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Grantor(s):
1. HATMAN, GARYW
2. HATMAN, EL\{A___F“_

Grantee(s}
1. Skagit State Bank -
2, Land Title Company of Skagl’t Ccunty, Trustee

Legal Description: W 1/2 of SE 1!4,‘-::9-35-5 EwW.M.

Assessor’s Tax Parcel ID#: P38770::‘

THIS DEED OF TRUST is dated June 27, 2007, among GARY W HATMAN and ELVA F
HATMAN, husband and wife, whose address is 7583 PARKER RD, SEDRO WOOLLEY, WA
98284 ("Grantor"); Skagit State Bank, whose mamng address is Main Office, 307 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 [referred to below sometimes as "Lender” and
sometimes as "Beneficiary"); and Land Titie Company of Skagit County, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee").
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‘CONVEYANCE AND GRANT. For valuable consideration, Grantor convays to Trustes in trust with power of sale, right
; of antry-and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interast in and to
the foﬂowmg described real property, together with all existing or subsequently erected or affixed buildings,
improvéments and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock’in: utilities with ditch or irrigation rights); and all other rights, royalties, and proflts relating to the real
property, including without limitation all minerals, oil, gas, geathermal and similar matters, (the "Real Property")

located in SKAGIT County. State of Washington:

See Schedule A 1, which is attached 1o this Deed of Trust and made a part of this Deed of
Trust as i fully set torth herein.

The Real Property or: its address is commonly known as 7683 PARKER RD, SEDRO WOOLLEY,
WA 98284. The Real Property tax identification number is P38770.

REVOLVING LINE OF CREDIT Th1s Deed of Trust secures the Indebtadness inciuding, without limitation, a revolving
line of cradit. with'a-variable rate of.jnterast. which obligates Lender to make advances to Grantor up to the credit limit
so long as Grantor complies with all:the terms of the Credit Agreement and the line of credit has not bean terminated,
suspended or cancelled; the Cradit Agreement allows negative amortization. Such advances may be made, repaid, and
remade from time to time, subject to-the limitation that the total outstanding balance owing at any one time, not
including finance charges on.such balancé at a fixed or variable rate or sum as provided in the Credit Agreement, any
temporary overages, other.éha(ga_s-;' and a_n'y amounts expended or advanced as provided in either the Indebtadness
paragraph or this paragraph, shafl not exceed the Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed of Trust sscures the balance outstanding under the Credit Agreement from tims to
time from zero up to the Credit Limit as prowdad in the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid. and subisequently réadvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the amourit ghown or zero, A zero balance doas not terminate the line of cradit or
tarminate Lender's obligation to advance funds to Grantor. Therefors, the Jien of this Daed of Trust will remain in full
force and effect notwithstanding any zert balance. ™

Grantor hereby assigns as security to Lendér, all-of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment js-1etordéd.ih accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected.and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which ficense may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all: ar-part of the Indebtedness.

THIS DEED GF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, 1S GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS: 3

PAYMENT AND PERFORMANCE. Except ag,other_wise provided iﬁ.t.hj.s"-Deed, of Trust, Grantor shali pay to Lender aii
amounts secured by this Deed of Trust as they become due, _:and.s-hali‘:s'trictw and in a timely manner perform all of
Grantor’s obligations under the Credit Agreement, this Deed"of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be gaverned by the following provisions:

Possession and Use, Until the occurrence of an Event of Default Grantor may |1} remain in possession and
control of the Property: [2) use, operate or manage the Property; and {3} tollect the Rants from the Property
(this privilegs is a license from Lender to Grantor automatically revoked upan default). The following provisions
relate to the use of the Property or to other limitations on the Property The Real Property is not used principally
for agricultural purposes. :

Duty to Maintain, Grantor shall maintain the Praperty in good condltlon and pmmnﬂv perform all repairs,
replacements, and maintenance necessary to preserve its value. = -

Compliance With Environmental Laws. Grantor represents and warrants :{o_:ﬂender t'hé;: {1] During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatmant, disposal,
release or threatened release of any Hazardous Substance by any persen on, under, about or from the Property;

