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Reference # (if apphcabfe) IC43729 Additional on page
Grantor(sl
. CHALLENGER RIDGE ESTATES LLC

Grantee(s)
1. BUSINESS BANK
2. CHICAGO TITLE COIVIPANY Trus’cee

Legal Description: LT 2, SK CO SP NO 96 058 AS TO PARCEL A AND PTN GVL 4-5 8-35-8
AS TO PARCEL B wi \0
Additional on page ﬁ

Assessor's Tax Parcel |D#: 350807»1~021.-_O-909, 350808-0-005-C107, 350808-0-005-0016

THIS DEED OF TRUST is dated June 8, 2007, among CHALLENGER RIDGE ESTATES, LLC; A
Washington Limited Liability Company ("Grantor™); BUSINESS BANK , whose mailing address is
BURLINGTON BRANCH, 1854 SO BURLINGTON BLVD ‘BURLINGTON, WA 98233 (referred to
below sometimes as “Lender” and sometimes as- Beneflclary ); and CHICAGO TITLE
COMPANY, whose mailing address is 425 COMMERCIAL STREET MOUNT VERNON, WA
98273 {referred to below as "Trustee"}. ;
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys te Trustes in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantar's right, titfe, and interest in and to
the followmg described real property, together with all existing or subsequently erected or affixed buildings,
improvements-and.fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including "stock.in utlimes with ditch or irrigation rights); and alt other rights, royalties, and profits relating to the real
property, including without: limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property™}

located in: SKAGIT County, State of Washington:

See EXHIBIT “A" .which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein.

The Real Property or - lts address is commonly known as 42921, 43095 & 43031
CHALLENGER ROAD, CONCRETE WA 98237. The Real Property tax identification number is
350807-1-021-0009, 350808-0- 005-0107, 350808-0-005-0016.

Grantor hereby assigns as securltv to- Lender, all of Grantor's right, title, and interest in and 1o all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be spegific, verfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the: Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upan acceleration of aﬂ or part af the Indebtedness,

THIS DEED OF TRUST, INCLUDING. THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTETHE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

FAYMENT AND PERFORMANCE. Except as othervwse provided in this Deed of Trust, Grantor shall pay to Lender al!
amounts secured by this Deed of Trust as they. ‘become due, and shall strictty and in a timely manner perfarm all of
Grantor’s obligations under the Note, this Deed:of Trust, and.the Related Documents.

POSSESSION AND MAINTENANCE OF THE. PROPERTY * Grantar agrees that Grantor's possession and use of the
Property shall be governed by the following provlsmns

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1} remain in possession and
control of the Property; {2} use, operate ormanage the Property; and (3) collect the Rents from the Property
{this privilege is a license from Lender to Grantor, automatically, revoked upon default). The following provisions
relate to the use of the Property or to other hmltatlons on the Preperty The Real Property is not used principally
for agricuitural purposes. AT

Duty to Maintain. Grantor shall maintain the Property in tenantable candition and promptly perfarm all repairs,
replacements, and maintenance necessary to preserve ts value

Nuisance. Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portién of-the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any ather party-the right_to remove, any timber, minerals (including
oil and gas), coal, clay, scoris, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any lmprovements from the Resl Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender 1o replace such Improvements with Improvements of at least
equal value. E

Lender's Right to Enter. Lender and Lender's agents and representavves may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Propertv far purposes of Grantor's
compliance with the terms and canditiecns of this Deed of Trust. .

