e L

PECPLES BANK
J “LOAN SERVICES Skagit County Auditor
* DEPARTMENT 7/3/2007 Page i of

/. PO BOX 233 o 811:57AM
/" LYNDEN. WA 98264 e L

oD TILEOF Sy

| 2650 - T
DEED OF TRUST
DATE: July 2, 2007
Refersnce # {if apphcable) Additional on page

Grantoris):
1. GRAY, MICHAELB

Grantee(s)
1. PEQOPLES BANK :
2. Land Title Co. of Skaglt County, Trustee

Legal Description: S 1/2 of Lot 9 aH Lot 10 Blk 14, Vernon Heights.
. Additional on page 2

Assessor's Tax Parcel ID#: P54648 _3‘?6_..4:9.1- 4-010-0009

THIS DEED OF TRUST is dated July 2 2007 among. MICHAEL B GRAY, AS HIS SEPARATE
PROPERTY, whose address is 202 NORTH 7TH STREET MOUNT VERNON, WA 98273
("Grantor”); PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MDUNT VERNON, WA 98273 ireferred to below sometimes as "Lender”

and sometimes as "Beneficiary"}; and Land Title Co. of: Skaglt County, whase mailing address is
111 E. George Hopper Rd, Burlington, WA 98233 (refgrr_ed to below as "Trustee"}.
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DEED OF TRUST
Loan Mo: 5037498-101 {Continued) Page 3

_:.sdies-'ﬁpinion, Lender's interests in the Property are not jgopardized. Lender may reguire Grantor to post adeguate
< sgurity or a surety band, reasonably satisfactory to Lender, o protect Lender's interest.

. “'Dut'v't_.__ Fm_tect. Grantor agrees nefther to abandon or leave unattended the Property. Grantor shall do all other
acts) in addition to those acts sat farth above in this section, which from the character and use cf the Property are
: reésonably: necessary to protact and presarve the Property,

DUE ON SALE - GONSENT BY LENDER. tLender may, at Lender’s option, {A} declare immediately due and payable ail
suUrns secured by this Oeed of Trust or (B} increase the interest rate provided for in the Note or other document
ewdencmg the lndebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transter,
without ‘Lerider's prior. veritten consent, of afl or any pari of the Real Property, ar any interest in the Real Praperty. A
"sale or tfansfer" means ‘the conveyance of Real Property or any right, fitte or interest in the Real Property; whether
legal, baneficiator equitablé; whether voluntary oc involuntary; whether by outright sale, deed, instalimeant sale contract,
tand contract; contiact for deed, leasehold interest with a term greater than three (3) years, lease-aption contract, or by
sale, assignment, or'transfer of any beneficial interest in or to any tand trust holding title 10 the Real Property, or by any
other method of conveyanca of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is pmhlblted by federal law or by Washington law.

TAXES AND LIENS The fellowmg provrsmns refating to the taxes and liens on the Praperty ase part of this Deed of
Trust:

Payment. Grantor shatl, gay when due (and in all events prior to delinguency} all taxes, special taxes, assessments,
charges fincluding water and seler), fines and impositions levied against or on account of the Property, and shall
pay when due all clairms’ for wark- ddne on or for services rendered or material furnished to the Property. Grantor
shall maintain the Propertv free of a![ liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebiedness referred to
below, and except as otherwnse provrded i this Deed of Trust.

Right 1o Contest. Grantor. may wathhoid payment of any tax, assessment, of ¢laim in connection with a good faith
dlspute over the cbiigation te.pay, sglong as Lender's interest in the Praperty is not jeopardized. if a lien arises or
is filed as a result of nonpayment; Grdntor shall within fifteen 115) days after the lien arises or, if a lien is filed,
within fitteen {15} days after Granter has natice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash:6r a suf’nment Sorporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the{ién plus any Gosts and attorneys' fees, or oiher charges that could accrue as a
result of a foreclosure or sale under“tha ten. In any contest, Grantar shall defend itself and Lender and shall
satisfy any adverse judgment befare enforcement agajnst the Property. Grantor shall name Lender as an additional
abligee under any surely bond furnished in {he contest proceedings.

