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THIS DEED OF TRUST is dated June 28;-2007, amongmM JEAN JOHNSON and CLAYTON S
JOHNSON; hrsbond-and-wife- (" Grantor™}; Summit, Bank; whose mailing address is Burlington,
sggen Drive, PO Box 805, Burlington, WA 98233 (referred to below sometimes es
"Lender” and sometimes as "Benseficiary"); and-LAND TITLE COMPANY OF SKAGIT COUNTY,
whose mailing address is 111 E. GEORGE HOPPER RDAD BURLINGTON WA 98233 (referred
to below as "Trustee™), X .
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CONVEYANCE AND GRANT. Far valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
“"of entry and possession and far the beneflt of Lender ns Beneficiary, all of Grantor's right, titfe, and interast in and to
-“the taliowing described real property, together with all axisting or subsequently erected or affixed buildings,

mer‘uvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights

lincluding stock in vtilities with ditch or irrigation rights; and all other rights, royalties, and profits relating to the real
praperty, including without limitation a# minerals, oil, ges, geothermat and similar matters, {the "Real igroparty"l

.Iocated in"SKAGIT County, State of Washington:

LOTS 10, 11, AND 12, BLOCK 7, "MILLER ADDITION TO BAKER. SKAGIT COUNTY,
- WASH..® _AS PER PLAT RECORDED IN VOLUME 3 OF PLATS, PAGE 74, RECORDS OF
' SKAGIT COUNTY, WASHINGTON;

TOGETHE'R-WI_'TH THAT PORTION OF ABUTTING ALLEY WAY VACATED BY CITY OF
CONCRETE. ORDINANCE 365, RECORDED UNDER SKAGIT COUNTY AUDITOR'S FILE NO.
9407140034 :

SITUATE IN THE TOWN OF CONCRETE, COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property or __address is commonly known as LOTS 10-12 MILLER STREET,
CONCRETE, WA 98237 The Real Property tax identification number is 4053-007-018-0003.

Grantor hereby assigns as security 1o Lender, a! of Grantor's right, title, and interest in and to all leases, Rents, and
prafits of the Property. This assignment is recorded in accordance with RCW 66.08.070; the lien created by this
assignment is intended to be-specific, perfac(ed and choate upaon the recording of this Deed of Trust, Lender grants to
Grantor a license to colléct the:Rents and profits, which license may be revoked at Lender’s option and shall be
automatically revoked upon acceigration-of all ar part of the Indebtegness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO.SECURE {&) PAYMENT OF THE INDEBTEDNESS AND (Bl PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Except as otherwnse prnvlded in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they becgme.due, and shall strictly and in a timely manner perfarm alf of
Grantar's obligations under the Note, this Deed of: Trus! and the Related Documents.

POSSESSION AND MAINTENANCE OF THE F_'_HOPEHTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the faliowing provisicns:

Possassion and Use. Until the occurrence af aa Event of Default, Grantor may (1) remain in possession and
contral of the Property: (2) use, operate or manage the Property; and (3} collect the Rents from the Property
{this privilege is a license from Lender 1o Granter automatically revoked upon defaultt. The following provisions
relate 1a the use of the Property or te ather limitations on tha Propertv The Real Property is nat used principally
fo1 apiiculiural purtposes.

Duty to Maintain. Granter shall maintain the Property in goud condltlon and promptly perform all repairs,
reptacements, and maintenance necessary to preserve its value

Nuisance, Waste. Grantor shall not cause, conduct or permrt any nmsance nor commit, permit, or suffer any
stripping of or waste gn ar to the Property or any partion af the Property. Without limiting the generality of the
foregaing, Grantor will not remave, ar grant to any other party theright to remove, any timber, minerals lincluding
ail and gas}, coal, clay, scoria, soil, gravel or rack products without Lender’s prior’ written consent.

Removal of Improvements. Grantor shall not dematish or remoue "an\(____lmpiovéments from the Real Property
without Lender's prior written consent. As e condition to the remaoval of any. lmprovements, Lender may require
Grantor 10 make arrangements satisfactory to Lender to replace such Imprcvamems with- Impravemems of at lgast
equal value.

Lendar’s Right to Enter. Lender and Lender's sgents and represgntatives mav enter upon the Real Property at alt
reasonable times to sattend ta Lender's interests and to inspect the Real Properw far purpases of Grantor's
comptiance with the tarms and conditions of this Deed of Trust. .

