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THIS DEED OF TRUST is dated June 22 2007, among RICHARD S PIEL and NANCY A
AIKMAN, AS THEIR SEPARATE ESTATE, WHOSE' ADDRESS IS 2329 SKYLINE WAY,
ANACORTES, WA 98077 ("Grantor”); PEOPLES BANK, whose mailing address is WESTLAKE
MARINE LOAN CENTER, 1818 WESTLAKE AVE N #216 SEATTLE, WA 98109 (referred to
below sometimes as "Lender” and sometimes as. "Beneﬁcnary ); and Chicago Title Insurance
Co., whese mailing address |s 839 S. Burhngton Blvd Bur[mgton WA 98233 (referred to
baelow as "Trustee")}.
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:CON___\.FEY_ANCEAND GRANT. For valuable consideration, Grantor conveys to Trustes in trust with power of sale, right
“of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor’s right, title, and interest in and to
“thg following ‘descrived real property, together with all existing or subsequently erected or affixed buildings,
impravements ;and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
fincluding steck in utilities with ditch or irrigation rightst; and all other rights, royalties, and profits relating to the raal
property.-ificluding-without limitation all minerals, ail, gas, geothermal and similar matters, (the "Real Property™)
locatéd in SKAGIT County, State of Washington: :

Unit 21:0f SKYLINE NO. 17, a Condominium, according to the amended Declaration thareof
undet Auditor's File No. 8412270054 and amended by Second Amendment recorded
August 9, 2002, under Auditor's File No. 200208090181, records of Skagit County,
Washington,-tecorded in Volume 9 of Plats, pages 101 and 102, as amended in Volume 6
of Surveys, 9'393-"3--._343.5'"d 35, records of Skagit County, Washington.

‘Situated in Skagit:County; Washington.

The Real Property 9_;:"i“t-s:""'ad_dr:g§s is commonly known as 2304 SKYLINE WAY, UNIT 21,
ANACORTES, WA “98077. The Real Property tax identification number is 3830-000-021-0005
P60111. R

CROSS-COLLATERALIZATION. In additign to the Note, this Deed aof Trust secures all ubiigations, debts and liabilities,
" plus interest thereon, of Grantor. to Lender, or.any one of mare of them, as well as all claims by Lender against Grantor
or any one or more of them, whather now existing or’ hereafter arising, whether related or unrelated to the purpose of
tha Note, whether voluntary. of-otherwise, whether due or not due, direct or indirect, determined or. undetermined,:
absolute or contingent, lguidated or__.unligﬂ?dated, whather Grantor may-be lisbte individually or jointly with others,
whether obligated as guarantor, surgty, dscommaogdation party or otharwise, snd whether pecovery upon such amounts
may be or hereafter may become barred by any statute of limitations, a afifgation to repay such amounts
‘may be or hereafter may become otherwise unanfaregable. (Initial Herg i /

Grantor hereby assigns as security to tender’: all. of Grantor's right; title, ahd interest in end to all leases, Rents, and
profits of the Property. This assignment is, récorded in-gaccordance with RCW 85.08.070; the lien created by this
assignment is intended 1o be specific, perfected dnd cheate: upen the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and: profits, -which license may be revoked st Lender's aption and shall be.
automatically reveked upen acceleration of all:or. pait of the Indebtednass,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, iS GIVEN TO SECURE (A} PAYMENT OF THE INDEETEDNESS AND [B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE. THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS

DEED OF TAUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender afl
-amounts secured by this Deed of Tiust &s they becoms due; and shplk strictly and in a timely mannet perform all of
Grantor's obligations under tha Note, this Deed of Trust, and the Related Documents. :

POSSESSION AND MAINTENANCE OF THE PROPERTY." _:G%antor agregs that Grantor's possession and use of the
Property shall be governed by the following provisions: - % . s :

Possession and Use. Until the occurrence of an Event ef Defdult, Grafitor may (1) remain in possession and
control of the Property; |2} use, operats or manage the Property; afd-.[3} collect the Rents from the Property
(this privilege is a license from Lender 1o Grantor automatically revoked upén dafaul). The following provisions
ralate to the use of the Property or ta other limitations on the Property. The:Real Property is not used principally
for egricultural purpases. : B B

Duty to Maintain. Grantor shall maintain the Property in chdd coﬁditién and pramptly perform all 1apairs,
replacements, and maintenance necessary to praserve its value.. ~ AT .