Evidence of Payment. Grantor shall upc)n dernand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the approprlate governmental official 10 deliver to Lender at any time a writien
statement of the taxes and assessmenis agalnst the Property.

Notice of Construction. Grantor shall notify | ender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied 1o the Property, if any mechanic's lien, materialmen’s lien, or
other lian could be asserted on account of the'wiork, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements, ¥

PROPERTY DAMAGE INSURAMCE. The following prows:ons re)atmg 1:0 (nsurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mai'ntein.-poﬁcies-..pf fire ingurance with standard extended
coverage endorsements on a replacement basis for the full-insuratile valué. covering all tmprovements on the Heal
Property in an amount sufficient to avoid application of any cainstirance, clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reascnably require.
Poficies shall be written in form, amounts, coverages and basis reasonably ‘acceptable to Lender and issued by @
company of companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form, satistaciory. to.Lender, including stipulations that
caverages will not be cancetled or diminished without at least thmy {30 davs prior.written notice to Lender. Each
ingurance policy also shall include an endorsemeant providing that coverage i favor ‘of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person,’ " Shoutd: the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard atea,
Grantor agrees to obtain and maintain Federal Flood Insurance, i availablé, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the fult“ynpaid principal balance of the ioan
and any priar liens on the property securing the loan, up to the maximum bolicy limits s€t under the National Flood
Insurance Pragram, of as otherwise required by Lender, and to maintain such msurance for the terrn of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Propertv Lender may
make proof of loss if Grantor fails 1o do so within fifteen {15) days of the casualw._... Whether or not Lendar's
security is impaired, Lender may, at Lender's election, receive and retain the procéeds’ of-any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting:-the. Proparty, of the restaration
and repair of the Property. f Lender elects ta apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed improvements in a manner satisfactory to Lesder. . Lénder.shall, upon
satisfactory proet of such expendlture, pay or reimburse Geantor from the proceeds: for Ihe raasonab!e cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds whlch Have not been
disbwrsed within 180 days after their receipt and which Lender has not committed 1o te repair. (Jr festarat:on of
the Praperty shall be used first to pay any amount owing to Lender under this Deed of Trist, then'to pay accrued
interest, and the remainder, if any, shall be applied to the principal batance of the Indebtedness. |f; {ender:holds
any proceeds aftar payment in full of the Indebtedness, such proceeds shall be paid without Jnterest to Granter as
Grantor's interests may appear. . s L

Comphance with Existing indebtedness. Ouring the period in which any Existing Indebtedness descnbed below i,
in effect, compliance with the insurance prows-.ons contained in the instrument evidencing such” Existing
indebtedness shall constitute compliance with the insurance provisions under this Deed af Trust: 1o the extgnt
compliance with the terms of this Deed of Trust would constitute a duplication of insurance raquiréments” 1§ .
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for divistan ot proceeds
shall apply only to that portion af the proceeds not payable to the halder of the Existing Indebtednass. A

LENDER'S EXPENDITURES. If Grantor fails {A) to keep the Property free of all taxes, liens, security mteresrs._---

encumhrances, and other claims, {B) to provide any required insurance on the Property, (C] to make repairsio the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, shen
Lender rmay do sc. M any action or proceeding is cammenced that would materially affect Lender's interests in the
Property. then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be’

MR
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DEED OF TRUST
___t'@arj No: 5037498-101 {Continued) Page 5

_::and “antinue Lender's security interest in the Personal Property. In addition ta recarding this Deed of Trust in the
" ygdl property recards, Lender may, at any time and without further authorization from Grantor, file executed
p"counterparts copigs ar reproductions of this Deed of Trust as a financing statement, Grantor shall reimburse
Lenderfor all expenses incurred in perfecting or centinuing this security interest. Upon default, Grantor shall not
_)Temove, sever or detach the Personal Property from the Property. Upon default, Graptor shall assemble any
Personal Pmperty not affixed 1o the Property in @ manner and at a place reasonably convenient to Gramtor and
* Lender ant make it available to Lender within three {3) days after receipt of written demand from Lender to the
extent parmitied hl,' applicable law.