{2} Grantar has no knowledge of, or reason to believa that there has been, except as previously disclosed to and
acknowledged by Lender in writing, {(a) any breach or violation of any Envitanmentat Laws {b} any use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance
an, under, about or from the Property by any prior owners or accupants of the Property, or {c). any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (3) .Except as previously
disclosed to and acknowledged by Lender in writing, {al neither Grantor nor any. tenant; cantractor agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, disposg’ of ot release -any Hazardous
Substance on, under, about or from the Property; and b} any such activity shall be-conductéd. in gompliance with
all applicable federal, state, and local laws, regulations and ordinances, including without limitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Properiy to make such
inspections and tests, at Grantor’'s expense, as Lender may deem appropriate to determing conipliance ot the
Praperty with this section of the Deed of Trust. Any inspections or tests made by Lendsr shall be-for Lender's
purposes anly and shall not be construed to create any responsibility or liability on the part'of Lender.to Grantor or
to any other person. The representations and warranties contained herein are based on Grantor's, due dmgem;e in
investigating the Property for Hazardous Substances. Grantor hereby {1) releases and waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under,
any such laws; and (2} agrees to indemnify, defend, and hold harmless Lender against any and all ¢lairs; losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or sufferresulting from:
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, starage,
disposal, relaase or threatened release occurring prior to Grantor's ownership or interest it the Propertvm whether.:
or not the same was or should have been known to Grantor, The provisions of this section of the Deéd of Trust,
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satlsfacnon
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any mterest
in the Property, whether by foreclosure or otherwise. :

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any:
stripping of ar waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantar will not remove, ar grant to any other party the right to remove, any timber, minerals {including
oil and gas}, coal, clay, scoria, soll, gravel or rock products without Lender's prior written consent.
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3' Béﬁjoﬁal of Improvements. Grantor shall not demelish or remove any Improvements from the Real Property
I \.f_v'lthout Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
AGrantgt to.make arrangements satisfactory to Lender 1o replace such Improvements with improvements of at least
* egual.value:

Lender's R'igﬁt to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
: reasonable‘times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's
comphance w1th The terms and conditions of this Deed of Trust.

Comphance wpth Gnvernmantal Requirements. Grantar shall promptly comply, and shall promptly cause
carfipliance by afl: agents, tenants of other persons or enities of every nature whatsoever who rent, lease or
otherwisg<usg or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effest, of all governmenta! authorifies applicable to the use or cccupancy of the Property. Grantor may contest
in good:faith any'such law, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, 80 long as Grantar has notified Lender in writing prior to doing s and s¢ long as, in Lender's
sole opinion, Lende#'s interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety_‘bqnd (easonably satisfactary to Lender, to protect Lender's intarest.

Duty to Protect. “Grantor agfees neither to abandon or leave unattended the Property. Grantor shall do all other
acis, in addition to those acts set forth abave in this section, which from the character and use of the Property are
reasonably necessary to protest and preserve the Property.

DUE ON SALE - CONSENT BY LENDER: Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust ar. (B} increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and: impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lendes’s prior written cdnsent, of alt or any part of the Real Property, or any interest in the Real
Property. A "sale ar transfer” means the cgnveyance of Real Property or any right, title or interest in the Real Property:
whaether legal, beneficial or equntable whether-oluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract fof deed, leasehold interest with a term greater than three (3} years, lease-option
contract, or hy sale, assignment, ar- wransfer of any beneficial interest in or to any fand trust holding title to the Real
Property, ar by any other method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by ‘faderal law or by Washington law.

TAXES AND LIENS. The following prowsmns reiatmg ‘to the taxes and liens on the Property are part of this Deed of
TFrust.

Payment. Grantor shall pay when due {a"n_d r_r'arl events prior to delinquency) all taxes, special taxes, assessments,
charges {including watar and sewer), fines and ‘.mpdsitions levied against or on account of the Property, and shall
pay when due ali claims for work done on or fogservices rendered or material furnished to the Property. Grantor
shall maintain the Property free of all lieng‘having priority over or equal to the interest of Lender under this Deed of
Trust, except for the fien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantar may withhold payment of any tax, assessment, or claim in connection with a good taith
dispute aver the obligation to pay, so long as Lénder’s interestin:the Property is rot jeapardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fiftegn {15).days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, securé the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate Surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the liep plus any casts-and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grahtor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the” Properh; Grantor shaill name Lender as an additional
obligee under any surety bond furnished in the contest proteedings.