Compliance With Environmental Laws. Grantor represents and warranis 5o Lendes thgt: (1) During the period of
Grantar's ownership of the Property, there has been no use, gensration, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substancs by any person on, under, about or from the Property;
12) Grantor has no knowledge of, or reason to believe that there has bieh, axcept ‘@ previously disclosed to and
acknowiedged by Lender in wiiting, (@) . any breach or violation of any-Environmertal Laws, (b} any use,
generation, manufacture, storage, treatment, disposal, release or threateried, release of any Hazardous Substance
on, under, about or from the Property by dny priar owners or occupants of the, Fropérty, or (c) any actual or
threatened litigation or claims of any kind by any person ralating to such matters; and (3] Except as previously
disclosed to and acknpwiedged by Lender in writing, (a} naeither Grantor nor any tgnant, costractor, agent or other
authorized user of the Property shall use, generats, manufacture, store, treat, dispase of or releasg any Hazardous
Substance on, under, about or from the Progerty; and () any such activily shall-be-conducted in compliance with
all applicable federal, state, and local laws, regulations and  ordinances, ingluding without: limitation all
Environmental Laws. Grantor authorizes Lender and s agents 1o enter upon the Property-to make such
inspections and tests, at Grantor's expense, as Lendsr may deem appropriate to gjeiétming compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by andet_'_"shal_!:_be"fbr Lender’s
purposes only and shall not be construed ic create any responsibility or liability an the part of Lenderto Grantor ar
ta any other persen. The representations and warrantles contained herein are baged on Grantpr's’ due.diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1] releasss and waives any futurs clsims
against Lender for indemnity or contribution in the avent Grantor, becames liabte for cleanup of other costs under
any such laws; and (Z) agrees to indemnify, defend, and hold harmless Lender against any and all glaims, losses,
liabilities, damages, penalties, and expenses which Lendsr ray diractly or indirectly sustain or suffer resulting from
a breach of this section of the Deed of Trust ar as a consequencs of any use, generation, manufacture, storage,
disposal, release ot threatened release accurring prior to Grantor's ownership ar interest in the Property, ‘whether .
or not the same was ar shouid have been known to Grantor. The provisions of this section of the*Deed of Trust, =
inciuding the cbligatien to indemnify and defend, shail survive the payment of the Indebtedness and the s_atisfa_cﬁor;- 7
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender’s acquisition ot.any interest ;

in the Property, whether by foreclasure or atherwise. - ’

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, parmit, or suffer any -

stripping of or waste on or to the Property or any portion of the Property, Without fimiting the generality of the' |

foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, mingrals tinclsding~
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"ol and gas), coal, clay, scoria, soil, gravel or reck products without Lender’s prios written consent.

‘fiq__r_nnqéla of Improvements. Grantor shail not demolish or remove any. Improvements from the Real Property
vithout, Lender’s prior written consent. As a condition to the rernoval of any Improvements, Lender may requira
Grantor to make arrangements satisfaciory to Lender o replace such Improvements with lmprovements of at least
. equal valug.

e '--ggnt:fef's__-ﬁig_ht»to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
____re'aéanable__times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust,

Compliance *with, Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
complisnce . by all:agents, tenants or other persons or entities of avery nature whatsoever who rent, lease or
otheriise use or acdlpy the Property in any manner, with alf laws, ofdinances, and regulations, now or hereafter
in effect, of all governmental autharities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold compliance dusing any proceeding, including
appropriate. appeals;. so long as Grantor has notifled Lander in writing prior to doing so and so fong as, in Lender's
sols opiniof), l.ender’s interests in the Property are not jeopardized. Lender may require Grantor ta post adequate
security or & surety bond, reaspnably satisfactory to Lender, to protect Lendar’s interest,

Duty to Protect. Grangof agrees neither to abandon or [eave unattended the Property. Grantor shall do all other
acts, in addition to those dcts set forth above in this section, which fram the character and use of the Property are
reasonably necess_ar'y_;o protect ahd pregsrve the Property. '

DUE ON SALE - CONSENT BY LENDER: Lender may, at Lender's option, {A} daclare immediately dug and payable ali

sums secured by this Deed of Trust of i(B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness ahd impose such other conditions as Lender deems appropriate, upon the sala or transfer,

without Lender's prior writtén consent, of ali'or any part of the Real Proparty, or any interest in the Real Property. A

"sale or transfer” means the:convayance of Real Property or any right, title or interest in the Real Property; whethar

legal, beneficial or equitable; whather voluntary or inveluntary; whether by outright sale, deed, installment sale contract,

land contract, contract for deed, leasehold’interast with a term greater than three {3) years, lease-option contract, or by .
sale, assignment, or transfer of any beniticial intarést in or te any land trust holding title to the Real Property, or by any
other method of conveyance of an interest.in'thg Real Property. However, this option shall not be exercised by Lender

if such exercise is prohibited by federallaw or-by Washington law. ’

TAXES AND LIENS. The following provisions felating to the taxes and liens on the Property are part of this Deed of

Trust:
Payment. Grantor shall pay when due {and in ait'events prior to delinguency) all taxes, special taxes, assessments,
charges (including water and sewer], fings and impositions levied against or on account of the Praperty, and shall
pay when due ali claims for wark done br.or for services rendered or material furnished to the Property. Grantar
shall maintain the Property free of all liens"having priority over or aqual to the interest of Lender under this Dead of
Trust, except for the lien of taxes and assgssments not dus and except as otherwise provided in this Deed of
Trust. ' y

Right to Contest. Grantor may withhold paymernit of any tax, 8sssssment, or claim in connection with a good falth
dispute aver the obligation to pay. so long as Lender's interestin the Property is not jeopardized. If a fien arises or
is filed as a result of nanpayment, Grantor shall within: fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen {16} days.after Grantor has notice of the filing, secura the discharge™f the llen, or if requested by
Lendar, deposit with Lender cash or a sufficient corporate surety borid or other security satisfactory to Lender in an
armount sufficient ta discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the iien. In any ‘coritést, -Grantor-shall defend itself and Lender and shall
satisfy any adverse judgment before enfarcement against the Propeity... Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings,. T

Evidence of Payment, Grantor shall upon demand furnish to Lender satisfafctéry evidence of payment of the taxes
or assessments and shalf authorize the appropriate governmental ‘official t¢ daliver to Lender at any time a written
statement of the taxes and assessments against the Property, o .

