the Property, Borrower shall maintain the ?mpemy in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Ubless it i§ determined pursuznt to
Section 5 that repair or restoration is not econorrically feasible, Borrower shall promptly repair the Property if
damaged to avoid forther deterioration or damape. If insurance or condgmmnation proceeds are paid in
connection with damage to, or the saking of, the Property, Borrower shall be responsible for repairing or
restoring the Property enly if Lender has refeased proceeds for such purpeses. Lender stay disburse proceeds
for the repairs and restoration in 2 single payment or in 2 series of progress paymem:ﬁ 45 the work is
comnpleted. If the insurance or condemmation proceeds are mot sufficient to rch;nr or resmre thc Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or resmtahcm

Lender or s apent may make reasopable gnizies upon and iospections of-the Propéry; lf it has
reasomable cause, Loader may inspect the interior of the improvements on the Property..Lepder simi% gzw:
Borrower potice at the time of or prier fo such an interior inspection specifying such reasambfﬁ tzmsc

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan apptm&ton prcess,
Borrower of any persens or entities acting at the divection of Borrower or with Borrower's knotdedgé o
consent gave malerinlly faise, misleading, or inaccurste information or statements to Lender for failed 0 5

provide Lender with material information} in cotmection with the Loan, Material re;m:esmtahms m;:iude.‘ bt
are not limited 1o, representations concerning Borrower's occepancy of the Property as Dorrower’ $ mmz:;.pal i

residencs,
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9. Pretection of Lender's Interest in the Property snd Rights Under thiv Security Instrument. If

{a) Borrower fails to perform the covenants and agreements contained in this Security Instrnment, (b) there is

a fegal proceeding that might significantly affect Lender's interest in the Property andfor rights wider ihis
Secszmy instrument {such-as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of # lien whxch -may attin priority over this Seeurity Instrument or to enforce laws or
regulations), or (¢} Borrower bus ghandoned the Property, then Lender may do and pay for whatever is
reasonsble or eppropriste to’ protect Lender's interest i the Property and rights under this $ecur¥€y
Instrumens, including protecting andfor assessing the value of the Property, and securing andfor repairing
the Property. Lender's actions cap xmlude but are not limited to: (8} paying any sums secured by a lien which
has priceity over this Security Tnstrament: (b) appearing in court; and (¢} paying reasonable attorneys’ fees to
protest its inserest in the Property and/or rights under- this Security Instrument, including is secured position
in & bankruptcy proceeding. Securing the Property includes, but is not limited 1o, entering the Property w0
make repairs, change locks, replace br/board up doors and windows, drain wawr from pipes, eliminate

buiiding or other code violations or dangérous’ conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
cbligation to do so. It i3 agreed that Lender }{:cu:s no liability for ot taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender mder ‘this Section” 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall beds interest at the Note rate from the date of
disbursement and shall he payable, with such mtercst up(m n@tacc from Lender o Borrower requesting

peitt.

b If this Security Instrument is on 2 leasehoid, Bmwwer shall cmrnpiv with all the provisions of the leage.
H Borrower acquires fee title 1o the Property, the Seasehold mai t[‘m fee mﬁe shall not merge uniess Lender
agrees to the merger in writing.

10, Mortgage Insurance. If Lender reguired Mortgage Ensumm:e as a condition of making the L
Borrower shall pay the premiums required 1o maintain the Mortgage Tosusanee in effect, IE. for any reason,
the Mortgage Insurance coverage required by Lender ceases o be available from the mortgage insurer that
previowsly provided such insurance and Borrower was requited to mahke separately designated peyments
toward the premiums for Mortgage Insurance, Borrower shall pay the prentiums-required to obiain coverage
substantially equivalent to the Morigage Insurance previously in offect) at4 cost. substantiaily equivalent to
the cost to Borrower of the Morigage Inswance previously in effect, from an alternate mortgage insurer
selectod by Londer. If substantially equivalemt Mortgage Insurance coverage is not ameable, Borrower shail
continue to pay 1o Lender the amount of the separately designated payments that were due when the insurance
covernge ceased to be in effect. Lender will aceept, use and retain these payments 23 2 fn-refundzble loss
reserve in Jiew of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is uitimately paid in fuil, and Lender shall not be required to pay Borrower any intorest or carmings
on such loss reserve, Lender can no longer tequire loss reserve payments if Mmtgage Insurance coverage fin
the amownt and for the period that Lender requires) provided by an insurer selected by Lender again becomes
availzble, is obtained, and Lender requires separately designated payments toward the pretniumis for Mortgage
Insurance. If Lender reguired Morigage Insurance as a condiion of making the Loan 4nd Borrower was
required o make separately desipruted payments toward the premiums for Merigage Tosuranes, Horrower
shall pay the premiums required tu maintatn Mortgage Insurance in effect, or to provide prop-Fefuridable. Joss
zeserve, until Lender's requirement for Mortgage Insurance ends in accordance with any-written agfeement
between Borrower and Lender providing for such rermunation or until termination is required by Appixcable
Law, Nothing in this Section 10 affects Borrower” s obligation o pay interest af the rate provided in the Note. .

