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DEED OF TRUST

DATE: June 27, 2007.

Reference # (if applrcable} Additional on page
Grantor(s): E

1. BRAUTASET, GLENN E

2. JERNS, JODi- =,

Grantee(s)
1. PEQPLES BANK . S
2. Land Title Co. of Skagtt County, Trustee

Legal Description: ptn SE 1/4 NW 1{4,_-23-34;3 E W.M, (aka Tr. A, SP #38-81).
B S Additional on page

Assessor's Tax Parcel ID#: P22420 340323-2-020-0002

THIS DEED OF TRUST is dated June 27, 2007, among GLENN E BRAUTASET and JODI
JERNS, EACH AS THEIR SEPARATE PROPERTY: AND TENANTS WITH RIGHT OF
SURVIORSHIP, WHOSE ADDRESS IS 15478 -BARRETT ROAD, MOUNT VERNON WA 98273
("Grantor"); PEOPLES BANK, whose mailing: address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 {referred 10 below sometimes as “Lender”
and sometimes as "Beneficiary”); and Land Title Co.of Skaglt County, whose mailing address is
111 E. George Hopper Rd, Burlington, WA 98233 (referred to below as "Trustee”).
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DEED OF TRUST
Loan No: 5715561-1 {Continued) Page 3

.Comipliance with Governmental Requirements. Grantar shall promptly comply, and shall promptly cause

© compliance by alt agemts, tenants or other persons or entities of every nature whatsvever who rent, lease or
~"'ot‘nerW|se use or eccupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect ot all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
‘insgood fanth any such law, ardinance, or regulation and withhold compliance dusing any proceeding, inciuding

appropnate appea]s so long as Grantor has natified Lender in writing prior to doing so and so long as, in Lender's

~ sole opinian; Lender's interests in the Property are not jeapardized. Lender may require Grantor ta post adequate
‘;secuntv ‘or.a su;ety bond, reasonably satisfactory to Lender, to pratect Lender's interast.

Duty to Protect‘;_ “Grantor agrees neither 1o abandon or leave unattended the Property. Granior shall do all other
acts, in adtitigh to those acts set forth above in this section, which from the character and use of the Property are
reasanably r\ecessarv 1o protect and preserve the Property.

DUE ON SALE - CONSENT 8Y LEMNDER. lLender may, at Lender's option, tA) declare immediately due and payabla all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Credit Agreement ar other
document evidencing the lndebtedness and impose such other canditions as Lender deerns apprapriate, upon the sale or
transfer, without Lefder's prinrwritten consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale‘or tfanisfer” means the conveyance of Real Property or any right, title ar interest in the Real Property;
whether lagal, peneficiat of. equ:tabfe, whether voluntary ar involuntary; whether by outright sale, deed, instaliment sale
contract, land contract. contract_ for dead, leasehold interest with a term greater than three (3} years, lease-option
contract, ar by sale, ass‘gnmem “or wransfer of any beneficial interast in or to any land trust holding title to the Real
Property, or by any other, method of ‘Conveyance of an interest in the Real Property. Howsever, this option shall not be
exercised by Lender if such exermse is- prohtbtted by federal law or by Washingion law.

TAXES AND LIENS. The fouowmg promsmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency} all taxes, special taxes, assessments,
charges {intiuding water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for Wwork goneson or for services rendered or material furnished te the Property. Grantor
shall maintain the Property free of albfiens having priority over ar equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assgssments not due, except for the Existing Indebtedness referred to
below, and except as otherwise promded i, this Deed of Trust.

Right to Contest. Grantor may w:thhold payment of any ta8x, assessmeni, or claim in connection with a good faith
dispute over the obligation to pay, so long as:Lender’s interest in the Property is not jeopardized. !f a lien arizes or
is filed as a8 result of nonpayment, Grantor, shall w:thm fifteen (15) days after the lien arises oy, if a lienis fited,
within fifteen {15) days after Grantor has .hatice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficieril corporate surety bond or other security satisfactory to Lender in an
amount sufficient 1o discharge the lien plusfany costs and attorneys' fees, o other charges that could acocrue as a
result of a foreclosure or sale under the liery, In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment bafare enforcemeant against the Property. Grantor shall name Lender as an additional
abligee under any sursty bond furnished in the'contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish 1o “L'er“ider satisfactory evidence of payment of the 1axes
or assessments and shall authorize the approprigte gavernmenta! Bfﬂc'.al to deliver 1o Lender at any time a written
statement of the taxes and assessments against the F'roperty E

