RIS

Skagit County Auditor
6/29/2007 Page 1 of 25611:32AM

Return To: T
GreenPoint Mortgage Fund:.ng,
Ine.

981 Airway Court Su:.te E
Santa Rosa, CA 955403-2049

Assessor's Parcel or Aocount Number 3757 000-018~-0009/P54292
Abbreviated Legal Descnpnon Lot 13 Souza's Add.

[nchude lot, block and plat or section, l.OWHShlp and range] Full legal deSCI’iptiDIl located on page 2
Trustee: LAND TITLE CmdPANY SR

LAND TITLE GF SKAGIT COUNTY = | 20, 263-F
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DEED OF TRUST

MIN 1006013800925371250

DEFINITIONS

Words used in mwitiple sections of this document are deﬁned bclow and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardmg the usage of words used in this document are
also provided In Section 16.

{A) "Security Instrument" means this document, wlnch is dated June 25 2007

together with all Riders to this document.

(B) "Borrower" is Jack W. Tiller and Sharon L. 'I*J.ller I_-_Iu_'sband And Wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is GreenPoint Mortgage Funding, Inc.
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Lé_r_lder_,is:-:‘i Cb;‘p’qration
organized and existing under the laws of the State of New York
Lendcr‘s a_ddrcss is -,1'00 Wood Hollow Drive, Novato, CA 94345

1)) "Trustce“ 15 LAND TITLE COMPANY

(E) "MERS" is Mortgage Electromc Regisiration Systems, Inc. MERS is a separate corporation that is
acting solely 45 a nmominee for Lender and Lender's successors and assigns. MERS is the beneficiary
under this Secunty Instrument: MERS is organized and existing under the laws of Delaware, and has an
address and telephone numberof P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(¥) "Note™ means the ptomissory niote signed by Borrower and dated June 25, 2007

The Noie siaies thal Bommer OWES: Lender two hundred seventy-nine thousand and
00/100 i Dollars
(U.S. $279,000.00 : : 3} p}us interest. Borrower has promised to pay this debt in regalar Periodic
Payments and to pay the debt in full not Iate:r than July 1, 2047

{G) "Property” means the prepertj, thal is described below under the heading "Transfer of Rights in the
Property."

(H) "Loan" means the debt ev ldenced by. the Note plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest,

(D) "Riders" means all Riders to this’ Sccuntv Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as apphcable]

x] Adjustable Ratg Rider L] Condonumum Rlder [_] Second Home Rider
[ Balloon Rider [_|Planned Unit-Development Rider 11« Family Rider
[_| VA Rider L Biweekiy Payment Rider [ Other(s) [specify]

x] Occupancy Rider (%) tnterim Interest "_Rlder

(7) “Applicable Law™ means all controlling applicable fcderal, state and local stammes, regulations,
ordinances and administrative rules and orders (that have the cffeci of law} as well as all applicable final,
non-appealable judicial opinions.
(K) "Community Association Dues, Fees, and Assessments means all dues, Tees, asscssmenis and other
charges that are imposed on Borrower or the Property- bw ai coudonuruum association, homeowrers
association or similar organization,
(L} "Electronic Funds Transfer" means any transfer of funds other than a tramsaction originated by
check, draft, or similar paper instrument, which is initiated” through an ‘clectronic terminal, tetephonic
instroment, computer, or magnetic tape so as to order, instroct, or ‘authgrize a-financial institation to debit
or credit an account. Such term includes, but is not limited to, pomt-of sale-(ransfers. automated teller
machine transactions, transfers initiated by telephone, wire transfers "and automaied clearinghouse
transfers,
(M) "Escrow Itcms"” means those items that are described in Section 3 -
(N} "Miscellaneous Proceeds™ means any compensation. settlement, award of damagcs or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condcmnation or other taking of all or‘any part of the
Property; (tii) conveyance in licu of condemnation; or (iv) rmsreprescntatlons of or ormsswns as to, the
value and/or condition of the Property.
(0) "Mortgage Insurance” means insurance protecting Lender against the uonpaq ment of or, default on,
the Loan.
(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and 1nlcrest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument. .5 7 T
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{Q) "RESPA" m¢ans the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing régulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time. or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security: Instrumient, "RESPA* refers to all requirements and restrictions that are imposed in regard
10 a "federally mlétec_:_l_rﬁo_ngage loan™ even if the Loan does not qualify as a "federally related mortgage
loan” under RESPA:

(R) "Successor izi Interest of Borrower” means any party that has taken title to the Property. whether or
not that party has.assumed Borrower's obligations under the Note and/or this Security [nstrument,

TRANSFER OF RIGHTSTN-THE PROPERTY

The beneficiary of this Security “Instrument is MERS (solely as nominee for Lender and Lender's
successors and assigns) and (he ‘successors and assigns of MERS. This Security Tusirument sccures {o
Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii)
the performance of Borrowet's covemants and agrecments under this Sccurity Instrument aod the Note. For
this purpose, Borrower irrevocably gramis and conveys to Trustee, in trust, with power of sale, the
following described property Tocated in the County [Type of Recording Jurisdiction|
of Skagit . [Name of Recording Jurisdietion] :

As more particularly degcribed in exhibit "A"attached hereto and made a
part hereof.