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain Josses it may. =
incur if Borrower does ot repay the Loan as agreed. Borrower isnot 4 purty lo the Mm’cgage Insurance.” &

Meortgage insurers evaluate their twtal risk on all such insurance in force from time 1o time, 4vd. oY,
enter into agreements with other pariies that shere or modify their risk. or reduce losses. These agreemefits are
on terms and conditions that are satisfactory fo the mortgage insurer and the other party {or partiesj fo: these.
agreements. Thest agreements may reqiire the mortgage insurer to make payments using any source of finds

that e morigage insurer may have available {which may include funds obtained from Morgage [ns}}{;mce A

prenmums).
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As a result of these agreements, Lender, any purchaser of the Note. annther insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (direcily or indirectly) amounts that derive
from for might be chardcterized .é{s} a portion of Borrower's payments for Morigage Iiswrance, In exchange
for sharing or mod;fymg thegnorigage insurer’s risk, or reducing losses. I7 such agreement provides that an
affifiate of Leader wkesa share of the insurer’s risk in exch;mge for a share of the premiums paid to the
insurer, the artangement is oﬁx:n tcrmc:d ‘captive reinsurance.™ Further:

(2) Any such agreements’ “will not-affect the amonnts that Borrower has agreed to pay for
Mortgage Imsurance, or any-other-erms. 03' the Loan. Such agreements will not increase the amount
Borrower will owe for Mortguge iasarance, and they will not entitie Borcower to any refund.

(b} Any such agreements willnot affect the rights Borrower has - if any - with respect to the
Mortgage insurance ander the Homeowners Profection Act of 1998 er any other law. These rights may
iaclude the right fo receive certain disclosurés, to request and obfain cancellation of the Mortgage
Inserance, to have the Morigage Insugance‘terminated sntomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were uncarned at the time of such capeellation or termination,

11. Assignment of Miscellancous, Proceeds; Forfeiture. All Miscellaneous Proceeds are herehy
agsigned o and shall be paid © Lender. k

If the Property is damaged, such ’Vi}saeﬁamws Proceeds. shall be applied to restoration or repair of the
Property, if the restoration or repair i peonoitteally feasible and Lender's seourily is not lessered, During
such repair and restoration period, Lender shall have the right 1o hold such Miscellaneous Proceeds until
Lender has had an opportunity t inspect such Property to énsure the work has been completed 10 Lender's
satizfaction, provided that such inspection shail be underiaken promiptly. Lender may pay for the repairs and
testoration in a single disbursement or in a sertes of progress pavments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interestfo be.paid on such Miscellansous Proceeds,
Lender shall not be required to pay Borrower any interest-or edrnings on such Miscellanecus Proceeds. If the
restoration of repair is not economically feasible or Lender's security would be lessened, the Miscellanecus
Proceeds shall be applied to the sums secured by this Security: Instrument, ‘whether or sot then due, with the
excess, i any, paid o Borrower. Such Miscellaneous Pruceﬂés sh&ll be appha& i the erder provided for in
Section 2

In the even: of 2 ol taking, deswruction, or loss in vaEuc Gf the Pmperty, the Miscellaneous Proceeds
shall be applied fo the sums seeured by Sis Security Instrument, wheﬂm or mt :ben duc with the excess, if
any, peid to Borrower,

I the event of a partial taking, destruction, or loss in value of the Pmper;y in whmh the fair market
value of the Property immediately before the partial taking, destruetion, ‘orloss in value i i equal 1o er greater

than the amount of the sums secured by this Security Instriment :med.mai} before the partial taking,
éwm:zm or Joss in value, unless Borrower and Lender otherwise agree inowriting, the sums secured by this
Security Instrument shall be reduced by the amomt of the Miscellanecus Proveeis multiplied by the
fcilcwmg fraction: {2} the total amount of the sums secured immediately before the pirtial taking.. destruction,
or loss in value divided by (b} the fair market value of the Property :mmediaieiy befcare tﬁe ;Sartml taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Pmpetty m whrch fhié fazr mearket
value of the Properly inumediately before the partial taking, desmuction, or loss in value‘is Iéss than the
amount of the sums secured immediztely before the partial tking, destruction, or loss i valile, ymless
Borresver and Lender otherwise agree in writing, the Miscellaneous Procseds shall be ag&pheﬁ to. the gums
secured by this Sm:iy Instrument whether or zot the sams are then due,

If the Property is sbandoned by Borrower, or if, after notice by Lender to Borrower ﬁsal thie, Oppmmg:'".._

Party {as defined in the next sentence) offers to make an award 1o settle 1 claim for damages, Borrower fails,
to respond to Lender within 30 days after the date the notice is given, Lender is authorized o collect and &
apply the Miscellaneous Prooeeds cither to restoration or repair of the Property or to the suins secured by-this

Security Instrument, whether or not then due. "Opposing Party™ means the third party that owes' Bofrower *
Miscellancous Proceeds or the party against whom Borrower bas a8 right of action i regard io Mzscellzmmus
Proceeds, :
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Borrower shall b i default if any action or proceeding, whether civil or criménal, is begun that, in
Lender’ s udgment, coutd resull i forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this becmty Instrument, Borrower can cure such a defrult and, if acceleration
has occurred, reinstate ag provided in-Segtion 19, by cansing the action or proceeding 1o be dismissed with 2
ruling that, in Lender's jmigmsm greaiudes forfeiture of the Property or other material impairmem of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any award or clam
for damages that are anributableic the 1mpa1rmet}t of Lender's interest in the Property are herehy assigned
and shail be paid to Lender. & .