Notice of Construction. Grantar shali notify Lender df feast ﬁfteen H 5} days befare any weork is commeanced, any
services are furnished, or any materials are supplied to. the Properrv, if any mechanic’s lien, materialmen’s lien, or
other lien could be asserted on account of the wark, sérvices, of materials. Grantor will upon request ot Lender
furnish to Lender advance assurances satisfactory to Larider that Grantor can and will pay the cost of such
improvements. E

PROPERTY DAMAGE INSURANCE. The following provisions relatmg to msurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain poticies of fire.insurance with standard extended
coverage endorsements on a replacemant basis for the full insurable valug covering all impravements on the Real
Property in an amount sufficient to avold application of any coinsuranceg clause -and with a standard martgagee
clause in favor of Lender, together with such other hazard and liability tnsurance as: Lender may reasonably requira.
Policies shall be written in farm, amounts, coverages and basis reasanamy accep‘rable to Lender and issued by a
company or companies rgasonably acceptable to Lender. Granlor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory-to Lender, inchuding stipulations that
coverages will not be cancelled or diminished without at least thisty {30) days. prioraveitien notice to Lender, Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will nat be impaired
in any way by any act, omission or default of Grantor or any other persan. Should'the RealProperty be located in
an area designated by the Director of the Federa! Emergency Management Age’ncy as a spegial flood hazard area,
Grantor agrees to obtain and maintain Federal Fiood insurance, if available, within® 45 days -aftgrinotice is given by
Lender that the Property is located in a special fload hazard area, far the maximum amednt ef yolr credit tine and
the full unpaid principal balance of any priar liens on the property securing the 1087, up to thesmaximum policy
limits set under the National Flood Insurance Prograrn, or as otherwise required by Lender and to mamtam such
insurance for the term of the loan. : R

Application of Proceeds. Grantor shall promptiy notify Lender of any loss or damage to the. Pmperty Lender may
make pruof of ioss if Grantor fails to do so within fifteen (18) days of the casualty. Whether OF* not Lender's
security s impaired, Lender may, at Leader's election, receive and retain the proceeds of any. insufance and apply
the proceeds to the reduction of the \ndebtedness, payment of any fien affecting the Property,or the restmanon
and repair of the Property. It Lender elects to apply the proceeds to restoration and repalr, Gfantet shali repalr or
replace the damaged or destroyed Improvements in a marmer satisfactory to Lender. Lender ‘shall, upon
satisfactary proaf of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
tepair or restoration it Granior is not in default under this Deed of Trust. Any proceeds which have ‘mot beer,
disbursed within 180 days after their receipt and which Lender has not committed te the repair or restoration ofz
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then ta pay acc ecj-'
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender olds .
any proceeds after payment in full of the Indebtedness, such proceeds shalt be paid without interest to’ Granto: as A
Grantor's interests may appear. R

Comphance with Existing Indebtedness. During the pericd in which any Existing Indebtedness described be{ow ig
in effect, compliance with the insurance provisions contained in the instrument evidencing such Extstmg
Indebledness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would consiitute a duplication of insurance requirement. [f any =

A
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DEED OF TRUST
Loan No: 5715561-1 {Continued) Page 5

Lender cash or a sufficient corporate surety bond or other security satisfactory 1o Lender.

SECURITY -AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
secunty agreement are a part of this Deed of Trust:

_)Securlty Agreement This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes! fixtures, and Lender shall bave alt of the rights of a secured party under the Uniform Cornmercial Code
~as amended from time to time.

Security Interest.”. Upon request by Lender, Grantar shall take whatever action is requested by Lender to perfect
arid. continue {ender's security interest in the Personal Property. [n addition to recording this Deed of Trust in the
real propeity . recards Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all gxpenses.incurred in pertecting or continuing this security interest. Upon default, Grantor shail not
remave, sever ‘of detiach the Personal Property from the Propesty. Upon default, Grantor shall agsemble any
Personal Property riot .affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available 1o Lender within three (3) days after receipt of written demand from Lender 1o the
extent permitted by’ apphcabie law.