Compliance with Governmental Requirements. Grantor shall promptly comply, an{:l shall promptly cause
compliance by all agents, tenants or other persons or entities aof every natiire whatsoever wha rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances; and regulatlons, now ar hereafter
in effect, of all governmental authorities applicable to the use or occupancy of-the” Propertv, including without
limitation, the Americans With Disabilities Act. Grantor may contest in good falth any s_ych ‘taw, ordinance, or
regulation and withhold compliance during any proceeding, includmg appropriate; appeals,“'sg.long as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sole opirion; Lender 5 interests in the
Property are not jecpardized. Lender may require Grantor to post adequate security, or a surety bond reasonably
satisfactory to Lender, to protect Lender's interest. A

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property.. Grantor shall do all ather
acts, in addition to those acts set forth abave in this section, which from the character and use: of the Property are
reasonably necessary to protect and preserve the Property. . ST

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, [A) declare mmedlat'el\{r due and pa\?a'ble all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note“or. other ‘dpcument
avidencing the indebtedness and impose such other conditions as Lender deems appropriate, upan ‘the salé ot transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real_ Property:, A

"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property: whether

legal, beneficial or equitable; whether voluntasy or involuntary; whether by outright sale, deed, installment sale contract;
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract OF- by B

sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property,-or by any ©
other method of conveyance of an interest in the Real Property. |f any Grantor is a corporation, partnership or Ilmlted,f

liability company, transfer also includes any change in ownership of more than twenty-five percent {25%} of theoting

stock, partnarship interests or limited liability company interests, as the case may be, of such Grantor. Howeaver, Ihisk_""

option shall not be exercised by Lender if such exercise is prohibited by federal law ar by Washington law.

TAXES AND LIENS. The following provisions relating to the texes and liens on the Property are part of this Deed af'

Trust:
Payment. Grantor shall pay when due (and in all events prior to dellnquency] aII taxes specnal taxes. asran.

R ARAAR JRNI

Skaglt county Audltor
¢ 10
§/29/2007 Page 20

4:07PM




00 TR

DEED OF TRUST
(Continued) Page 3

chargee mcludmg water and sawer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for wark done on or for services rendered or material furnished to the Property, Grantor
shall: maintain; ‘the Praperty free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust except fer the lien of taxes and assessments not dug and except as otherwise provided in this Deed of
Trust

Right fo: Contest Grantor may withhald payment of any tax, assessment, or claim in connection with a good faith
dlspute over; the obhgetmn to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as-a result af nonpayment Grantor shall within fifteen {15} days after the lien arises aor, if a lien is filed,
within fiftegn (15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender ‘gash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to dmcharge the lien plus any costs and attorneys’ fees, ar other charges that could accrue as a
result of a foreclosure ar salesunder the lien. in any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse Judgment ‘before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any-surety bond furmShed in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assassments and shall authﬂnze the appropriate governmental official to deliver to lL.ender at any time a written
statement of the taxes and assessments agalnst the Property.

Notica of Construction. Gran’cor shall nom‘y Lender at least fifteen (15) days before any work is commenced, any
sarvices are furnished, or any materials:are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted: on account of the wark, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such
improvemants. - :

PROPERTY DAMAGE INSURANCE. The fcilowmg pravisions relating o insuring the Property are a part of this Deed of
Trust.

Maintenanca of Insurance. Grantor shail p'r'dcure a‘nd maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis.fof the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid’ apphcatlon of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also. progure and“maintain comprehensive general liability insurance in such
coverage amounts as Lender may reguest with Trustee ‘and Lender being named as additional insureds in such
liahility insurance pelicies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably.&cceptable to Lender and issued by a company or companies
reasonably acceptable to Lendar. Grantor, upon:request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminishad without at least thirty (30} davs prior written notice to Lender. Each insurance pelicy also
shall include an endorsement providing that coveragé in favor ofs Lender will not ba impaired in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agerity: as a specnal flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the ik unpaid, principal balance of the loan and any prior liens
on the property securing the loan, up to the maximum pollcy Timits'set’under the National Flood Insurance Program,
or as otherwise required by Lender and to maintain such insurance: for the term of the lean.

