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DEED OF TRUST

JHREA

DATE: July 5, 2007_":"'

Reference # {if apphcable) 126425 SAS Additional on page

Grantor(s):
1. WESTWARD CONSTRUCTION LLC

Grantee( }
. BUSINESS BANK
2 LAND TITLE COMPANY Trustee

Legal Description: LOTS 1 & 2, BLK.: 7@2 NORTHEHN PACIFIC ADD. TO ANAC.
: g Additional on page 2

Assessor's Tax Parcel ID#: 3809-702-602_-0006

MAXIVMIUM LIEN. The lien of this Deed of Trust shall not exceed at any one time $15,000.00.

THIS DEED OF TRUST is dated July 5, 2007, among WESTWARD CONSTRUCTION, LLC:; A

Washington Limited Liability Company ("Grantor"}; BUSINESS BANK , whose mailing address is
BURLINGTON BRANCH, 1854 SO BURLINGTON BLVD, BURLINGTON WA 98233 (referred to
below sometimes as "Lender" and sometimes as Benefnciary ):"and LAND TITLE COMPANY,
whose mailing address is PO BOX 445, BURLINGTON WA 98233 (referred to below as
"Trustee"). : A
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DEED OF TRUST
{Continued) Page 2

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possessron and for the benefit of Lender as Beneficiary, all of Grantor’s right, title, and interast in and to
the followmg descrlbed real property, together with all existing ar subsequently erected or affixed huildings,
improvements and’ ﬁxtures all easements, rights of way, and appurtenances; all water, water rights and diich rights
{including stock<in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, ingliding without. limitation &ll minerals, oil, gas, geothermal and similar matters, {the "Real Property")

located in- SKAGIT County, State of Washington:

LOTS 1 AND 2; BLOCK 702, "NORTHERN PACIFIC ADDITION TO ANACORTES,” AS PER
PLAT RECORDED. IN. VOLUME 2 OF PLATS, PAGE 9, RECORDS OF SKAGIT COUNTY,
WASHINGTON. = =

SITUATE IN THE CITY OF ANACORTES COUNTY OF SKAGIT, STATE OF WASHINGTON

The Real Property .or. rts address is commonly known as 1208 GEORGIA STREET,
ANACORTES, WA"~ 98221 i The Real Property tax identificaion number is
3809-702-002-0006. | ~

Grantor hereby assigns as security o Lender,.all of Grantor’s right, title, and interest in and to all leases, Rents, and
prafits of the Property. This asignment ig“recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific,.‘perfectsd and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collact the Rentg“and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleratmn af all ar part’ of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) .PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as .:-bm‘erszé' pravided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they hetome due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PRbFERTY Granter agrees that Grantor's possession and use of the
Property shall be governed by the foilowing prowsuons

Possession and Use. Until the cccurrence of ar Event of Default Grantor may (1) remain in possession and
control of the Property; (2} use, operate or manage the Propérty; and. {3) collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatlca\ly revoked upon default). The following provisions
relate to the use of the Property or to other I|m|tat|ons on ‘the Property The Real Property is not used principally
for agricultural purposes. E

Duty to Waintain. Grantor shall maintain the Property in tenantable condmon and promptly perform ali repairs,
replacements, and maintenance necassary to praserve its value.

Nuisance, Waste, Grantor shall not cause, conduct or permit: anv nulsance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property.” Without limiting the generality of the
foregoing, Grantor will not remave, or grant to any other party thé right tosretnave, any timber, minerals {including
ail and gas}, coal, clay, scoria, soit, gravel or rock praducts without Lender"s prior written consent.

Removal of improvements. Grantor shall not demolish or remove any’ Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal ofsany-tmprovements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements ‘wrth Improvements of at least
equal value,

Lender’'s Right to Enter. Lender and Lender's agents and representatlves may enter: upon the Real Property at all
raasonable times to attend tc Lender's interests and to inspect the F-‘.*eal Propertv for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. :

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants ar other persons or entities of every naturée Whatsoever who rent, lease or
otherwise use or gccupy the Property in any manner, with all laws, ordinances, anid re_gulat_gons now or hereafter
in effect, of all governmental authorities applicable to the use or cccupancy of “tha Progarty: including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith-any such law; ordinance, or
regulation and withhald compliance during any proceedlng, including appropriate appeals,-$c . Jong as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender’s sole opinion,: Lenders interests in the
Property are not jecpardized. Lender may reguire Grantor to post adequate security or'a surety bond reasonably
satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shaH do aII ather
acts, in addition to those acts set forth above in this section, which from the character and use of the Propertv are
reasonably necessary to protect and preserve the Property. E ; L

