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LANDTITLE OF SKAGIT COUNTY
DEED OF TRUST
DATE: June 1,2007 -
Reference # (if appllcable} 126056 PW Additional on page

Grantor(s):
1. COULTER, TRAVISW
2. COULTER, KELLY K.

Grantee(s)
1. Whidbey island Bank . :
2. LAND TITLE COMPANY Burlmgton Trustee

Legal Description: LOT 1, LAKE VIEW_ HEIGHK_TS-‘
s S Additional on page 2

Assessor's Tax Parcel ID#: 4888-000-001-0000

THIS DEED OF TRUST is dated June 1, 2007, among TRAVIS W COULTER and KELLY K
COULTER, husband and wife {"Grantor”); Whidbe’y_._-léla"qd._ Bank, whose mailing address is CL
SKAGIT - 2, 321 SE PIONEER WAY, P.Q. BOX 1589 OAK HARBOR, WA 98277 {referred to
below sometimes as “Lender” and sometlmes as - "Beneficiary”); and LAND TITLE
COMPANY-Burlington, whose mailing address is 15 1 E GEORGE HOPPER ROAD, BURLINGTON,
WA 98233 (referred to below as "Trustee™). 3 T
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DEED OF TRUST
{Continued) Page 3

__reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
: compllance with the terms and conditions of this Deed of Trust.

Cornpllance with Governmental Requiroments. Grantor shall promptly comply, and shall promptly cause
compliance, by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or otcupancy of the Property, including without
limitation,-the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals so long as Grantor has
notified.-Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property aré not }eopardlzed Lender may require Grantor to post adequate security or a surety bond, reasonably
sa‘usfactory o Lender, 1o protect Lender's interest.

Duty to ‘Protect. ‘Grantor, agrees neither to abandon or leave unattended the Property, Grantor shail do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDEH Lender may, at Lender's option, (A) declare immediately due and payabie all
sums secured by thls ‘Deéd “of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness:and impose such other conditions as Lender desms appropriate, upon the sale or fransfer,
without Lender's prior written sonsent of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer” means thg- conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitabls; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for:deed, Ieasehoid interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any heneficial interest in or 1o any land trust holding title t¢ the Real Property, or by any
other method of conveyance of an interest i in the Real Property. However, this option shall not be exercised by lLender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followmg provrsaons relatlng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when’ due (and in_all.events prior to delinquency) all taxes, special taxes, assgssments,
charges lincluding water and sewet}, fines an tmpcsuttons levied against or on account of the Property, and shall
pay when due all claims for wark done en.or for:services rendered or material furnished to the Property, Grantor
shall maintain the Property free of all liens: hawng priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and" assessments not due and except as otherwise provided in this Deed of

Trust.

Right to Contest. Grantor may withhold paymem of ﬂny tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long'as Eendér’s interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor :3hall within fitteen {15) days after the lien arises or, if & lien is filed,
within fifteen (15) days after Grantor has ndtide_ of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient carporate surety bond or other security satisiactory to Lender in an
amount sufficient to discharge the lien plus any costs end attorpays’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedmgs .

Evidence of Payment. Grantor shall upon demand furnlsh to Lender satlsfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental offlcml to deliver to Lender at any time a written
statement of the taxes and assessments against the Proparw 5

Notice of Construction. Grantor shall notify Lender at least flfteen {15i days before any work is commenced, any
services are furnished, of any rhaterials are supplied 1o the Property. if any:mechanic's lien, materialmen’'s lien, or
other lien couid be asserted an account of the work, services, or/materials. ‘Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor ‘can and will pay the cost of such
improvements. : R

PROPERTY DAMAGE INSURANCE. The following provisions reEatlng 10 tnsurmg tha Property are a part of this Deed of
Trust.

Maintenance of lnsurance. Grantor shall procure and maintain policies of_;ﬂre msu__rance with standard extended
coverage endorsements on a fair value basis for the full insurable value eovering“all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall aiso procure and maintain comprehepsive. general lability insurance in such
coverage amounts as Lender may request with Trustee and Lender being naied-as &dditional insureds in such
fisbility insurance policies. Additionally, Grantor shall maintain such other insuraiice; including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Poligies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a‘company or companies
reasanably acceptable to Lender. Grantor, upon request of Lender, will deliver to ‘Lerder from: time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations. that goverages will not be
cancelied or diminished without at least ten {10) days prior written notice to Lender. Eagh ingurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be |mpa|;ed i any’ way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in an area“ destgnated by
the Director of the Federal Emergency Management Agency as a special flood hazard area;” Grantor -dgrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after natice is given-by. Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan.and-any prior.liens
on the property securing the loan, up to the maximum policy limits set under the National Flood, Insurance Program,
or as otherwise reguired by Lender, and to maintain such insurance for the term of the loan. S

Application of Praceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss it Grantor fallsita dos.
so within fifteen (15} days of the casualty. Whether or not Lender's security Is impaired, Lender may, at Lender’s
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the -
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property: If Lender :
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyedf

Jmprovements in a manner satistfactory to Lender. Lender shall, upon satisfactory proof of such expendittdre, pay

or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default® .
under this Deed aof Trust. Any proceeds which have not been disbursed within 180 days after their receipt’ands”
which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amourit
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied

to the principal balance of the Indebtedness. |f Lender holds any proceeds after payment in full of the

WA
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DEED OF TRUST
{Continued) Page 5

_#xecuted counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting ar continuing this security interest. Upon default, Grantor
~shalt not remove, sever or detach the Personal Property from the Property. Upaon default, Grantor shall assemble

* any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and

Lender and.make it available to Lander within three (3} days after receipt of written damand fremt Lender to the
lextent permitted by applicable law.