Addressas. The, mailing addresses of Grantor {debtor) and Lender {secured party) from which information
concerning the’ securjty interest granted by this Deed of Trust may be obtained {each as required by the Unifarm
Commerclal ‘Cada) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES “ATTORNEY-IN-FACT. The following provisions relating to furtber assurances and
attornay-in-fact are & part of thjs Deed of Trust:

Further Assuranges, : At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will.¢ause & be.made, executed or delivered, to Lender or to Lender's designes, and when reguested by
Lender, cause ta’ be filed, recorded refiled, or rerecorded, as the case may be, at such times and in such offices
and places as ‘Lender may dee,m appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as mav. ir the so!e opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, op‘preserve {1} ~Barrower's and Grantar's obligations under the Note, this Deed of Trust, and
the Related Documents, and 2] ~the liens and sacurity interests created by this Deed of Trust on the Froperty,
whether now owned or hereafter acquired by Grantor. Unless pronibited by law or Lendar agrees to the contrary in
writing, Grantor shali rejmburse Lender for all costs and expenses incuried in connection with the matters referred
to in this paragraph. 2

Attorney-in-Fact. If Grantor fa:ls 10 do’ any of the things referred to in the preceding paragraph, Lender may do so
for and in ihe name of Grantar and-at Grantor's expense. Far such purposes, Grantor heseby irrevocably appoints
Lender as Grantor's attarnay-in-fact fer the purpose of making, executing, delivering, filing, recording, and daing all
ather things as may be necessary ‘or desnrable m Lender's sole apinion, to accomplish the matters referred 1o in
the preceding paragraph. - ,

FULL PERFORMANCE. If Borrower and Gcanmr pay ali the Indebtedness when due, and Grantor otherwise parfarms all
the obligations imposed upon Granter under this’ Deed of Trust, Lender shall execute and deliver to Trustee a request for
fuil reconveyance and shall execute and deliver 1o Grantor suitable statements of termination of any financing statement
on file evidencing Lender's security interest in tie Rerits and the Personal Property. Any recanveyance fee shafl be paid
by Grantor, if permitted by applicable law. " The gra_ﬂtee in any reconveyance may be described as the "persan or
persons legally entitled theceta”, and the recitals’inthe reconveyance of any matters or facts shall be conclusive proof
of the truthfulness of any such matters or facts.:

EVENTS OF DEFAULT. At Lender's option, Gran’ta wd! be in defau'.t under this Deed of Trust if any of the following
happen: L
Payment Default. Barrawer fails 10 make any payment when due under the Indebtedness.

Break Other Promises. Borrower or Grantor breaks any promase made to Lender ar fails to perform promptly at the
time and strictly in the manner provided in this Deed 9f Trust ar in’ any agreement related to this Deed of Trust.

Compliance Default, Failure to comply with any athes w®rm,. obhgatnon covenant or condition contained in this
Deed aof Trust, the Note or in any of the Related Documsnts g

Default on Other Payments. Failure of Grantor within the trme requlred by thls Deed of Trust to make any payment
for taxes or insurance, or any other paymert nacessary 1o preven*t filing of: or 1o affect discharge of any fien.

