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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
10,°12, 17,19 and 20. Certain rules regarding the usage of words used in this document arc also provided
in Secnon 15

{(A) “Secunty Instmment"means this document, which is dated MAY 25, 2007
together with all Riders tc ‘this document.
(B) "Borrower"is’ o OS_CAR C LOPEZ

Borrower is the trustor under thls Secuntv Instrument.
(C) "Lender"is Ban_k of America , NA

Lenderisa National Banking-Association organized
and existing under the laws of " THE .UNITED STATES OF AMERICA

Lender's addressis 100 North Tryon Street, Charlotte, North
Carolina 28255

Lender is the beneﬁmary under this Securltv Instmment
(D) "Trustee"i PRLAP, INCZ, - .

10850 WHITE ROCK RCOAD, SUITE 101, RANCHO CCRDOVR, CALTFCRNIA 95670
(E) "Note" means the promissory hote sngned.by Borrower and dated MAY 25, 2007
The Note states that Borrower owes Lender FIFTY THOUSAND AND 00 / 100

~Dollars (US. $ 50,000.00 )

plus interest. Borrower has promised to pay this debt i i regular Penodlc Payments and to pay the debt in
full not later than MAY 30, 2032
(F) "Property" means the property that is descnbed belcm utider the heaclmg *Transfer of Rights in the
Property r
(G) "Loan" meansthe debt evidenced by the Note, plus 1ntercst, any prepay ment charges and late charges
due under the Note, and all sums due under this Security Instrumient, plus interest.
(H) "Riders"means all Riders to this Security Instrument that are executed by Borrower The following
Riders are to be executed by Borrower [check box as applicable]: . :

[[] Adjustable Raie Rider [] Condominium Rider O SéCQnd_Home Rider

[] BalloonRider (] Planned Unit Development Rider - |:] Blweekly Payment Rider

[] 1-4 Family Rider [] Home Improvement Rider | Revocat_)__le Trust Rider
[[] Other(s) {Specify] o e T

(I) "Applicable Law" means all controlling applicable federal, state and local statuté.é regiiiéitloﬁs
ordinances and administrative tules and orders (that have the effect of law) as well as all appllcab]e fmal
non-appealable judicial opinions. . :
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_ ' (.]) "’Commumty Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
s charges that-are imposed on Borrower or the Property by a condominium association, homeowners

asseciation or similar orgamization.

(K). “ElectromcFunds Transfer” means any transfer of funds, other thana transaction originated by check,
draft or 51mlla_r paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer or magnenc tape s0 as to order, instruct, or authorize a financial institution 1o debit or credit an
account;” Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transferg 1mtlated by tclephone, wire transfers, and automated clearinghouse transfers.

(L) Reserved. '

(M) "Miscellaneous Proceeds"means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than i insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or desiruction of; the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) convevance ip- heu of condenmanon or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Propert}

(N} Reserved.

(O} "Periodic Pavment" means the regularI} scheduied amount due for principal and interest under the
Note.

(P} "RESPA" means the Real: Eslale Settlement Procedures Act (12 US.C. 601 et seq) and ils
implementing regulation, Regulation X (24 CF: R Part 3500), as they might be amended from time to time,
or any additional or successor legisiation or regulatmn that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA,

(Q) "Successorin Interest of Borrower" mea_n.s any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations rinder the Noté.and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securify Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's  covénants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
in trust, with power of sale, the following described property located in the” .
COUNTY of T SKAGIT
|'T'ype of Recording Jurisdiction] {Nm:nc of Recordmg Junsdlctloﬂj
SCHEDULE A ATTACHED HERETQO AND MADE A PART QOF.

which currently has the address of 835 § PINE ST

(Street] o T
BURLINGTON , Washinglon 982333003  ("Property Address™). " *
[City] ) [Zip Cods} R
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,

B éppurtenances and fixtures now or hercafter a part of the property. All replacements and additions shall also

be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Pmperty WA

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right'to.grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrowcr warrants and will defend generally the title to the Property against all claims and
demands, subject 1o anv encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with Iumted Vananons by _]ul'lSdlC’thIl to constitute a uniform security instrument covering real
property. .. oy,

UNIFORM COVENANTS. - Borrovs er and Lender covenant and agree as follows:

1. Payment of Principal, lnterest, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, "and interest on, the debt evidenced by the Note and any prepayment charges
and late charges due under the Note.- Payments ‘due under the Note and this Security Instrument shalt be
made in U.S. currency. However. if any check or other instrument received by Lender as payment under
the Note or this Security Instrumerit is retutned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note 'and this-Security Instrument be made in one or more of the
following forms, as selected by Lender:. .{a).cash: (b) money order; (c) certified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an  institution whose deposits
are insured by a federal agency, instnnnentality_,' or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in Section
14. Lender may return any payment ot partial pavment-if the payment or partial payments are insufficient
to bring the Loan current. Lender may accept any payment or pamal payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice o its rights -to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payrents at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold such unapplicd funds until Borrower 1nakes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of 'time_',"'L_ender shalleither apply such funds
or return them to Borrower. If not applied earlier, such funds will be applied-to the cutstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have
now or in the future against Lender shall relieve Borrower from making payments duc under the Notc and
this Security Instrument or performing the covenants and agreements secuted by this. Secufity Instrument.