Compliance with Governmental Requirernents.  Grantor shall promptly comply. and. shall promptly cause
compliance by all agents, tenants or ather persons or entities of svery nature whatspever whe renf. lease or
otherwise use or occupy the Property in any manner, with alt laws, ordinances, and reg’ula‘tions, now- af hereafter
in effect, of all governmental authorities applicable to the use or accupancy of the Property. Grantar may contest
in good faith any such law, ordinance, or regulation and withhald compliance during any ‘procesding, lncludlng
appropnme appeals, so long as Grantar has notified Lender in writing prior to deing so and sa long as, in'Lender’s
sole apinion, Lender's interests in the Prcperty are not jeopardized. Lender may require Grantor to past, adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shali do.all other- =
acts, in addition to those acts set forth above in this saction, which from the charactar and use of the Prupartv are 7
reasanably necessary to protect and preserve the Property, ’

DUE ON SALE - CONSENT BY LENDER. lLendar may, at Lender's option, Al declare immediately due and p_ava_bl'e aII A
sums secured by this Deed of Trust or {B|] increase the interest rate provided for in the Note ar other dotument :
evidencing the Indebtedness and impase such other conditions as Lender deems appropriate, upon the sale or trapsfer,.~”
without Lender's prior written consent, of ali or any part of the Real Property, or any interest in the Real Property, A
"sale or transfer” means the conveyance of Read Property of any right, title or interest in the Real Propeity: whether
legal, beneficial or equitable; whether voduntery or involuntary; whether by outright sale, deed, instafiment sale contract,
land cantract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, ar by~ .~
sale, sssignment, or transfer of any beneficial interest in or to any land trust helding title to the Real Property, of by sny )
other method of convayance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law ar by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (end in all events prior 1o delinguency)} all taxes, special taxes, assessments,
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charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall

pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor

_ shall mainiain the Property free of all liens having priority over or equal 10 the interest of Lender under this Deed of

_ Trust, except for the lien of taxes and assessments not due and excapt as otherwise pravided in this Deed of
-, Trust.

Right to Contest. Grantor mey withhald payment of any 1ax, assessment, ¢r clsim in connection with a good faith
‘dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopsrdized, If a lien arises or
ig fileg-as a resuit of nanpayment, Grantor shafl within fifteen 115) days after the lien arises or, if a lien ig filed,
~ithin fifteen {15} days after Grantor has notice of the filing, secure the discharge ot the lien, or if requested by
_kéndet, deppsit with Lenaer cash ar a sufficient corparate surety bond or other security satisfactory to Lender in an
+7 amdunt sufficient to discharge the lien plus any costs and attorneys' fees, ar other charges that could accrue as a
result of a tofeclosure or sale under the lien. In any contest, Graator shall defend itself and Lender and shall
satisfy any advefse judgment befora enforcement sgainst the Property. Grantor shall name Lender as an additional
oblige€ undef any surety bond furnished in the contast procesdings.

Evidence of Payment Grantar shall upen demand furnish to Lender satisfactory evidence of payment of the taxes
or assessitients and-shall authorize the appropriate governmental official to deliver ta Lender at any time a written
statement of'thé taxes and assessments against the Property.

Notice of Construction. .Grantor shall natify Lender at least fiftaen (15} days befare any work is commenced, any
sdrvices are furnished,; or sny materials are supplied ta the Property, if any mechanic’s lien, materislmen's lien, or
other lien could be-asseried on account of the work, services, or materials. Grantor will upon reguest of Lender
furnish ta Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSUHANCE The folluwmg provigiens relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of lnsurancs.'.:GrantoT' shall procure and maintain policies of fire insurance with standard extended
coverage endersements $n’a replaceient basis for the full insurable value covering all Improvements on the Real
Propserty in an amount sufficient o aveid application of any coinsurance clause, and with a standard rmortgagee
clause in favor of Lender, together with suéh other hazard and liability insurance as Lender may reasonably require.
Pglicias shali ba written in form,.-atiounts,-coverages and basis reasonably acceptable to Lender and issued by a
company ar companies reasonably. acgeptable-to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to fime the policies of certificates ot insurance in form satisfactory to Lender, including stipulations that
covarages will not be cancelled or diminished withgut'at least ten (10) days prior written notice to Lender. Each
insurance policy alse shal) include an_éndérsement providing that coverage in favor of Lender will nat be impaired
in any way by any act, ornission or default of-Grantor or any other person. Should the Real Praperty ba lucated in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 46 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid principal balance of tha loan
and any prior liens on the property securing ‘the loan, up 1o the maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by, Lender, and to maifitain such insuranca for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make praoot of luss i Grantor fails 1o 4o so within fifteen 115) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's slection, receive and retain: the proceeds of any insurance and apply
the proceeds to the reduction of the indebtedness, paymyent of any fien' affecting the Property, or the restoration
and repair of the Property. If Lender elects 1o apply the progesds-to restorstion and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a-manner, satisfaciory. toe Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds tor the reasenable cast of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
dishursed within 180 days after their receipt and which Lender has ot committed:to the rapair or restaration of
tha Property shall he used first to pay any amount owing to Lender under this Deed of Trust, then to pay acerued
interest, and the remaindsr, if any, shall be applied 1o the principal balance of the indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall ba pald without interest to Grantor as
Grantor's interests may appear.

