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DEED OF TRUST CHICAGO TITLE CO.
| FcyaTtd
DATE: June 28, 2007 ..
Reference # {if appllcable) LN#. 1 8100 ! Qrder# 142973 Additional on page

Grantor(s):
1. Grandview, Inc.

Granteels)
1. Coastal Community Bank
2. UPF incorpaorated, a Washington Corporaucn Trustee

Legal Description: Lot 3, Jasmine Place
Additional on page 2

Assessor's Tax Parcel ID#: 4791-000-003-0000

MAXIMUM LIEN. The lien of this Deed of Trust shall not exceed at any one time $75,000.00.

THIS DEED OF TRUST is dated June 28, 2007, among. Grandwew Inc.; a Washington
Corporation {"Grantor"); Coastal Community Bank, whose mailing address is Everett Main,
2817 Colby Avenue, P.Q. Box 12220, Everett, WA 98206 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary™”); and UPF Incorporated, ‘a. Washmgton Corporation,
whose mailing address is 910 W. Boone Avenue, Spokane, WA 99201 (referred to below as
"Trustee"). : S
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DEED OF TRUST
{Continued) Page 3

_L-er_ldei"'s 'R-ig"ht to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonabie fimes to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
‘compliance with the terms and conditions of this Deed of Trust.

Compliancé with “Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
complianq_e-"by -all-agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwisé use or octupy the Property in any manner, with all laws, ordinances, and regulations, now of hereafter
in effect; of all. governmental authorities applicable to the use or occupancy of the Property, including without
limitation, the Americans ‘With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold dompliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in-writing prior to doing so and so long as, in Lender's sole opinion, Lender’s interests in the
Property are not jeopardized, .. ‘Lender may require Grantor to post adeguate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor ag_ree's"'neit_per 10 abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to thosé acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protéct and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, (A} declare immediately due and payable all
sums secured by this Deed of -Truist or (B} .increase the interest rate provided for in the Note or other decument
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any-part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyarice of Réal.Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluptary orinveluntary; whether by outright sale, deed, installment sale contract,
Yand contract, contract for deed, leasehold interest with a term greater than three {3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial intefest in-or to any land trust helding title to the Real Property, or by any
other method of convevance of an interest inthe Resl Property. |f any Grantor is a corparation, partnership or limited
liability company, transfer also includes any change in‘ownership of more than twenty-five percent {25%) of the voting
stock, partnership interests or limited liability company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender it such exercise is prohibited by federal law or by Washington iaw.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: T Ty

Payment. Grantar shall pay when due {and in alf events prior to delinguency) all taxes, special taxes, assessments,
charges (including water and sewerl, fines and imposftions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services fendered or-material furnished to the Property. Grantor
shall maintain the Property iree of all fiens having priority over o7 edual-to the imerest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, exiept for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust. | * i

Right to Contest. Grantor may withhold payment of any tax, assessment, of claim in connection with a good faith
dispute over the abligation to pay, so long as Lender's interast in the Progerty is not jecpardized. |f a lien arisas or
is filod as a result of nonpayment, Grantor shall within fifteen (15} days aftet the. lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, secure the discharge’ of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or. other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or-other charges that could accrue as a
rasult of a foreclosure or sale under the lien, In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shalkname Lender as an additional
obligee under any surety bond furnished in the contest proceedings. D A

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory :e_\_;'idenée.-o'f' p_av'r;hent of the taxes
of assessments and shall authorize the appropriate governmental official to deliver to-Lender‘at-any time a written
statement of the taxes and assessments against the Property. A

Notice of Construction. Grantor shall notify Lender at least fifteen (15} days before any’ work:is tammenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lieh, matérialmen's, lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upan request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay:the. cost of ‘such
improvements. Y

Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extemded
coverage endorsements on a replacement basis for the full insurable vafue covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee -7
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance insuch"

RN

200706290104
Skagit County Auditor

8/29/2007 Page 30of 1111:16AM

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of .
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DEED OF TRUST
{Continued) Page 5

_authofi.fy'tq'éxecute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title_to thé Property against the lawful claims of all persons. In the event any action or praceeding is commenced
that questions-Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's éxpense. Grantor may be the neminal party in such proceeding, but Lender shall be entitled to
participate ifi- the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantot-will deliver, or cause to be delivered, to Lender such instruments as Lender may request from tima to time
to permit such participation.

Compliance W_i_th"_l._a\nis. 'Gra_ntor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws; ordinances, and regulations of governmental authorities.

Survival of Representafio_r._ls 'a__nd'Warranties. All representations, warranties, and agreemants made by Grantor in
this Deed of Trust shall-§urvive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force.and effect.until such time as Borrower's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. Thé following provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed’of. Trust securing the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenaits-and agrees to pay, or see to the payment of, the Existing Indebtedness
and 1o prevent any default on sich indebtedness, any default under the instruments evidencing such indebtedness,
or any default under any security documents for-such indebtedness.

