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Oak Harbor WA 98277

FIRST AMERICAN TITLE CO.
DEED OF TRUST BAIUYZE -

DATE: June 27, 2007 -

Reference # (if appllcable] 391443 Additional on page
Grantor(s): :

1. GEISSLER, DENNIS

2. GEISSLER, KRISTINE

Grantee(s) P
1., Whidbey Island Bank :
2. FIRST AMERICAN TITLE COMPANY Mt. Vernon , Trustee

Legal Description: PTN. LOTS 7, 9 A__N'D 10, AND ALL OF LOT 8, BLOCK 5, SUPPLEMENTAL
PLAT OF KNUTZEN'S ADD. TO BURL_INGTO_N g
Additional on page 9

Assessor's Tax Parcel ID#: 4089-005-012-0001

THIS DEED OF TRUST is dated June 27, 2007; amiong DENNIS GEISSLER and KRISTINE
GEISSLER; husband and wife, and/or assigns {"Grantor"); Whidbey Island Bank, whose mailing
address is CL SKAGIT -1, 321 SE PIONEER WAYPO B_OX 1589, OAK HARBOR, WA 98277
{referred to below sometimes as “"Lender” and-sometimes as "Beneficiary"}; and FIRST
AMERICAN TITLE COMPANY-Mt. Vernon . whose- malhng ‘address is 1301-B RIVERSIDE
DRIVE, MOUNT VERNON, WA 98273 (referred to below as Trustee ).
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DEED OF TRUST
{Continued) Page 3

7 fig-filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
“within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by

Lender,” déposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an

“ambunt-sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantar shall defend itself and Lender and shall
satjsfy any adverse judgment hefore enforcement against the Property, Grantor shall name Lender as an additional
cbligee under any surety band furnished in the contest proceedings.

Ehidbn.qe-‘éf_,?aymém. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or as_s_gjssm'én‘__ts’an.d‘rshail authorize the appropriate governmental official to deliver to Lender at any time a writien
statement qf-"the""taxg's__ and assessments against the Property.

Notice of Coristruction.: Grantar shall notify Lender at least fifteen (15) days before any work is commenced, any
services'are furmished, or.any materials are supplied to the Property, it any rmechanic's lien, materiaimen's lien, or
other lien could be asse'rted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advange “assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. .~ % %

PROPERTY DAMAGI':E_JN'SUBANCE, " The following provisions refating to insuring the Property are a part of this Deed of
Trust. g S s

Maintenance of Insurance.. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements.on areplacement basis for the full insurable value covering all Improvements an the Real
Property in an amount syfficient to avoid application of any coinsurance clause, and with a standard mortgagae
clause in favar of Lender. Gfantat shall’also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender.may reguest with Trustee and Lender being named as additional insureds in such
liability insurance policies.: Additiona_lly,' Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption; and boilef insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages -and.basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lefider, :Graritor;” upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance jn form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten (10} days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that-coverage in favor of Lender will not be impaired in any way by any act,
omission ar default of Grantor or any.cther person. The Real Property is or will be located in an area designated by
the Directar of the Federal Emergericy-Management Agency as a special flood hazard area. Grantor agrees to
obtain and maintain Federal Flood Insurance; if-available, for the full unpaid principal balance of the loan and any
prior liens on the praperty securing the lean, up lo the rmaximum policy limits set under the National Flood
Insurance Program, or as otherwise required py Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall prorptly:-‘notify Lender of any loss or damage 1o the Property if the
estimated cost of repair or replacement excegds$1,000.00. Lender may make proof of loss if Grantor fails to do
so within fifteen (15} days of the casualty. Whather or not Lender's security is impaired, Lender may, at Lender’s
election, receive and retain the proceeds of:any insurance and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the:Property, or the:restoration and repair of the Property. If Lender
elects to apply the proceeds to restoration and répair, Grantor shall repair or replace the damaged or destroyed
(mprovements in a manner satisfactary ta Lender. Lender shall;'upgn satistactary praof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have fiot-been disbursed within 180 days after their receipt and
which Lender has not committed to the repair or restoratien of the Property shall be used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
to the principal balance of the Indebtedness. |f Lender holds .any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however naot more ‘than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: {1} the name of the insurer; {2) the risks
insured: (3) the amount of the policy; (4) the property insured, the thep current replacement value of such
property, and the manner of determining that value; and (B) the ‘expiration date of the policy. Grantor shali, upan
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property. T