Parcel ID Number: 3757-000-018-0009/P54292 ¢ wluch cwrrently has the address of
2321 Jacqueline Place AT [Streer]
Mount Vernon [City] " Washmgtcm 58273 [Zip Code|

("Property Address"}: :

TOGETHER WITH all the improvements now or hereafier erccled on the properiy, and all
cascmen(s, appuricnances, and fixtures now or hercaficr a part of the property: Al replacements and
additions shall also be covered by this Security Instrument. All of the-foregoing “is-referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
1o the interests granted by Borrower in this Security Instrument, but, if necessary 1o comply with taw or
custorn. MERS (as nominee for Lender and Lender's successors and assigns) has the right.. to exercise any
or all of those interests, inclnding, but not limited to, the right to foreclose and. Séll"'lhe"'Prmﬁert-}'; and to
take any aclion required of Lender including, bul not limited to, releasing and “Ganceling (his Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby comveyed and has
the right to grant and convey the Property and that the Property is unencurbered, except for encumbrances
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of. record.” Borrower warrants and will defond generally the title to the Property against all claims and
demands, subject to'any encumbrances of record.,

THIS -SECURITY INSTRUMENT combines uniform covenants for npational use and non-uniform
covenants with: limited variations by jurisdiction to copstitute a uniform security instrument covering real
property.- S

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charpes, and Late Charyges,
Borrower shall-pay when duc the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay fonds for Escrow Items
pursuant o Section 3. Payments duc under the Note and this Security Instrument shall be made in U.S.
currency. However, if anv chieck or other instrument received by Lender as payment under the Note or this
Security Instrument is-feturned 1o Lender unpaid, Lender may require that any or all subsequent payments
due ander the Note and this -Sccutity. Instrument be made ju one or more of the following forms, as
sclected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided: any such check is drawn upon an institution whose deposits are insured by a
federal agency, imstrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 13,
Lender may return any pavment:or partial paytment if the paymem or partial paymenis are insufficient to
bring the Loan current. Lender miay. accept.any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to Tefuse such pavment or partial
payments in the future, but Lender is not obligated to apply such pavments at the time such payments are

accepted. If each Periodic Payment is applicd as-of its scheduled due date. then Lender need not pay
interest on unapplied funds. Lender may hold such wnapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do-so-within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If nat applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shali relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument, ERaE

2. Application of Payments or Proceeds. Fxcept-as otherwisc described in this Section 2, ail
payments accopted and applicd by Lender shafl be applicd in the following order of pricrity; {a) intcrest
due under the Note; (b) principal due under the Note:: (C)_ amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applicd first io late charges, secoud to any other amounis du¢ under this Security Instrument, and
then to reduce the principal balance of the Note. L

If Lender reccives a payment from Borrower for a delingacat Periodic Payment which inchudes a
sufficient amount to pay any late charge due, the payment may, be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding; Lender may 4pply any payment reccived
from Borrower to the repayment of the Periodic Payments if, and 10 the extent that, each pavment can be
paid in full. To the extent that any excess exists after the payment is applied to the Tull payment of one or
more Periodic Payments, such excess may be applicd to any late charges due. Voluntary prepayments shail
be applied first to any prepayment charges and then as described in the Note. ]

Any application of pavments, insurance proceeds, or Miscellancous. Priceeds 1o principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Ttems. Borrower shall pay to Lender on the day Periodic Payiments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for' payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this ‘Secutity Instriument as a
liea or encwinbrance on the Property; (b) leaschold payments or ground rents on the Property; if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums pavable by Borrower to Lender in lieu of the payment of Mortgage
Insuranice premiwns in accordance with the provisions of Section 10. These ilems are -called " Escrow
hems." At origination or at any time duting the term of the Loan, Lender may Tequire that Community
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Assomaunn Dues Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shail be.an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's. t)bllgatlon 1o pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obhgallon o pay-to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the cvent of such waiver, Borrower shall pay dircctly. when and where payabic, the amounts
due for any Escrow Itéms for-which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to. Lcnder reoelpts evidencing such payment within such time period as Lender may require.
Borrower's obligation to’ make such payments and to provide receipis shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument. as the phrase "covenant and agreement”
is used in Section 9. ¥ Borrower is obligated to pay Escrow Hems directly, pursuant 1o a waiver, and
Borrower fails o pdy ‘the amourit ‘due for an Escrow Item, Lender may exercise its righls under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may rev oke the wdiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and,. upon. such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then requlred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA “and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escmw Iterns or otherwise in accordance with Applicable
Law.

The Funds shall be heid in an, mstlumcn ‘whose deposits are insured by a federal agency,
mstrementality, or entity (including Lender, if’ Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall”apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Londer shall not charge Borrower for holding and applying the Funds, anmally
analyzing the escrow account, or verifying the' Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicabie Law permits Lender to mike such a charge Unless an agreement is made in writing
ot Applicable Law requires interest to be paid on the Funds,: ‘Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Bormwer wtthout charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow. as de:ﬁncd under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as reqaired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined-under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay & Léhgiei_._the-:alnpum fiecessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of alf sums secured by this Security lnstrument Lender shall prompily refund
1o Borrower any Funds held by Lender,

4. Charges: Liens, Borrower shall pay all taxes. assessments charges f nes and impositions
attributable to the Property which can attain priority over this Security Instrument..deaschold pavments or
ground rents on the Property, if any, and Community Association Ducs. Fees. and Assessmenls if any. To
the extent that these items are Escrow lems, Borrower shall pay them in the manner prm 1ded in Sectmn 3.
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“Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borr@wer (a)-agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, . tut on.'tv so_long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defcnds against’ cnforcement of the lien in, legal procecdings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only untif such proceedings
arc concluded; or (¢) sceurcs from the holder of the licn an agreement satisfactory 10 Lender subordinating
the lien to this Security Iﬁ'sti'ument If Lender determines that anv part of the Property is subject to a lien
which can attain priority. over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower 1o pay a one-time charge for a real estate tax verification and/or
Teporting service used by Lulder 1 cmmecuon willt this Loan.