No Modification. Grantor shall not enter into”any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has™priority -over this Deed of Trust by which that agreement iz modified,
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any sugh security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions re'l'a';ing"'t_o tondemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemination is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as rna'v_be_ riecessary to. defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall-be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at.Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and décumentation as may be requested by Lender from time to
time to permit such participation. o R

Application of Net Proceads. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at'its electign require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the fepair ar restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation. s

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL 'AUIIIEHOR'ITIES"." The following provisions relating
o governmental taxes, fees and charges are a part of this Deed of Trust: s T

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shalk execute:such decuments in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as describgd below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and ather charges for recording or registering this Deed of Trust, '

Taxes. The following shall constitute taxes to which this section applies: ({1} __a_sp_eci'f_ic ‘tax.-upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; A2) . a:specific tax on
Borrower which Barrower is authorized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender ar the-holder of the
Note; and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal-and interest
made by Borrower. T e T
Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the .date"of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exeicise any of all-of.its
available Temedies for an Event of Default as provided below untess Grantor either (1) pays:'the tax pefore it
becomes delinquent, or {2) contests the tax as provided above in the Taxes and Liens section and-deposits with-
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender, - R
SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust.as @
security agreement are a part of this Deed of Trust: L

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Pro_be'rty_._-----' '
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DEED OF TRUST
{Continued) Page 7

thereafter.:

‘Defective Coliateralization. This Deed of Trust or any of the Related Documents ceases 10 be in full force and
affect (including failure of any collateral document to create a valid and perfected security interest or Yien) at any
timg and for any reason.

lnso[uency' . T"he' dissolution of termination of Borrowar's or Grantor's existence as a going business, the
insolvericy of Borrower or Grantor, the appointment of a receiver for any part of Borrower's or Grantor's property,
any assignment-for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankruptcy ofnsolvency laws by or against Borrower or Grantor,

Craditor or Forfeiture 'Proceedmgs Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help,.repossession or any ather method, by any creditor of Borrawer or Grantor or by any
governmental agency against.any property securing the Indebtedness. This includes a garnishment of any of
Borrower's or Grantor's-aceounts, including deposit accounts, with Lender. However, this Event of Default shall
not apply if there is a good faith. dispute by Borrower or Grantor as 1o the validity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of
the creditor or forfeiture proceeding and deposits with Lender monies ar a surety bond for the creditar or forfeiture
proceeding, in an amount deIermlned by Lender, in its sole discretion, as being an adequate reserve or bond for the
dispute. . .

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor and Lendei. that is not-rémadied within any grace period provided therein, including without
limitation any agreement concerning any mdebtedness or other obligation of Borrower or Grantor to Lender,
whether existing now or later.

Events Affecting Guarantor. Any of the precedrng gvents occurs with respect ta any guarantor, endorser, surety,
ot accommodation party of any of the ndebtedriess or any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, or revokés or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall not be required to, permit the
guarantor's estate to assume unconditionally the obligations ansmg under the guaranty in a manner satisfactory to
Lender, and, in doing so, cure any Event of Default.

Adverse Change. A material adverse change occurs in Bb_r-rdw'er_‘s or Grantor's financial condition, or Lender
belisves the prospect of payment or performance of the Indebtedness__ is impaired.

Insecutity. Lender in good faith believes itself insecure:

Existing indebtedness. The payment of any installment of prlncipal of ahy interest on the Existing Indebtedness is
not made within the time required by the promissory nate evidencing sUch. indebtedness, or a default occurs under
the instrument securing such indebtedness and is not cured during any applicable grace period in such instrument,
or any suit or other action is commenced to foreclose any existihg Iien on tﬁe Property.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve {12) months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such default; :(1) cures the defauit within
fifteen (15) days; or {2) if the cure requires more than fifteen (15) days, |mmed|atery initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonabw practlca|

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at.any time thereafter,
Trustee or Lender may exercise any one or mare of the following rights and remedies: .

Election of Remedies. Election by Lender to pursue any remedy shall not exclude purs:.ut af any ‘other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under_this'Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Accelgrate Indebtedness. lLender shall have the right at its option to declare the entire 'lHdé'thdnéE'is ip"ﬁ:mediately
due and payable, including any prepayment penalty which Borrower would be required to pay. .. -7

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rught to exercuse its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by jud\(;'.al
foreclosure, in either case in accordance with and to the full extent provided by applicable law. : .

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all. the rlghts and"-
remadies of a secured party under the Uniform Commerciat Code. ; R

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possessu:m of and'
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,.” .
over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may requure any_._-----'
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DEED OF TRUST
(Continued) Page 9

offree of the recorder of Skagit Caunty, State of Washingten. The instrument shall contain, in addition to all other
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the
‘Abditor's File' Number where this Deed of Trust is recorded, and the name and address of the successor trustee,
and-the’instrument shall be executed and acknowiledged by Lender or its successors in interest. The successor
trustes;- Without-conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
Trustee in'this'Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
exclusion of all other provrsmns for substitution,

NOTICES. Subject t6 applrcable law, and except for notice required or allowed by law to be given in ancther mannaer,
any notice required to’be-given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in_ iwriting, and shail be effective when actually delivered, when actually received by
telefacsimile (unfess otherwise required by law}, when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near thé beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any Yien which has priority over this, Degd-of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party’'may changé its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the natice is to change the party's address. For notice
purposes, Grantor agrees to keep. Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantdr'i is deemed to be notice given to all Grantars.