2. Application of Payments or Proceeds. Except as otherwise described-in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority; - (a) interest due
under the Note; and (b) principal due under the Note. Such payments shall be applied to-each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to'late charges,
second to any other amounts due under this Security Instrument, and then to reduce the pnnmpal balance of
the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment Whlch mcludes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the. -
late charge. H more thanone Periodic Payment is outstanding, Lender may apply any payment received frem -
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' ’-'Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in

“. full’ To the'extent that any excess exists after the payment is applied to the full payment of one or more

Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applled first t¢ any prepayment charges and then as described in the Note.

“Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Nofe shall not ¢xtend or postpone the due date, or change the amount, of the Periodic Payments.

3. Reserved.

4, Charges' Llens Borrower shall perform all of Borrower's obligations under any mortgage,
deed of trust, or other secunt3 instrument that is a lien having priority over this Security Insirument.
Borrower shall pay-ail ta\es asscssments, charges, fincs, and impositions attributable to the Property which
can attain priority over this Secunt_y Instrument, leasehold payments or ground rents on the Property, if any,
and Community Association.Dues, Fees, and Assessments, if any,

Except for a-lien Borrcmer _disclosed to Lender in Borrower's application or in any title report
Lender obtained, Borrower: shal] promptly discharge any lien which has priority over this Security Instrument
unless Borrower: (a) agrees in writing:to the payment of the obligation secured by the lien in a manner
acceptable 1o Lender, but only so long as: Borrower is performing such agreement; (b) contests the lien in
good faith by, or defends againt enforcement of the lien in, legal proceedings which in Lender's opinion
operate lo prevent the enforcement of the lien vwhile those proceedings are pending, but only until such
proceedings are concluded; or (¢) secuies froiil the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is
subject to a lien which can attain priority overthis Security Instrament, Lender may give Borrower a notice
identifying the lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien
or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay.a-one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan. -

3. Property Insurance. Borrower shall keep thei 1mprovements now existing or hercafter erecied
on the Property insured against loss by fire, hazards inchided within the term "extended coverage," and any
other hazards including, but not limited to, earthquakés and floods, for which Lender requires insurance.
This insurance shail be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding senténices can change during the term of
the Loan, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay. in connection with this Loan, cither: (a) a one-time ¢harge for‘flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone detétmination and certification
services and subsequent charges cach time remappings or similar changes dccur which reasonably might
affect such determination or certification. Borrower shall also be resp0n51b1c for the' payment of any fees
imposcd by the Federal Emergency Management Agency in connection with. the review. of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtam insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obhgatlon_ to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, birt might or might not
protect Borrower, Borrower's equity in the Property, or the contents of the Property, againstany nsk hazard
or liability and might provide greater or lesser coverage than was previously in effect - Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed ‘the cost of -
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall L
become additional debt of Borrower secured by (his Security Instrumeni. These amounts shall bearinterest -~
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at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment,
 Allinsurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to dlsapprcne such policies, shall include a standard mortgage clause, and shalt name Lender as
morigagee and/or as an additional loss payee. Lender shali have the right to hold the policies and renewal
certificates. ' Tf Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewaliotices. If Borrower obtains any form of insurance cov erage, not otherwise required by Lender, for
damage to, or destructlon of, the Property, such policy shall include a standard mortgage clause and shall
tiame Lender as morigagee and/or as an additional loss payce,

Inthe cvent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction; provided that such inspection shall be undertaken promptly,
Lender may disburse proceeds fot the repairs and restoration in a single payment or in a series of progress
payments as the work is completed ‘Unless an‘agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds; Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for pablic-adjusters, or other third parties, retained by Borrower shall not
be paid out of the insurance proceeds and shall be.the sole obligation of Borrower. If the restoration or
Tepair is not economically feasible or Lendet's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security: Instthment, whether or not then due, with the excess, if any,
paid 1o Borrower. Such insurance proceeds sha_i]-bc applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. 1f Borrower does not respond within- 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lendér miay negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event; or if Lender acquires the Property under Section
21 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rightsto  any insurance proceeds in an
amount not to exceed the amounts unpaid under the Note or this Security Tnstrument, and (b) any other of
Borrower's rights (other than the right to any refund of unearned premiums:paid by Borrower) under alt
insurance policies covering the Property, insofar as suchrights are applicablé to the coverage of the Property.,
Lender may use the insurance proceeds either to repair or restore the Propelty or to pay amounts ropaid
under the Note or this Security Instrument, whether or not then due,