Evidence of Payment. Grantor shall upon demand furnish to Len‘der' satisfécforv avidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to dellver to Lender at any time a written
statemnent of the taxes and assessments against the Property,

Notice of Construction. Grantor shall notify Lender at least fifteen :f-1.5)-da___yé before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if ary miechanic’s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materialy. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and W|l| pay the cost of such
imnprovements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to msurln j-the Pmperty are a part of this Deed of
Trust. ’

Maintanance of Insurgnce. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair vailue basis for the full insurable value covering all fmproveménts on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a Standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance ‘as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably aceeptable to Yender ‘and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, intluding.stipulations that
coverages will not be cancelied or diminished without at least ten {10} days prior written netiee to Lender, Each
insurance policy also shall include an endorsemant providing that coverage in favor of Lénder wilk-fiot be impaired
in any way by any act, orission or default of Grantor or any other persen. Should the Real Property’be located in
an area designated by the Director of the Federal Emergency Management Agency as a spéciai'flobd hazard.area,
Grantor agrees to obtain and maintain federal Flood Insurance, if available, within 45 days after'nofice is given by
Lender that the Property is located in a special flood hazard area, for the maximum amount afiyour cradit line and
the full unpaid principal balance of any prior liens on the property securing the loan, up to the rnaxrmum policy. ™
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to mamtal such‘--f-
insurance for the term of the loan. : i

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Propertyq Lender m&wr
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's” .,
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply E
the proceeds to the reduction of the indebtedness, payment of any lien affecting the Property, or the restpratior’
and repair of the Property. If Lender efects to apply the proceeds to restoration and repair, Grantor shall repa-.r or P
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of .
the Property shall be used first to pay any amount owing te Lender under this Deed of Trust, then to pay accrued i
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: ,iﬁfé;.e:ét, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. if Lender holds
" any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
AAarantoi’s interests may appear.

'--LENDER & EXPENDITURES if Grantor fails {A} to keep the Property free of all taxes, liens, security interests,
encumbrances,:and other claims, [B) 1o provide any required insurance on the Property, or (C) to make repairs to the
Propefty then Lender may do so. If any action or proceeding is commenced that would materially affect Lender's
interests in the' Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender
belisves.to be appropriate to protect Lender's interests, All expenses incurred or paid by Lender for such purposes will
then Bear intefest:at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date
of repayment by Grantor All such expenses will become a part of the Indebtedness and, at Lender’s option, will {A)
be payable on'demand; .{B} be added to the balance of the Credit Agreement and be apportioned among and be
payable with arly installmient payments to become dus during either (1) the term of any applicable insurance policy; or
{2} the remaining terdh of the Credit Agreement; or (C) be treated as a balloon payment which will be due and payable
at the Credit Agreemient's maturity. The Deed of Trust also will secure payment of these amounts, The rights provided
for in this paragraph shal.be in addition to any other rights or any remedies to which Lendar may be sntitled on account
of any default. Any-Sueh action by Lender shall not be construed as curing the defauit s0 as to bar Lender from any
remedy that it othérwi'se“would héve had.

WARRANTY: DEFENSE OF T!TLE The following provisions relating to ownership of the Praperty are a part of this Deed
of Trust:

Title. Grantor warrants th'ai;_:-.---(é'i Grantor holds good and marketable titie of record to the Property in fae simple,
free and clear of alt liens and encumbrances ather than those set forth in the Real Property description or in any
title insurance policy, title'regort, orfinal title opinion issued in favor of, and accepted by, Lender in connection

with this Deed of Trust, and {b) Grantor has the full right, power, and autharity to execute and deliver this Oeed of
Trust to Lender. .

Defense of Title. Subiect "to ’che".exceptibn 'in the paragraph above, Grantor warrants and will forever defend the
titte to the Praperty against the lawtal claims of all persons. In the event any action or proceeding is commenced
that guestions Grantor's title or thé intérest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense, Grantor may be-tfie noeminal party in such proceeding, but Lender shalt be entitled ta
participate in the proceeding and:-to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to bg’ dehverad to Lender such instruments as Lender may request from time to time
to permit such participation. : :

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulatnons of governmental authorities.