Addresses. The madmg addresses of Grantor {debtor} and lLender (secured party} from which information
concerning the security intérest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Codel are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCESY ATTGRNEY IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part:of thns Deed of Trust

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
daliver, or will cause 1o be made, exeguted or delivered, to Lender or to Lender's designes, and when requested by
Lender, cause to be filed; recorded, reﬂled ar rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropﬁate any and all such mortgages, deeds of trust, security deeds, security
agreements, financing s‘ta‘temen‘ts,_ €optinuation statements, instruments of further assurance, certificates, and
other docurnents as may, in the sole, -opinion af Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1).7 Grantor's“obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and {2} ‘the.iens and’ security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acqufrsd by Grantor. Unless prohibited by taw or Lender agrees to the contrary in
writing. Grantor shall reimburse Lenter for al! costs and expenses incurred in connection with the matters referred
to in this paragraph. . e

Attorney-in-Fact. If Grantor fails to do any of the thmgs referred 1o in the preceding paragraph, Lender may do so
far and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irevacably appoints
Lender as Grantor's attorney-in-fact for the purpase of making, executing, delivering, filing, recording, and doing all
other things as may be necessary ar deserabte in Lender's sole opiman, 10 accomplish the matters referred to in
the preceding paragraph. L

FULL PERFORMANCE. If Grantor pays all the Sndebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Granfor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and delivet 1o Grantor suitable statements of termination of any
financing staterment on file evidencing lender's security mterest in the Remts and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by apphcabla law. The grantee in any reconhveyance may be
described as the "person or persons legally entitled thereto™; and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts

EVENTS OF DEFAULT. Grantar will be in default under this Dded 6 T~rust.-d.any of the following happen: [A) Grantor
commits fraud or makes a material misrepresentation at any time in cofinection ‘with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabifities, or any other aspects of Granter's
financial condition. (B) Grantor does not meet the repayment termis of the Crédit Agreement. {C} Grantor's action or
inaction adversely affects the collateral or Lender's rights in the colateral. Th|s can include, for example, faflure to
maintain required insurance, waste or destructive use of the dwelling;- filurd to-] r.taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of &-senitr lign on ‘the dwelling without Lender's
permission, foreclosure by the holder of another lien, at the use of funds oy thg' dwelling.for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trusi, at any time thereafter,
Trustee or Lender may exercise any one or more of the fellowing rights and remedles ’

Election of Remedies. All of Lender's rights and remedies will be cumulatlve and rnay be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender from uéing any ather remedy. if
Lender derides to spend maney or to perform any of Grantor's obligations under this Beed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies. :

Accelerate Indebtedness. tender shall have the right at its option to declare th'e_ 'énti-r'é In‘délq_te&n_ﬁs immediately
due and payable. S : X

Foreclosure, With respect to all or any part of the Real Property, the Trustse shall have the nght to exarcise iis
power of sale and to foreclose by notice and sale, and Lender shall have the nght fo foreclose by judicial
fareclosure, in either case in accordance with and to the full extent provided by applicatle law, :

UCC Remedies. With respect to all or any part of the Persanal Property, Lender shali have an the nghts and
remedies of a secured party under the Uniform Commerciat Code. S .

Collect Rents. Lender shall have thae right, without notice to Grantor to take possessnon of and manage the
Property and cotlect the Rents, including amounts past due and unpaid, and apply the net proGeads,.over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may reguire any, tgnant or
other user of the Property to make payments of rent or use fees directly 1o Lender. If the Rents: arg collested bvx.
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrumenits redeived’in
payment thereaf in the name of Grantor and te negotiate the sarme and collect the proceeds. Paymeits by tenantsx_:-'
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments’ are

made, whether or not any proper grounds for the demand existed. Lender may exarcise its rights. under K_thn,s

subparagraph either in person, by agent, or through a receiver,

Appoint Receiver. Lender shall have the right 1o have a receiver appointed to take possession of afl or any part of._---

the Property, with the power 1o protect and preserve the Property, to operate the Property preceding or pendmg
foreclosure ar sale, and to collect the Rents from the Propearty and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond it permitted by law. Llender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the,x '

WA
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DEED OF TRUST

*_Loan No: 5715561-1 (Continued) Page 7

_:Jﬂ:l:i_s-"beed of Trust has been accepted by Lender in the State of Washington.

' k__.Cnoit_:e-.q_f Verue. f there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
© codrtg of SKAGIT County, State of Washington.

_}f]qint and“'-__Séveral Liabitity. Al obkigations of Grantor under this Deed of Trust shall be joint and several, and all
i rgferences; 1o Grantor shall mean each and every Grantor, This means that each Grantor signing below is
responsip}é for all obligations in this Deed of Trust.