Application of Proceeds. Grantor shall promptly notify Lender of any Iess or damage to the Property. Llender may
make proof of loss if Grantor fails to do so within fifteen {15) days of the.casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the preceeds to the reduction of the Indebtedness, payment of anylien affécting the Property, or the restoration
and repair of the Property. |f Lender elects to apply the proceeds to festoration and repair, Grantor shall repalr or
replace the damaged or destroyed |Improvements in a manner satistacfory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the: prgceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trusty Any proceeds which have not been
dishursed within 180 days after their receipt and which Lender has not committed t¢ the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance: of the Indebtedness If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be. paid wnthout interest to Grantor as
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than onoe‘"a year, . Grantor shall furnish
to Lender a report on each existing policy of insurance showing: {1} the name of the surer, (2) the risks
insured; (3) the amount of the palicy; (4} the property insured, the then current: rep]acemen “ralue of such
property, and the manner of datermining that value; and {5} the expiration date of the policy. Granter shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value :‘eplacement cost
of the Property. :

LENDER'S EXPENDITURES. If any acticn or proceeding is commenced that would materially affe"ct Lendeir"‘s interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, :ncludlng
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required.to’distharge oi pay
under this Deed of Trust or any Related Documents, Lender on Grantor’s behalf may {but shall not be obllgated .to}.take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes; liens, secunty
interests, encumbrances and other claims, at any time levied or placed on the Property and paving all costs-for: Anguring, .
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes willthen-
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repaymant by
Grantor. All such expensaes will become a part of the Indebtedness and, at Lender's option, wilt {A} bé payable on
demand; (B} be added to the balance of the Note and be apportioned among and be payable with any installmerit
payments to become due during either {1) the term of any applicable insurance policy; or {2} the remaining tepr of
the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed'of’ | .
Trust also will secure payment of these amounts., Such right shall be in addition to all other rights and remedias t_d s
which Lender may be entitled upon Default. E

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: {a} Grantar holds good and marketable title of record to the Property in fee simple,
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free and clear of all liens and encumbrances other than those set forth in the Real Property descnptlon or in any
iAitle insuranice policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection

“with this Deed of Trust, and {b) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender

Defanse .of Tltle Sub]ect to the exception in the paragraph abave, Grantor warrants and will forever defend the
title fo the F'roperty against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the Interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor! 'S expense Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the: procaedlng and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, .or cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit such partlcrpatlon

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordmances and regulations of governmentat authorities.

Survivai of Representatlons ‘and Warranties. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall suryive the execution and delivery of this Deed of Trust, shall be contmumg in nature, and
shall remain in full force and effect until such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The fol!owrng pro\nsmns ‘relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceedlng in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take Such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in sugh. proceedmg, but Lender shall be entitled to participate in the proceeding and to be
representad in the proceeding. by ‘courisel: of its awn choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such mstruments and documentation as may be requested by Lender from time to
time ta permit such partrmpatron : "

Application of Net Proceeds. If ail or,any part Bf the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnatmn Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the |pdebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connectton w:th the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a pa_rt of-this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shail execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property Grantor shall reimburse Lender for all taxes;. as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or reglst,erlng thrs Deed of Trust,

Taxes. The foliowing shall constitute taxes to which-this'section applies: (1) & specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {2) a specific tax on
Grantor which Grantor is authorized or required to deduct from, payments on the Indebtedness secured by this type
of Deed of Trust; {3} a tax on this type of Deed of Trust gchargeable against the Lender or the holder of the Note;
and (4) a specific tax on all or any portion of the Indebtedriess of on: payments of principal and interest made by
Grantor. Loy .

Subssguent Taxes. If any tax to which this section applies ié enacted s_ubéequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (1) - pays the tax before it
becormes delinquent, or (2} contests the tax as provided above in-the Taxes &nd Ligns section and deposits with
Lender cash or a sufficient corporate surety bond or other security satrsfactcrry Lo Lender

SECURITY AGREEMENT; FINANCING STATEMENTS.. The following prowsrons relatlng to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement 1o the gxtént any of the Property
canstitutes fixtures, and Lender shall have all of the rights of a secured party_ under the Umform Commercial Code
as amengded from time to time, ;

Sacurity Interest. Upon request by Lender, Grantor shall take whatever action is re’quested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property. In addltlon tg"recording this Deed of
Trust in the real property records, Lender may, at any time and without further_guthefization ffom Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a flnane_nng_statement i Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. ~Upgn default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon defaulty Grantgr shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably corivenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by applicable iaw.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which infbrrnation
congarning the security interest granted by this Deed of Trust may be obtained leach as required by the Unn‘orm
Commercial Code} are as stated on the first page of this Deed of Trust. - .