Construction Loan. If some or all of the proceeds of the loan creating the Indebtedness are ta be u'Sax_i [ o‘ ._constr'u_c't

or complete construction of any Improvements on the Property, the Improvements shall be completed:no fater than .
the maturity date of the Note {or such earlier date as Lender may reasonably astablish} and Grantor shall pay in full =
all costs and expenses in connection with the work. Lender will disburse loan proceeds under sugh’ qerms.andg 5:'.
conditions as Lender may deem reasonably necessary to insure that the interest created by this Deed of. Trust sha g
have priority over all pessible liens, including those of material suppliers and workmen. Lender may reguirs; among”
other things, that disbursement requests be supported by receipted bills, expense affidavits, waivers :pf Ilens :
construction progress reports, and such other documentation as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER. iender may, at Lender's option, (A) declare immediately due and pavab{e a_ll--"'
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Nate or othaer docurheht
evidencing the Indabtednass and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A &

T .
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“gale or tr nsfer means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal s bensficial ar eguitable; whether voluntary or inveluntary; whether by outright safe, deed, installment sale contract,
land gontract, contract for deed, leasehold interest with a term greater than three {3) years, leasg-option cantract, or by
sale, ass;lgnment or transfer of any beneficial intsrast in or to any fand trust helding title to the Real Property, or by any
other methed of conveyance af an interast in the Real Property. If any Grantor is a corporation, partnership or limited
liahility sompany, transfer also includes any changes in ownership of more than twenty-five percent {25%]) of the voting
stock, partnershib inferests or limited liability company interests, as the case may be, of such Grantor. However, this
option shall net be exermsed by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND" LIENS The followmg provisians relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor‘éhal'{ pa"\,-' when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (includitig water ang sewer) fines and impositions levied against or on account of the Property, and shall

pay when due all claifns for work done an or for services rendered or material furnished to the Property., Grantor
shall maintain the Property free gf ail liens having priarity over ar aqual to the interest of Lender under this Deed of
Trust, except for the lien.of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherw se prowded in this Deed of Trust.

Right to Contest. Grantar may wuthhod payment of any tax, assessment, or ¢laim in connection with a good faith
dispute over the cbllga’uon to pay, 80 Iong as Lender's interest in the Praperty is not jeopardized. If a llen arises or
is filed as a result of nongayment, Grantor shall within fifteen (15} days after the lien arises cr, if a lien is filed,
within fifteen (15} days afier Grantot fyas notice of the filing, secure the discharge of the tien, or if requested oy
Lender, deposit with Lender cash or a 5ufﬁcmnt corporate surety bond or other security satisfactory to Lender in an
amount sufficiant to discharge the, lien plus-any costs and attornays' fees, or cther charges that could accrue as a
result of a foreclosure or saléunder'the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment befare enforcement against the Property. Grantor shall name Lender as an additional
abligee under any surety bond furmshed :n the contest praceedings.

Evidence of Payment. Grantor shall upon demand ‘furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shail authorize thes app_rqprl_ate governmental official to deliver to Lender at any time a written
statemant of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify fender at least fiftean (15) days before any work is commenced, any
services are furnished, or any materials aressupplied-tc the Property, if any mechanic's lien, materialmen's lien, or
ather lien could be asserted on account of the wotk, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfaotory to Lender that Granter can and will pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE. The following prowsmns relat\ng to insuring the Property are a part of this Deed of
Trust. :