Survival of Promises. All promises, agreements and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed-of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is paid in full,

CONDEMNATION. The following provisions relatiﬁg tQ candemnatiq_n proceedings are a part of this Deed of Trust:

Proceedings. !f any proceeding in condemnation'is filad, Graritor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to'defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be'entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own chioicé all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentatlon as may be requested by Lender from time to
time to permit such participation. -

Application of Net Proceads. If all or any part of the Prupenv i’ ccmde _ned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may-‘at, its eléction require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the reépair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of ali‘reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnatlon :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES “The followmg provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:+

Current Taxes, Fees and Charges. Upon requast by Lender, Grantor shall e.xecute s"ucih documents in addition to
this Deed of Trust and take whatever other action is requested by Lendér to perfect ahd continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below : together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, includifng ‘without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed ofxTrus't'. i

Taxes. The following shall constitute taxes to which this section applies: (1) a specn‘lc tax ypon this type of
Deed of Trust or upon ail or any part of the Indebtedness secured by this Deed of Trust; (2§ a specific tax on
Grantar which Grantor is authorized or required to deduct from payments on the:Indebtedriess secured by this type
of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable against the Lendar or. +he holder of the Cradit

Agreement; and (4) a specific tax on all or any partion of the Indebtedness or on pavments of prmcapal and
interest made by Grantor.

Subsequent Taxas. [f any tax to which this section applies is enacted subsequent to the da'te of'this-Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exércise ariy.or all of its
available remedies for an Event of Default as provided below unless Grantor either {1} pays the tax ‘before it
becomes delinquent, or {2) contests the tax as provided above in the Taxes and Liens settiony ‘and depostts with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as g
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of ihé Proﬁerty
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commerclai Code :
as amended from time to time. .

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interast in the Perscnal Property. In addition to recording this Deed of Trist:n the'
resl property records, Lender may, at any time and without further authorization from Grantor, file executed |
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shali reimburse. /
Lender for all axpenses incurred in perfecting or continuing this sacurity interest. Upon default, Grantor shallinot
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any ™.,
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it avaiiable to Lender within three (3) days after receipt of written demand from Lender to the _

L.

Skagit C:ounty Audltor
6/29/2007 Page 4 of 9 11:30AM




DEED OF TRUST
{Continued) Page 5

¢ ex‘tent'permitted by applicable law.

-+ _4Addresses The mailing addresses of Grantor (debtor) and Lender {secured party) from which infgrmation
concerningthe security interest granted by this Deed of Trust may be obtained {each as required by the Unifarm
Comercial ‘Code) are as stated on the first page of this Deed of Trust.

FUR't’HER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney in-fact are a part of this Deed of Trust:

Furthar Assuranr:es At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, of will cause to be made, executed or delivered, to Lender or to Lender's designee, and when reguested by
Lender, cause 10 be ‘fited, recorded, refiled, ar rerecorded, as the case may be, at such times and in such coffices
and places as Lender ‘may deem appropridte, any and all such mortgages, deeds of trust, security deeds, sscurity
agreements, fmancmg statements, continuation statements, instruments of further assurance, certificates, and
other ddcuments as may;, in the sole opinion of Lender, be necessary ar desirable in order to effectuate, complete,
perfect, continue, orpresérve (1) Grantor's obligations under the Credit Agreemsnt, this Deed of Trust, and the
Related Documents, and™(2) the liens and security interests created by this Deed of Trust as first and prior liens
on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees
to the contrary in writirig, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this p_arag_raph

Atturney -in-Fact. {f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of. Grantor and-at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorneyin-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be negessary ot desrrahle in Lender's sole apinion, to accomplish the matiers referred 1o in
the preceding paragraph.. :

FULL PERFORMANCE. If Grantor pays al! the Indebtedness when due, terminates the credit line agcount, and otherwise
performs all ihe obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lendei's security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor,’if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally eptitléd thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness ef anv such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A} Grantor
commits fraud ar makes a material mlsrepreeentatmn at any time in connection with the Credit Agreement. This can
include, for example, a false statement about Grantor's.fnceme, assets, liabilities, or any other aspects of Grantor's
financial condition. {B} Grantor does nat meét the repayment terms of the Credit Agreement. {C) Grantor's action or
inaction adversely affects the collateral or Lender's: ‘rights in the collateral. This can include, for example, fallure 1o
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling,~creation of a senior lien on the dwelling without Lender's
permission, foreclosure by the holder of another Ilen, of the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of: Default ocours.under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following-rights.and remedies:

Election of Remedies. All of Lender's rights and ramediss will be cumulative and may be exercised alone or
together. An alection by Lender to choose any one remedy will not bar Lender from using any other remedy. 1f
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor’s
failure to do so, that decision by Lender will not affect Lender 's rlght to declare Grantor in default and to exercise
Lender's remedies. . A -

Accelerate Indebtedness. Lender shall have the right at its Optton to declare the entire Indebtedness immediately
due and payable.