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further "ass_ijrant;e's and
attorney-in-fact are a part of this Deed of Trust: D

Further Assurances. At any time, and frem time to time, upon request of Lender, Grantor will make exacute. and-- i
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested Y
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in sugh offices:
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, secunty'
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Rel.eted"
Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior liens an'the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the ..
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
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“matiers 'fe‘ferre"c( to in this paragraph.

Attorney’m Fact If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
far and in the: name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lendar as Grantor s.attorney-in-fact for the purpose of making, executmg, delivering, filing, recording, and doing all
other thmgs 45 m#y be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in

the pricedifig paragraph

FULL PERFORMANGE H* Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
impased upan: “Gréntar -undet this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shafl. executd and deliver to Grantor suitable statements of termination of any financing statement on
fils evidencing Lender's ‘security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any recanveyance may be described as the "person or persons
legally entitled thereto®™, and the recttals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts

EVENTS OF DEFAULT. Each ot the followmg, at Lender's option, shalt constitute an Event of Default under this Deed
of Trust:

Payment Default. Gran_fge-?f__ai]s to 'r'n'e‘lée,__env payment when due under the Indebtedness.

Other Defaults. Grantdr failé 16 comiply, with or ta perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in dny of the Related Documents or to comply with or to perform any term,
obligation, covenant ar candition contained in any other agreement between Lender and Grantor.

Compliance Default. Failure: to comply wnth ‘any other term, obligation, covenant ar condition contained in this
Deed of Trust, the Note or in any of the. Related Documents.

Default on Other Payments, Failure cf Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, of any other payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Grantor défault under any loan, extension of credit, security agreement,
purchase or sales agreement, or any other agreément, in favor of any other creditor or person that may materially
affect any of Grantor's property or Grantor's Jability Lo repay the Indebtedness or perform their respective
obligations under this Deed of Trust or any of the Relatevd:'Documents

False Statements. Any warranty, representatlon -br statement made or furnished to Lender by Grantor ar an
Grantor's behalf under this Deed of Trust or.thesRelated Documents is false or misleading in any material respect,
either now or at the time made or furnished or:becomes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or, any of the Related Documents ceases to be in full force and
affect {including failure of any collateral document to create a vahd and perfected security interast or lien} at any
time and for any reason. b ;

Death or Insolvency. The dissolution of Grantor‘s (regarq_léss- of "uyhether efection to continue is made}, any
member withdraws fram the limited liability company, or_aby gthertermination of Grantor's existence as a going
business or the death of any member, the insolvency gf Grantor, the! appointment of a receiver for any part of
Grantor's property, any assignment for the benefit wof creditots, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy of?:iﬁs_nlvenc_y‘laws by or against Grantor.

Creditor or Forfeiturs Proceedings. Commencement of foretlosuré af forfeiture proceedings, whethear by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes; a# garmshmem of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of_ Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim ‘which is’ the basis of the craditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditar or-forféiture proceeding and deposits with
Lender monies ar a surety bond for the creditor ar forfeiture proceeding, in-an amount determmed by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. ; :

Breach of Other Agreement. Any breach by Grantor under the terms of any Q;ther agre_::ement between Grantor and
Lender that is not remedied within any grace period provided therein, including withaut limitation any agreement
concerning any indebtedness or other obligation of Grantar to Lender, whether-existing n'ow-=-br later.