Maintenance of Insurance. Grantor shall procure and ma__i.ri':[ajn "‘p_o*fixpies of fire insurance with standard extended
coverage endorsements an a replacement basis for the flll insurable:value covering all Improvements on the Real
Property in an amount sufficient to avoid application ©f any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall alsc procure and mmaintancomprehensive general Yability insurance in such
coverage amounts as Lender may request with Trustes and. Lender being named as additicnal insureds in such
llability insurance policies. Additionally, Grantor shall maintain such ‘other.insurance, including but not limited to
hazard, business interruption, and hoiler insurance, as Lender may “reasofably require. Policias shall be written in
form, amounts, coverages and basis reasonably acceptable to. Lender and issued by a company or companias
reasonably acceptable to Lender. Grantor, upon reguest of Lender, will deliver to Lender from time to time the
pelicies or certificates of insurance in form satisfactory to Lender, mcludmg stipulations that coverages will not be
cancelled or diminished without at least thirty (30} days prior writtén notice fo Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lénder wilf npt ‘be“impaired in any way by any act,
omission or default of Grantor or any othar person. Should the Real Property be-tocated in an area designated by
the Director of the Federal Emergency Management Agency as a specidl food hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notige dis given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance.of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits set under:the. Naticnal: Flood Insurance Program,
ar as otherwise required by Lender, and to maintain such insurance for the term af the Ioan

Application of Proceeds. Grantor shalt promptly notify Lender of any loss or damage |13 the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casually. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Pmpertv, oF the restaration
and repair of the Property. If Lender elects to apply the proceeds to restoration and ‘repaif, G_rantor shall repair or
replace the damaged or destrayed Improvements in & manner satisfactory to Terider. ‘Lehdér shall, upan
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for’ the #feasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds whlch havé.not been
disbursed within 180 days after their receipt and which Lender has not committed to the rgpait-dr restdration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then: to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness,. “It.. Lendet.holds
any preceeds after payment in full of the Indebtedness, such proceeds shall be paid without mteres*t to, Granter as
Grantor's interests may appear. : T

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descrlbed below is
in effect, compliance with the insurance provisions contained in the instrument evidencing such Ems‘{lng .
Indehtedness shall constituta compliance with the Insurance previsions under this Deed of Trust: ta the xtent’
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requiremé._nt. If any, ;
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division'gf proceeds -
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness. ) : ;

Grantor's Report on Insurance. Upon requast of Lender, however not more than once & year, Grantor shalk furmsh

to Lender a report on each existing policy of insurance showing: {1} the name of the insurer; (2} the risks™ |
insured; {3} the amount of the palicy; (4) the property insured, the then current replacement value of such.*
property, and the manner of determining that value; and (5} the expiration date of the policy. Grantor shall, upgn
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property.
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LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender’s interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but hiot limited -to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good standing as
required belew or to-discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust dr any Related Documents, Lender on Grantor's behalf may {but shall nat be obligated to) take any action that
Lender ‘deetfis apprepnate including but not limited to discharging or paying all taxes, liens, security interests,
encumbrances” and .other=claims, at any time levied or placed on the Property and paying all costs for insuring,
maintainingand- preservmg ‘the Property. All such expenditures incurred or paid by Lender far such purposes will then
bear interest-at therate charged under the Nete from the date incurred or paid by Lender to the date of repayment by
Grantor. Al such expenses wijll become a part of the Indebtedness and, at Lender's owption, will (A) be payable on
demand; (B) be added tp’the.balance of the Note and be apportioned among and be payable with any installment
payments to become due during either (1} the term of any applicable insurance policy; or {2} the remaining term of
the Note; or (C) be treated as a-balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secufe payment of‘these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upb"n Default.

WARRANTY: DEFENSE OF TITLE The followmg provisions relating to ownership of the Property are a part of this Deed
of Trust: . o

Title. Grantor warrants th-at:. 3 (a] Grentor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens; add encumbrances other than those set farth in the Real Property description or in the
Existing Indebtedness sectidn below:orin any title insurance policy, title report, or final title opinion issued in faver
of, and accepted by, Lender:in connection®with this Deed of Trust, and (b) Grantor has the full right, power, and
authority to execute and dehver thls Deed of Trust to Lender.

Defense of Title, Subject to the exceptlon in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawial claims.of: all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Jrastee or Lender under this Deed of Trust, Grantar shall defend the
action at Grantor's expense. Granto? maybe the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to-be Tgpresented in the proceeding by counset of Lender's own choice, and
Grantor will deliver, or cause to be dehvered to Lender such instruments as Lender may request from time to time
to permit such participation. oo 8

Compliance With Laws. Granior warran"ts ‘that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulatu:ms of governmental authorities.