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materiglly atfect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Rélated Documents, including
but not limited to Grantor’s failure to discharge or pay when due any amounts Grantor ig-Tequired to discharge or pay
under this Deed of Trust of any Related Documents, Lender on Grantor's behalf may (but shall mot be obligated to) take
any action that Lender deems appropriate, including but not limited to dischargifig-or paying all taxes, liens, security
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for su¢h purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the ddte of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's‘option; will (A}~ be payable on
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any installment
payments to become due during either {1} the term of any appiicable insurance policy; or {2}).-theiremaining term of
the Note: or {C) be treated as a balloan payment which will be due and pavable at the Note's maéturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be in addition to alt other:tights and‘ rémedies 1o
which Lender may be entitled upon Default. Vg g

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are 4 pargof this Deed
of Trust: SO

Title. Grantor warrants that: {a) Grantor holds good and marketable title of record to the Praperty iri fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property descriptioh, or in-any
title insurance palicy, title report, or final title opinion issued in favor of, and accepted by, Lenderiin cennection
with this Deed of Trust, and b} Grantor has the fuill right, power, and authority to execute and deliver-this ‘Deed of "
Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will torever-deferid the ;
title to the Property against the lawtul claims of all persons. In the event any action or proceeding is commegnced; |
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and 1o be represented in the praceeding by counsel of Lendet’s own choice,;and .~
Grarrtor will deliver, or cause to be deliversd, to Lender such instruments as Lender may request from time to timé
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DEED OF TRUST
{Continued) Page 5

A 'F_’ay'm_gnt Default. Grantor fails to make any payment when due under the Indebtedness.

OtharDafauhs Grantor fails to comply with or to perform any other term, obligation, covenant or condition
contained in, this Deed of Trust or in any of the Related Documents or to comply with or to parform any term,
obligation, covenant or condition cantained in any other agreement between Lender and Grantor.

Goi’npliaﬁqe' Dafault. Failure to comply with any other term, obligation, covenant or cendition cantained in this
Deed-of Trust, the Note or in any of the Related Documents.

Default--oﬁ’b_;hér_..Pax;ments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes _or'insu;ance; or any other payment necessary to prevent filing of or to effect discharge of any len.

False Statefhents. Any watranty, representation of statement made or furnished to Lender by Grantor or on
Grantor's behalf-under this Deed of Trust or the Related Documents is false or misieading in any material respect,
sither now or at the time made or furnished or becomes falga or misleading at any time thereafter.

Defective collate._raliz_at'i‘on.':z.. "Tpis Deed of Trust or any of the Related Documsnts ceases to be in full force and
effect tincluding failure of any collateral document to create a valid and perfected security interest or lien) at any
time and for anyreason, = = .

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appointmant of a receiver far any
part of Grantor's property, ahy assignment for the benefit of creditors, any type of creditor workout, or the
commencement ot any.grogeeding linder any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. “Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceading, self-help, repossassion or aty other method, by any creditor of Grantor or by any governmenial agency
against any property securing the Indebtedress. This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a goed faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives lendefr written notice of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety bond far the creditor or farfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adequdie reserve of. bond for the dispute.