Notice of Construction. Grantor shali notify Lender at least fiftean.{15). days: before: any work is commenced, any
services are flrnished, ar any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materfals:" Grantor'will upen request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and’ will pay the cost of such
improvements. . d

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuriﬁg_ the Proper_t.v”ér&‘ a part of this Deed of
Trust. . ' Tt et

Maintenance of Insurance. Grantor shall procure and maintain policies of fire indurance with:standard extended
coverage endorsements on a replacement basis for.the full insurable value covefing all Improveinents on the Real
Property in an amount sufficient to avold application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lendeér may reasonably requirs.
Folicies shall be written in form, amounts, coverages and basis reasonably accepfable to'Lender.and issued by a
company or companies reasonably acceptable te Lender. Grantor, upen request of Lénder, will-detiver to Lender
fram time to time the palicies or certificates of insurance in form satisfactory to Lender, inéludiﬁg;-stipulqtions that
coverages will not be cancelled or diminished without at least thirty {30) days prior written.notice to.Lkender, Each
insurance policy also shall Include an endorsement providing that coverage in favor of Léhder wilt not.be impaired
in any way by any act, omissien or default of Grantor or any other person. Should the Real Property‘be-located in
an area designated by the Director of the Fedaral Emergency Management Agency as a specil flood-hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, tor the full unpaid .pﬁn,cipal balance of
the loan and any prier liens on the property securing the loan, up to the maximdtn policy fimits set unider, the
National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term,
af the lean. R P

Application of Proceeds. Grantor shall promptly notify Lendar of any loss or damage t the Property, Lendar'may
make proof of lass if Grantor falls to do so within fifteen (15) days ot the casuslty. Whathar or ‘not Lender's
securfty is impaired, Lender may, at Lender's slection, receive and retain the proceeds of any Insurance and app
the proceeds to the reduction of the Indebtedness, payment of any lfen affecting the Property, or the testprat

and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall Tepair or ;
rep_lace the damaged or destroyed Improvements in a manner sallsfactory to Lender. Lender shally upgn’ -
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable costiofs"

repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been

disbursed within 180 days atter their receipt and which Lender has not cormmitted to the repair ar restoration;of

W
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the Prpperty shall be used first to pay any amount owing to Lender under this Deed of Trust, then 10 pay accrued
- intérest, and the remainder, if any, shall be applied to the principal balance of the Indebledness. If Lender holds

© ény-piocesds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
. Grantor's interests may appear. ' : '

LENDER'S _EXPEHDITURES. If Grantor fails (A) to Keep the Property frée of all taxes, liens, security interests,

encurbrances, and other claims, (B) to provide any required insurance on the Property, or -{C} to make repairs to the

Property.then lendeér may do so. I any action or proceeding is commenced that would matarially affect Lender's

interests in-the Property, then Lender on Grantar's behalt may, but is not required totake any action that Lender

believes to be-appropriate to protect Lender's interests. Al expenses incurred or paid by Lender for such purposes willl

then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment’
by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's optian, will (Al be payable on

demand; (&) be added 16 the balance of the Note and bs apporticned among and be payable with any installment
payments to-become dué during either (1) the term of any applicable insurance policy; or {2] the femaining term of
the Note: ar (C) be.treated as-a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure paymenit of these amaunts. The rights provided for in this paragraph shall be in.addition to any
" other rights or afy rémegies to:which Lender may be entitled on account of any default. Any such action by Lender
shalf not be construed as suring the default so as to bar Lender trom any remedy that it otherwise would have had,

WARRANTY; DEFENSE OF TITLE.-The following provisions relating to 6wnership of the Property are a part.of this Deed
of Trust: S ‘ : : .

Title. Grantor warrants that: (a) _Grantor holds good and marketable title of record to the Praparty in fee simple,
fres and clear of all‘liens and ‘en¢umbrances other than those set forth in the Real Property description or in any
title insurance palicy, title feport, of final title opinion issued in favor of, and actepted by, Lender in connection
with this Dead of Trust,iand (b} Grantor has the full right, power, and authority to executs and dsliver this Deed of
Trust to Lender. R

Defense of Titie. Subject:te the axception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against ihé lawful €laims of all persons. In the event any action or proceeding ls commenced
that guestions Grantor's title or the interast of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may. be'the nominal party in such praceeding, but Lender shall ba entitled to
participate in the proceeding atid 1p-bE represented in the proceeding by counsel of Lender's own choice, and
Grantar will deliver, or cause to e deliversd, to’Lender such insiruments as Lender may requast fram time to time
to permit such participation. A

Compliance With Laws. Grantor warra*n_ts _tﬁat thg::ﬁ"roperty and Grantor's use of the Property complies with all

exlsting applicable laws, ardinances, angi‘rgguiati_ons of governmental authorities.