6.  Preservation, Maintenance and Protection of the Property, Inspeetlons. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or-commit waste on the
Property. Whether or not Borrowcer is residing in the Property, Borrower shall mainitain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. - Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, - Bc_)rrow er shall
promptly repair the Property if damaged to avoid further deterioration or darﬁage "I insirance or
condemnation proceeds are paid in connection with damageto, or the taking of, the Propertv Borrower shall
be responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a Series‘of Progress
payments as the work is completed. If the insurance or condemnation proceeds are not sufficient to repair -
or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of such repau A
or restoration. :
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~Lender or its agent may make reasonable entries upon and inspections of the Property. If it has

iy reasonablc cause, Lender may inspect the interior of the improvements on the Property. Lender shall give

Borrower notice at the time of or prior to such an interior inspection specifying such reasonable canse.

: 7. ‘Borrower's Loan Application. Borrower shall be in defanlt if, during the Loan application
pm-cess Borrower O any persons or entities acting at the direction of Borrower or with Borrower's
knowledgc of consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to prov. 1dc Lender with material information) in connection with the Loan. Material representations
include, but arc not hmltcd to, represcntations concerning Borrower's occupancy of the Property as
Borrower's principal resndencc

8, Protectlon of -Lender's Interest in the Property and Rights Under this Security
Instrument, If (a) Borrcmer fails to perform the covenants and agreements contained in this Security
Instrument, (b) there is a-tegal proceedmg that might significantly affect Lender's interest in the Property
and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation
or forfeiture, for enforcement of a lien which may attain priority over this Security Instrument or to enforce
laws or regulations), or (cyBorrower has abandoned the Property, then Lender may do and pay for whatever
is reasonable or appropriale fo-protect Lender's interest in the Property and righis under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can. mclude but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security. Insfrumen: (b) appearingin court; and (c) paying reasonable attorneys’
fees to protect its interest in the Propérty and/or rights under this Security Instrument, including its secured
position in a bankruptcy proceeding. Securing the-Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace-or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Eender may take action under this Section 8, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lerder i incurs no habl]lty for not taking any or all actions
authorized under this Section 8.

Any amounts disbursed by Lender under this Section 8 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon nouce fmm Lender to Borrower requesting
payment.

If this Security Instrument is on a lcaschold, Borrower sha]l compIy with atl the provisions of the
leasc. Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate or cancel
the ground lease. Borrower shall not, without the express written ¢onsent of Lender, alter or amend the
ground lease. If Borrower acquires foc title to the Property, the leasehold and the fee title shall not merge
unless Lender agrees to the merger in writing. : .

9. Reserved,

10. Assignment of Miscellaneous Proceeds; Forfeiture. All Mlscellaneous Proceeds arc hercby
assigned to and shall be paid to Lender, subject to the terms of any mortgage, deed of trust, or othcr security
instrument with a lien which has priority over this Security Instrument.

If the Property is damaged, such Miscellancous Proceeds shall be apphed to restoratmn or repair
of the Property, if the restoration or repair is economically feasible and Lender's secitrity is notlessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellanéous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed. to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the -
repairs and restoration in a single disbursement or in a series of progress payments as the work is completed. - "
Unless an agreement is made in writing or Applicable Law requires interest (o be paid on such Miscellaneous . *
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_ ' "'Pmceeds Lender shall not be required to pay Borrower any intcrest or earnings on such Miscellancous
.~ Proeeds. I the restoration or repair is not economically feasible or Lender's security would be lessened,

the Miscellaneous Proceeds shall be applied to the sumns secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the
order prowded for in Section 2.

In.the gvent of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shafl bé applied to the sums sccured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower.

In the event of apartial taking, destruction, or loss in value of the Property in which the fair market
value of the Property lmmedlately before the partial taking, destruction, or loss in value is cqual to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrumenit shall be reduced by the amonnt of the Miscellaneous Proceeds muliiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by {b) the fair market value of the Property immediately before the
partial laking, destruction, or loss:in value. .Any balance shall be paid to Borrower.