False Statements. Any representation or statement made or farnished to Lender by Barrower or Grantor or on
Borrower's or Grantor's behalf under this Deed of Trust or the Related ‘Decuments is false or misieading in any
materiat respect, either naw or at the time made or furnished. ;

Defective Collateralization. This Deed of Trust or any of the Related Documents ‘reases to be (n full force and
effect {including failure of any coltaterat document to create a valid and” perfected secursw interest or fien) &t any
time and for any reason. H

Death or Insolvency. The death of any Borrower or Grantor, the nnsolvency bf Borrower or Grantar, the
appointment of a receiver for any part of Borrower's or Grantor's property) any assmgr\ment for the benefit of
creditors, any Type of credifor workeut, or the commencement of any proaeedmg ‘under any bankruptcy or
insolvency Jaws by ar against Borrower or Grantor.

Taking of the Property. Any creditor or governmental agency tries to take afy: of the Property or any other of
Borrower's or Grantor's property in which Lender has a lien. This includes takmg of, g rmshmg of or levying an
Borrower's or Grantor's accounts with Lender. However, if Borrower or Grantor d:sputes if gged faith whether the
claim on which the taking of the Property is based is valid ar reasonable, and if Borrewer or Grantor gives Lender
written notice of the ciaim and furnishes Lender with monies or a surety bond satusfactorv to Lender to satisfy the
claim, then this default provision will not apply. i

Breach of Other Agreement. Any breach by Borrower or Grantar under the terms of any ther agr _ment between
Borrower or Grantor and Lender that is not remedied within any grace period provided therein;- mcludmg without
limitation any agrésment concerning any indebtedness or other obligation of Sorrower: ar Gramor w Lender
whether existing now or later. S

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantt’jr, en‘dars’er 'su"rety.

or accammodation pafty of any of the Indebtedness or any guarantor, endorser, surety, or accommodatmn ‘party

dies o7 becomes incompeient, or revokes or disputes the validity of, or liability under, any. Guarantl\.r af“the

Indebtedness. In the event of a death, Lender, at its option, may, but shall not be required to, perenit thes,
guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satlsfactcry 0
Lender, and, in doing so, cure any Event of Default. .

Existing Indebtedness. The payment of any installment of principal or any interest on the Existing lndebtedne
not made within the time reguired by the promlssory note evidencing such indebtedness, or a default ocours under 2
the instrument securing such indebtedness and is not cured during any applicable grace period in such |nstrument
or any suit or ather action is commenced to foreclose any existing lien on the Property. :

Hight to Cure. !f any default, other than a default in payment is curable and if Grantor has not been given a 'no ice
of a breach ot the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured if
Grartor, after receiving written notice from Lender damanding cure of such default: (1) cures the defauh WJthmu

T
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DEED OF TRUST

" Loan No: 5037498-101 (Continued) Page 7

_:.uthe’r ‘matters required by state law, the names of the original Lender, Trustes, and Grantor, the book and page or
“"thé Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
rystiss, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The

sticgessor frustes, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
Jupon the Tristee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
{ govern to the exclusion of all other provisions for substitution.

NOTICES Sub;ect tq applicable law, and except for notice required or allowed by taw ta be given in another manner,
any notice fequired 1o, be given under this Deed of Trust, including without limitation any notice ot default and any
notice ‘of. saté shall be-given in writing, and shall be effective when actually delivered, when actually received by
telefacsimite (uiless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
rnailed, when deposited in'the United States mail, as st class, certified or registered mail pastage prepaid, directed t©
the addresses shown near the beginning ot this Deed of Trust. All copies of notices of foreciosure from the holder of
any lien which has priority”over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any persan may change his or her address for natices under this Deed of Trust by giving formal
written notice to the other person ar persons, specifying that the purpose of the notice is to change the person's
address. For notice purposes; Grantor agrees 1o keeR Lender informed at all times of Grantor's current address.
Subject 1o applicable law;, and €xcept for notice requsred of -allowed by law to be given in another manner, if there is
more than one Graniar, any notiee given by Lender to any Grantor is deemed to be natice given to ali Grantors. 1t will
be Grantor's responsibility to teil the athers of the notice from Lender.