Survival of Promises. All promises, agréements; 'é_nd statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Déed-of Trust, shall be continuing in naturé,and shall remain in full force
and effect untll such time as Grantor's Indebtedness is paid in full. :

CONDEMNATION. The following provi_siuns_reiating :t'r_J; condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in_condemnation is filed, Grantor shalt promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to. defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender-hall be entitled 1o particlpata in the procesding and to be
represented in the praceeding by counsel of its own, ¢hoice all at Grantor's expense, and Granter will deliver or
cause to be delivered to Lender sugh instruments and dgcumentation as may be requested by Lender from tima to
fime to permit such participation. - E A .

Application of Net Proceeds. If all or any part of the Property is-condefiined by eminent domain procaadings or by
any praceeding or purchase in lieu of condemnation, Lender rnay at its-election require that"all or any partion of the
net proceeds of the award. be applied to the Indebtedness or the rapair ar restoration of the Property. Tha net

proceets of the award shall mean the award after payment of all;reasonable costs, expenses, and attorneys’ fees

incurred by Trustee or Lender in connection with the condemnatien. Ea
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL.AUTHORITIES, The fallowing provisions relating

to governmenial taxas, fees and chargés are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upaon request by Lender, Grantor shalf e;gecute,'s"uch documents in addition to
this Dead of Trust and take whatever other action is requested by Lender td parfect and continue Lender's lien on
the Reat Property. Grantar shall reimburse Lender for all taxes, 85 de_scr;ibed below, together with all expenses
. incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,

documentary §tamps, and other charges for tecording or registsring this Deéd, pf Trust. .-

Taxes, The following shall constitute taxes to which this sastion appliess-.[1F a specific tax upon this type of
Deed of Trust or upon all or any part of the, Indebtedness secured by this Deed.of Frust; {2) a specific 1ax on-
Grantor which Grantor is authorized or required to deduct from payments on the Jndebtedness8ecured by this 1ype
of Deed of Trust; (J) a tax on this type of Deed of Trust chargeable against the Lender or-the. holder of the Nete;
and (4) a specific tax on all or any portion of the Indebtedness or on payments of pringipal-and interest made by
Grantof., . : ’ K= A T

Subsequent Texes. if any tax to which this section epplies is enacted subsequen?'t'o the ' dafe of this Deed of
Trust, this event shall have the sama sffect as an Event of Default, and Lender may axerdisesany or all of its
available remedies for an Event of Default as provided below unless Grantor either 1) .~pays the.tékx befora it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens*Sectiop and depasits with
Lender cash or a sufficient corporate surety bond or other security satisfactary to Lender. R

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this ‘Deed of Trust:as a
security agreement are a part of this Deed of Trust: . : : ST e

Security Agreement. This instrument shall constitute a Security Agreement to the exient aﬁy of 'gpc"Prdb.éft.v ’
constitutos fixtures, and Lender shall have all of the rights of a secured party urider the Uniform Comimercial Code
- as amended from time to time. ' [T

Security Interest. .Upon request by Lender, Grantor shall take whatever action is requested by Lehdér w perfect
and continue Lendar's security interest in the Personal Property. In addition to recording this Deed of Trust in'the
real property records, Lender may, st sny time and without further authorization from Grantor, file exécutad .
counterparts, coples or reproductions of this Deed of Trust as & financing statement. Grantor shall reimburse’

Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor-shall riat

remove, sever or detach the Perscnal Property from the Property. Upon default, Grantor shall assemble ;‘ar‘a\gx."
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor/and
Lender and make it available to Lender within three (3] days after receipt of written demand from Lender 1o the
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'.xéen_; permittad by applicable aw.

- .ﬂid#;ﬂs#és. The mailing addresses of Grantor {debtor) and Lender [secured party) from which information
# canceming: the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Lommercial Code] are as stated on the first page of this Deed of Trust,

FURTHER A_§S_BHANCES; ATTORNEY-IN-FACT.  The following provisions relating to further assurances and
attgrne_v-ir};féq_t ara a part of this Deed of Trust: :

‘Further Asstrances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or'will cavse to be made, executed or delivered, to Lander or to Lender's designee, and when requested by
Lender; cause to 'befiled, recarded, refiled, or rerecorded, as the case may be, at such times and in such offices
and placés as Lendst may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
sgreements, financing” statements, continuation statements, instruments of further assurance, certificates, and
other documents as may; in the sole opinion of Lender, be nscessary or desirable in order to effsctuate, complete,
perfect, continue, or prgserve (1) Grantor's obligations under the Nate, this Deed of Trust, and the Relatad
Documents, and {2} the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, wiiether how owiried or hereafier acquired by Grantar, Unless prohibited by law or Lender agrees to the
-contrary in wilting, "Grentor-“shall reimburse Lender for ali costs and expenses incurred in connection with the
matters referred to in this.paragraph.