Breach of Other Agreement. Any breach ty Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within ‘any graée.-pefiod provided therein, including without limitation any agreement
concerning any indebtedness or otherdbligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety,
or accommodation party ot any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes: of «displites the validity of, or fiability under, any Guaranty of the
indebtedness. In the event of a death, Lefder; at its option, may, but shall not be required to, permit the
guarantor's estate to assume unconditionally:thie obligations arising under the guaranty in @ manner satisfactory to
Lender, and, in doing so, cure any Event of Default.

Adverse Change. A material adverse changé ko'ecurs in Grantar's financial condition, or Lender believes the
prospect of paymant ar performance of the Indebtédness is impaired.

insecurity. Lender in goad faith believes itself insecure, -~

Right to Cure. li any default, other than a default in payment is cufable and if Grantor fias not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve {12) months, it may be cured if
Grantor, after receiving written notice from Lender demanding.curg®of such default: (1) cures the default within
ten {10) days; or {2} if the cure requires more than ten {10) days; immediately initiates steps which Lender deems
in Lendar's sole discretion to be sufficient to cure the default and thereafter, continues and completes all reasanable
and necessary steps sufficient to produce compliance as soon as reasonably:practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs L-;:inder this: Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy sh‘a!_l"h:o't axcludé pursuit of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust
after Grantor's failure to perform, shall not affect Lender's right to declare_ a default and exercise its remedies.

Accelerate indebtedness. Lender shall have the right at its option to deé.lafe the er_iiir_é Indehtedness immediately
due and payable, including any prepayment penalty which Grantor would be'required 1 pay,

Foraclosure. With respect to all or any part of the Real Property, the Trh-stéé"'épall have.the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the.right to foreclose by judicial
fareclosure, in either case in accordance with and to the full extent provided by applicable law. =

UCC Remedies. With respect to all or any part of the Personal Property, Len"de‘jr shall tave all the rights and
remedies of a secured party under the Uniform Commercial Code. i ST

Collect Rents. Lender shall have the right, without notice te Grantor to take possesdion. of_and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the pét proceeds, over and
above Lender's costs, against the Indebtedness, In furtherance of this right, Lender may.fequire any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. if ‘the Benfs._.are"col}ected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. __Payrpe'nts:"by tenants
ar othar users to Lender in response to Lender's demand shall satisfy the obligations for which.the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its .rights “under “this
subparagraph either in person, by agent, or through a receiver. # S

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of alt.gr any*part.of
the Property, with the power to protect and preserve the Property, to operate the Property precéding or pénding.,
fareclosure or sale, and to collect the Rents fram the Property and apply the praceeds, over and above.the ‘cost of '
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.: Lendet’s
fight to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the -
Indebtedness by a substantial amount. Employment by Lender shall not disqualify & person from serving-asia’
receiver. " S

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided .- '
above or Lender otherwise becomes entitied to possession of the Property upon default of Grantor, Grantor shall”
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, gither (1)
pay a reasonable rental for the use of the Property, or {2] vacate the Property immediately upon the demand of

LT
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DEED OF TRUST
{Continued) Page 7

i /No'Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust uniess such
¢ J“walver is given in writing and signed by Lender. No detay or omission on the part of Lender in exercising any right
" shall opérate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
#shall poT-prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
prou_fis'ion or. any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lerjdegr and Grantor, shall consiitute a waiver of any of Lender’'s rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such gensent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such Gonsent is fequired and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability, i . Court of competent juisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable:as 1o ‘any person or circumstance, that finding shall not make the offending provision illegal, invalid,
or unentorceable gs toany other person or circumstance. W feasible, the offending provision shall be considered
modified $o that'it‘becomes legal, valid and enforceable. If the offending provision cannot be so madified, it shall
be considered deleted from, this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, ar
unenforceability of any:-pravision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this, Deed o f:Trust.