5. Property lnsurance. Borrower shall keep the improvements now existing or hereafter erccted on
the Property insured against loss by-fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited-to; earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintainéd in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender reqmres pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier: proudmg the. tpsurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which' right shall not be exercised unreasonably. Lender may
require Borrower 1o pay, in connectlon .with this Loan, either: (a) a onec-time charge for flood zone
determination, cettification and tracking-x_seﬁ‘ices;u_-.ok‘ (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination .or cértification. Borrower shall also be responsible for the
pavment of any fees imposed by the Federal Emergency Management Agency in comnection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the _coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's ‘expense. Lender is under no obligation to purchase any
particular type or amouni of coverage. Therefore, such: ooverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Propertl -or the ‘contents of the Property, against any risk,
hazard or liability and might provide greater or lem"er‘coverag'e than was previously in effect. Borrower
acknowledges that the cost of the insurance coversge so-obtained might significanily exceed the cost of
insurance that Borrower could have obtained. Any amouints dlsbursm by-Lender under this Section 5 shail
become additional debt of Borrower secured by this Security Instniment. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable wnh such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such’ poIlcles shall be subject to Lender's
right to disapprove such policics, shall include a standard mortgage clause,.and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender:all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage; not otherwisc.required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard miortgage clause and
shall name Lender as mortgagee and/or as an additional loss payce.

In the event of loss, Borrower shall give prompt notice to the insurance camer and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower:otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance wa'; ‘reqrired by Lender. shall
be applied to restoration or repair of the Property, if the restoration or repair is ecorniomically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall-have the right to
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holdsuch insurance proceeds umil Lender has had an opportunity to inspect such Property to ensure the
work:.has-been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Eender may. disburse proceeds for the repairs and restoration in a singlc payment or in a scries
of pmgress pavmems a8 the work is compleled. Unless an agreement is made in writing or Applicable Law
requires interest 1o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
intorest or carnings”om-such proceeds. Fees for public adjusters, or other third partics, retained by
Borrower shall not ‘be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or. repalr is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to- 111e snns secured by this Seonrity Instrument, whether or not then due, with
the excess, if any, paid to Bormwer Such insurance proceeds shall be applied in the order provided for in
Section 2. .

If Borrower abandons lhe Preperl) Lender may fle, negotiate and selile any available insurance
claim and related matters.’ If Borrower does not respond within 30 davs to a notice from Lender that the
insurance carrier has offered to settle E claim, then Lender may negotiate and scttle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower: heréby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed.the amounts unpaid under the Note or this Security Instrument, and
(by any other of Borrower's rights (other-than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence-forat least one vear after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extcnuating
circumstances exist which are beyond Borrower' s.control. .

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or unpair the Property, allow the Pmpcrw {o defcriorate or comm{ wastc on the
Property. Whether or not Borrower is residing in the Property; Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing,in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration-is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in counection with damage 1o, of the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration i a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borro“er & obhgatmn for the complietion of
such repair or restoration.

Lender or its agent may make reasonable eniries upon amd mspectlons 01 thc Property. If it has
reasonable causc, Lender may inspect the interior of the improvements on the Propem Lender shall give
Borrower notice at the time of or prior to such an interior inspection speafymg such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defanlt if. during ‘the Loan application
process, Borrower or any persons or enlities aciing at the direction of Borrower or.4vith Borrower's
knowledge or consent gave materially false, misleading, or inaccurate mformatl(m or statemems to Lender
{or failed to provide Lender with material information) in connection - vmh ‘thé Loan, Material
representations include, but are pot limited lo, represeniations concerning Borrower s :)ocupzmqJ of the
Property as Borrower's principal residence. AT
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~4. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) ‘Borrower [ails. to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding:that might significantly affect Lender's interest in the Property and/or rights under
this Securiiy. Instruttent (such as a proceeding in bankrupicy, probate, for condemnation or forfeilure, for
enforcement of: a: lici which may attain priority over this Security Instroment or to enforcc laws or
regulations), or {¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasomable or appropriaie 10 protect Lender's imterest in the Properny and rights under this Security
Instrument, including protechng and/or assessing the value of the Property. and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (@) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court, and (c) paying rcasonable
attorneys' fees to protect its interest in the Property and/or rights under this Securitv Instrument, including
ils secured position in.a bankmptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property:to.inake repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or othér code vielations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so Il Js agreed that Lender incurs no liability for not taking any or all
actions authonzed under thig Section 9. o

Any amounts disbursed- by Lender under this Section 9 shall become additional debt of Borrower
securcd by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be pmable w1th sueh mterest upon nolice from Lender to Borrower requesting
payment.

If this Security Instrument is on al leasehold Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the: Propcrt) the leaschold and the fec title shall not merge unless
Lender agrees to the merger in wriling. >

10. Mortgage Insurance. If Lender requlred Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to-maintain the Mortgage Tnsurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. I substantially” equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to I.ender the amount of the separately designated payments that
were duc when the insurance coverage ceased to be in offect’ Lender will aceept, usc and retain thesc
pavments as a non-refundable loss reserve in lien of Morigage Insyrance. Such Joss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately. pald in full, and Lender shall not be
required to pay Bofrower any interest or earnings on such loss reserve.” Lender can no Ionger require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, . is. obtained, and Lender requires
scparately designaled payments loward the premiums for Morigage Insurance. Tf Lender required Morigage
Insurance as a condition of making the Loan and Borrower was_required 6 make separate]y designated
payments toward the premiums for Mortgage Insurance, Borrower shall .pay-the premiums required to
maintzin Morngage Insurance in effect, or to provide a non-refundable loss reserve, umtil Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Rorrower and
Lender providing for such termination or until termination is required by. Apphcable Law. Nothing in this
Section 10 affects Borrower' s obligation fo pay interest at the rate pmvxdecl in-the Note