]-_\ddl_-sssqs’.' ."Thz}, mailing addresses of Grantor {debtor] and Lender (secured partyl from which information
cancerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Cormmercial Code} are as stated on the first page of this Deed of Trust.

FURTHER A‘S-S:'U_RA-QICESﬁ-=_ATTORNEY-IN~FACT. The following provisions relating to further assurances and
attorney-in-fact-dre‘a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to:-be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to-be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as.lendér may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing. Statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in.the sole opinion of Lender, be necessary or desirable in order to effectuate, compiete,
perfect, continue, or preserve” (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2) the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor, Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor s_h'a’"ll reimburse Lender for alt costs and expenses incurred in connection with the
matters referred to in this paragraph.

Attorney-in-Fact. [f Grantor faile to doany of the things referred to in the preceding paragraph, Lendsr may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevacably appoints
Lender as Grantor's attorney-in-fact forthe purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necesséry _er"dpéirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. A
FULL PERFORMANCE. |f Grantor pays all.the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed’ of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable stetements of termination of any financing statemaent on
file evidencing Lender's security interest in theé Rénts and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in afy reconveyance may be described as the "person or persons
lagally entitled thereto”, and the recitals in the réconveyatice of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Defauilt under this Deed
of Trust:
Payment Default, Grantor fails to make any paymi‘a_nt when due __u_nder the Indebtedness.

Other Defaults. Grantor fails to comply with or to perfo;m‘ any, other term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Related .Documents or to comply with or to perform any term,
obligation, covenant or condition contained in any other agrgément"béj:tween Lender and Grantor.

Compliance Default. Failure to comply with any other term, ob_li'gqtion, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents. " .-

Default on Other Payments. Failure of Grantor within the time ,redﬁired‘:'_b;“th_is Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to preventtiling of-or to effect discharge of any lien.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect,
either naw or at the time made or turnished or becomes talse or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
eftect {including failure of any collateral document to create a valid and perfected sécurity interest or lien} at any
time and for any reason, B L

Death or Insolvency. The death of any Grantor, the insolvency of Grant_ori: the app‘oi_ﬁtment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type---‘ofv‘_..creditor workout, or the
commencement of any proceeding under any bankruptey or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession of any other method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnishment &f any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if.therg is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis ‘of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceéeding and’ deposits with
Lender monies ot a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. -

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreerﬁént"beiwéén__Grkantor and

Lender that is not remedied within any grace period provided therein, inciuding without limitation any-agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or Tater

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantér,.eéndorser; suety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or acc"om_mbd__ﬂtipn party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any .Guaranty: of “the
Indebtedness. In the event of a death, Lender, at its option, may, but shall not be required te, permit the
guarantor's estate 1o assume unconditionally the obligations arising under the guaranty in a manner-satisfactory 1o
Lender, and, in doing so, cure any Event of Default. E

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender be'nigyé's"_,:tt::é‘_;'
prospect of payment or performance of the Indebtedness is impaired. T
Insecurity. Lender in good faith believes itself insecure.

Right to Cure. |f any default, other than a default in payment is curable and if Grantor has not been given a n_‘citibe..f""“
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured-if
Grantor, after receiving written notice from Lender demanding cure of such default: {1} cures the default within

ten (10) days; or (2} if the cure requires more than ten (10) days, immediately initiates steps which Lender deems

MR
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DEED OF TRUST
{Continued) Page 7

; successor trustee, without conveyance of the Property. shall succeed to ail the title, power, and duties conferred
¢ i upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern o the exclusion of all other provisions for substitution,

NOTICES Subject to applicable law, and except for notice required or allowed by law to be given in ancther manner,
any notice requ:red to be glven under this Deed of Trust, including without limitation any notice of defauit and any
natice of sale shall be given in writing, and shall be effective when actuailly delivered, when actually received by
telefagsimile {unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, it
mailed:. wheii deposited.in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addfesses ‘shown .neas the beginning of this Deed of Trust. Al copies of notices of foreclosure from the hoider of
any lien which has pnonty over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of.Trust. “Any.party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantar agrees to kéep Lender informed at all times of Grantor's current address. Subiect to applicable law,
and except for notice regiiired or allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lenderto any Grantor is deemed to be notice given to all Grantors,

MISCELLANEQUS FBQV'I‘SlﬁﬂS.‘ The following miscellanscus provisions are a part of this Deed of Trust:

Amendments. This Deed'of Frust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to-'the matters set forth in this Deed of Trust. No alteration of or amendment ta this
Deed of Trust shall be eﬁectlve ualess given in writing and signed by the party or parties sought to be charged or
bound by the alteration of amendment

Annual Reports. the Proper‘ty is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received from the Property during Grantor's
previous fiscal year in suchform and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property'!ess aill cash’ expénditures made in connection with the operation of the Praperty.