Attarney-in-Fact. If Grantor failg {o do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name-61 Grantor and-at Grantor's expense. For such purpases, Grantor hereby irravocably appoints
Lender as Grantor's. attorndy-in=faet for the purpose of making, executing, delivering, filing, recording, and deing all
other things as may be recessary ar desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph: - ; :
FULL PERFORMANCE. If Grantor paysall the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under. this-Deed of Trust, Lender shall execute and deliver to Trustee a requast for full
reconveyance and shall execute and delivér t6'Grantor suitable staternents of terminaticn of any financing statement on
file evidencing Lender's security interast in-the Rents and the Personal Property. Any recenveyance fea shall be paid by
Grantor, if permitted by applicable lawv. .. The grantee.in any reconveyance may be described as the “person or persons
legally entitled thereto", and the recitats in.the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such mattars or facts”

EVENTS OF DEFAULT. At Lender's opﬁd'ﬁ;,é{qﬁwf will be in.default under this Deed of Trust if any of the following
happen: 5, R .

Payment Default. Grantar fails to make any payméntwhen due under the Indebtedness.

Break Other Promises. Grantor breaks any pri;mi's'e made to Lendér or fails to perfarm promptly et the time and
strictly in the manner provided in this Deed.6f Trust or in any agreement refated to this Deed of Trust.

Compliance Default. Failure to k:omp_ly with é:[_w other term, obligation, covenant or candition contaired in this
Deed of Trust, the Note or in any of the Related Documents, :

Default on Other Payments. Failure of Grantor. within the tima“r:éﬁ'uired by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary te prevent filing of or to effect discharge of any Fen.

False Statements. Any represantatich or statement madé pr”furni&hé:d to Lender by 'Grrantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made or furnished. s 0 E . :

Defective Collateralization. This Deed of Trust or any of ‘t'he""Reféted.- Doguments ceases to be In full farce and
etfect dincluding faifure of any collateral document to create a-valld and, perfected security interest or lien] at any
time and for any reason. ER .

Death or Insolvency. The death ot any Grantor, the insolvancy uf"Grantor,_j‘tha appeintment of a receiver for any
part of Grantar's property, eny assignment for the benefit of creditors, ;any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insalvehcy lays by or against Grantor,

Teking of the Property. Any creditor ar governmental agency tries to take.afiy Gf.the Property or any other of
Grantof's property in which Lender has a fien. This includes taking of, garnishing:. cf ar levying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether the claim ‘an which the taking of the
Property is-based is valid. or reasonsble, and if Grantor gives Lender written notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to satisfy the claim, ther. this default provision will not
Breach of Other Agrasment. Any breach by Grantor under the terms of anv"othgr-:ag(_eém_aht hetween Grantor and

Lender that is nat remedied within any grace period provided therein, including without limitation any agresment
concerning any indebtedness or other obiligation of Grantor to Lender, whether exigting now or jdter.

Events Affecting Guarantor, Any of the preceding events occurs with respect to‘:'_any gua_[aﬁ:iqr,' endorser, suraty,

or accommadation party of any of the Indebtedness or any guarantor, endorser, surety, or_&ccomimodation party .

dies or becomes incompetent, or revakes or disputes the validity of, or liability. under; ‘any” Guaranty of the
Indebtedness. ' In the event of a death, Lender, at its option, may, but shall not"be required to, perrmit the
guarantor's estate to assume unconditionally the obligations arising under the guaranty in a’‘marner satisfactory to
Lender, and, in doing so, cure any Event of Default. S e

Insecurity. Lender in gaod faith believes itself insaecure.

Right to Cure. If any defauit, other than a default in payment is curable and if Grantor has na:..bé'én"gjiyéh a.rotice
of a breach of the same provision of this Dead of Trust within the preceding twelve #2] months, it mdy be'cured if
Grantor, after receiving written notice fram Lender demanding cure of such default: [1} cures. the default-within

fifteen {18) days: or {2) if the cure requires more than fiftesn {15} days, immediately initiatas steps which Lender.
desms in Lender's sole discretion to be sufficient to cure the default and thereafier continues and cempietes all”

reasonable and necessary steps sufficient to produce compliance as soon as reascnably practical.

RIGHTS AND REMEDIES ON DEFAULT, If an Event of Default occurs under this Deed of Trust, at any tima ihgreaﬁerf."

Trustes of Lender may exercise any one or more af the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may ba exercisedrqloﬁq_--
together. An electlon by Lender to choose any one remedy will not bar Lender from using any other remedy,

Lender decides to spend manay or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's -~
failure to oo sa, that decision by Lender will not affect Lender’s right to declare Grantor in default and to exarcise’”

Lender's remedies.

A
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' __Aécél_e_r_ate Indebtedness. - Lender shall have the right at its option to declare the entire Indebtedness immediately
“due 'and‘pa:yable, lncluding any prepayment penalty which Grantor would be requirad to pay.