Mortgage Insurance reimburses Lender (or any entity that purchases’ ‘the Note) for certain losses it
may incor if Borrower does not repay the Loan as agrccd Borrower is nnt A pam to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from t1me 1o time, and may
enter into agreements with other partics that share or modify their risk, or reduee losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the ‘other party:(or partics) to
these agreements. These agreements may require the morigage insurer to make payiments YSing any, Source
of funds that the mortgage insurer may have available (which may include funds obtamed from Mortgage
Insurance pretmiums). .
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“As a'result.of these agreements, Lender, any purchaser of the Note, another insurer, aty reinsures,
anv Other entity, or:any affitiate of any of the foregomg may receive (directly or md1rectl}) amounts that
derive from(or might be characterized as) a pomon of Borrower's payments for Mortgage Insurance, in
exchange for 'sharing or modifying the mortgage insurer's risk, or reducmg losses. If such agreement
provides: that an affiliate of Lender takes a share of the insurer's risk in ewcchange for a share of the
premiums paid 10"t insurer, (he arrangement is often termed "capiive reinsurance.” Furlher:

(a) Any such agreemems will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agréements ‘will not affect the rights Borrower has - if any - with respect to the
Morigage Insurance under.the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance; to have the- Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage lnsuram:e premiums that were unearned at the time of such cancellation or
termination,

11. Assignment ﬂf Mlsoellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender. .~

If the Property is damaged, such.Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the resioration Or sepair is economically feasible and Lender's security is not lessened.
During such repair and restoration period; Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity 1o inspect such Property to ensure the work has been completed to
Lender's satisfaction, prov ided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursément ot in a serics of progress pavments as the work is
completed. Unless an agreement is made 'in’ writing.or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds. Lender shall not be- required to pay Borrower any interest or earnings on such
Miscellancous Proceeds. If the restoration of repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any paid to Borr(m er. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destrucuon, or 105'5 in vale of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Securny Inslrumcnt, whether or not then due, with
the excess, if any, paid to Borrower.

Inn the event of a partial taking, destruction, or Ioss in value of the Property in which the fair market
value of the Property immediately before the partial {aking” destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Scturity Instrument immediately before the partial
taking. destruction, or loss in value, unless Borrower and Lender othemise agree In writing, the suins
secured by this Security Instument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: () the total amount of the sums secured immediately before the
partial taking, destruction, or loss in valne divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in valué:-Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss i value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction; or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction;. or loss in valuc, unlcss
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds c.hall be applied to the sums
sccured by this Secunt} Instrument whether or not the sums are then due.™-....7 .

if the Property is abandoned by Borrower, or if, after notice by Leﬂder to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to séttle a claim for damages,
Borrower fails 10 respond to Lender within 30 days after the date the notice is given, .Eender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair, of the-Propérty or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the-third party
that owes Borrower Miscellaneous Proceeds or the party against whoimn Borrower has a nght of actmn in
regard to Miscellancous Proceeds. .
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Bommer shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender s judgmient.: could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defaolt and, if
acceleration has-occurzed, reinsiate as provided in Section [9, by causing the action or proceeding o be
dismissed with a ruling, that, in Lender's judgment, precludes forfeiture of the Property or other maierial
impairment of Lender”s interest in the Property or tights under this Sccurity Instrument. The proceeds of
any award ot claim-for ‘damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall-be paid to Lender.

All Misccllancous' Proceeds that arc not applicd to restoration or 1cpair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification’ of amortization of the sums secured by this Security Instrizment granted by Lender
to Borrower or any Saccessof in Interest of Borrower shall not operaie 1o release the liability of Borrower
or any Successors in I[nterest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for pavment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors iy Interest.of Borrower. Any forbearance by Lender in exercising any right or
remedy ulcludmg without Timitation, .Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or-in amounts less than the amount then due. shall not be a waiver of or
preclude the exercise of any nght or remcdy a

13, Joint and Several Liability; Co-s;gners, Successors and Assigns Bound. Borrower covenants
and agrees thal Borrower's obligations auid liability shall be joini and several. However, any Borrower who
co-signs this Security Instrument but does not exeente the Note (a "co-signer"): (a) is co-signing this
Sccurity Instrumcnt only to mortgage, grand and.convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is'not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender ang-any’ other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer' s consent.

Subject to the provisions of Section 18 -any Successor in Imierest of Berrower who assumes
Borrower's obligations under this Security Tostrument in writing, and is approved by Lender, shatl obtain
all of Borrower's tights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and Hability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender. -

14. Loan Charges. Lender may charge Borrower-fees Tor SE:I‘NCCS performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited (o, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that ase expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject 10 a law which sets maximum loan charges and that‘law is finally interpreted so
that the interest or other loan charges collected or 1o be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be rednced by the amount necessary to reduce the
charge 10 the permitied limit; and (b) any suos already collected rom Borrower which exceeded permitled
limits will be refunded to Borrower. Lender may choose to make this. refund by reducing the principal
owed under the Notc or by making a dircct payment to Borrower. If a refund.reduces principal, the
reduction will be treated as a partial prepavmeni without any prepaymenf charge (whcther or not a
prepavment charge is provided for under the Note). Borrower's acceptance of any such sefund made by
direct payment io Borrower will constitute a waiver of any right of action Borrower mrght hawe ansmg out
of such overcharge.