LENDER'S EXPENDITURES. i Grantor fails {A] to keep the Property free of-'all_taxes. Iieus,. security interests,
encumbrances, and other claims, {8] to provide any raquired insurance on the Praperty, or (C) .to make repairs to the
Praparty then Lender may do 5. |f any adtion of proteoding is commenced that: would materially affect Lendei's
interests in the Praperty, then Lender on Grantor's behalf may, but is not reqguired ‘to,.take any action that Lender
balieves 1o bs appropriate to protect Lender's interests. All expenses incurred. or paid-by Lender fof such purposes will
then bear interast at the rate charged under the Nate from the date incurred or paid by Lender to'the-date of repayment
by Grantor. All such expenses will become 8 part of the Indebtedness and, at Lender's option, will (A} be payable on
demand; {B} be added to the balance of the Mote and be apportioned among and be payable with any instaliment
payments to becom# due during either {1] the term of any applicable insurance policy; or {2). the remalmng term of
the Nate; or {C) be trested as a balloon payment which will be due and payabla at the Note's maturlty “The_Deed. of
Trust also will secure payment of these arnounts. The rights provided for in this paragraph shéll be in addition to sy
other rights or any remedies to which Lender may be entitled on account of any default. Any such action by Lender
shall not be construed as curing the default so 85 to bar Lender from any remedy that it otherwise would hav'e nad,

WARRANTY; DEFENSE OF TITLE. The fallowing provisions relating to awnership of the Property are a part of this Daed o
of Trust: o

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fEE simpré, .
froe and clear of o) Y%iens and encurnbrances other than those set forth in the Real Property description.or in any.-”
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in cﬁﬁnectioh . :
with this Deed of Trust, and |b) Grantor has the full right, power, and authority to execute and detiver this Degd of
Trust to Lender. .

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the B
title to the Property agsinst the lawfui claims of all persens. In the event any action or proceeding is commenced. .
that questions Grantor's title or the interest of Trustee o¢ Lender under this Deed of Trust, Grantor shall defend tha *
action at Granfor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to beé represented in the proceeding by counsel of Lender's own choice, and
Grantar will deliver, or cause 1o be delivered, to Lender such instruments as Lender may request from time to time

to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all

existing applicable laws, ordinarces, and regulations of governm ‘M MM H‘ IMl w “
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Survival of Promises, All promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
_and effect until such time as Grantor's Indebtedness is paid in full.

-'-CONDEMNATION. The follawing provisions relating te condemnation proceedings are a part of this Deed of Trust:

'Pruceadmgs If eny proceeding in condemnation is filed, Granter shall promptly notify Lender in wilting, and
‘Grantar shall gremptly take such steps as may be necessary 1o defend the action and obtain the award, Grantor
" may be the nominal party in such proceeding, but Lender shall be entitled 10 participate in the proceeding and ta be
- represemed in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause 1o be deliverad to Lender such instruments and documentation as may be requested by Lender from time to

. time to permit such participation.