;::F‘_':!._!'E'Eloshr_a.-- With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
< power of sale and to fereclose by notice and ssle, and Lender shall have the right to foreclose by judicial
: foreclosu;gi, in either case in accordance with and to the full extent provided by applicabie law:

:‘; t)c_c Bm‘hgdies_.,.» With respect to all or any part of the Personal Property, Lender¥*shall have all the rights and
'rq_r'riedieg; ¢f a,secured party under the Uniform Commercial Code.

Collect Rents,’ Lender shall have the right, without notice to Grantor 10 take possession of and manage the
Property and gollectthe Rents, including amounts past due and unpaid, and apply the net praceads, over and
above Lerder's.costs, against the Indebtedness. In furtherance of this right, Lender may reguire any tenant ar
other iger of the Propdity to make payments of rent or use fees directly to Lenader, If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantoer's attorney-in-fact 1o endorse instruments raceived in
payment thereof i the rame of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
_ or other. users o Lender in. tesponse io Lender's demand shall satisfy.the obligations for which the payments are
made, whethier.or hot, any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph:sither in_pers‘on-,-b_\,r agent, or through a receiver. .

Appoint Recelvar. Lendet-shall have the right to have a receiver appointed to take passession of all or any part of
the Property, with the powsr to protect and preserve the Property, to operale the Property preceding or pending
foraclosure or sals, afd 1o colléct the Rents from the Property and apply the proceeds, over and above the cost of.
the receivership, against the Indebledness. The receiver may serve withaut bond If permitted by law. Lender's
right to the appointmert of a raceiver:shall exist whether or not the apparent value ot the Property exceeds the
Indebtedness by a subsianiial amount. Employment by Lender shalt not disqualify a person from serving as a
receiver. ; CE ok S :

Tenancy at Sufferance. |f Grantor remaing in possession af the Property after the Property is sold as provided
above or Lender otherwisé-bgcomes:entitied to possession af the Property upen default of Grantor, Grantor shall
become & tenant at sutferance of kiéndér or the purchaser of the Property and shall, at Lender's option, eithar {1)
pay a reascnable rental for the use.6f the Property, or (2} vacate the Property immediately upon the demand of
Lender. £ e R

Other Remedies. Trustee ar Lendsi's

all.;_hév.{a"'ariy other right or remedy provided in this Deed of Trust or the Note
or available at low or in equity.” Ty A .

Notice of Sale. Lender shall give Grantni--_reas'bneble--n'otice of the time and place of any public sale of the Personal
Property or of the time after which any private salé or'other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days baefore the yme of the sale or disposition.
‘Any sale of tha Personal Property may be mads in‘conjunction with any sale of the Real Property. '

Sale of tha Property. To the extent permitted-by applicable law, Grantor. hereby waivas any and gil.rights io have
tha Property marshalled. . In exercising Its rights;and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separataly, in'one sale or by separate salas. Lender shall be entitled to hid at eny
public sale on all or any pertion of the Property. ™. S .

Attornsys’ Fees; Expenses. [f Lender institutes any suit or adtior te enforce any of the terms of this Deed of
Teust, Lander shall be entitled 1a recover such sum as the cpirt may. adjudge reasonable as attarneys’ fees at trial
and upon any eppeal. Whather or not any court action i€ invelved, and ta the extent not pranibited by law, all
reasonnble expenses Lender incurs that in Lender's ‘gpinion are necessary ai any time for the protection of its
interest or the enforcemant of its rights shall become a‘part of the Indebtadness payable on demand and shall bear
interast at the Note rate from the date of the expendituré.yntil repdid. -Expenses covered by this peragraph include,
without limitation, hawever subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
axpenses, wheather or not there is a lawsuit, including attorneys fess and éxpenses for bankruptcy proceedings
(including efforts to modity or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, abtaining title reports {ingluding foreclosure reportsh, surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustes, 1o, the’ extent.permitted by applicabls law.
~ Grantor alsg will pay any court costs, in addition to ail other sumns providéd by taw. ’ -

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating o the pow’grs_ and cbligations of Trustee

{pursuant t¢ Lender's instructions) are part of this Deed of Trust: )

Powers of Trustee. In addition to all powers of Trustee arising as a mattgr of law, Trubtee.shall have the power 10
take the following actions with respect to the Praperty upon the written request of Lenddr and Grantor: (a} join in
preparing and filing @ map or plat of the Real Property, including the dedication: of strests or other rights to the
public; (b} join in granting any easement or crealing any restriction on the Real'Pragerty; and (¢} lain in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this. Desd of Trust.