15, Netices. All notices given by Borrower or Lender in connection w1th this Secunty Instmmcnt
must be in writing. Any notice to Borrower in connection with this Security Instrument shall-be deemed to
have been given to Borrower when mailed by first class mail or when actually dehvcred 1o Bortower
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notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unicss” Applicable ‘Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has. desipnated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shali only report a change of address through that specified procedure.
There may be only one ‘designated notice address under this Security Instument at any onc time. Any
notice 10 Lender shall-be given by delivering it or by mailing it by first class mail to Lender's address
stated herein urlessLendeér has designated another address by mnotice to Borrower. Any notice in
connection wilh this Security Instrument shall not be deemed o have been given to Lender until actually
received by Lender. If any rotice required by this Security Instrument is also required under Applicable
Law. the Applicable Law requirement will satisfy the corresponding requirement under this Security

WARHL LR LR,

16. Governing.-Law; Severability; Rutes of Construction. This Security Instrument shall be
governed by federal law and thé Taw. of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to amy requirements and limitations of
Applicable Law. Applicable Law might explicitly or inplicitly allow the parties to agree by coatract ot it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision o7 ‘clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect othér provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision,..

As used in this Security ‘Instrmment: (ay words of the masculine gender shall mean and include
corresponding neuter words or words ofthe feminine gender: (b) words in the singular shall mean and
include the plural and vice versa, asid (¢) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy, Borrower shall be given'one copy of the Note and of this Security Instrument.

18. Transfer of the Property or.a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal ot beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a patural person and a beneficial interest’in Borrower is:sold or transferred) without Lender's prior
written consent. Lender may require immediate payment-in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by ‘Lender if such exercise is prohibited by
Applicable Law. _— F

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is-given in accordance with Section 15
within which Borrower must pay aff sums scoured by this Sccurity Instrument. I Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke:-any remedies permitted by this
Security Instrument without further notice or demand on Borrower. i

19. Berrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior o the earliest of: (a) five days before sale of the Properly pursuant-io any ‘power of sale contained in
this Security Instrument; (b} such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then ‘wounld be:due under this Security
Tnstrument and the Note as if no acceleration had occurred; (b) cures any. default of any ofher covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, inchiding, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably tequire to assure that Lender's interest-in.the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by"this Security
Instrument, shail continue unchanged. Lender may require that Borrower pay such réinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢)
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certified check, bank check, treasurer's check or cashier's check. provided any such check is drawn upon
an institution whose' deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall rerr_i‘%nin“’fd]liveffeélive as if no acceleration had occurred. However, this right to reinstate shal! not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Notc or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A s"é}e- ‘might: result in a change in the entify (known as the "Loan Servicer") that collects
Periodic Payments due “nder the Note and this Security Instmment and performs other mortgage loan
scrvicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be giveii written nolice of the change which will state (he name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
1o Borrower will remain with the Loan Servicer or be trausferred {0 2 successor Loan Scrvicer and are not
assumed by the Note purchaser unléss otherwise provided by the Note purchaser.

Neither Borrower nor LendJermaycornmcnoe Join, or be joined to any judicial action (as either an
individual litigant or the member of 2 class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges thiat the-othet party has breached any provision of, or any duty owed bv
reason of, this Security Imstrument, until such Borrswer or Lender has notified the other party (with such
notice given in compliance with the requircments of Scction 15) of such alleged breach and afforded the
other party hereto a reasonable period “after’ (he giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken. that time
peried will be deemed to be reasonable for ‘prirposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant:to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be decmed to satisty the notice and opportunity to take corrective
action provisions of this Section 20. R

21. Hazardous Substances. As used in this Section 21; (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, -or-wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable of toxic.petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials:
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Propetty is located that
relate to health, safety or environmental protection; (c) "Envirommental ‘Cleanup” includes any response
action, remedial action, or removal action, as defined in Envirommental Law: and (d) an "Environmental
Condition" means a condition that can cause, contribute to,"or otherwisetrigger an Environmental
Cleatup. e e
Borrower shall not cause or permit the presence, use, disposal, storage. or relcase of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property, Borrower shall not do,
nor allow anyone else 1o do, anything affecting the Property (a) that is anviglation of any Environmental
Law. (b) which creates an Environmental Condition, or (¢) which, due 1o ‘the presence. -use, or release of a
Hazardous Subsiance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply fo the presence, use, or storage on the Property of small ‘quantities of
Hazardous Substances that arc gencrally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer-products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, deniand, lawsuit
or other action by any governmental or regulatory agency or private party imvolving the Propertty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge; (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release of threéat of
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telease of’ any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any govcrmnenml or regulatory authority, ot any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessarv, Borrower shall prompily take all necessary
remedial actions- in accordance with Envirommnental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup,

NON-UNIFORM.COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratmn, "Remedles Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of-any-covenant or agreement in this Security Instrument (but not prier te
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action requiréd to cure the defanlt; (¢) a date, not less than 30 days from the date
the nutice is given to:Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further mform Borrower of the right to reinstaic after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or. before the date speeified in the notice, Lender at its option,
may require immediate payment-in full of .all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, mcludmg, hut nnt lmnted to, reasonable attorneys' fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
accurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such action rvegarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. Aftér the time required by Applicable Law and
after publication of the notice of sale, Trustee, watlmut demand an Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the {erms designated in the
notice of sale in one or more parcels and in any ord,erkTmstee determines. Trustee may postpone sale
of the Property for a period or periods permitted by. Appli‘cab’ie Law by public announcement at the
time and place fixed in the notice of sale. Lender or its demgnee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser Trustee's deed convey.m_g the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shalt be prima facie
evidence of the truth of the statements made therein. Trustee shall apply-the proceeds of the sale in
the foilowing order: (a) to all expenses of the sale, including, biat nut lumted to, reasonable Trustee's
and attorneys' fees; (b} to all sums secured by this Security Instrument, and: (c) any excess te the
person or persons legally entitled to it or to the clerk of the supermr court of: thc county in which the
sale took place.