Survival of Representations and Warranties.: Ag_l representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution:and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time:as Grantor’s Indebtedness shall be paid in full,

EXISTING INDEBTEDNESS. The following provisions ‘eencerning Es-i‘ieti“ng Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing: the Indebtedness rmay be secondary and infericr to an
existing lien. Grantor expressly covenants and agrees-to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default undgr the instruments evidencing such indebtedness,
or any default under any security documents far such in’debtednees ’

No Modification. Grantor shall not enter into any agreement with:tha holder of any mortgage, deed of trust, or
other security agreement which has priority over this Deed ef Trust by. which that agreement is modified,
amended, extended, or renewad without the prior written consent of Lerider. Grantar shall neither request nor
accept any future advances under any such security agreemant without the; pnor written censent of Lender.

CONDEMNATION. The following provisions relating to condemnation: proceedmgs are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall prornptly notify Lender in writing, and
Grantar shall promptly take such steps as may be necessary to defénd the action.and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled o garticipate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor"s expenée,‘ and Grantar will deliver or
cause to be delivered to Lender such instruments and documentation as’ may be requested by Lender from time to
time to permit such participation. : . =

Application of Net Proceeds. If all or any part of the Property is condemned by emment domam proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election reguire-that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of thie ‘Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs expen es; and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnation. :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The followmg prowsmns relating
ta governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such’ do‘cdmente.m “addition to
this Deed of Trust and take whatever other actian is requested by Lender to perfect and’continue Lenders lign an
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with alf expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without |IIThtatI0n au taxes fees
documentary stamps, and other charges for recording or registering this Deed of Trust. . .

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax""upon thie type'of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) .4 spécific. tax.on

Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secired by this type,
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder: -of the Note;

and {4} a specific tax on all or any portion of the Indebitedness or on paymants of principal and snterest made by

Grantor.

Subsequent Taxes. |If any tax to which this section applies is enacted subseguent to the date of thie' D_eed&_-'of,': .
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or ‘all of:itg -

available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before/it’

becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits: wtth.ﬂ"'

Lender cash or a sufficient corparate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT:; FINANCING STATEMENTS. The following provisions | relatmg 10 thls Deed of Trust as a
security agreement are a part of this Deed of Trust:
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" Sécur V"Ag;eement This instrument shall constitute a Security Agreement to the extent any of the Property
constltutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time.

Securlty Interest Upon request by Lender, Grantor shall take whatever actian is requested by Lender to perfect
ard Cont nue Lefder's security interest in the Rents and Personal Property. In addition to recording this Deed of
Trugt-in: the féal- property records, Lender may, at any time and without further authorization frem Grantor, file
executed gbunterparts, coples or reproductlons of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for ali expenses incurred in perfecting or continuing this security interest. Upen default, Grantor
shall not.remove, ‘sever gr detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property fotiaffixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it avallable to Lender within three {3) days after receipt of written demand from Lender to the
extent permitted. by app\lcable law.

Addresses. The~ mamng addresses of Grantor (debtor) and Lender {secured party} from which information
congerning the $ecurity.iriteradt granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code} are as s_tated on the first page of this Deed of Trust.

FURTHER ASSURANCES-_ATTCSIRNE-‘{---IN-FACT. The following provisicns relating to further assurances and
attorney-in-fact are a part §f this béed of Trust:

Further Assurances. At ady time, angd fram time to time, upon request of Lender, Granter will make, executs and
deliver, or will cause to be rifade, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to he filed, recorded, reﬁled or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropnate any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, centanuatlon statements, instruments of further assurance, certificates, and
other documants as may, in the solgopiriion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve 1, =Grantor's.cbligations under the Note, this Deed of Trust, and the Related
Documents, and {2} the liens and securlty |nterests created by this Deed of Trust on the Property, whether now
owned or hereafter acquired by Grantor Uniess prohibited by law or Lender agrees to the contrary in writing,
Grantor shall reimburse Lender for all ests and expenses incurred in connection with the matters referred to in this
paragraph.