‘No-Waivar-by kender. Grantor understands Lender will nat give up any of Lendes's rights under this Deed of Trust
urless. Lander does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up. that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantar will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if-Lender-does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the sityation ‘happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's: requests that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantar wawes gresentment dernand for payment, protest, and notice of dishonor.

Severability. k_lf & court_ fmds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Tharefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provisian of this Deed of Trust may be found to be
invakid or unenforceable.=” .+

Successors and Assagns Subject to, any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed ot Trust shail be blndrng upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property bécomes wested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor’s successors withirefarence to this Deed of Trust and the Indebtednass by way of forbearance of
extension without reteasing. Grantor from the abligatians of this Deed of Trust ar liability under the indebtedness.

Time is of the Essence. Tlrne 15 o‘r the essence in the performance of this Deed of Trust.

Fig!
Al

Waiver of Homestead Exemption. Grantor hefeby releases and waives Al rights and benefits of the homestead
aexemption laws of the State of Was_h_r_ngu_)n as to afl Indebtedness secured by this Deed of Trust.

Waive Jury. All parties 1o thns Deed of Trust hereby waive the right [#h any action, proceeding, or

counterclaim brought by any partv agalnst any: other party. (initial Here\;

DEFINITIONS. The following words shalt have“‘[he f’onowing meanings when used in this Deed of Trust:

Beneficiary., The ward "Beneficiary” means PEOPLES BANK, and its successors and assigns,

Borrower. The word "Barrower” means GLENN E BRAUTASET and JOD! JERNS and includes all eo-signers and
co-makers signing the Credit Agresment and al-their successors and assigns.

Credit Agreement. The words "Credit Agreément” mean the credit agreement dated June 27, 2007, with credit
limit of $99,000.00 from Grantor to Lender, together with all renewals of, extensions of, madifications of,
refinancings of, consolidations of, and substitutions for the plomissory note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTERES'T RATE

Deed of Trust. The words "Deed of Trust" mean this: Deed of Ttust among Grantos, Lender, and Trustee, and
includes without limitation all assignment and securtty interest pmwsmns retating to the Personal Property and
Rents. :

Event of Default, The words "Event of Default" mean any af the events Of default set forth in this Deed of Trust in
the events af default section af this Beed of Trust, S .

Existing indebtedness. The words "Exls;tmg lndebtedness" mean the mdeb‘tedness described in the Existing Liens
provision of this Dged af Trust. . s :

Grantor. The word "Grantor” means GLENN £ BRAUTASET and JODI JEHNS

improvements. The word "lmprovements" maans all exnshng ahd future improvernants, buildings, structures,
mobile hames affixed on the Real Fropertv, facifities, addmons replacements and other construction an the Real
Praperty.

Indebtedness. The word "lndebte&ﬁes:& mean‘s"all principai, interest; a'nd other‘amounts costs and expenses
payable under the Credit Agreement & Relaged. Documents, together with all irenewals of, extensions of,
modifications of, consolidations of and. substitutions for the Credit Agreement of Reldted Dogurnemts and any
amounts expended or advanced by Lendsr. :to discharge Grantor's obligations or expensés incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with inferest on such amounts as
provided in this Deed of Trust. Specificalty, without limitation, Indebtedness rncludes all amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust. :

Lender., The word "Lender” means PEOPLES BANK, its successors and assrgns Th& words 'SUCCESS0rs of
assigns” Thean any persen or company that acquires any interest in the Credit Agreement o

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other artm{es of personal
property now or hereafter owned by Grantor, and now or hareafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all subgtitutions.-#or, any of such
property; and together with all issues and profits thereon and proceeds lincluding withoyt flmutatlon ali insurance
proceeds and refunds of premiums) from any sale or ather disposition of the Property. we

Property. The waord "Property” means collectively the Real Property and the Personal F‘roperty

Real Property. The words "Real Property” mean the real property, interests and rights, as further descnbed m thls
Deed of Trust. .

Related Documents. The wards "Related Documents” mean all proemissory notes, credit agreements, foanx.
agreements, guaranties, security agreements, mortgages, daeds of trust, security deeds, collateral ‘mdrtgages,, and :;1
all other instruments, agresments and documents, whether now or hereafter existing, executed in connection with:
the indebtedness; provided, that the environmental indemnity agreements are not "Related Documents én_d-' are
not secured by this Deed of Trust. A

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, proflts and"
other benefits derived from the Proparty. PN

Trustee. The word "Trustee" means Land Title Co of Skagit County, whose mailing address is 111 E. George

i Bl S i mmmmmmmmmmm
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