Caption Headings. Captlon headmgs in thls Deed ot Trust are for convenience purposes only and are not to be
used to interpret or define the prowsmrgs “of this Deed of Trust.

Marger. There shall be no merger of the lnterest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or fer the benefit of Lender in any capacity, without the written consent
of Lender. :

Choica of Venue. M there is a Iawsuit ‘Gr'ahto‘l" agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washmgtan S

Joint and Several Liability. All obllgatlons af Gran(or under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and-éveiy Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deed of':'“_l'rqs't.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender: Ngo delay or omission on the part of Lender in exarcising any right
shall operate as a waiver of such right or any ather right. A waiver by Lender of a provigion of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's rlght othérwise to demand strict compliance with that
pravision or any other provision of this Deed of Trust, .“No- pnur ‘waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver-of afly of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender ig required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute eontinuing consent 1o subsequent instances where
such consent is required and in all cases such consent may be granted or- wuthheld in the sole discretion of Lender.

Sevarahility. If a court of competent jurisdiction finds any prowsmn of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall ot make the offending provision illegal, invalid,
or unenforceable as to any other person of circumstance. |f feasible, the offﬂndlng provision shall be considered
madified so that it becomes legal, valid and enforceable. If the offending provision cannot be so madified, it shall
be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceabllity of any provision of this Deed of Trust shail not affect me iegahtv, valldlty or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any fimitations stated in this Deed of Trust an: transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the. parues their 'successors and assigns. If
ownership of the Property becomes vested in a person other than Grantar, Lender, wuthout notice 1o Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the (ndebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust:or Irablllty unider the Indebtedness.

Tima is of the Essence. Time is of the essence in the performance of this Deed of Trust

Waiver of Homestead Exemption. Grantor hereby releases and walves all rights and beneflts of the homestead
exemption laws of the State of Washington as to ali Indebtedness secured by this Deed of Trust, =

DEFINITIONS. The foitowing capitalized words and terms shall have the following meanings when -us_ed in this Dead of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the plural, and the .plural shail
include the singular, as the context may require. Words and terms not otherwise defined in. th!s Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Baneficiary. The word "Beneficiary” means Whidbey Isiand Bank, and its successors and assngns

Borrower. The word "Borrower” means TRAVIS W COULTER and KELLY K COULTER and mcludes a!‘r co—s:gners
and co-makers 5|gn|ng the Note and all their successors and assigns.

Dead of Trust. The words "Deed of Trust™ mean this Deed of Trust among Grantor, Lender, ancl Trustee and
inciudes without fimitation all assignment and security interest provisions relating to the Personaf Property and-=-'n
Rents. . RO

Dafault. The word "Default" means the Default set forth in this Deed of Trust in the section titled "Defau?t"

Environmental Laws. The words "Envirormental Laws" mean any and all state, federal and local - statutes.-,::

regulations and ordinances relating to the protection of human health or the environment, including” avitheut -

limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1380, as amended, 42" .
U.8.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.~
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.5.C, Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6301, et seq., or other applicable state or federal laws, rules,

of regulations adopted pursuant thereto,

kaglt County Audltor
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DEED OF TRUST
{Continued) Page 9

INDIVIDUAL ACKNOWLEDGMENT

STATE OF }
) §S
COUNTY OF _« }

On this day béfaré.me, the undersigned Notary Public, personally appeared KELLY K COULTER, personally known to me
or proved to.me onthe basis. of satisfactory evidence to be the individual described in and who executed the Deed of
Trust, and acknowledged thiat he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the
uses and purposes therein mentioned. : ‘
: L P
20( )]

Given under my hand Sr!__d B{jﬁcihf seal this t\')"f'?r\ day of Jl f{ U(, .
- LT -y i . e /

e

WG 15
o\ t'nnu'. ,?
$ “-\\f-“,‘f\ou “::f'b ,

Residing at

"BESHNVEYANCE

Trustee =7

To:

The undersigned is the legal owner a'n;l-'-hd(ﬂgr-: o__f:":.a_l-t :indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owinRg-16.you, 40 reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you underthe Deed of Trust.

Date: & RER Beneficiary:
b L By:
its:

LASER PRO Lending, Ver, 5.34.00.003 Capr. Harland Fvencis! Sclutipns, ina. 1397, 2007.  All Rights Reserved. - WA MACFALPLWG0NFC TR-32316 PR-CLRWLAND
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