Attorney-in-Fact. If Grantor fails to do any of the th\ngs referred to in the preceding paragraph, Lendser may do so
for and in the name of Grantor and at Grantor s &xpense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the ‘purposE of making, executlng, delivering, filing, recording, and doing all
other things as may be necessary or deslrable in Lender’s sole opinion, to accomplish the matters referred to in
the preceding paragraph. ;

FULL PERFORMANCE. If Grantar pays all the Endebtedness when due, and otherwise parforms all the obligations
imposed upon Grantor under this Deed of Trust, ‘Lender shall exécute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable staterpents of termination of any financing statement on
file evidencing Lender’s sacurity interest in the Rents and the PersenaF ‘Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any.recofveyance;may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance ‘of any matters or facts shall be canclusive proof of the
truthfulness of any such matters or facts, .

EVENTS OF DEFAULT. Each of the fellowing, at Lender's opnon shafl constrtute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any payment when due under the Indebtedness

Other Defaults. Grantor fails to comply with or to perferm any other t.erm, obligation, covenant or condition

contained in this Deed of Trust or in any of the Related Docurients or-ta comply with or to perform any term,
abligation, covenant ar candition contained in any other agreemant’ betwee__ ende‘r and Grantor.

Compliance Default. Failure to comply with any other term, ob]|gatlon covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents. : ;

Default on Other Payments. Failure of Grantor within the time required 'Dy t‘ms Deed ofTrust to make any payment
for taxes or insurance, ar any other payment necessary to prevent filing ot or to effect’ d scharge of any lien.

Defauit in Favor of Third Parties. Should Grantor default under any loan, extensron ef cred|t security agreement,
purchase or sales agreement, or any other agreement, in favor of any cther creditor arpersen that may materially
affect any of Grantor's proparty or Grantor's ability to repay the Indehtedness or perferm their respective
obligations under this Deed of Trust or any of the Related Documents. : .

False Statements. Any warranty, representation or statement made or furmshed tole der y Grantar or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any méterial respect,
either now or at the time made or furnished ar becomes false or misleading at any time thereafter :

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases__-to__-be in fult:force and
effect (including failure of any collateral document 10 create a valid and perfected security intefest’o Iien) at any
time and for any reason, X F

Death or Insolvency. The dissolution of Grantor's {regardless of whether election to contmue is made any
member withdraws from the limited liahility company, or any other termination of Grantor's emstence as a gomg
business or the death of any member, the insolvency of Grantor, the appointment of a receiver for any part: .af
Grantor's property, any assignment for the benefit of crediters, any type of creditor WDFkGUI ol the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor ™. oy

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by jUdICIBI
proceading, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agercy
against any property securing the Indebtedness. This includes a garnishment of any af Grantor's-accounts, |
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a gdod. Afaithy
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the craditor or forfeitire =
proceeding and if Grantor gives Lender written natice of the creditor or forfeiture proceeding and deposits wrth--"
Lender monies or a surety hond for the creditar or forfeiture proceeding, in an amount determined by Lender, |n lts,.:-'"
sole discretion, as being an adequate reserve or bond for the dispute. LA

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement batween Grantor and
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Ifepder thé-t is not remedied within any grace period provided therein, including without limitation any agreament
ecancerning "anv indebtedness ar other obligaticn of Grantor to Lender, whether existing now or later.

:Events Affectlng Guarantor. Any of the preceding events cccurs with respect to any Guarantor of any of the
Indebtedness or'any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability
under any Guaranty of the Indebtedness, In the event of a death, Lender, at its aptien, may, but shall not be
reqmred to; perinit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty in a
manner_satp_sf_;aclorv 10.Lender, and, in doing so, cure any Event of Default.

Adveréb_-éhang_e}_ A rmaterial adverse change occurs in Grantor's financial condition, or Lender believes the
prospect of payrhent.or performance of the Indebtedness is impaired.

Insecurity. Lendef’in good falth believes itself insacure.

Existing Indebtedness The payment of any installment of principal or any interest on the Existing Indebtedness is
not made withiri the tlme requtr‘ed by the promissory note evidencing such indebtedness, or a default cccurs under
the instrument sacuring such indebtedness and is not cured during any applicable grace period in such instrument,
ar any suit or other action’is, cbmmenced to foreclase any existing lien on the Property.

RIGHTS AND REMEDIES ON DEFAULT ‘ an Event of Dafault occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any OrEar mare of the following rights and remedies:

Election of Remedies. Election by Lepder to pursue any remedy shall not exclude pursuit of any ather remedy, and
an election t¢ make expenditures or td take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to pertorm, shalt not*affect Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness. i'_e.n:de;’:-Sthi"'hﬂ\;é the right at its option to declare the entire Indebtedness immediately
due and payable, including any p;ep-a'y_ ent penalty which Grantor would be required to pay.