. Applll:atlnn of 'Net Proceads. If ali or any part of the Property is condemned by eminent domain proceedings or by
any proceeding-of, purchase in lisu of condemnation, Lender may at its election require that all or any portion of the
net praceads of the sward be epplied to the Indebtedness ar the repaic of restoration of the Property, The net
proceads-of the award shall mean the award after paymant of all reasanable costs, expenses, and attorngys’ fees
|ncurrad by Trystee: or:Lendar in connection with the candermpation,

IMPOSITION oF TAXES, FEES. AND CHARGES BY GOVERNMENTAL AUTHORITIES. The follawing provisions relating
to governmental taxas, fees and charges are a part of this Deed of Trust:

Current Taxes, Feis and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust.and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor:shail-reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, . perfecting gr continuing this Deed of Trust, including without limitation all taxes, fees,
dacumentary s‘ramps, ano other charges for recording ar registering this Deed ot Trust.

Taxes. The follcwmg shaii ccmstnute= taxes to which this section applies: (1} a specific tax upon this type of
Deed of Trust or uppn-all-ar any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Gramtor which Grantor-is, authorized ar required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (31 a tax on this’ type of Dead af Trust chargeable against the Lender or the holder of the Note;
and {4) a specific tax an. all ar “any portlun of. IhB Indabtedness or on payments of principal and interest made by
Grantar. .

Subsequent Taxes. If any téx to._wh_ich this section spplies is enactad subsequent 1o the date of this Deed of
Trust, this event shall have the ‘same effect as an Event pf Default, and Lender may exarcise any or ail of its
available remedies for an Event of Dafault‘as providéd below unless Grantor either (1) pays the tax before it
bacomes delinguent, or (2} contests.the tax as provided above in the Taxes and Liens section and depasits with
Lender cash or a sufficient corparate sursty bpnid or-other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STA"i'E_MENTSL The following pravisions relating to this Deed of Trust as a
security agreemem are & part ol this Deed of T-r_ust:

Security Agreement, This instrument shall.constitute a Security Agreement to the extent any of the Praperty
constitutes fixiuras, and Lender shall have all‘af the rights of a securad party under the Uniform Commercial Code
as amended from time 1o time,

Security Interest. Upon request by Lender, Grantar shall-take whatevsr action is requested by Lender to perfect
and continug Lender's security interest in the Personal Property. In addiffen to recording this Deed of Trust in the
real property records, Lender may, at any time and. without further authorization from Grantor, file executed
counterperts, copies ar reproductions of this Ceed of Trust es_a financing statement. Grantor shall raimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever of detach the Personal Property from the Property. - Upcen. .default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at -4 place reasonatly convenient to Grantor and
Lender and make it available to Lender within three {3) days BftEf receipt of wmten demand from Lender to the
extent permitted by applicable law,

Addresses. The mailing addresses of Grantor idebtor) and Lender_tsecured paltv] from which information
cancerning the security interest granted by this Deed of Trust may ba ol talned teach as requsfed by the Uniform
Cammergial Codel are as stated an the first page of this Deed of Trust. ™

FURTHER ASSURANCES; ATTORNEY.IN-FACT. The following provisions rq.lati_ng to fur'ther assurances and
attarngy-in-fact are a part of this Geed of Trust: £

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor w1II make, exgrute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's: deslgnee. and when requested by
Lender, cause to be filed, recorded, refiled, or reracorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, seclrity deeds;.security
agraements, finencing statements, continuation statemants, instruments of further assufance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary ar desirable in order to effactuate, complete,
perfect, continue, or preserve (1}  Grantor's obligations under the Note, this Deed of Trust, and the.Related
Doguments, and {2) the liens and security interests created by this Deed of Trust ss first.and prior liens_ on the
Proparty, whether now owned or hereafter acquired by Grantar. Unless prohibited by law or Lender-agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connectuon “with the.
matters referred to in this paragraph. :

Attorney-in-Fact. If Grantor fails to do any of the things referred to in tha preceding paragraph, Lendar may.-da. g0

for and in thg name of Grantor and at Grantor's expensse. For such purpeses, Grantor hereby irrevocably appdints’

Lender as Grantar's attarney-in-fact for the purpose of making, execunng, delivering, filing, recording, ang-doing all -

ather things as may be necessary or desirable, in Lender's sole opinfon, to accomplish the marters reférred to in”
the preceding paragraph. .

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligéti rig

imposed wpon Grentor under this Deed of Trusy, Lender shalt execute and deliver 1o Trustee o reguest for ‘full

reconveyanca and shall execute and deliver to Grantor suitable statements of rermination of any financing statement on

file evidencing Lender's security interest in the Rents and the Personal Property. Any recenveyance fae shall be paid by" . -

Grantor, if permitted by applicable law. The grantee in any reconveyance may be descrihed as the "person or persons
legaty entitlad therete”, and the recitals in the raconveyance of any matters or facts shall be conclusive proof of the
nuthfuiness of any such matters or facrs.