Successors and.Assigns.’. Subject to any limitations stated in this Deed of Trust on transfer of Grantor’s interest,
this Deed of Trust shatl Be binding upen and inure to the benetit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's sucgessprs with.referance to this Deed of Trust and the Indebtedness by way of forbearance or
extension without reledsing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homastead Exemption. Grartor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington.as to all Indebtedness secured by this Deed of Trust.
DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to thé c;_ent_r.ar'y, alt references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall
inglude the singular, as the context may.require. ~Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such tefms.in'the Uniform Commercial Code:

Beneficiary. The word "Beneficiary"=|:neané___.WHi(__jbey Island Bank, and its successors and assigns.

Borrower. The word “Borrower® means DENNIS GEISSLER and KRISTINE GEISSLER and includes all co-signers
and co-makers signing the Note and ail their successorg-and assigns.

Deed of Trust. The words "Deed of Trdst” meép:ﬁfhis Deed of Trust amang Grantor, Lender, and Trustee, and
includes without limitation all assignment and sécurity interest provisions relating to the Personal Property and
Rents. b

Default. The ward "Default”™ means the Defaui"t‘_sé_t farth in this Deed of Trust in the section titled "Default”.

Event of Default. The words "Event of Default" r'n_é’an any of the 'éyents of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. d

Grantor. The word "Grantor” means DENNIS GEISSLER and KRISTINE GEISSLER.

Guaranty. The word "Guaranty” means the guaranty ff‘pm:guaran_tér,::"endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of all or part:of the Note.

Improvements. The word "Improvements” means all existing-and- futire_improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacernents and other construction on the Real
Property. S s

Indebtedness. The word "Indebtedness™ means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with “alt. renewdls of, extensions of, madifications of,
consolidations of and substitutions for the Note or Reiated Documents-and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurredby . Trustée or ‘lender toe enforce Grantor's
ohligations under this Deed of Trust, together with interest on such amounts as ‘providad in this Deed of Trust.

Lender. The word "Lender” means Whidhey Island Bank, its successars a_hd ‘assigns.; :

Note. The word "Note™ means the promissory note dated June 27, 2007, in the original principal amount
of $232,000.00 from Grantor to Lender, together with all renewals“of; extensions of, madifications af,
refinancings of, consolidations of, and substitutions for the promissory note ar agreemiant: NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE. E

Personal Property. The words "Personal Property” mean all equipment, fixturgs, ;and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter ariached ‘or, affixed 1o the Real Property;
tagether with all accessions, parts, and additions to, all replacements of, and alf substitutions far, any of such
property; and together with all issues and profits thereon and proceeds (including ‘without limitation all insurance
proceeds and refunds of premiums} from any sale or other disposition of the Property. i

Property. The word "Property”™ means collectively the Real Property and the Personal Praperty,

Real Property. The words "Real Property” mean the real property, interests and rights, as furthier described in this
Deed of Trust. R
Related Documents. The words "Related Documents” mean all promissory notes, credit-agreemefts,-loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements and documsants, whether now ot hereaftar existing, executed in cdnnection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Dociiments? and “are
not secured by this Deed of Trust. 5y EA

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property. kA P

Trustee. The word "Trustee” means FIRST AMERICAN TITLE COMPANY-Mt. Vernan , whose mailing address is’ A
1301-B RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 and any substitute or successor trustees. w5

g
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- Escrow No.: B91443
EXHIBIT “A”

LEGAL DESCRIPTION

Lot 7, EXCEPT the North 7.00 feet thereof {as measured perpendicular to the North line of said
Lot 7), Lot 8 and Lot 9, EXCEPT the South 11.50 feet of the West 60.00 feet of said Lot 9 (as
measured perpendicular-to the South and West lines of said Lot 9), and the North 15.00 fest of
Lot 10, EXCEPT the’ We'st 60.00 feet thereof (as measured perpendicular to the West and North
lines of said Lot-10); all in Block 5, “SUPPLEMENTAL PLAT OF KNUTZEN'S ADDITION
TO THE TOWN OF BURLINGTON" as per plat recorded in Volume 4 of Plats, page 7, records
of Skagit County, Wasiun_?ton__ )
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