Foreclosura, With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have: the'right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent prdvided by=applicable law.

UCC Remedies. With respect to all or any part of the Personal Propertv, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lander shall have the right, without notice to Grantor to take possession of and manage the
Property and collect the Rents, inciuding amounts past due and unpaid, and apply the ngt-proceeds, over and
above Lender's costs, against the Indebtedness. |n furtherance of this right, L'énder rray reéquire any tenant or
other user of the Property to make payments of rent or use fees directly to Lendér. -If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact 16 endorse ingtruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds.” Payments by tenants
of other users to Lender in response to Lender’s demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercrse |ts rlghts under this
subparagraph either in person, by agent, or through a receiver. E ET*

Appoint Receiver. Lender shall have the right 1o have a receiver appoinied to take possessuo of alr or any part of
the Property, with the pewer 1o protect and preserve the Property, 1o operate the Propertv_precedlng_ or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and abdve the cost of
the receivership, against the indebtedness. The receiver may serve without bond if permltted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent vatue of the Property’ exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person frorn servmg as a,
receiver. P

Tenancy at Sufferance. if Grantor remains in possassion of the Property after the Property is sold as prowded
above or Lender otherwise becomes entitled to possession of the Property upon default of Granior; “Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's optmn, either (1)
pay a reasonable rental for the use of the Property, or {2} vacate the Property immediately upon the dernand of
Lender. : P

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or’ the '
Credit Agreement or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Perscmal
Property ot of the time after which any private sale or other intended disposition of the Personal Property is 1o be -~
made. Reasonable notice shall mean notice gwen at least ten {10} days before the time of the sale or disposition.

Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

WA
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DEED OF TRUST
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: Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
St the ‘Property marshailed. In exercising its rights and remedies, the Trustee or Lender shali be free to sell ail or any
¢ .,.parﬁ of-the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any

public.sale on all or any portion of the Property.

‘Attorneys'.Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of

: Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial

.. and upen: émy appeal. Whether or not any court action is involved, and to the extent nat prohibited by law, all
‘reasonableexperises Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest of the enforcernent of its rights shall become a part of the Indebtedness payable on demand and shall bear
intergst at the £redit Agreement rate from the date of the axpenditure until repaid. Expenses covered by this
paragraph lnclude, wuthout limitation, howaever subject to any limits under applicable law, Lender's attorneys’ fees
and Lendef’s legal expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for
bankruptcy progceedings {including efforts to modify or vacate any automatic stay or injunctionl, appeals, and any
anticipated post-judgment.collection services, the cost of searching records, obtaining title reports {including
foreclosure reportsi, surveyors reparts, and appraisal fees, title insurance, and fees for the Trustee, to the extent
permitted by a;;sphcable law.” Grantor alsa will pay any court costs, in addition to all other sums praovided by law.

Rights of Trustee. Trqs}ee snal,l have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF"TRUSTEE The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instrugtions) are part of this Deed of Trust:

Powers of Trustee. In addntlon 0. all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions, Wwith respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streats or other rights 1o the
public; (b} join in granting any easement or craating any restriction on the Rea! Property; and g} join in any
subordination or other ag'reernent affet’:ting this Deed of Trust or the interest of Lender under this Deed of Trust.

Cbligations to Notify. Trustee shall net be oblugated to notify any other party of a pending sale under any other
trust deed or lien, or of any a&tion of proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicabie law, or unless the actlon or proceeding is brought by Trustee.