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust if any of the fallowing
happen:

Payment Default. Grantor fails 10 meake any payment when due \

I
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Break Other Promises. Grantor breaks any prarpise made to Lender or fails to perform pramptly at the time and
strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

.. Compliance Defautt. Failure to comply with any other term, obligation, covenant or condition conteined in this
- Deed of Trust, the Note or in any of the Related Documents.

‘Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust ta make any payment
“for' taxes or insurance, ar any other payment nacessary to prevent fifing of or to effect discharge of any lign,

False Statements. Any representation or statement made or furnished to Lender by Granter or on Granter's behalf
. undar this. Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at
the u_rne_ma_de or furnished.

“ Dafective GolMlateralization. This Deed of Trust or any of the Related Documents ceases ta be in full force and
" gttect {including, failure of any collasteral document to create a valid and perfected security interest or lien) at any
time and for any’ reasun
Death or: Insolvancy. The death of any Grantor, the insclvency of Grantor, the appointment of a receiver for any

part of Grantor's property, eny assignment for the benefit of creditors, any type of creditor workout, or the
commencemem of any proceedlng under any bankruptey or insolvency laws by or against Grantor,

Taking of t,he Property Any creditor or governmental agency tries to take any of the Property or any othar of
Grantor's property’in which Lender has a lien. This includes toking of, garnishing of or levying on Grantar’s
accounts with Lénder. Hpowaver, if Grantor disputes in good faith whether the claim an which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written notice of the claim and furnishes
Lendat with mome& or a surety. txmd satisfactory 10 Lender to satisfy the claim, then this default provision will ot
apply.

Breach of Qther Agreernent Any breach by Grantor under the terms of any other agreement batween Grantor and
tender that is not-remedied within any grace peried provided therein, including without limitation any agreement
concerning any lndabtedness or othér obligation of Granter to Lender, whether existing now or Iater.

Events Affecting Guarantor. Afy of the preceding events occurs with respect to any guarantar, endorser, surety,
or accommodation party of ‘any-of the Indebtedness or any guarantor, endorser, surety, or accommodation party
digs or becomes incompetent, or ravuke or ‘disputes the validity of, or liability under, any Guaranty of the
Indebtednegs. In the event.of a death; Lender at its uptlon may, but shall nrot be reguired to, permit the
guarantor’s estate to assume uneanditionally the obligations arising under the guaranty in a menner satisfactory 1o
Lender, and, in doing so, cure any Event of Pefault.

Insecurity. Lender in good faith beheyes itself ingeture:

Right to Cure. If any default, other than a defaultin payment is curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed-6f Trust within the preceding twalve [+2) months, it may be cured if
Grantor, after receiving written notice fram Lender demanding cure of such defaurt: (1} cures the default within
fifteen {15} days: or {2} if the cure requirés more than fifteen [15) days, immediataly initiates steps which Lender
deems in Lender's sole discretion to be sufficient 1o cure the default and tharesfter continues and completes all
reasonable and necessary steps sutficient to produce campliance'as'soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default gcgurs “Uhdes this Deed o Trust, at any time thereaftes,
Trustee or Lender may exercise any ane of more of the following rights and rémedies:

Election of Remedies. All of Lender's rights and remedies will be' cymulative and may be exercised alone or
together. An election by Lender to choose any one remady will pot bar Lender fram using any other remedy. If
Lender decides to spend monay or to perform any of Graritpr’s ubllgatluns under this Deed of Trust, after Grantor's
failure to do so, that decision by Lendet will not affect Lender's ngm to declare Grantor in default and to exercise
Lender's remedies.

Accelerate Indebtedness. Lender shall have tha right at its option' to declare thgé entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor ‘would be required to pay.