23. Reconveyance. Upon payment of ali sums secured by this Seamty Instmment Lender shall
request Trustee to reconvey the Property and shall surrender this Security . Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shaﬂ reconvey the Property
without warranty to the person or persons legally entitled to it. Such person Or pexsons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

24, Substitute Trustee. Tn accordance with Applicable Law, Lender may fmm tlme lo Lmle appoint
a successor trustee 10 amy Trustee appointed hereunder who has ceased to act. Withoyt convey amae of the
Property, the successor trustee shall succeed to all the title, power and duties conferrcd upon Trustec
herein and by Applicable Law. :
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25 Use 0f Property. The Property is not used principally for agricuttural purposes.

:26,.. Attorne\s Fees. Lender shall be cntitled to recover its reasonable atiorneys' fees and costs in
any action or pmceedmg to construe or enforce any term of this Sccurity Instrument. The term "attorncys'
fees." wheneveér usedin this Security Instrument, shall include without limitation altorneys' fees incurred

by Lender in any: bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT; OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENF OR('EABL_E ‘UNDER WASHINGTON LAW.

BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in this
Security Tnstrument and in any Rider cxecuted by Borrower and recorded with it,

Witnesses:

Sharon L. Tiller -Borrower
— (Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Scal) (Seal)
-Borrower -Borrower
L razs
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STATE OF WASHINGTON } .
County of 2R20g¢ >
On ﬁns W}__Defsmaﬂy appeared before me Jack W. Tiller, Sharon L. Tiller

to me known 1o be the iﬁdiviﬂiiél(s) described in and who execnted the within and foregoing instrument,
and acknowledged that-hefshefthey signed the same ashistherftheir frec and voluntary act and deed, for the
uses and purposes therein mentioned: .

GIVEN under my. hand and official seal this .r;’»{\";"j'—&"/( day of \9& e ) REE )
i : ¢

P
S M amoAmaden s

gotary Public i and tor the State of Washingtpn, residing at
Teand V. in s
¥ Appointment Expires on OB~ -200 7
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' . INTERIM INTEREST RIDER TO
ADJUSTABLE RATE RIDER AND MORTGAGE, DEED OF TRUST OR
«w % "~ DEED TO SECURE DEBT

This Rider is made this 25th day of June, 2007, and is incorporated into and shall be deemed to amend and
supplement the Adjustable-Rate Rider (the “Rider”) and the Mortgage, Deed of Trast or Deed to Secure Debt (the
“Security Instrument”) of the same date herewith, given by undersigned (“Borrower”™) to evidence Borrower's
indebtedness to GreenPoint Mortgage Funding, Inc. its successors and assigns (“Lender”) which indebtedness is
secured by a Security Instrument and covering the property described in the Security Instrument and located at:

2321 Jacqueline Place, Mount Veriion, WA 98273

Notwithstanding anything to the coni:mr'j} set fdftl:i'..i-ﬁ:_ﬂle Note, Rider and Security Instrpment, Lender and Borrower
hercby acknowledge and agree to the following™ .~ -

2, INTEREST
(A) Interest Rate R
Interest will be charged on unpaid principal until the full amount of Principal has been paid. Until the
first day of the calendar month that immediately precedes the first payment date set forth in Section
3(A) of the Note, I will pay interest at a yearly rate of 7.625%. Thereafter, I will pay interest at a
vearly rate of 1.000%. unti the first Interest Change Date (as defined in Section 2(B) of the Note).

The interest rate required by this Secﬁém 2 is the ra{e 1 will pay both before and after any defanlt
described in Seciion 7(B) of this Note. A

All other provisions of the Note, Rider and Security Insiniméht are uﬁchhnged by this Addenduwm and remain in full
force and effect. N
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W. Tiller

BA/&/ 7l . ®omowen

o . Borrower)

. Borowen)

Gleron. L T FZZ . (Bomowen

Sharon L. Tiller

{(Borrower)

____(Borrowen)

__ (Bormowen)
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ADJ USTABLE RATE RIDER

Monthly Treasary Average Index - Payment and Rate Caps

THIS ADJUSTABLE RATE RIDER is made this 25th  day of June, 2007
and is incorporated-into,‘and shall.be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security ‘Deed (the "Security Instrument”) of the same date given by the
undersrgned (Borrower) to secure Borrower's Adjustable Rate Note (the "Note") to
GreenPoint Mortgage, Fund:.ng, Inc.

("Lender") of the same date- and coverrng the property described in the Security Instrument
and located at: 2321 Jacq'ulel:r.ne Place, Mount Vernon, WA 958273

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE MONTHLY PAYMENT INCREASES WILL HAVE LIMITS WHICH COULD RESULT
IN THE PRINCIPAL AMOUNT | MUST REPAY" .BEING LARGER THAN THE AMOUNT | ORIGINALLY
BORROWED, BUT NOT MORE THAN $306,500.00. THE INTEREST RATE CAN NEVER EXCEED THE LIMIT
STATED IN THE NOTE AND RIDER. A BALLOON PAYMENT MAY BE DUEAT MATURITY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for changes in the interest rate _an__d the m_onthty payments, as follows:

2. INTEREST

(A) Interest Rate '

Interest will be charged on unpaid principal until the full amount of Principal has been
paid. | will pay interest at a yearly rate of 1.000 % The mterest rate | will pay
may change.