MISCELLANEQUS PHOVISIONS. The followmg miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is wntten in thms Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning the.matters: covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in wrmng and must be signed by whoever will be bound or obligated by the change or
amendment.

Capticn Headings. Captidnxh'éa“q:'ngs_.-ih _this Deed of Trust are for convenience purpoeses only and are not o be
used to interpret ar define the p‘r’ovisions’ of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any cther interest or
estate in the Property at any time’ held by ar _or “the benefit of Lender in any capacity, without the written consent
of Lender. S

Gaverning Law. This Deed of Trust wrll he governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of ‘Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepied by Lender in‘the’ State of Washingtan.

Choice of Venue. if there is a lawsuit,” Grantor adrees upon Lender's request to submit to the jurisdiction of the
sourts of SKAGIT County, State of Washington:

Joint and Several Liability. Al obligations’ of*':._Borrower and Grantor under this Deed of Trust shall be joint and
several, and afl references to Grantor shall mgan'each and every Grantot, and all references to Borrower shall mean
each and evety Borrower. This means that egg_j‘h Grantar sjg"hj_ng below is responsible far afl obligations in this
Deed of Trust.

Mo Waiver by Lender. Grantor understands Lender will not gwe up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays 6r omits ta exercise any right will not mean that
Lender has given up that right. (f Lender does agreg in wmmg 1o’ give up one of Lender's rights, that dees not
mean Grantor will not have to comply with the other ‘provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that doaes not mgan that Grantor will not have to get Lender’s consent
again if the situation happens again. Grantor further uniderstands that EuSt because Lender cansents 10 one or
more of Gramior's requests, that does not mean Lender will Be faquired to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest and: notlce of dishonar.

Severability. f a court finds that any provision of this Deed of Trust is not valid or shauld not be enforged, that
fact by itself will not mean that the rest of this Deed of Trust wnll not b valid or enforced. Therefore, a court will
enforce the rast af the provisions of this Deed of Trust even if a prowsmn of this Deed of Trust may be found to be
invalid or unenforceable. :

Snecessors and Assigns. Subject to any limitations stated in this Deed of*Trust bﬂ ‘transfer of Grantor's interest,
this Deed af Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. if
ownership of the Property becomes vested in a parson other than Grantor, Lender,  without notice to Grantor, may
deal with Grantar's successors with reference 1o this Deed of Trust and the"lrdebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust.or fiability‘Under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed pf '_[.r"‘dst.

Waive Jury. All parties to this Deed of Trust hereby waive the right to,
counterclaim brought by any party against any other party. (Initial Her

_-r‘*iy k._ac'tiun, proceeding, or

Waiver of Homestead Exemption. Grantor hersby releases and waives aﬂ rights-and beneﬁts of the homestead
exemption [aws of the State of Washington as to all indebiedness secured by this Deed ot Trust

DEFINITIONS, The following words shall have the follawing meanings when used in this Deed_ f..Trust

Beneficlary. The word "Beneficiary® means PEOPLES BANK, and its successors and asmgr‘m o

Borrower. The word "Borrower” means MICHAEL 8 GRAY and LEE A GRAY and mcludes a]l £0- sngners and
co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust amang Grantor, Lef\dea’ and Trustee, and
includes without limitation all assignment and security interest provisions refating to the F’ersonu! Propertv and
Rents. ; )

Event of Default. The words "Event of Default™ mean any of the events of default set forth in thns Deed o‘r Trust m':fj
the events of defauit section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebiedness” mean the indebtedness described in the Extstmg { ens
provision of this Deed of Trust. . ;

Grantor. The word "Grantor” means MICHAEL B GRAY.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommadation part\g to
Lender, including without limitation a guaranty of all or part of the Note. 8

Improvements. The word "Improvements® means all existing and futwe improvemeris, buildings, structures,

WSRO AMAIRRAY Sl
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