Foreclosura., With respect to all or any part af the Aeal Praperty, the Trust‘ée_ st{éll have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall.have thé right to foreclose by judicial
foreclosure, in either case in accardance with and to the full extent provided by-applicable Faw.:

UCC Remedles. With respect to &l or any part of the Persenal Propartv. Lender shalt have all the rights and
remedies of a secured party under the Uniform Commercial Code,

Coltact Rents. Lender shall have the right, without naotice to Grantor to take posasssion uf and manage the
Property and coflect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtadness. In furtherance of this right, Lender may require any tenant of
other user of the Property to make payments of rent or use fees directly to Lender. If:tha Rents are collected by
Lender, then Grantor irrgvocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the procesds. Payrments by tenants
or ather users to Lender in response to Lender's demand shall satisfy the obligations forwhich thé payments are
made, whether or not any proper grounds far the demand existed. Lender may exergisg its nghts under this
subparagraph either in person, by agent, or through a receiver. .

Appoint Receiver. Lendsr shall have the right to have a receiver appointed to take possession of. all or iy pm af

the Property, with the powar to protect and preserve tha Property, to operate the Propérty preceding of pandlng'
foreclosure or sale, and to collect the Rents from the Property and apply the praceeds, over and above the cost of -
tha receivership, againat tha Indebtedness. The receiver may sarve without bond if permitted by law. Lender's .
right ta the appeintment of a receiver shall exist whether or not the apparent value of the Property exteeds the.-”
Indebtedness by a substantial amount. Employment by Lender shall not disqualify 4 persen from serving asa _ °
receiver. '

Tenancy at Sufferance. If Grantar remains in possession of the Property after the Property is sold as provided
above or Lender otherwise bacomes entitlad to possession of the Property upon default of Grantor, Grantor shall .
become & tenant st sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either {1} =
pay a reasanable rental for tha use of the Proparty, ar (2) vacate the Property immediately upon the demand of ™
Lender.

Other Remedies. Trustee o¢ Lander shall have any other right or remedy pravided in this Deed of Trust or the Note
or available at law or in equity.

Notice of Sale. Lender shatl give Grantor reasonabie natice of the time and place of any public sale of the Personal
Praperty or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonsble notice shall mean notice given at least ten (10) days before the time of the sale or disposition.

N
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Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor haraby waives any and all rights to have
- the Property marshalled. In exercising its rights and remedies, the Trustae or Lender shall ba free to sell all or any

prart of the Preperty tegether or separately, in one sale or by separate sales, Lender shall be entitled to bid at any
“public sala on all or any portion of the Property.

‘Attorneys' Fees; Expenses. If Lenger institutes any suit or action te enforce any of the terms of this Deed of
+ Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonabla as attorneys’ fees at trial
and upon any sppeal. Whether or not any court action is involved, and 1 the extent not prohibited by law, all
reﬂsonable .expenses Lender incurs thet in Lender's opinion are necessary at any time for the protection of its
interést dr the enforcement of its rights shall become a part of the Indebtedness paysble on demand and shall bear
" interest at thg:Noto rate from the date of the expenditure until rapaid. Expenses covered by this paragraph includa,
" withput limitatign, hawever subject to any limits under applicable law, Lender's attorneys' fees and Lendar's legal
expenses, whether or not there is & jawsuit, including attorneys' fees and expenses for bankruptcy procesdings
linciuding efforts 1amodify or vacate any automatic stay o7 injunction), appeals, and any anticipated post-judgment
callection services, the cost of searching recorgs, abtaining title reports fincluding foreclosure 1eporis), suiveyors
reports, .and prralsal faes, title insurance, and fees far the Trustee, to the extent permitted by applicable law.
Grantor alsa will pay any.court costs, in addition to all other sums provided by law.

Rights of Trustaa. T.rust_ee"sharl have all of the rights end duties of Lender as set fosth in this section.

POWERS AND OBLIGA'f_IO'NS_QF.._TRUSTEE. The following provisions relating to the powers and obligations of Trustee
ipursuant to Lengdei’s instructions) are part of this Deed of Trust:

Powers of Tristee,” in.addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: [a) jain in
preparing and filing 3 map or piat:of the Real Property, including the dedication of strets or other fights to the
public; {b} jain i granung any “gasarnent or craating any restriction on the Real Property; and (c) join in eny
subordination or atfisr agreement afiectmg this Deed of Trust or the intergst of Lender under this Deed of Trust,

Obligations to Notlty. Trustee shall not be obligated 1o notify any other party of a pending sale under any other
trust deed or lien, or of any _actlon or proceeding in which Grantos, Lender, or Trustee shall be a party, uniess
required by appticable law, or 'unless the actign of proceeding is brought by Trustee,

Trustea. Trustee shall meet aII quallflcanons fequired for Trustee under applicable law, In addition 1o the rights
and remedies set forth above, with respect to sll or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by judicial fereclosure, in either case in
accordance with and to the full extent. prcwlded by appll:able law.