The interest rate required by this Section 2 is the rate | wrll pay both. before and after eny
default described in Section 7(B} of this Note. o

{B) Interest Rate Change Dates :

The interest rate { wifl pay may change on the first day of n.ugust 2001
and on that day every month thereafter. Each date on which my mterest rate coutd change |s
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called an "Interest Rate Change Date.” The new rate of interest will become effective on
each interest Rate Changs Date.

(C) Interest Rate -Limit -

My interest rate wiil never be greater than 12.000 %.

{D) Index .

Beginning witft. the flrst Change Date, my adjustable interest rate will be based on an
Index. The "Index” is the "Twelve Month Average” of the annual yields on actively traded
United States Treasury Sécurities adjusted to a constant maturity of one year as published by
the Federal Reserve Board entitled ™ Selected Interest Rates (h.15)" (the "Monthly Yields"). The
most recent index figure: avaliable as Of the date 15 days before each Change Date is called
the "Current Index.”

it the Index is no longer, avarlable the Note Holder will choose a new index that is based
upon comparable information:.-The. Note Holder will give me notice of this choice.

(E) Calculation of Interest Rate Changes

Before each Interest Change Date, the Note Holder will caiculate my new interest rate by
adding two and five-eighths percentage points: ( 2.626 %) to the Current Index. The Note
Holder will then round the result of this addition to the nearest one-eighth of one percentage
point (0.125%). Subject to the limit stated in Section 2(C) above, the rounded amount will
be my new interest rate until the next Interest Change Date.

3. PAYMENTS

(A) Time and Place of Payments :

I will pay principal and interest by making a payment every month.

I will make my monthly payments on thefirst day of each month beginning on
August 1, 2007 . I will make these’ payments every month until { have paid all the
principal and interest and any other charges described-below. that | may owe under this Note.
Each monthly payment will be applied as of its schedu}ed due-date and will be applied to
interest before Principal. If, on July 1, 2047 ¢ 7, L still owe amounts under this
Note, | will pay those amounts in full on that date, which :s called the "Maturity Date."

L will make my monthly payments at 2.0. Box '79363 C:Lty of Industry, CA
91716-93623 : e
or at a different place if required by the Note Holder.

(B) Amount of My Initial Monthly Payments

Each of my initial monthly payments will be in the amount; of U S. $ 705 47
This amount may change. :

{C) Payment Change Dates

My monthly payment may change as required by Section 3(D) below begmmng on the
first day of Angust, 2008 , and on that day every 12th month thereafter. Each of these
dates is called a "Payment Change Date." My monthly payment also will change at any time
Section 3(F) or 3(G) below requires me to pay a different monthly payraent’ ’

I will pay the amount of my new monthly payment each montly begmmng ‘on each
Payment Change Date or as provided in Section 3(F) or 3(G) below.
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(D} Calculatlon of Monthly Payment Changes

Before each’ Payment ,Change Date, the Note Holder will calculate the amount of the
monthly payment that w_ould be sufficient to repay the unpaid principal that | am expected to
owe at the Payment Change Date in full on the Maturity Date in substantially equal
installments at the interest rate effective during the month preceding the Payment Change
Date. The resuit of-this. calcutatron is called the "Full Payment.” Unless Section 3(F) or 3(G)
below requires me to pay a different amount, my new monthly payment will be in the amount
of the Full Payment, except that. my new monthly payment will be limited to an amount that
will not be more than 7.5%. greater than the amount of my last monthly payment due before
the Payment Change Daté:....”

{E) Additions to My Unpald Prlnclpal

My monthly payment could be- Iess than the amount of the interest portion of the
monthly payment that would be sufficientto repay the unpaid principal | owe at the monthiy
payment date in full on the Maturlty Date in substantially equal payments. If so, each month
that my monthly payment is less than the interest portion, the Note Molder wifl subtract the
amount of my monthly payment from the amount of the interest portion and will add the
difference to my unpaid principal. The Note Holder also will add interest on the amount of this
difference to my unpaid principal each month. The interest rate on the interest added to
Principal will be the rate required by Sectian 2 above.

(F) Limit on My Unpaid Principal; Increased Monthly Payment

My unpaid principal can never exceed a maximum amount equal to 110% of the Principal
amount | originally borrowed. Because of my paymg ‘only limited monthly payments, the
addition of unpaid interest to my unpaid prlnclpal Ainder ; -Section 3(E) above could cause my
unpaid principal to exceed that maximum amount w hen. interest rates increase. In that event,
on the date that my paying my monthly payment_woulcl..ca_u_sqme to exceed that limit, | will
instead pay a new monthly payment. The new monthiy. ‘payment will be in an amount that
would be sufficient to repay my then unpaid principal in full on the Maturity Date in
substantially equal installments at the interest rate effectlve durmg the preceding month.

{G) Required Full Payment

On the fifth Payment Change Date and cn each succeedlng fifth. Payment Change Date
thereafter, | will begin paying the Full Payment as my monthty payment until my monthly
payment changes again. | also will begin paying the Full Payment as my monthfy payment on
the final Payment Change Date, : .