Ohligations to Notify. Trustee shall not be obligated to notlfy any other party of é_u pendinﬁ sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or'ngtge"'shall bea party, uniess
required by applicable law, or unless the action or proceeding is brought by Trustea:. S

Trustee. Trustee shall mest all qualifications required for Trustee under applicable‘j,aw. In a;;}diitioih to the rights’
and temedies sat forth above, with respect to all or any part of the Propérty, the Trusiee shall have the right to
foreciose by notice and sale, and Lendsr will have the right to foreclose by judicial foreclosure; in.sitheér case in

accardance with and to the fult extent provided by applicable taw,

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trusteeto any Jrustee-
appointed under this Deed of Trust by an Instrument executed and acknowledged by Lender and recordad In.the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, it additior to-all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and.paga or
the Audilor's File Number where this Deed of Trust is recorded, and the name and address of the' sucgessor
trugiee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the titla, power, and dities conferred
upon the Trustes in this Deed of Trust and by applicable Jaw. This procedure for substitution of Trustee shall
govern ta the exclusion of all other provisions for substitution, ' ’ Ry

NOTICES. Subject to applicable law, and except for notige required or allowed by law to be given in another.mapner; ;
any notice required to be given under this Dead of Trust, including without limitation any notice of default:and any: |
notice. of sale sheil be given in writing, and shall be effective when actually delivered, when actually received by -
ielafacsimile {unless otherwise required by taw), when deposited with a nationally recognized overnight courier, of, it
mailad, when deposited in the Unitad Statas mall, as first class, certified or registared mail postage prepaid, directed o

W
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;':' th’é'a dresses shawn near the beginning of this Deed of Trust. All copies of notices of foreclosure from the halder of

- any lign"which-has priority over this Deed af Trust shall be sent to Lender's address, as shown near the heginning of

“this Deed 0f Trugt. Any person may change his or her address for notices under this Deed of Trust by giving tormal
writteri” notice 1o the other person or persons, specilying that the purpose of the notice is 10-change the person's
address. For pajice purposes, Grantor agrees to keep Lender Informéd at all times of Grantor's current address.
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if there is
morg than prie Grangar, any notics given by Lender to any Grantor is deemed to be notice given to all Grantore It will
be Grantar 5 responsrbrlrtv 1o tell the others of the natice from Lender.

MISCELLANEOUS PR{}VISIONS The following miscellaneous provislons are a part of this Dead of Trust:

Amendments. What rs written in this Deed of Trust and in the Related Documsnts is Grantor's entire agreement
with Lender congerning:the mattars covered by this Deed of Trust. To be.effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be hound"br obligated by the change or.
amendment. )

Caption Headmgs, Captron ‘headings in this Deed of Trust are for tonvenience purposes only and are not to be
used to |nterpret ar defme thé prows:ons of this Deed of Trust. .

Nerger. There shafi be o merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust ‘will be governed by federal taw applicable to Lendar and, to the extent not
preempted by federal law. the laws of:the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. |f thera is a Iawsurt Grantor agrees upoen Lender's request to submit to the jurisdiction of the
.courts of KING Gaunty, State of Washmgton.

Joint and Several Liability. “All obligatlcns of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean“each and every Grantor, This means that each Grantor signing below is
responsible for all ebligations in th|s Deed ot Trust. :

No Waiver by Lender. Grantor understands Lendet wiil not give up any of Lender's rights under this Deed of Trust
unless Lender doas so in writing. “The féct that Lendsr delays or oimits to exercise any right wilt not mean that
Lender has given up that right, H Lender does agree in writing to give up one of Lender's rights, that dees not
mean Grantar will not have ta comply with thé other-provisions of this Deed of Trust, Grantor also understands
that if Lender does consent to a request,thit deas not mean that Grantor will nat have to get Lender’'s consent
again if the situation happens again. Grantor further understands that just becauss Lender consents to ane or
more of Grantor's requests, that does not mean Lender will be raquired to consent to any of Grantor's future
requests. Grantor waives pressntmant, demand for payment, protest, and notice of dishonor.

Severability. If a court finds that any prov:smn “pf this Deed of Trust is not valid or should not be enforcad, that
fact by itself will not mean that the rest of this:Déed of Trust will not be valid ar enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a prmnsron af this Deed of Trust may be found to be
invalid or unenforceable, . A B

Successars and Assighs. Subject to any fimitations stated in: 'chns Deed of Trust on transfer of Grantor s interest,
this Deed of Trust shall ba binding upon and inure to the banefit of the parties, their successors and assigng. If
ownershig of the Property becomes vested in a person: othar than Grantor, -Lender, without notice to Grantor, may
deat with Grantor's successors with raference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of. thls Deed of Frust or liability under the Indebtedness,

Time is of the Essence Time is of the essence in the performance of thrs Deed of Trust.

Waive Jury. All pan‘ies to this Deed of Trust hereby waiva the right t0-gn y action, proceeding, or

countsrclaim brought by any party against any other party. (Initial Her

Waiver of Homestead Exemption. Grantor hereby releases and waives Al rlg ) and benefits of the homestead
exemption laws of the State of Washington as te all Indebtedness secured by this-Dasd of Trust.