Successor Trustee, Lender, at Lender's uptl 1, may from time 1o time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an’instriment executed and acknowledged by Lender and recerded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters required by state Jaw. the names of the originat Lender, Trustea, and Grantor, the book and page or
the Auditor's File Number where this Deedof “Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed -and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall-suceeed-1o all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable’ law: Th|s procedure for substitution of Trustes shall
govern 10 the exclusion of all ather provisions for substitution,

NOTICES. Subject 1o appllcab!e law, and except for notice" requured or allowed by law to be given in ancther manner,
any notice required to be given under this Deed of Trust, including ‘without limitation any notice of defgult and any
natice of sale shall be given in writing, and shall be effective.when actually delivered, when actually received by
telefacsimile lunless otherwise required by lawl, when deposited with a-nationally tecognized avernight couder, of, if
maiied, when deposited in the United States mail, as first class, certified orregistered mail postage prepaid, directed to
the addresses shown near the beginning of this Daed of Trust. Alf copies of notices of Joreclosure fram the halder of
any lien which has pricrity over this Dead af Trust shall be sent to Lender's address, a5 shown near the beginning of
this Deed of Trust. Any person may change his or her address for noti under this Deed of Trust by giving formal
written notice 1o the other person or persons, spetifying that the purpnse of the noticé is to change the person’s
address. For nolice purposes, Grantor agrees to keep Lender inftormed at all Tlmes Jot-Grentor's current address,
Subject to applicable faw, and except for natice required or allowed by law to be piven in snothes, manner, it thare is
mare than one Grantor, any notice given by Lender to any Grantor is deemad to be nntlce glven to all Grantors. It will
be Grantor's responsibility te tell tha others of the notice from Lender.

MISCELLANEDUS PROVISIONS. The follawing miscellaneous provisions are a part of. this-Daed of Trust

Amendments. What is written in this Deed of Trust and in the Related Documents is Granitor’s entire agreement
with Lender concerning the matters covered by this Deed of Trust, To be effective, any change ar amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or ubhgatad by the change or
gmendment.

Caption Headings. Caption headings in this Desd of Trust are for convenience puvposes Dnly and are nét 10 be
used to interpret or defing the provisions of this Deed of Trust.

Merger. Thera shall be no merger of tha interest or estate created by this Deed of Trust with any mher"in"terest or...,
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the. wrltten consent_
of Lender.

Governing Law. This Deed of Trust will be govemed by federsl law applicabla to Lender nnd, to the extont no\' B
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisluna. i
This Deed of Trust has been acceptad by Lender in the State of Washington.

Joint and Saevaeral Liability. All obligatiens of Grantor under this Deed of Trust shall be jeint and several, and all” "
references to Grantor shall mean emch and every Grantor. This means that each Grantor signing belcw is
responsible for all obligations in this Caed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust_
uniess Lender does so in writing. Tha fact that Lender delays or omits to exercise any right will not mean that ™
Lender has given up that right. If Lander does agree in writing to pive up one of Lender's rights, that does not
mean Grantar will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent t¢ a request, that does not mean that Grantor will not have to get Lander's consent
again if the situation happens again, Grantor further understands that just because Lender consents to one or
more of Grantor's reguests, that does not mean Lender will be requnred to consent te any of Grantor's future
requests. Grantor waives presentment, demand for payment, prot Hobem
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Severability. 1f a court finds that sny provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself wili not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will

~ enforca the rest of the provisions of this Daed of Trust even if a provision of this Desd of Trust may be found to be
invalid ar unenforgeable.

“.Siccesgors and Assigns. Subject to any linitations statad in this Deed of Trust on transfer of Grantor's interast,
his Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns, If
‘awnership of the Property becomes vested in 2 person othar than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with refarence to this Deed of Trust and the Indebtedness by way of forbearance ar
: extensnon without releasing Grantor from the cbligations of this Deed of Trust or liability under the indebtedness.

Time'is 6f the Essence. Tima is of the essence in the performance of this Deed of Trust.

. Waiv:ar_nf Homestead Expmption, Grantor heregby releases and waives all righis and benefits of the homestead
exemnption laws-of the State of Washington es to gil Indebtedness secured by this Deed af Trust.