Al Miscellaneous Proceeds tha{ are :sct apphcd 1o restoration or repair of the Property shall be applied
in the order provided for in Section 2.5

12, Borrower Not Released; Farhearnnce B\f Leader Not 3 Waiver. Extension of the time for
payment of modification of mrtmtgm_‘af the-sums “secured by this Security Instrument granted by Lender
to Borrowsr or any Successor in Interesy of Borpowver shall not operate to release the lisbility of Borrower ar
any Successors in Interest of Borrower. Lénder shall not be required to commence procendings against any
Successor in Toteress of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrumeit by reason of any demand made by the original Borrower o
any Successors in Imerest of Borrower. Auy forbearance by Lender in exercising any right or remedy
inchuding, without lxmmamm, Lender's acoeptance of paymenm Trom third persons, emtities or Specessors
Interest of Borrower or in amounts less than the amaum timn ime shall not be a waiver of or preciude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; %uccessurs xnd Assrgns Bound. Borrower covenants and
agrees that Borrower's obligations and Tisbility shall be joint"and several. However, any Borrower who
co-stams this Security Instrument but does not execute the Nofe {a "corsigner” ) (8} is co-signing this Security
Instrument only to mortgage, grant and coovey the co-sigher's intefest in thie Praperty under the terms of this
Security instrument; {b) is not personally obligated to pay the stms’secured by this Securiny Iostrument; ang
{c agrees thar Lender and any other Borrower can agree o extend; inodify, forbowr or make any
seconenodations with regard 1 the terms of this Security Inslmment oF the Note without the co-sigoer’s
COnSen,

Subject to the provisions of Section 1§, any Successor in Inmr&ﬂ Bf Bormwer who assumes Borrower's
obligations ander this Becurity Instrument i writing, and is approved by Lgnder, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrowér shatl not be released fram
Borrower's obligations and lability under this Security Instrument unless Lender agroes 1o such release in
wriing. The covenants and agreements of this Security Instrument shaii bmd {e:xcept a8 pmv;dgd in Section
20} and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for serwm pﬁrformed i connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property-and rights under this
Security Instrument, inclading, but not limited 1o, aztomeys fees, property inspection and wafoaton fees. In
regard 1o any other foes, the absence of express authority in this Security Instrument o ckargg & specific fee
o Borrower shall not be construed as a prohibition on the charging of such fee, Lender may 6ol chwge fees
that are exprassly pmhi’bzseé by this Security Instrument or by Applicable Law, T

If the Loan is subject to a law which sets maximum loan cimrgex and that law is ﬁmﬁy mpmed 50
that the interest or other loan charges collected or to be collected in connection with e Liopn excoed-the
permitted limits, then: {a) any such loan charge shall be reduced by the smount necessary 4 ra;thxcz: the chazrge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted lisits
will be refunded 1w Borrower. Lender may choose to make this refund by reducing the princips] mmd tinder™.

the Note or by making a direct payment w Borrower. 1T a refund reduces principal, the redustion” will: he;
treated #s & partial prepayment withowl any prepeyment charge (whether or not a prepavinent chefgeds °

provided for under the Now). Botrower's acceptance of any such refund made by direct payment to. Barmww
will constitute 8 waiver of any right of action Borrower might have arising out of such overcharge, - . 7

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument. must”
be in writing. Any netice to Borrower in conmection with this Security Instrument shall be deemed to Have

been given to Borrower when mailed by first class maif or when actually delivered fo Borrower's notice .~

address if sent by other means. Notice to any one Borrower shall constitite nofice to all Borrowers unicss
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Applicable Law expressly’ requires’ otherwise. The notice address shall be the Property Address unless
Rorrower has designated a substituie notice address by notice to Lender. Borrower shall promptly netify
Lender of Borrower's change of address, If Lender specifies a procedure for reporting Borrower's change of
siddress, then Borrower shadl-unly xepoﬂ # change of addrass through that speeified procedure.

There mayv be anly one designated notice address under this Security Instrument at any one time. Any potice
to Lender shall be given by dehwnng it or by mailing it by first class mail to Lender's address stated berein
unless Lender has designated arither addréss: by notice o Borrower. Any notice in copnection with s
Security Instrument shall not be deemied tohave been given w Lender until actually received by Lender. If
agy notice required by this Security: Ihgtruimeit is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instromnent,

16. Governing Law; Severability: Rules of Construction. This Security Instrument shall be governed
by federal faw and the law of the jurisdiction” n which the Property is located. All rights and obligations
contained in dhis Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly aliow the partes o agree by contract or it might be silent, but
wuch silence shall not be construed as a pmhtblmm against agreement by contract. In the event that any
nrovision or clause of this Security Insument or the Note conflicts with Applicabie Law, such conflict shall
not affect other provisions of this Security Instrument or tbs l‘ﬂow which can be given effect without the
conflicting provisien.

As used in this Security Instrument: (2} words® {s’f t}m mascuime gender shall mean and inchude
corresponding newter words or words of the femining fender; {b) words in the singular shall mesn and
include the phiral and vice versa; and {c} the word * may gxms saie discretion without any obligation to ke
any action.