Foreclosure. With respect to alf or any part-of “the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose™ by notice .arid.sale, and Lender shall have the right to foreclose by judicial
foreclosure, in gither case in accorciance wnh and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Unlform Commermal Coda.

Collect Rents. Lender shall have the rlgm wrthout notice to Grantor to take possession of and manage the
Property and collect the Rents, including: améunts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments, of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor’s attorney-in-fact to endarse instruments received in
payment thereof in the name of Grantor and to hegotiate the same and collact the proceeds. Payments by tenants
or other users to Lender in response to Lender's’ demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand exmted Lendar may exercise its rights under this
subparagraph either in person, by agent, or through a recewer

Appoint Receiver. Lender shall have tha right to have a fecaiver appomted to take possession of all or any part of
the Property, with the power to protect and preserve the Propﬂrty, to operate the Property preceding or pending
foreclosure or saie, and to collect the Rents from the Progerty and apply-the proceeds, over and abave the cost of
the receivership, against the Indebtedness. The receiver riray”serve without band if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or nof thé apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lendar ghall not ‘disqualify a person from serving as a
receiver. Loon S

Tenancy at Sufferance. |If Grantor remains in possession of the 'P_roperiy;éfter the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Prc')pert\') updﬁ"‘default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's optian, sither {1}
pay a reasonable rental far the use of the Property, or (2) vacate the Property |mmed|ately upon the demand of
Lender. H

Other Remedies. Trustee or Lender shall have any other right or remady prowded in thls Deed of Trust or the Note
or available at law or in equity.

Notice of Sale. Lendar shall give Grantor reasonable natice of the time and place of any pubnc sale of the Personal
Property or of the time after which any private sale ar other intended disposition:6f the Persoral Property is to be
made. Reasonable notice shall mean notice given at least ten (10} days before the'time of.the 5ale or dispositian.
Any sale of the Personal Property may be made in conjunction with any sale of the Fieal Property

Sale of the Property. To the extent permitted by applicable law, Grantor hereby w-a es afy and aII rights to have
tha Property marshalled. In exercising its rights and remedies, the Trustee or Lendershall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shal be entltled to bid at any
public sale an all or any portion of the Property. ‘ ' :

Attorneys’ Fees; Expenses. |f Lender institutes any suit or action to enforce any of the term's ofsthis’ Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as atwrnevs fees -at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibized by’ Iaw all
reasonable expenses Lender incurs that in Lender's opinicn are necessary at any time for the protsttiof pf its
interest or the enforcement of its rights shall beceme a part of the Indebtedness: payable on demand.-and shall:bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph inclugde,
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and” Lender 5 Iegalh._
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptey™ proceedmgs'
including efforts to modify or vacate any automatic stay or injunction}, appeals, and any anticipated postjudgmént ¥
collection services, the cost of searching records, obtaining title reports {including foreclosure reportsy, Surveyars'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by apphcable |
Grantor also will pay any court costs, in addition to all other sums provided by law. .

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee""
(pursuant to Lender's ingtructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to &
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take t e o1 lowmg actions with respect to the Property upon the written reguest of Lender and Grantor: {(a} jein in
preparing and frllng a map or plat of the Real Preperty, including the dedication of streets ar other rights to the
public;  (b); jom in granting any easernent or creating any restriction on the Real Praperty; and {c¢] join in any
suhordrnanon ar other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Oblrgatlons to Notrfy Trustee shall not be obligated to notify any other party of a pending sale under any other
trust degd or'lien or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by app\lcable {aw or unless the action or proceeding is brought by Trustee.

Trustee: Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
and remédies set, forth: above with respect to all or any part of the Praperty, the Trustee shall have the right to
foreclose by notice and .sate, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the ful[ extent provided by applicable law.