Events Affecting Guarantor. Any of the preceding events occurs with respect. to anv Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or dlsputes the vahdlty of, ar liability
under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its" option, may; but shall not be
required to, permit the Guarantor's estate ta assume unconditionally the obllgations ansmg untier the guaranty in a
manner satisfactory to Lender, and, in deing so, cure any Event of Default. _,

Adverse Change. A materiai adverse change occurs in Grantor's financial condmon or Lender belleves the
prospect of payment or performance of the Indebtedness is impaired. A

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at an‘y‘

& =thereafter,
Trustee or Lender may exarcise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shalf not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this-Deed’ of- Tn.!st&:
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remediee, k

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ately".
due and payable, including any prepayment penalty which Grantor would be reguired to pay. .

Foreclosure. With respect to all or any part of the Real Proparty, the Trustee shall have the right to exercase ;ts
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by ]udlCiEH
fareclosure, in either case in accordance with and to the full extent provided by appiicable law. .

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the r|ghts and ;
remedies of a secured party under the Uniform Commercial Code. o

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the.=-=:"“
Property and collect the Rents, including amounts past due and unpaid, and apply the net praceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
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other user: of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
fLender then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
‘payment thergof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or-other users to.lender in response to Lender's demand shall satisfy the obligations for which the payments are
mada; Whether” ar- not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either-in person, by agent, or through a receiver,

Appoint_ Recawer Lender shall have tha right to have a receiver appointed to take possession of all or any part of
the Property, ‘with the’ power to protect and preserve the Property, to operate the Property preceding or pending
fareclostre or salé, and'to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the indebtsdness. The receiver may serve without bond if permitted by law. Lender's
right to the appoirtment ofa receiver shall exist whether ar not the apparent value of the Property exceeds the
Indebtedness by a substantlal amount. Employment by Lendar shall not disqualify a person frem serving as a
receiver. . --

Tenancy at Sufferance If Grantor remains in possessian of the Property after the Property is sold as provided
above or Lender otherwise bécomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferanice of-kender or the purchaser of the Property and shall, at Lender's option, sither (1)
pay a reascnable rental far the use of the Property, or (2] vacate the Property immediately upon the demand of
Lender. : i :

Cther Remadies. Trustee or'Lender shau have any other right or remedy provided in this Deed of Trust or tha Note
or available at law or in equrty o

Notice of Sale. Lender shall gwe Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any_ Private sale or other intended disposition of the Personal Property is to be
mada. Reasunable notice shall mean rigtice glven at least ten (10} days before the time of the sale or disposition.
Any sale of the Personal Property may be maie i, conjunctlon with any sale of the Real Property.

Sale of the Property. To the extent permltted by applrcable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising-its" r:ghts and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property tegether or separately, ih one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property

Attorneys' Fees; Expenses. If Lender mstrtutes anv swt or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover stch sum’ as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any-court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion arg necessary at any time for the protection of its
interest or the enforcement of its rights shall became a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expendlture until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under apphcable law, Lender's attorneys' fees and Lender’s legal
expenses, whether or not there is a lawsuit, including attornevs! fees and axpenses for bankruptcy proceedings
{including efforts to modify or vacate any autematic stay-or injunction), appeals, and any anticipated post-iudgment
coilection services, the cost of searching records, obtainirig title réports (including foreclosure reports), surveyors’
reports, and appraisal fees, title insurance, and fees for'the Trustee, to the extent perm|tted by applicable law.
Grantor alsg will pay any court costs, in addition to all other SUMs prowded by faw.

Rights of Trustee. Trustee shall have all of the rights and dirtiss of~-Lendef as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prowsmns relating 10 the powers and obligations of Trustee
tpursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to ali powers of Trustee arising as a matter of Iaw Trustee shall have the power 10
take the following actions with respect to the Property upon the Wwritter reguest-of Lender and Grantor: (a) join in
preparing and fllmg a map or plat of the Real Property, including the. dedication of-streets or other rights to the
public; (b) join in granting any easement or creating any restriction onthe’ Real: Property; and  {c) join in any
subcrdination or other agreement affecting this Deed of Trust or the |nterest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to natify any other party of 4 pending sale under any other
trust deed or lien, or of any action or prageeding in which Grantor, Lander, or Trustee shall be a party, unless
required by appiicable law, or unless the action or proceeding is brought by Trustee 3