Y 17. Borrower's Copy. Borrower shall be given one mpy af ibe Natoand of this Sewrsty {nstrument.

18, Transfer of the Property or a Beneficial Interest.in Borrewer. As used in this Section 18,
*Interest in the Property” means any legal or beneficial interest iy the Pm;)crtv including, but rot limited w,
those beneficial interests transferred in a bond for deed, contract for deed, instatiment sales contract or escrow
agresment, the intent of which is the tramsfer of titke by Borrower at & futute date to a purchaser.

1f sl or any part of the Property ar any Interest in the I"’wpeny is sold or-ransferred for if Borrower is
not a natural person and & beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in fall of 2l sums sécured by this Security lnstrument,
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The aotice shall
provide a period of not fess than 3¢ days from the date the notice is giver.in ‘accordance. with Section 15
within wiich Borrower mugt pay al sums secured by this Security Instromient. i Borrowsr fails to pay these
sums prior to the expiration of tis period, Lender may invoke any ;ezmadies permm:ed by thxs Security
Instrument without further notice or demand on Borrower.

19. Borrower's Right fo Reinstate After Acceleration. If &mc}wer meets cmam concir!ams,
Borrower shall have the right to have enforcemment of this Security Instrument thnmm At any time prior
to the earliest oft {a) five days before sale of the Properly pursuant fo any power of safe contained in this
Secority Instrument; (b) such other period as Applicable Law might specify for the termination. of Bomower's
right to reinstate; or {c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrowesr: () pays Lender all sums which then would be due under this Security hstrurient.and 58 Now s
i no seceleration bad oceurred; (b) cures any default of any other covenants or agreements; {(c} pays all,
expenses incurred in enforeing this Sexurity Instrument, including, but not limited to, reasouable atioreys”
fees, property imspection and valuation foes, and other fees incurred for the purpose of protesting Lender's™
interest in the Pre;mﬂy and rights under this Security Instrument; and (d) takes such action as Lender may

reasonably require to assure thet Lender’s interest in the Property and rights under dhis Security Eﬁsﬁmm&m 5

and Borrower's obligation 1o pay the sums sccured by this Security Instrument, shall continue unchanged. -
Lender may require that Borrewer pay such reinstaternent sums and expenses in one or more of the fdiléwmg '
forms, as selected by Lender: (3 cash; (b) money order; {g} certified check, bank check, treamurer’s ched:
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or cashier's check. providéd amy suth check is drawn upon an institwion whose deposits are tosured by a
federal agency, instramentality or, entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower,
this Security Instrument and abhg;mons secured hereby shall resnain fully effective us if no acceleration had
occurred. However, this ng‘ht to reinstate:shall not apply in the case of acceleration under Section 18.

26, Sale of Note; (‘hange of Lodn Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with This Security Iustwmﬁm} can be sold ore or more times withowt prior notice to Borrower,
A sale might reselt i a changein the csxmy__:{!czmn as the "Loan Servicer”] that collects Periodic Payments
due under the Note and this Secarity, Inisteument and performs other mortgage loan servicing oblipations
under the Note, this Security Instristient, dnd’ Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated 1o a sale of the-Note. 1f there is » change of the Loan Servicer, Borrower will be
given written notice of the chenge whick will-state the name and address of the new Loan Servicer, the
address to which payments shoald be madc and aay other information RESPA requires in connection with a
notice of transfer of servicing. 1f the Noteis sold and thereafior the Loan is serviced by a Loan Servicer ather
than the purchaser of the Nofe, the mortgage lvan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a swocessdr, Loan Servxce;r ami are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser” :

Neither Borrower nor Lender may comience, join, or E;e joined 10 auy judicial action (as sither an
individual litigant or the member of a class} that arises tromthe other party's actions pursuant 10 this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrament, untif such Borrower or Lender has notified. the other party {with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto &
reasonable period after the giving of such notice to take corrective-action. If Applicable Law provides a time
periad which must elapse before vertain action can be taken, that tinie period will be deermed to be reasonable
for purposes of this paragraph. The notice of acceleration and nppcrmmtv 1o cre given 1o Borrower pursuant
to Section 22 and the natice of acceleration given to Borrower  pursuant ‘to; Section 18 shall be deemed to
satisty the notice zand opporfunity to take correstive action pmwsmns of this Section 20,

21, Hazardous Substamces. As wsed in this Section 2L {a} Hazaréous Substances” arg those
substunces defined as toxic or hazardous substances, pollutants, or wastes by Etmmrmwnmi Law and the
following substances: gasoline, kerosene, other flammable or toxic pe!rmwm products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestes or formaldehyde, and radivactive materials; (b}
*Environmental Law” means federal laws and laws of the jurisdiction wherethe Pmpeny is-jocated that relate
10 health, safety or environmental protection; (c} "Environmental Cleanup” icludes” apy response action,
remedial action, or removal action, 8% defived in Environmental Law; and (d} an “}Env;mnmmtal Condition”
means a condition that can cause, contribute to, or otherwise trigger un Environmental Cleamup:”™