MISCELLANEOUS PROVISIONS. The. followrng mlscellanecus provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together W|th any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters-set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given:in wrmng and signed by the party ar parties sought to be charged or
bound by the alteration or amendment. = -~ .

Apnnual Reports. Y the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender. upan request, a certified statement ‘of net operating income received from the Property during Grantor's
previous fiscal year in such form and detail as. Lender shall require. "Net operating income” shall mean all cash
receipts from the Property less all cash expenditiures made in connectlon with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust, ate for “Convenience purposes only and are not to be
used 1o interpret or define the provisions of this Deed ot Trust. :

Merger. There shall be no merger of the intetest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by ar for the benefit of Lender m any capacity, without the written consent
of Lender. E

Governing Law. This Deed of Trust will be governed by federal iaw app'hcable 1o Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without: regard to its conflicts of law provisions.
This Deed of Trust has been accepied by Lender in the State of Washington

Joint and Several Liahility. All obligations of Barrower and Grantor under . this Deed of Trust shall be joirt and
several, and all references to Grantor shall mean each and every Grantor, arid all references to Borrower shall mean
each and every Borrower, This means that sach Grantor signing below ‘is responsibie, for all obligations in this
Deed of Trust. Where any one or more of the parties is a corporation, .partnership,. fimited liability company or
similar entity, it is not necessary for Lender to inquire into the powers of any of the officers, directors, partners,
members, or other agents acting or purporting to act on the entity's behalf, and any obligations made or created in
reliance upen the professed exercise of such powers shall be guaranteed under thrs Deed af Trust.

No Waiver by Lender. Lender shall not be deerned 1o have waived any rights under thig Deed ot Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of-Lender-fn exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision-of this Deed of Trust
shall not prejudice or constitute a waiver of Lendet's right otherwise to demand strlct £ompliance- with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course-of dealing
between Lender and Grantor, shall constitute a waiver of any af Lender’s rights or of any of Grahtor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the.granting
of such cansent by Lender in any instance shall not constitute continuing consent 1o subsequem instances ‘where
such consent is required and in all cases such consent may be granted or withheld in the sole dlscretron of Lender,

Severability. [f a court of competent jurisdiction finds any provision of this Deed of Trust to be |I|egal mvalrd, or
unenforceable as to any circumstance, that finding shall not make the offending provision illegal,:invalid, or
unenforceable as to any other circumstance. |f feasible, the offending provision shall be considered modrfred SO
that it becomes legal, valid and enforceable. | the offending provision cannot be so modified, it_shall be
considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or -~
unenforceability of any provision of this Deed of Trust shall not atfect the legality, validity or enforceability of ar_w-""
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DEED OF TRUST
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_n-og__sé'r':'ur'ec[“'b_y this Deed of Trust.

‘Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

Triistee: "'i;_he'QyO(d--.'_'Trustee" means UPF Incorporated, a Washington Corporation, whose maiting address is 910
W. BooneAvenue, Spokane, WA 99201 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.. . -

GRANTOR:

GRANDVIEW, ING.

By

Scott T. Wammack, President of G dview, Inc.

CORPORATE ACKNOWLEDGME

STATEOF __Washington A )

COUNTY OF Skagit )

Onthis 27th day of __June ST, 2007 , before me, the undersigned
Notary Public, persanally appeaced Scott T. Wammack, President of Grandview, Inc., and personally known 10 me or
proved to me on the basis of satisfactory evidence to be an authorized ‘agent of the corporation that executed the Deed
of Trust and acknowledged the Deed of Trust 1o be the free and voluntary act and deed of the corporation, by authority
of its Bylaws or by resolution of its board of directors, for the 'uses and purpases therein mentioned, and on oath stated
that he or she is authorized to execute this Deed of Trust and in fact executed the Deed of Trust on behalf of the

corporatign. D
By (, Y

No?éry%u}ﬁlc |Ir$ andI:c?f :tlh% %gte of _Washington My comimission.expires _10/15 /08

Mount Vernon

... Residing at

REQUEST FOR FULL RECONVEYANCE
To: , Trustee o T

The undersigned is the legal owner and holder of all indebtedness secured by this Deed "i_:of'“i_'rﬁ_s.t; You are hereby
requested, upon payment of all sums owing to you, to recenvey without warranty, to the persens entitled thereto, the
right, title and interest now held by you under the Deed of Trust. T

Date: Beneficiary:
By:
Its:

LASER PAOD Lending, Var. 5,32.00.003 Copr. Haland Flnencial Salutions, Inc, 1997, 2007. AN Hights Raservad. - WA CHAPRPS\CFILPLAGOT.FC TR-4525 PR-24
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