Trustee. Trustee shall maet all qualifications required for Trustee under applicable Iaw In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreciose by judlmal forecIosure, |n either case in
accordance with and to the full extent provided by applicable law, . :

Successor Trustee. Lender, at Lender's aption, may from time to time appoint a succassor Trustee 10 any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and ‘recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall ¢ontain,/in addition to all
other matters required by state law, the names of the criginal Lender, Trustee, and Grantor, the hodk and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of ‘the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in |nterest The
successor trustes, without conveyance of the Property, shall succeed to all the title, power, and duities. conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substrtuuon of Trustee shall
govern 1o the exclusion of all other provisions for substitution. : i

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in-'_anD’ther_kmanne'r,
any notice required to be given under this Deed of Trust, including without fimitation any notice of detault and any-.
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law}, whan deposited with a natianally recognized overnight courier, o, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, dlrected 1o
the addresses shown near the beginning of this Deed of Trust. All copies of notices of fereclosure from the: holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beglnnlng of -~
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal writtén™ .
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice”
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable taw,
and except for notice required or allowed by law to be given in another manner, i if there is mare than one Grantor, any
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M|'SCEVLLANE0US I5:R0V|810NS The foliowing miscellaneous provisions are a part of this Deed of Trust:

Amandments : This Deed of Trust, together with any Helated Documents, constitutes the entire understanding and
agreement af . the parties as 1o the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed:of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteratlen or amendment.

Annual Raports If the Proparty is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request a“certified statement of net operating income received from the Property during Grantor's
previous flscai year.in ssich form and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property fass all cash expenditures made in connection with the operation of the Praperty.

Caption Headings. Captlon headmgs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or defme the nrowsaons of this Deed of Trust.

Marger. There shall” be no .merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any tlme held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust will be governed by faderal law applicable to Lender and, to the ‘extent not
preempted by federal Iaw. the_laws of the State of Washington without ragard to its conflicts of law provisions.
This Deed of Trust has been accap‘ted hyLender in the State of Washington.

Cheice of Venue. If there |s a- lawsuit,: Grantar agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington

No Waiver by Lender. Lender. shaH not be. deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed” by, Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or- -any other right. A waiver by Lender of a provision of this Deed of Trust
shall nat prejudice or constitute a walver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of.sthis Deed of Trust, No prior waiver by Lender, nor any course of dealing
between Lender and Granter, shall canétitute d waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever tha consent of Lender is reguired under this Deed of Trust, the granting
of such consent by Lender in any instanceshall hot constitute continuing consent 1o subsequent instances whore
such consent is required and in all cases such consent mav be granted or withheld in the sole discretion of Lender.

Severability. |f a court of competent jUI’!SdICtlon fmds any pravision of this Deed of Trust to be illegal, Invalid, or
unenforceable as to any circumstance, that flndlng shall not make the offendlng pravision illegal, invalid, or
unenfarceable as to any other circumstance. ©|f feamb!e, the offending prowsnon shall be censidered modified so
that it becomes legal, valid and enforceable.. ¥ the offending provision cannot be so modified, it shall be
considerad deleted from this Deed of Trust. “Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust. :

Successors and Assigns. Subject ta any limitations stated-i in th|s Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall'be binding upon and inure to the heneﬂt of ithg parties, their successors and assigns. |If
ownership of the Praperty becomes vested in a person othér than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed:ot.Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of thls Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the perfo:mance of this Deed: of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and \__Na_lves all rlzgh.ts and benefits of the homestead
axemption laws of the State of Washington as to all Indebtedness se"cured by this Deed of Trust.