Borrower shall nol cause oF permit the presence, use, disposal, storage, or release of arzy Hazardous
Substances, or thresten to release any Hazardous Substances, on or in the ?ropeﬁy Bmowcr shaEE not do,
nor aliow anyone else to do, anything affecting the Property (2) that is in viclation of ‘any Environmental
Law, (b} which creates an Environmental Condition, or {¢) which, due to the presence, sk, ot release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The prx:oedmg two
sertences shall not apply 1o the presence, use, or storage on sthe Property of small quarifities of FHazardous
Substances that are generally recognized to be appropriate to normal residential uses md © mamteaam:c erf
the Property {including, but not limited fo, bazardous substances in consumer products). T

Borrower shall promptly give Lender written notice of (2) any investigation, tlaim, damand iw&mr or
ofher action by any governmental or regulatory agency or private party inmvolving the I’mperty and-any
Hazardows Subsiance or Environmental Law of which Borrower has actual koowledge (b} any".
Environmental Condition, including but oot limited to, any spilling, lesking, discharge, relesse or threat of .~
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refease of any Hazardbus Substance, and {(c) sty condition caused by the presence, use or release of a
Plazardous Subsince which aawﬁiﬁy affects the value of the Property. I Borrower learns, or is notified by
any governmentsl or regaziatory amhenzy, or any private party. that any remeval or other remediation of any
Hazardous Substance affecting the Propesty is necessary, Borrower shall promptly take all necessary remedial
sctions in accordance with Erm:mmzmsai Law. Nothing herein shall ereate any obligation on Lender for an
Envirommenial Cleanup. ;

NON-UNTFORM COVEI\ANTS Bczmwm“ and Lender further covenant and agree as follows:

22. Acceleration; Remedies” L&mﬁer shall give notice to Borrower prior to acceieration following
Borrower's hreach of any cmnant o agreement in this Security Jastrument (but not prier to
acceleration nnder Section 18 unless Appiigahie Eaw provides otherwise). The notive shall specify: (a)
the defauls; (b) the action required w0 cure the defamt; () a date, not iess then 30 days from the date
the motice is given fo Borrower, by “which. the default must be cured; and (d) that fuilare to cure the
defauit on or before the date xpeczﬁeli Jie the notice may resulf in acecleration of the sums secured by
this Security Instroment and sale of the Froperty at public auction at a date not less than 120 days in
the future, The notice shall further inform Borrower of the right te reinstate after acceleration, the
vight to bring a court actien to assert the pop-exisience of -z default or any sther defense of Borrower
to acceleration and sale, and any other matters requiréd to be included in the netice by Applicable
Law. If the default is not cared on or before the date’specified in the nolice, Lender st ifs option, may
require immediate payment in foll of all sums securéd by ti’;is-g Secnrity Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Appiicable Law.
Lender shall be entitled to collect all expenses inturred-in _pursuing the remedies provided in this
Seetion 22, including, but not limited to, reasonable attormevs' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give writtén aetfec ty Trastee of the sccureence
of an event of default and of Lender's election to cause the Property to be sold. Trastee and Lender
shall fake such action regarding notice of sale and shall give such natices to Borrower and to other
persons as Applicable Law may reguire. After the time reqmra} by Applicable Law and after
publication of the notice of sale, Trustee, without demand on qum'r, shatl sell the Property at
public auction to the highest bidder at the time and place and untder the term$ des:gnsted in the aotice
of sale in one or more parcels and in any erder Trustes determines. Trustee may postpone sale of the
Froperty for 2 period or periods permitted by Applicable Law by: ‘piblic announcement at the time
and place fixed in the notice of sale. Lender or #s desipnee may purchase the Property-at any sale.

Trastee shall defiver to the parchaser Trustee’s deed conveving (he Property without amy
covenang or warranty, expressed or implied. The recitals in the Trusiee’ s decd. shall be prima facie
evidence of the truth of the statements made therein. Trustee shail apply the proceeds of the sale in the
following order: {a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and
attorneys feess (b) to all sums secured by this Security Instrument; and (c) sny excess to the person or
persons legally entitled to it or to the clork of the superior court of the connty-in whlch ﬂne ﬁ:h: took
place,

13. Reconveyance. Upon payment of all sums secured by this Security [nstrument, Lmder shail Tegiest
Trustee to reconvey the Property and shall surrender this Security Instrument and ail notes evidencing. debt
secured by this Security Instmument @ Trustee. Trustee shall reconvey the Property without warrafity 1°the .
person or persons legally entiled o it Such person or persons shall pay anv recordation ws!s ami the
Trustee' s fee for preparing the reconveyance. n

24, Substitute Trustee. In accordance with Applicible Law, Lender may from time to nmc appozm 2
successor trustee to any Trustee appeinted hereunder who has ceased fo act Without vonveyance ‘of the .
Property, the suceessor trustee shall succeed to all the title, power and duties conferted vpon Trustes, %}erem
ane by Applicable Law.
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25, Use of Praperty. The Property is not used principally for agriculiural purposes.

26. Attorneys' Fees. Lender shall be entitled to recover it reasonuble attorneys’ fees and costs in any
action or procesding 1o construe or enforce any term of this Security Instrument. The wrm "attorneys’ fees,”
whenever used in this Smki&,:_fnsmmﬁ, shall mnclude without limitation atiorneys’ fees mourred by Lender
in any bankruptcy proceeditiy or on appeal.