Successar Trustee Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall cantain, in addition to all
other mattars required by: state law, the names of the ongrna\ Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number-ivhere this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instfument: shall be “executed and acknowledged by Lender or its successors in interest. The
successor trustee, wrthout conveyance wof the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Peeéd of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of: ali other persrons for substitution,

NOTICES. Subject to applicable, law .and exeept for notice required ar allowed by law to be given in another manner,
any notice required to be given under thig+ ‘Teed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing; and shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwise requrred hy “aw), when deposited with a nationally recognized avernight ceourier, or, if
mailed, when deposited in the United States mail; as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning-of thls Deed ‘of Trust, Al copies of notices of foreclosure from the holder of
any lien which has pricrity over this Deed. ot Trust shall be sent to Lender's address, as shown near the beginning of
this Dead of Trust. Any party may change its ‘address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the pdrpose ‘of.the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at gll times of Grantor's current address. Subject to applicable Jaw,
and except for notice required or allowed by law to.Be given in another manner, if there is more than one Grantor, ary
notice given by Lender to any Grantor is deemed 16 be'notice given to all Grantors.

MISCELLANEOQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with an\,f Related Dogcuments, constitutes the entire understanding and
agreemant of the parties as to the matters set farth in this Dged*of Trust. No alteration of aor amendment to this
Deed of Trust shall be effective unless given in writing and 5|gned bv the party or parties sought to be charged or
bound by the alteration or amendmant. . :

Annual Reports. If the Property is used for purposes other than Grantors residence, Grantor shall furnish to
Lender, upon request, a certified statement aof net opefatrng income received from the Propert\,f during Grantor’s
previcus fiscal year in such form and detail as Lender shall. rec:urre "Net operating income” shall mean all cash
receipts from the Property less all cash expenditures made in connectron wrth the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenlence purpases only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
astate in the Property at any time held by or for the benefit of Lender m ANy apaCltv. without the written consent
of Lender.

Governing Law. This Deed of Trust will be governed by federal Iaw appllcable to. Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its’ conflrcts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington:

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request 1o submlt to the jurisdiction of the
courts of SKAGIT County, State of Washington. :

No Waiver by Lender, Lender shall not he deemed to have waived any rlghts under thrs Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay ar omission on the parf of-Lender ingxercising any right
shall operate as & waiver of such right or any other right. A waiver by Lender of & provisien of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand stm:t comphance with that
pravision or any other provision of this Deed of Trust. No prior waiver by Lender, nor’ any’course of dealing
between Lender and Grantor, shall canstitute a waiver of any of Lender's rights or &t-ahy ofGiranter's ohligations
as to any future transactions. \Whenever the consent of Lender is required under this Deed of. Trust, the granting
of such consent by Lender in any instance shall net constitute continuing censent to subsequent ingtances where
such consent is required and in all cases such consent may be granted or withheld in the sble: drscfeho of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust’ to beillagal; |n\fgaird, or
unanforceahle as to any circumstance, that finding shall not make the offending provigion dflegal, invalid., or
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered modrfred 50
that it becomes legal, valid and enforceable. If the offending provision cannot be so madified, it:shall “he
considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, rnvalldltv, or
unenforceahility of any provision of this Deed of Trust shall not affect the legality, validity or enforceablllty of afty
other provision of this Decd of Trust. . ’

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor '3 rnterest
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assighs ;
ownership of the Property becomes vested in a perscn other than Grantor, Lender, without notice to Grantor,s ma"y.f’ ;
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearénce of .=
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness: &

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and walves all rights and benefits of the homestead i
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust. :

MO
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DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specrfrcally stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United 3tates of America. Words and terms used in the singular shall include the plurai, and the plural shall
include-the srngular a8 the context may require, Woards and terms net otherwise defined in this Deed of Trust shall
have the meenlngs__at'rrrbuted to such tarms in the Unifarm Commercial Code:

Bene'.fif:“iary-" Th"e."word "Beneficiary” means BUSINESS BANK , and its successars and assigns.

Borrower The wcrd "Borrower” means WESTWARD CONSTRUCTION, LLC and includes all co-signers and
co- makers srgnmg the Nete and all their successors and assigns.

Deed of Trust, The words "Deed of Trust” mean this Deed of Trust amang Grantor, Lender, and Trustee, and
includes w;thout I|m|tat|on aII assignment and security interest provisions relating to the Personal Property and
Rents. e :

Default. The W-drd "Ijef_e-ult':____m's_ens the Defauit set forth in this Deed of Trust in the section titled "Defauit”.

Event of Dafault. The words MEvent of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default sectlon of this Deed of Trust.