4. NOTICE OF CHANGES :

The Note Holder will deliver or mail to me a notice of any changes in the amount of my
monthly payment before the effective date of any change. The notice will mclude information
required by law to be given to me and also the title and teiephone number Df a person who
will answer any question | may have regarding the notice. .
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of ‘the. Property of a Beneficial Interest in Borrower. As used in this
Section 18, "Interest-in the Property” means any legal or beneficial interest in the
Property, mcluding, but” not limited to, those beneficial interests transferred in a
bond for deed: contract “for ‘deed, installment sales contract or escrow agreement,
the infent of WhICh is the transfer of title by Borrower at a future date to a
purchaser. i

If all or any part of the F’ropeny or any Interest in the Property is sold or
transferred (or if Bormower‘is not a natural person and a beneficial interest in
Borrower is sold or transferred) without Lender's prior written consent, Lender may
require immediate payment in full”’ of “alt sums secured by this Security Instrument.
How ever, this option shall-riot be exercised by Lender if such exercise is prohibited
by Applicable Law_ Lender also shall'not exercise this option if: (a) Borrower causes
to be submitted to Lender information required by Lender to evaluate the intended
transferee as if a new loan were being: made to the transferee; and (b) Lender
reasonably determines that Lender*s Security will not be impaired by the loan
assumption and that the risk of a breach of any covenarnt or agreement in this
Security Instrument is acceptabie to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee
as a condition to Lender's consent to'the loan assumption. Lender aiso may require
the transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower. will continue to be obligated under the
Note and this Security instrument unless Lender releases.Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by thig Secunty tnstrument. If Borrower
fails to pay these sums prior {0 the expiration of this period; Lender may invoke any
remedies permitted by this Security Instrument withcut: further natice or demand on
Borrower. : -
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BY SIGN!NG BELOW Borrow er accepts and agrees to the terms and covenants contained
in this Adjustable Rate Rlder

44,(. 4

__(Seal) STt cepy z /;//Zi (Seal)

,r{ck W. Tiller " - . " -Borrower Sharen L. Tillex -Borrower
(Seal) (Seal)
~.  -Borrower -Borrow er

“ (sealy (Seal)
-Borrower -Borrow er
(Seal) o (Seal)
-Borrower . - -Borrower
7125
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' OCCUPANCY RIDER TO MORTGAGE/
- DEED OF TRUST/SECURITY DEED

THE OCCUPANCY RIDER is made this 25th day of June, 2007, and is incorporated into and shall be deemed to
amend and supplcment the Mortgage:-Decd of Trust or Sccurity Deed (the “Scourity [nstrument”) of the same date
given by the undersigned (the “Borrower”) to secure Bomower's Note (the “Note™) 1o GreenPoint Mortgage
IFumling, Inc. (the “Lender”) of the same datc and covering the property described in the Secarity Instrument and
ocated at: - :

2331 Jau]uelme Place, Mount Vernon, WA 98273
_7_Property Address™)

ADDITIONAL COVENANTS. In addition 1o th¢ covenants and agreements made in the Scourity Instrament,
Borrower and Lender forther covenant and agree as follows:

1. That the above-described property will be personally occupied by the Borrower as their principal residence
within 60 days after the execution of the Security Instrument and Borrower shall continue to occupy the
property as their principal residence for at Ieast one year after the date of occupancy, unless Lender
otberwise agrecs in writing, which conscnt shall not be unrcasonably withheld.

2. That if residency is not established as promised above as well as in the Security Instrument, the Lender
may, without further notice, take any or all of the followitig actions:

a. increase the interest rate on the Note by ore-talf of one percent (0.500%) per anmum on a
fixed-rate loan or increase the Margin on'anAdjustable Raie Note by one-half of one percent
(0.500%) per annum and to adjust the principal and interest payments to the amount required to
pay the loan in full within the remaining term;, and/or

b. charge a non-owner occupancy mate adjustment fee of two percent (2.00%) of the original
principal balance and/or T

¢.  require payment 1o Teduce the unpaid principal balince of the loan to the lesser of (1) 70% of the
purchase price of the property or (2) 70% of the appraised value at the time the loan was made.
The reduction of the unpaid principal balance shall be dve’ and payable within thirty (30) days
following receipt of a written demand for payment, and if not paid within thirty (30) davs will
constitute a default under the terms and provisions of the Noté and.Security Instrument, and/or

d. declare a default under the terms of the Note and Security Instument and begin foreclosure
proceedings, which may result in the sale of the above-desciibed property; and/or

€. refer what is believed to be fraudulent acts (o the proper authorities for prosecution. It is a federal
crime punishable by fine or imprisonment, or both, to knowingly make any false statements or
reports for the purpose of influencing in any way the action of-the Lender in granting a loan on
the above property under the provisions of TITLE 18, UNITED STATES CODE, SECTIONS
1010 AND 1014, o

It is further understood and agreed that any forbearance by the Lender in exercising any right or remedy given here,
or by applicable law, shalf not be a waiver of such right or remedy . R

Should any clause, section or part of this Oceupancy Rider be held or daclared to be void‘pfui‘ll‘éﬁél"forlany reason,
all other clauses, sections or parts of this Occupancy Rider which can be effecied withouit such illegal clause,
section or part shall nevertheless continue in full force and effect. T e

o725
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1t is further specifically agroed that the Lender shall be entitled to collect all reasonable costs and expenses incurred
in pursuing the remedies set forth above, including but not limited to, reasonable attorney's fees.

BY SIGNING BELOW, Bdrro{%j_efgccepts and agrees to the terms and covenants contained in this Occupancy
Rider. T

éxééégﬁziﬁggﬁéﬁmﬁ_ S loenny S T Bomower)
Jaek W, Tiller F f Sharon L. Tiller

_ (Bormyery __(Boroyen)

o _ ®omowen . (Bomower)
- . _ (Boowey - . . S __(Bomower)
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EXHIBIT "A"

L“OT’""m "SOUZA'S ADDITION," AS PER PLAT RECORDED IN VOLUME 8 OF PLATS, PAGE 70,

. RECORDS OF SKAGIT COUNTY, WASHINGTON.
SITUATE IN THE CITY OF MOUNT VERNON, COUNTY OF SKAGIT, STATE OF WASHINGTON.

e

c
6/29{200 7 Pa g ounty A, uditor

- 2 11:328