ORAL AGREEMENTS OR.ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower ‘accepts and agrees fo the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Witmesses: -
¢ i (/- (Seal)

udzt:h A. simpson ~Besroest

{Seal)

-Horrgwor

B " : ;' f;i “Borrower

(Seal) (Seal)

Borgower B : S Bevrower

~Borrower 5 I Borfowers
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STATE OF WASHINGTON . © - + } -
Connty of Tiewes Sy SHAPH ’
On this day pemmal%y agpwed bef:bre me Judith A. Simpson

to me known to he the mdividuall#! described m and who executed the wathin and forepoing instrument, sl
acknowledged that Jre/she/thetr signed :he same a8 h!sf'hcrf;hdr free and volimtary act and deed, for the uses
and purposes therefn mentioned, : -

GIVEN under my hand und official sea{ f.ins 5 day of ’312_5- L2a07

DOC #:3237%71%
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Logn#: CQOLlB31836

PREPAYMEM RIDER TO SECURITY INSTRUMENT

THIS PREPAYMENT RIDER ismadethis _sen  of gpyy, 2087 and
is incorporated into and’ shall b¢ deemed to armend and supplement the Mortgage, Deed of Trust
or Security Deed (the "Seceirity Instrument”} of the same date given by the undersigned (the
"Borrower™} 1o secure Barrower’s No&; to American Home Mortgage Acceptance, Inc.

; {the “Lender™)

of the saine date and covering the Pmpem dq_scﬁbcd in the Secarity Instrument and loeated at:

MMcMLMmMM 98233
{Pmpem Address]

PREPAYMENT COVENANTS: 1;; addition 10 the covenants and agreements made in
the Security Instrament, Borrower and Lender further covenant and agree as follows:

¥ have the right to make payments of _pﬁhcipalﬁt_?any time before they are due. A
prepayment of all of the unpaid principal is known as a "full prepayment.” A prepayment
of only part of the unpaid principal is known as a ""partial prepayment.”

Except as pravided below, I may make a Full Prepayment or & Partiai Prepayment
at any time without paying any penalty. If within the first three (3 ¥ vear(s)
after the execution of the Note, I make a Full ?rep&vmem or Partial Prepayment(s) of more
than twenty percent (20%) of the original principal amount in'a twelve month period
immediately preceding the date of prepayment, I will pay a prépayment charge in an
amount equal to the payment of six (6) months’ advance interest on the amount prepaid
which is in excess of twenty percent {20%) of the ongmai principal amount of the Note in
that twelve month peried. Interest will be calculated vsing the rate in effect 8t the time of
prepayment.

H I make a partial prepayment equal to ene or more of my month!y payments, the
due date of my next scheduled monthly payment may be advanced: no more than one
month. i | make a partial prepavment in any other amount, i~ must stifl make alt
subsequent monthly payments as scheduied. A

NOTICE TO THE BORROWER

Do not sign this Prepayment Rider before you read it. This Prepayment Rzéer pmv:des fm‘:
the payment of a penaity if you wish fo repay the loan prior to the date pmwde& fer

repryment s the Note,

oi;

Multi-State Prepayment Rider
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BY SI{}NINGASELOW;;BEHGWW accepts and agrees o the ferms and provisions
contained in this Prepayment. Rider.

' x

o

Aid (7 s8torr fopmai -
ith A. Simpson o et

Mult-State Prepavment Rider ARTAA MY RISNAT T T
fReva-06} pagr
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ADJUSTABLE RATE RIDER
(12-MTA ?ndex ‘Payment and Rate Caps)

THIS ADIUSTABLE RATE RIDER is made this sen_ day of gu1y 2007 . and is
incorporated into and shall be deemed to'amend and supplement the Mortgage, Deed of Trust, or
Security Deed {the “Security lustrument”) of the same date given by the undersigned (the
“Borrower™) to secure Borrower's Adfustable Rate Note (thc ‘Note”} to
American Home Mortgage Accebbance, Im:__-.-'

(the “Lender™) of the same date and covering the pmpf:m descrxbcd in the Security Instrument and
located at:

{Property Axidraw)_: r

THIS RIDER CONTAINS PROVISIONS ALLOWING.FOR-CHANGES IN MY
INTEREST RATE AND MY MONTHLY PAYMENT: BECAUSE MY
INTEREST RATE WILL CHANGE MORE FREQ{}E\TLY THAN MY
MONTHLY PAYMENT, AND BECAUSE THERE ARE LIMITK!‘R(}NS ONMY
MONTHLY PAYMENT INCREASES, THE AMOUNT OF MY MONTHLY
PAYMENT MAY NOT FULLY PAY THE INTEREST THAT ACCRUES. AS A
RESULT, THE PRINCIPAL AMOUNT I MUST REPAY COULD BE LARGER
THAN THE AMOUNT 1 ORIGINALLY BORROWED, BUT N(}T M(}RE THAN
128 006% OF THE ORIGINAL AMOUNT (OR $_143.%50.60 - - ).
MY INTEREST RATE CAN NEVER EXCEED THE LIMIT STATED- TN THE
NOTE AND RIDER. A BALLOON PAYMENT MAY BE QUE AT__
MATURITY. '

ADIMTIONAL COVENANTS, Inaddition to the covenants and agreements maée m aht Ses:um}
Instrument, Borrower and Lender further covenant and agree as follows: :

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid Principal until the full amount has been paid. [ will pay mterest e
at a vearly me of 1.250 3 youl July 31, 2097 , and the initial monthly pavment -~

prcwieied for in the Notc will be based on this rale. Commencing Bugust 2, 2007 Twill i

pay interest at a yearly rate of __ g _ge=n % Thereafler, the interest rate T will pav may change
aceordance with Section 4 of the Note.