Trustee. Trustee shall meet ail quahflcataons requtred for Trustee under applicable Jaw. In addition ta the rights

and remedies set forth above, with'tespect™to all or any part of the Property, the Trustee shall have the right to

foreclose by notice and sale, and Lender wili have the right to foreclose by judicial fareciosure, in either case in
accordance with and to the full extent pmwded by appllcable law,

Successor Trustee. Lender, at Lender's optron, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument ‘executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall cortain, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successar
trustee, and the instrument shall be executed ‘and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall &ucceed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law! This procedure for substitution of Trustee shail
govern to the exclusion of alf other provisions for substitution: k

NGTICES. Subject to applicable law, and except for notice’ requ:red or allnwed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective.when attuaily delivered, when actually received by
telefacsimile {untess otherwise required by law), when deposnted with'a_natiohally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certufred or-registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of natices of foreclosure from the holder of
any lien which has priority over this Deed of Trusat shall be sent 1o Lender's address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for riotices undgr this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the fiotice is to change the person's
address. For notice purposes, Grantor agrees to keep Lender informed at ali times of-Grantor's current address.
Subject to applicable law, and except for notice required or allowed by Taw.to be' gwen in-another manner, if there is
more than one Grantor, any niotice given by Lender to any Grantor is deemed to be notsce gwen to all Grantors. It will
be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part of thls Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor s entire agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, anv ‘change or amendment o
this Deed of Trust must be in writing and must be signed by whoewver will be bound or obhgated by the change or
amendment. ; A

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes onlv and are not to be
used to interpret or define the provisions of this Deed of Trust.

Mergar. There shall be no merger of the interest or estate created by this Deed of Trust wrth any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, wuthout the wrltten consent
of Lender. S

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and tu'"the éxte’ﬁt not
preempted by fedaral law, the laws of the State of Washington without ragard to its conflicts of law prowsnons
This Desd of Trust has been acceptsd by Lender in the State of Washington.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and sevefal and aII
references 1o Grantor shall mean each and every Grantor. This means that each Grantar srgnmg berow rs i
responsible for all obligations in this Deed of Trust. Y

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed at Trust
unless Lender does so in writing. The fact that Lender delays or omits to exarcise any right will not méan that™ , ¢
Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does pot <7 ¢
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor slso understands:
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent ;
again if the situation happens again. Grantar further understands that just because Lender consents to one or? /
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enfarced, thai:
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
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DEED OF TRUST
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e‘ﬁiorée the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
& mvahd or unenforceable,

Successors and Assigns. Subject 1o any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this..Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
‘ownership ‘of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
~daal with @rantor's successars with reference to this Deed of Trust and the Indebtedness by way of forbearance or
sxtensmn wnhout releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

of the Esaenca Time is of the essence in the parformance of this Deed of Trust.

Walver of. Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
rsxemptk_nm’!ula!e_\.'s= of the: State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS: The foilow:ing'yvords shall have the following meanings when used in this Deed of Trust:

Beneficiary. The ward éneficiary" means Skagit State Bank, and its successars and assigns.

Borrower. The word ™ Borrower" means GARY W HATMAN and ELVA F HATMAN and includes ali co-signers and
co-makers sngmng the Credit Agreement and all their successors and assigns.

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated June 27, 2007, with credit
fimit of $35,000.00 from:Grantor 10 Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolldatlons ¢f. and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT COHTAlNS A VARIABLE iNTEREST RATE.

Deed of Trust. The words’ “Deed of-Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes withaut limitation a'.l assrgr\mem and security interest provisions refating to the Personal Property and
Rents, : -

Envirenmental Laws. Thé’.words "Envimhnf}ental Laws” mean any and all state, federal and local staiutes,
regulations and ordinances relatinig ta-the protection of human health or the envirenment, including without
limitation the Comprehensive Envirghmental Response, Compensation, and Liability Act of 1980, as amendad, 42
U.8.C. Section 9601, et saq. ("CERCLA"), the-Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA"), the Hazaidous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42:1.S, C Sectmn 5901, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant theteto, -

Event of Default. The words "Event of Defauft" mean any of the events of dafault set forth in this Deed of Trustin
the events of default section of this Deed of Trust. :

Grantor. The word "Grantor” means GAEI_Y \.M.-HA_TMAN and ELVA F HATMAN.