DEFINITIONS. The following capitalized werds and terms shall have the followmg meanlngs when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar ‘amounts’ shdll ‘mean amounts in lawful maney
of the United States of America. Words and terms used in the singular shall include the“plural, and the plural shall
include the singular as the caoniext may reqwre Words and terms not otherw1se deflned m this Deed of Trust shall
have the meanings attributed to such terms in the Unifarm Commercial Code:

Beneficiary. The word "Beneficiary” means BUSINESS BANK , and its successors and assngns

Borrower. The word "Borrower” maans CHALLENGER RIDGE ESTATES, LLC and mcludes all co-signers and
co-rnakers signing the Note and ali their successors and assigns.

Dead of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantm Lender “and Trustee, and
includes without limitation all assignment and security interest provisions relatmg to the Personal Property and
Rents. A

Default. The word "Default” means the Default set forth in this Deed of Trust in the sectmn tltled Default

Event of Default. The words "Event of Default” mean any of the events of default set forth n thls Deed of Trust in
the events of default section of this Deed of Trust. .

Grantor. The word "Grantor" means CHALLENGER RIDGE ESTATES, LLC.

Guarantor. The word "Guarantor” means any guarantor, surety, or accommedation party “of anv or aII of the
Indebtedness.

Guaranty. The word "Guaranty" means the quaranty from Guarantor to Lender, including wuthout I|

'ta:tioﬁ._ &,
guaranty of all or part of the Nota. E A

Improvements. The word "Improvements” means all existing and future improvements, bmldmgs, structures,
mobile homes affixed on the Real Proparty, facilities, additions, replacements and other construction ‘on: the F{eal”
Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and e)_gp'en_ses.;
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of; -
consaolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by«
Lender ta discharge Grantor's cbligations or expenses incurred by Trustee or Lender to enforce Grantor's™
abligations under this Deed of Trust, together with interest on such amaunts as provided in this Deed of Trust.

Lendar. The word “Lender" means BUSINESS BANK , its successors and assigns.

N
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Note. The word 'Note" means the promissory note dated June 8, 2007, in the original principal amount
of $125,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
‘refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Proparty The words "Personal Property” mean all equipment, fixtures, and other articles of persanal
propeérty now of hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together.. Wwith a]l accessions, parts, and additions ta, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds hncludlng without limitation all insurance
proceeds and refunds of premlums} from any sale or other disposition of the Property.

Property. The worgd* "Property means collectively the Real Property and the Personal Property.

Real Property. The words "Heal Property" mean the real property, interests and rights, as further described in this
Deed of Trust:, . )

Relatad Documents. The _:.er'ds "Refated Documents” mean all promissory notes, credit agreements, loan
agreements, guaranties, security agreements, mertgages, deeds of trust, security deeds, caollateral mortgages, and
all other instruments, agreerments-and documents, whether now or hereafter existing, executed in connection with
the Indebtedness; provided, .that. the ‘environmental indemnity agreements are not "Related Documents" and are
not secured by this Deed of Trust. = -

Rents, The word "Hents" means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property

Trustee. The word "Trustee™ means CHICAGO TITLE COMPANY, whose mailing address is 425 COMMERCIAL
STREET, MOUNT VERNON, WA~ 98273 gnd any substitute or successor trustees.

GRANTCOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

LIMITED LIABILITY COMPANY ACKNO )
STATE OF 'U“SHINP\_N\\ r
county oF _ SWART ' ) -

On this = \S day of S{_)NE . 200071 =, ‘before me, the undersigned

Notary Public, personally appeared DOUG SPADY, Manager of CHALLENGER RIDGE ESTATES, LLC, and personally
known to me or proved to me on the basis of satisfactory evidence to be a mermber or designated agent of the limfted
liability company that executed the Deed of Trust and acknowledged the Deed ‘af Trist to be the free and voluntary act
and deed of the limited liability company, by authority of statute, its articles of dgrganizatipn or’its operating agreement,
for the uses and purposes therein mentioned, and on oath stated that he or she is authorlzed to execute this Deed of
Trust and in fact executgd the Deed of Trust on behaif of the limited fiability Companv U