Page 1 of 3 3920423{% m {307
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Section 4 of the \Nc&é g'?év-ides fc;r changes in the interest rate and moniblv pavment as follows:
4, INTEREST RATE AV’D V!(}NTHLY PAYMENT CHANGES

{A) Change Dates . _
Except as pmwded n. Sectmns 4(H) and 41} the interest rate | will pay may further change
on the 1st day of ~ September, 2007 and on that day every

month thereafier. Each susﬁ"=§§te_ on which my interest rate could chamge is called 2 “Change
i}’lte " ' LRSS

{B} The Index

Except as pmmd,ad n Secnons 4{}%) and 4({) on cach Change Date, my interest rate wilf be
based on an Index. The “Index” is the Twelve-Month Average, determined as set forth below, of
the annual vields on actively traded: United States Treasury Secuntfies adjusted to 2 constant
maturity of one year as published by the Federal Reserve Board in the F ederal Reserve Statistical
Release entitled “Selected Interest Rates {H. 15)7 (the “Monthly Yields™), The Twelve-Month
Average is determined by adding together the Memhh Y;cld*s for the most recently available
twelve months and dividing by 12,

The most recent Index figure available as: of t}w dxtf: 15 days before each Change Dats 1s
called the “Current Index™.

if the Index is no longer available, the Notwe Hofder MEE choosu a new index which is based
upon comparable information. The Note Holder will gﬁ’__c me notmg of this choice.

{() Interest Rate Change
Before each Change Date, the Note Holder will {:aicuia:ta My novv tnterest rate by adding
Thres and 430 Thousangdihs Ui percentage points

3,650 % (“Margin”} to the Current Index, The Note Hoidcr wﬂl then round the result of
this addition to the nearest one-thousandth of one percentage point {(1.001%) ¢ Subject fo the Lmits
stated in Section 4(D) below, this rounded amount will be my new.interest-Tate until the next
Change Date. In the event a new Index is selected, pursuant 1o paragraph 4(B). 4 new Margin will
be determinad, The new Margin will be the difference between the average of the old Index for the
most recent three year period which ends on the fast date the Index was available plus'the Margin
on the last date the old Index was available and the average of the new Judex for the most recent
three vear period which ends on that date {or if not available for such three vear penod, for such
time as it is available). This difference will be rounded to the next higher /8 of 1% _:_j:‘ 7

(D} Interest Rate Limit

My interest rate will never be greater than 2.850 % (“Cap”), c\cept thar fﬂllomng_
any sale or transfer of the property which secures repavment of this Note afler the first inferest rate "

Change Date, the maximum interest rate will be the higher of the Cap or § percenmge pemts

greater than the mterest rate in effect at the time of such sale or transfer,
{E} Payment Change Dates

Except as provided in Sections 4(H) and 4(I) offective overy year commenciog ©

. l8t, 2008 . and on the same date each twelfth months”

thereafter (“Payment Change Date™), the Note Holder will determine the amount of the monthly

payment that wouid be sufficient to repay the projected Principal balance | am expected to owe 38

of the Payment Change Date in full on the maturity datc at the interest rate that w;!i become .

Page 2 of 5 Aﬂg 2G4 2R(MUL rm a7
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effective one menth pnor te r}m Payment Change Date in substantially equal pavments. The result
of this calculation i3 Eh{? new amoum of my monthly

payment, subject to Swﬁon -1{’5) below, and T will make payments in the new amount until the next
Payment Change Date mﬂess mx -payments are changed carlier under Section 4(H) of the Note.

{F) Monthiy ?ayment leitat!oas

Unless Section 4(H) and 4{1} below’ appiv the amount of my new monthly pavment, beginmmg
with a Payment Change Date, will belimited to 7. 500 % more or less than the amount [ have
been paying. This payment -cap apphes only to the principal and interest pavment and does not
apply to any escrow pavments Leader may requzre under the Security Instrument,

{G) Changes in My Unpaid ?rmm;;a] f)ue to Negative Amortization or Accelerated
Amartization

Since my imtal monthly paymcm will be based on the Initial Rate, which may be different
than the Submquem Rate, mv initial monthly payment could be less or greater than the amount of
the interest portion (the “Interest Portion™) of the mionthly principal and interest payment that
would be sufficient to repay the unpaid Principal 1 owe'm ﬁai! on the matmnty date in substantially
equal payments. Additionally, since my payment amount ‘changes less frequently than the interest
raie and since the monthly payment is subject 1o the payment limitations described in Section #(F),
my monthly payment could be less or greater than the awount of the Interest Portion. For each
month that the monthly payment is less than the Interest Portion, ‘the Note Holder will subtract the
monihly payment from the amount of the Interest Portion and will add the difference to my unpaid
?nnmpaé and interest will accrue on the amount of this defference at the current interest rate. For
cach month that the monthly payment is greater than the Intereﬁt Pmtng the Note Holder will
apply the excess towards a principal reduction of the Note, ;