DEFINITIOIIJIIS.__.'I'-he_ following words shall have the following meanings when used in this Deed of Trust:
Beneficiary, The word "Beneficiary” means Summit Bank, and its successors and assigns.

Borrowisr. The, worid "Borrower" means M JEAN JOHNSON and CLAYTON S JOHNSON and includes all
co-signers and-¢o-makers signing the Note and all their successors and assigns.

Deed of Trust. .The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes wnmeut Ilmnatmn “all assugnmem and security intarést provisions relating to the Personal Property and
Rents. s

Event of Default. The words "Evenr of Default” mean any of the events of default set forth in this Deed of Trust in
the events of defaultsection af thns Deed of Trust.

Grantor. The word "Granwr maans M JEAN JOHNSON and CLAYTON S JOHNSON,

Guaranty. The word “Guaramy means me guaranty from guarantor, endorser, suraty, of accammodation party 1©
Lender, including withaut lln-!ntsuo__n ia guaranty of all or part of the Note.

Improvements. Tha word "lmﬁrovements"'rheans all existing and future improvements, buildings, structures,
mobile homes affixed on the Raal Property, facnnles. additions, replagemants and other construction on the Aeal
Property.

Indebtedness. The word 'Indebtedneé's' means all_principal, interest, and other ameunts, costs and expenses
payable under the Note or Related Decuments, tegelher with all renewals of, extensions of, modificatians of,
consalidaticns of and substitutions for the Note:6r Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations.6r expenses incurred by Trustee or Lender ta enforce Granor's
obligations undar this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust,

Lender. The word "Lender” means Summit Bank, its successors and assigns. The words "successars or assigns”
mean any person or company that acquires any interest in the Note.

Note, The word "Note” means the pramissory: note dated June-28,-2007, in the original principal amount
of $30,347.80 fram Grantor to Lendes, together with all-tenewals of, extensions of, medifications of,
refinancings of, consolidations of, and substitutions for the promissory ngte or agreement.

Parsonal Property. The words "Personal Property” mean all aquipmén_t, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and naw “gr hereafter .attached or affixed to the Real Property:
together with all accessions, parts, and additians to, afl. replacements of, .and alt substitutions for, any of such
property; and together with all issugs and profits thereon ‘and. praceeds {including without timitation all insurance
proceeds and refunds of premiums) fram any sale or other dispasition of thé Property.

Property. The word "Property” means collactively the Real Propertv and the Persona) Property.

Real Property. The words "Real Property” mean the real properw, mtarasts and nghts, as further described in this
Deed of Trust.

Related Documents. The words “Related Documents” mean all promlssury notes,_cradn agreements, laan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, callateral mortgages, and
all other instruments, agrasmants and documents, whether now or hergafter existing, executad_ in cannection with
the Indebtedness; provided, that the environmental indemnity agreements afe not "Related Docurnants” and are
not secured by this Deed of Trust. ’

Rants. The word "Rents" means &!l present and future rents, ravenuss, lncorne, isdues, royalnes. profits, and
other benefits dertved from the Property.

Trustes. The word “Trustee” means LAND TITLE COMPANY OF SKAGIT COUNTY, whnse malllng address is111
E. GECRGE HOPPER ROAD, BURLINGTON, WA 98233 and any substitute or successor: trustees :

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED DF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:
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INDIVIDUAL ACKNOWLEDGMENT

STATE.OF

185

COUNTY OF

Onthis 'd:ay Before me, the undersigned Notary Public, personally appeared M JEAN JOHNSON and CLAYTON §
JOHNSON': husband and wife, personally known to me or proved to me on the basis of sstisfactory evidence to be the
'mdwlduals descrnbed ‘in and who executed the Deed of Trust, and acknowiedged that they signed the Deed of Trust as

The undersigned is the legal nwner and holder ai al! mdebtedness sscured by thts"l)ésd of Trust. You &re hereby
requasted, upen payment of all surns awing to_you; ta regonyey withaut. warramy ‘tov‘the persons entitled thereto, the

right, title and interest now held by you under the Deed uf Trust

Date: R A : Rt Beneflclury:
) ’ By:
Its:

LASER %R0 Landwg, ver. 6 30.00.004 Copl- ~AIGND Financin Sokitong, irc. 1657, 2007, A1l Aights Assarred. - WA KOCHUALI0T FC TREXD PA.20
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