DEFINITIONS. The follnwmg words shait have the following meanings when used n this Deed of Trust:
Bensficlary. The word "Beneﬂczary meang PECPLES BANK, and its successora and asslgns. '

Borrower. The word "Borrower” means RICHARD S PIEL and NANCY A AIKMAN and mcludes al! cg-signers and
co-makers signing the Note and all their successors and assigns. -

Deed of Trust. The words "Deed of Trust”" mean this Deed ot Trust among Grantor Lendar and Trustee, and
includes withaut limitation ali assignment and security interest provisions relanng to the Personal Property and
Rents. ;

Environmental Laws. The words "Environmental Laws" mean any and ali state. federal and local statutes,
regulations and ordinances relating 1o the protection of human health or the envrronmem :nciudmg without
limitation the Comprehensive Environmental Response, Compensation, and Ligbility Act of 1980, as afnended, 42
U.8.C. Section 9601, et seq. (*CERACLA™, the Superfund Amendments and Reauthorization Act ot 1886, Pub. L.
No. 22-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.8.C. Saction 1801, ot seq .+ the Resource
Conservation and Recovery Act, 42 U.S.C. Section 8301, et seq., or other applicable state or federal faws ru!es,
or regulations adopted pursuant theratc. ; :

Event of Default. Tha words "Event of Default" mean any of the events of default sef forth i thls Deed of Trust in
the events of default section of this Deed af Trust, S : .

Grantor. The word "Grantor” means RICHARD S PIEL and NANCY A AIKMAN.

Guaranty, The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodatmn partv tc
l.ender, including without limitation a guaranty of all or patt of the Note. L

Hazardous Substances. Ths words "Hazardous Subsiances" mean materials that, because of thalr auantlty,_.-
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potertial hazerd”
to human heaith or the environment when improperly used, treated, stored, disposed of, gensrated, mantitaciured
transported or otherwise handled. The words "Hazardous Substances" are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum and S
petroleum by-products or any fraction thereof and asbestos. &

Improvements. The word "Improvéments” means all existing and future improvements, buildings, structure"s,
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__mobila homss affixed on the ‘Real Property, facilities, additions, replacements and other constructlon on the Real
Prapert :

flndebtednesa The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses

¢ payable under the Note or Ralated Documents, together with all renewals of, extensions of, modifications af,

i gonsglidatiors of and substitutions for the Note or Related Doguments and any amougts expendsd or advanced by
. Lender 10 dascharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantar's
“pbligations’ undér-this Deed of Trust, fogether with interest an such amounts as provided in this Deed of Trust.
Spegifically, ~without limitation, Indebtedness Includss all amounts that may be indirectly secured by the
Cross- Coitaterallzatlon provision of this Deed of Trust.

Lender: The ‘word:- "Lender" means PEDPLES BANK, its successors and ass:gns The words "successors or
assigns ' mean anv persnn or company that acquires any interast in the Note.

Note. The word "Nete” means the promissory note dated June 22, 2007, in the original principal amount
of $48,300.00 from Grantor to’ Lender, togethar with alt renewals of, extansions of, modifications of,
refinancings of conso!rdatrons of, and substitutions for the promissory note or agreement.

Parsonal Propen‘.v Tha worda "Persenal Property™ mean all equipment, fixtures, and other articles of personal
property now or hereafter owried by Grantor, and now or hereaiter attached or affixed to the Real Property;
together with all accessieits, parts, and additions to, all replacemants of, and all substitutions for, any of such
property; and together with“alf issues and profits therean d@nd procaeds fincluding without limitation all insurance
proceeds and refunds nf prer‘mumsl from any sale or ather digposition of the Proparty.

Property The word “Property" means colleciively the Real Property and the Personat Property

Real Property. Ths words "Real Property" mean the real propertv. interests and rights, as further described in this
Dead of Trust. . :

Refated Doclments. The words "Relatad Documents” maan all promissory nates, credit agreer'nents. loan
agreements, environmentai-agreéments, ‘guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all pther instruments, agreements and documents, whether now or hereafter
existing, executed in connectlon wrth the lndebtedness -

Rents. The word “Rents" means ali present -,and future rents, revenues, incoma, issues, royalties, profits, and
other benefits derived from the Property

Trustee, The word "Trustee” means Chicago Trlle Insurance Co., whose ma:hng address is 839 S. Burlingtan B]vd.
Burlington, Wa 98233 and any subsmute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING HEAD ALL THE PROVISIONS OF THIS DéED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS,

GRANTOR:

BTATE OF

COUNTY OF

On this day before me, the undersigned Notery Public, parsvnally sppeared RICHARD S PIEL"and NANGY A AIKMAN,
personally known to me or proved to me an the basis of satisfactory evidence to.be"tha-individusls described in and
who executed the Deed of Trust, and acknowledged thai thay mgned the Deed ust as Afeir free and voluntary act
and deed, for the uses and purposes therein mentioned., o P

Given undar my hand and offigial

By

Notary Public in and for the State of

KT———

IIINIHlﬂlllIIM’II]IMIWWIMWHMWIIJM!

00706290
Skaglt County Audltor
6/29/2007 Page 8 of 8 4:22PM




. tban No: 5037429101 - {Continued)

DEED OF TRUST
Page 9

REQUEST FOR FULL RECONVEYANCE

Tor 5 . Trustes

. T . . LN .
The undersigned is the legal owner and holder of all indebtedness securad by this Deed of Trust. You ars hereby
reqiested, qpr'm_ payment of all sums owing to you, 1o reconvey without warranty, 1o the persons entitled thereto, the
right;-title-and interest now held by you under the Deed of Trust.

Date: Benefiviary:
3 ‘ By:

its:
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