(H) Limit on My Unpaid Principal; Increased Monthi}r Psyment

My unpaid Principal can never excesd 2 masimum amount equai to © : 125.000% of the
principal amount onginally borrowed. In the event my unpaid Prmmg}ai wouid otherwise exceed
that __125.000% linmtation, [ will begin paying a new monthly. payment until the next Payment
Change Date notwithstanding the 7. 500% annual paviment increase limitation. In such event, and
mntil the _penty anniversary of the due date of the first monthly payvment, the amount of the new
monthly payment will be an amount that is based on the then fully indexed rate and outstanding
principal balance and sufficient to pay the interest that accrues on the autsiandzng gancxpai balance
on a monthly basis. &

{E} Required Interest Only and Full Monthly Pavments e

Provided that Limit in 4(H) has not been reached, then on the _£1th -anniversary of the
due date of the first montbly payment, the amount of the new monthly payment will be ag amount
that is based on the then fully indexed rate and outstanding principal balance and sufficient to pav .

the interest that accrues on the outstanding principal balance on 2 monthly basis mtw;thstandmg s
the 7 500 % anoual payment increase limitation. On the __ renen  anmiversary of the.due

date of the first monthly payment, the monthly pavment will be adjusted such that the amount:of

the new monthly payment will be caleulated based on the then fully indexed rate and outstanding”
principal balance and sufficient to folly amottiee my loan over the then remaining term of my }oan
notwithstanding the 7. 300 % annual payment increase limitation. S
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(3) Notice of Changes

The Note Holder will deliver.or mail to me a notice of any changes in the amount of my
monthly payment before the effective date of any change. The notice will include mformation
required by law to be given me-and also the fitle and telephone number of a person who will
answer any questions 1 may haw rcgarzimg the notice.

{K) Failure to Make Atimstments i

If for any reason Note Hofd&r fa:is to make an adjustment to the imerest rate or payment
amount as described i this Note, regardless of any notice requirement, | agree that Note Holder
may, upon discovery of such failure, then make the adjustment as if they had been made oo time. 1
also agret not o hald Note Holder responsible for any damages to me which may result from Note
Holder’s failure to make the adjustignt and to let the Note Holder, at its option, apply any excess
monies which I may have paid to partial prepavment of unpaid Principal.

B. TRANSFER OF THE PROPERTY OR A BENE?‘!CLAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amemiad e rmd as follows:

Transfer of the Property or 2 Ben&ﬁcxzsi Imtorest in Borrower, As used in this
Section 18, “Tnterest in the Property” means any legal of beneficial imterest in the Property,
inclnding, but not Hmited to, those beneficial interests trapsferred in a bond for deed,
contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser. If all or any part of the Property
or any interest in the Property is sold or transferred {or if & beneﬁsxzi interest 1 Borrower is
sold or trapsferred and Botrower is not a nataral persony without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited
by Applicable Law. Lender also shall not exercise this option it {a) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transferee as if
a new loan were being made to the transferes; (b) Lender réasonably determines that
Lender’s security will not be impaired by the loan assumption and that the risk of a breach
of any covenant or agreement in this Security Agreement or other obligations related to the
Note of other loan docwmemnt is acceptable to Lender, () Assuming party. executes
Assumption Agreement acceptable to Lender at its sole choice ard discrefion, which
Agreement may inchude an inereage to Cop as set forth below’ smd td} pamnem of
Assumption Fee if requested by Lender, ;

To the extent permitted by Applicable Law, Lender may charge a reasanab!es fes: as
a condition to Lender’s consent to the foan assumption, and Lender may. incréasé the
maximer interest rase limit {o the higher of the Cap or 5 percentage p{}in?s greaterthanthe -

interest rate in effect at the time of the transfer. Lender may also require the transferee to .

sign an assumption agreement that is acceptable 1o Lender and that obligates the, ransterce

te Keop alf the promises and agreements made mn the Note and in this Security Insumncﬁt

Borrower will continue to be obligated under the Note and this Security Instrament vnless

Lender has entered mto a written assumption agreement with transferee and fonnal!v o

releases Borrower.

If Lender exercises this option, Lender shall give Borrower notice of aacsEemﬁoﬂl

The notice shall provide 3 period of not less than 30 davs from the date the notice 18 given
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in acca’rd&ﬂﬂb wni:h 5&{:&&; 13 within which Borrower must pay all sums secured by this
Sepurity Inscument. If Borrower fails to pav these sums prior to the expiration of this
period. Lender may invoke any remedies permitted by s Sceurity Instrument without
further nauscc or demand on Borrowcr

BY SIGNING BEL(}V« Bez;ower agcepts and agrees to the terms and Covenants confained in
this Adjustable Rate Ridér. Borrower agrees 1o execute any document necessary to reform this
Agreement to accurately refléct, the terms of the Agreement between Borrower and Bepeficiary or
¥ the original Note, ‘Frust Deed or other document is tost, mutilated or destroyed.

ool A e e, (Sea
uud,th A S1wps<m f ~Borrwer T ~Bofrower
- L (Seal)
“Bomrower i Borrawer
(Scal) e

~Borrower i L

TATOEYRIONE LT (3T
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