Exrstmg Indebtedness. The: words
provision of this Deed:of Trust

Grantor. The word "Grarrtor" means; WESTWARD CONSTRUCTION, LLC.

Guarantor. The weord "Guarantor mea_nsc_any guarantor, surety, or accommadation party of any ar all of the
Indebtedness.

x_lstmg Indebtedness™ mean the indebtedness described in the Existing Liens

Guaranty. The word "Guararny m"e:er'i':s the guaranty from Guarantor to Lender, including without limitation a
guaranty of all or part of the Note .

Improvements, The word “Irnprcvements" means all existing and future improvements, buildings, structures,
mobile homes affixed on the Reat Property, _facrhtres additions, replacements and cther construction on the Real
Property.

Indebtedness. The word "Indebtedness"; méans all’ ;jrinc:ipal, interest, and other amounts, costs and expenses
payable under the Note or Related Dociménts,-together with all renewals of, extansions of, maodifications of,
consolidations of and substitutions for thé, Note or-Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligationsor -éxpenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Dead of Trust.

Lender. The word "Lender" means BUSINESS BANK ,its SUCCESSOrs and assigns.

Note. The word "Note" means the promissory rote dated July B 2007, in the original principal amount of
$15,000.00 from Grantor to Lender, tagether with all renewals of, extansions of, modifications of, refinancings
of, consolidations of, and substitutions for the promlssorv note aF: agreement NOTICE TO GRANTOR: THE NOTE
CONTAINS A VARIABLE INTEREST RATE.

Perscnal Property. The words "Personal Property” m-ea'n_ all eq-uipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or-héredfter gttached or affixed to the Real Property;
together with ail accessions, parts, and additions ta, all replacements of and all substitutions for, any of such
proparty; and together with ali issues and profits thareon and proceeds tincluding without limitation all insurance
proceeds and refunds of premiums} from any sale or other drsposltron of the: Property

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, mterests nd rrghts as further described in this
Deed of Trust, . r

Related Documents. The words "Related Documents® mean aII promissory 'notes credit agreements, loan
agreements, guaranties, security agreements, morigages, deeds of trust,’security deeds, collaterai mortgages, and
all ather instruments, agreements and documents, whether now or hereafter existing, . £xecuted in connection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Re ated Documents” and are
not secured by this Deed of Trust. :

Rents. The word "Rents” means all present and future rents, revenues, irié'e'me,-’iss'.ies, royalties, profits, and
other benefits derived from the Property. e

Trustee. The word "Trustee" means LAND TITLE COMPANY, whose marlmg address |s PO BOX 445,
BURLINGTON, WA 98233 and any substitute or successor trustees,

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF THUST A_ND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

WESTWARD CONSTRUCTION, LL @
By: Q @{Ld A [ F 07
MATTHEW D CLICK

I NI
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE, OF A,Llﬂ%bmj}h,,ﬁ ,,,,,,, ]

188
COUNTY OF e)m Dn"t )
On this 5*1‘ day of W IN , 20 Or‘ . before me, the undersigned
Notary Public, persnnaH\,r a;}peared MATTHEW D' CLICK, . [ of WESTWARD

CONSTRUCTION, ‘LLG; and . perssnally known to me or proved to ‘me on the basis of satisfactory evidence to be a
member or designated agent:af th& Jimited liability company that executed the Deed of Trust and acknowiedged the
Deed of Trust to be the free and voluntary act and deed of the limited liability company, by authority of statute, its
articies of organization or its: operatmg agreement, for the uses and purposes therein mentioned, and on cath stated
that he ¢r she is authorlzed to exeouté Thzs Deed of T{i"ﬁ"ﬁnﬁ}n fact executed the Deed of Trust on behalf of the limited

liability, pary. Lo
:7 . e se Y 7,
By % %) h \S‘Q??\-s;s\ou Expéf “ Residing atBe“\f\O\y\&‘m (AJA
' oF

Naotary Public in and for the State-of W @ My commission expires ?/l /C? )

. i’unnn\\\\
REQUEST FOR FULL RECONVEYANCE

To: Tfustee

The undarsignad is the legal owner and hol.'de{' of: aII #hdebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to yau, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed af Trust.

Date: Beneficiary:

By:
Its:

LASER PR Lerdrg, W2, 537,00 603 Cox. Haland Finansial Sclitiens, az 18
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