By Residing at : AN + W

Notary Public in and for the State o&)_@,{)hﬁ/v\@\'\'\\/\ My commission’ explres

MARCIE K. P
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"LIMITED LIABILITY COMPA R ERGMENT

STATE QF i u){m \MUV\Q _\fM
COUNTY OF : %

te* = R .
On this 2 # iday of A JNE , before me, the undersigned
Notary Public, persondlly, appeared RYAN J COSTANTI, Manager LENGER RIDGE ESTATES, LLC, and
personally known to‘me-or proved_ fo me on the basis of satisfactory evidence to be a member or designated agent of
the limited liability cémpany-that exesuted the Deed of Trust and acknowledged the Deed of Trust to be the free and
voluntary act and deed of the lirited liability company, by authority of statute, its articles of organization or its
operating agreement, for the usés and purposes therein mentioned, and on oath stated that he or she is authorized to

execute this Deed of Trustnd in Tact executed the Deed of Trust on behalf of the limited liability company.
" : i T ' - > Residing atk l l! EMZ l l ZZQ AN

My commission axpires D |6

REO.UEST FOR FULL RECONVEYANCE

To: £, Trustee

The undersigned is the legal owner and ho'uder cn‘ all mdebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to'you, 1o reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under thé Déedof Trust.

Date: : Beneficiary:
t By:
Its:

LASER PRO Landing, Ver. 5.36.00.004 Copr. Harland Finenziel Selunans, Ino. 1897, 2047 AN ngl\(s.f:iuﬁs.r.vud. - wa HACFMLPLAGOT.FC TR-8GC FR-25
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Chicago Title Company - Island Division

= EXHIBIT ‘A’
Descr;ption .. Order No: IMV2567 MKP

* "PARCEL A"

Lot 2, SKAGIT COUNTY SHORT PLAT NO. 96-058, as approved February 10, 1998, and
recorded February 15, 1998, in Volume 13 of Short Plats, pages 101 and 102, under Auditor’s File
No. 9802250121, records of Skagit County, Washington; being a portion of Government Lot 11, in
Section 7, Township:35 North, Range 8 East of the Willamette Meridian.

Situated in SkagltCounty Washington
PARCELB: "
Govemment Lot 4 Sectlon 8 Townshlp 35 North, Range 8 East of the Willamette Meridian;

EXCEPT that port1on conveyed to the Seattle and Northern Railway Company by deed
recorded March 24, 1919,1n Volume 41 of Deeds, page 19,

AND EXCEPT thatportion conveyed to the State of Washington by deed recorded
Cctober 28, ‘1949 under Audrtors File No. 437453, records of Skagit County, Washington;

AND ALSO EXCEPT tha‘t port:on Iymg within the as-bullt and existing right of way for
Challenger Road,; E

AND ALSO EXCEPT thét ﬁod&o’h, tfcany conveyed to Simpson Properties by deed
recorded November 29, 1 976 .under Auditor’s File No. 846581, recards of Skagit County,
Washington;

TOGETHER WITH that portion, if any, of Governmeﬁt Lot 5, Section 8, Township 35 North, Range
8 East of the Willamette Meridian, conveyed in instrument recorded November 28, 1976, under
Auditor's File No. 846582, records of Skagit County Washington or Northerly of the boundary line
as agreed upon in instrument recorded under Audntor 5 Fﬂe No. 846581, records of Skagit County,
Washington, and described as follows: .

Beginning at the Northwest section corner of said Section.8; -

Thence South 0°09°38” East along the West section line of sald Section 8, 1,370.34 feet,
Thence continue along said West section line South 0“09 38" East 74.52 feet to the true point of
beginning of this description; : Eay

Thence North 87°32°32” East 305.23 feet;
Thence South 61°41'50" East, 198.28 feet;
Thence South 45°47°58" East, 475.84 feet to an iron pipe monument

Thence continuing South 46°47°58” East 94 feet, more or less to the North bank of the Skagit
River, said point being the terminal point of said line. ; A

Situated in Skagit County, Washington
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