Hazardous Substances. The words "Hazardous Substances”™ mean materials that, because of their quantity,
concentration or physical, chemical or infectioUs characteristics, may cause or pose a present or patential hazard
to hurnan health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words “Hazardous Substances™ are used in their very broadest sense and
include without limitation any and all hazardous &r toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances .alse includes, without limitation, petroleum and
petroleum by-products or any fraction thereof and asbestos: :

improvements. The word "Improvements” means all’ ex sting and ‘future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, addmons replacements and other construction on the Real
Property. - .

indebtedness. The word "Indebtedness” means all prlnclpal mterest ﬂnd other amounts, costs and expenses
payable under the Credit Agreement or Related Documents, togethér with al’ renewals of, sxtensions of,
modifications of, consolidations of and substitutions for the Cradiy Agreement or Related Documents and any
armounts expended or advanced by Lender to discharge Grantor's oblrgatlons ‘or expenses incurred by Tryustee or
Lender to enforce Grantor's obligations under this Deed of Trust; tagether Wlth mterest on such amounts as
provided in this Deed of Trust. . e )

Lender, The word "lLender” means Skagit State Bank, its successors and. as_sighé‘. ,_The words "successars or
assigns” mean any person or company that acquires any interest in the Credit Agreém‘ent

Personal Property. The words "Personal Property” mean all equipment, Tlxtures arid other articles of personal
property now or hereafier owned by Grantor, and now or hereafter attached.or, affixed té the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all: substitusions for, any of such
property; and together with all issues and profits therecn and proceeds {including witheut limitation all insurance
proceeds and refunds of premiums) frem any sale or other disposition of the Fropertv #

Property. The word "Property" means collectively the Real Property and the Personal Propértv ;

Real Property. The words "Real Property” mean the real property, interests and nghts as further descnbed in this
Daed of Trust. i E .

Related Documents. The words "Related Decuments” mean all promissory notes, credit,a‘greémems, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, déeds of trust,-segurity

deeds, collateral morigages, and all other instruments, agreements and documents, whéther new or hereafter

existing, executed in cannection with the Indebtedness.

Rants. The word "Renis” means all present and future rents, revenues, income, issues, royaltres proflts and
other benefits derived from the Property. Do E .

Trustee. The word "Trustee" means L_and Title Company of Skagit County, whose mailing address |s F’ O Box ::,_
445, Burlington, WA 98233 and any substitute or successar trustees. : :

==
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SEACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO TS TERMS.

GRANTDR

ELVA F HATMAN

STATE OF

188

COUNTY OF

On this day before me, the undersigned Notary Public, personally appeared GARY W HATMAN and ELVA F HATMAN,
personally known to me or proved to me‘on-the basis of satisfactory evidence to be the individuals described in and

whao executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act
and deed, for the uses and purposss’ therem menuoned

commission expires "F’LP t D

REQUEST FOR FULE-R NVEYANCE

To: . Trus tea

The undersigned is the legal owner and holder of all lndebtedness sequred by-this Deed of Trust. You are hereby
requestad, upon payment of all sums owing to you, 1o reconvey w1thout warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. : 3

Data: : : k_;'B@nefic.iary:
: i By:
A 3

LASER FRD Londing, Ver. 536.00.004 Cops. Hatland Finpncisl Sotutions, lae, 1937, 2007, All Aights Resecued. .’ - W& M:\CF\\LPL\ﬁpLF_C TR-14697 PR-20
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 Schedule “A-1”

bESCRIPTIbN:

That portxon of the West Y of the Southeast % of Section 9, Township 35 North, Range 5 East, W.M,,
described as follows

Beginning at the Northeast comer of said subdivision;

thence South 0°1535" West, along the East line of said subdivision, a distance of 625.64 feet to a point
which bears North 0°] 5’35” East a dlstance of 2,081.81 feet from the Southeast comer of said
subdivision;

thence South 88°51753™ West a dlstance of 348.83 feet;

thence North 0°15°35” East, -dlong a line which is a paratlel to and 348.73 feet Westerly of and measured
at right angles to the East hne of said subdmswn a distance of 623.48 feet to a point on the North line of
said subdivision;

thence North 88°30°35” East along the North line of said subdivision a distance of 348.89 feet to the poimt
of beginning. o

TOGETHER WITH a non-exclusive easement for ingress, egress and utilities over, under and across
those certain access easement roads entitled Parker Road and Rldgewood Road, delineated on the face of
that certain five acre subdivision no. 520-81; entitled “Rainbow Ridge™, in Volume 5 of Surveys, pages
115 through 117, inclusive, records of Skagit County, Washington, being a portion of Sections 9 and 16,
Township 35 North, Range 5 East, W.M. :

(Said Survey recorded under Auditor’s File No. 810819.002,’;4}.=

Also over and across the Southerly 60 feet of Tract F ly mg Easterly of Rldgewood Road as said easement
is delineated on the face of the survey. .

Situate in the County of Skagit, State of Washington.
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