In the event of a partial taking, destructlon or loss in value of the Property in which the fair market
value of the Property immediately before the: partial taking, destruction, or loss in value is less than the
amount of the sums secured 1mmed1atel3 before ‘the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in wrmng, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by- Borrower or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentenc_e) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30"days afier the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due’ *Opposing Party” means the third party that
owes Borrower Miscellaneous Proceeds or the party agamstwhom Borrower has a right of action in regard
to Miscellaneous Proceeds.

Borrower shall be in default if any action or procecdmg, whether civil or criminal, is begun that,
in Lender's judgment, could result in forfeiture of the Property or othér material impairment of Lender's
interest in the Property or rights under this Security Instrument.” Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 18, by causing the action or procceding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeitiire of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instriiment. The proceeds of
any award or claim for damages that are atiributable to the impairment of Lénder's mterest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that arc not applied to restoration or repalr of the Propcrty shall be
applied in the order provided for in Section 2.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extensron of the time for
payment or modification of amortization of the sums secured by this Security Instrument graited by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of - Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence pmceedmgs against
any Successor in Interest of Borrower or to refuse to extend time for paymemt or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand madeby the original -

Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any nght or, "
remedy including, without limitation, Lender's acceptance of payments from third persons, entities- or. i
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 “Successors in Interest of Borrower or in amounts less than the amount then due, shail not be a waiver of or

. preclude the exercise of any right or remedy.

12, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants. and agrees that Borrower's obligations and liability shall be joint and several. However, any
Borrower who e0-signs this Security Instrument but does not execute the Note (a "co-signer"): (a)is co-
signing this Securm Instrument only to mortgage, grant and convey the co-signer's interest in the Property
under the terms of this Security Instrument; (b) is not personally cbligated to pay the sums secured by this
Security Instrument; and (c) agrces that Lender and any other Borrower can agree to extend, modify, forbear
or make any aocommodanons with regard to the terms of this Security Instrument or the Note without the
co-signer's consent:” :

Subject to the prowswns of Section 17, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shafl obtain
all of Borrower's tights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability undér this Security Instroment uniess Lender agrees to such release in
writing, The covenants and agreementsof this Security Instrument shall bind (except as prov1ded in Section
19) and benefit the successors and assigng of Lender.

13. Lean Charges. Lender maiy charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not Timited-to, attorneys' fees, property inspection and valuation fees,
In regard to any other fees, the absenicé of express authority in this Security Instrement to charge a specific
fee to Borrower shall not be construed as a-prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets' maximum loan charges, and that law is finally interpreted
so that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limiis, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge 1o the permitted limit; and (b) any sums already collected {rom Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to miake this refund by reducing the principal owed
under the Note or by making a direct payment to Borrowet. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepaymeit chai‘ge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any siuch tefund made by direct payment to
Borrower will constitute a waiver of any right of action Borrower; might havc arising out of such overcharge,

14. Netices. All notices given by Borrower or Lender in connection'with this Security Instrument
must be in writing. Any notice to Borrower in connection with this. Secunt5 Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually deliv ered1o Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitite notice to all Borrowers unless
Applicable Law expressly rcquires otherwisc. The notice address shail be the Propcrty Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrowcr’s change
of address, then Borrower shall only report a change of address through that specified procedure There may
be only one designated notice address under this Security Instrument at any one time. ~Any niotice to-Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address stated hetein unless
Lender has designated another address by notice to Borrower. Any notice in connection with this Security
Instrument shall not be deemed to have been given to Lender until actually received by Lender. If any notice
reqnired by this Security Instrument is also required under Applicable Law, the Applicable Law’ requlrement "
will salisfy the corresponding requirement under this Security [nstrument. Do T
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_ 15, Governing Law; Severability: Rules of Construction, This Security Instrument shall be
e governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partics to agrec by contract or it
might'be s1lent ‘but-such silence shall not be construed as a prohibition against agreement by contract. In
the cvent that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law,
such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
cffect without the- conﬂlctmg provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding newter words ot words of the feminine gender; (b) words in the singular shall mean and
include the plural and vicé Versa and (c) the word "may" gives sole discretion without any obligation to take
any action.

16. Borrower's Copy Borrcwer shall be given one copy of the Note and of this Security
Instrument.

17. Transfer of the Propert\ or a Beneficial Interest in Borrower. As used in this Section 17,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests trafisferred.in a bond for deed. contract for deed, installment sales contract or
escrow agreement, the intent of whichis the tranisfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any- ‘Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest.in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall- not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the-date the notice is given in accordance with Section 14
within which Borrower must pay all sums secured by this Sccuﬁty Instrument, If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower,

18. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instniment discontinued at any time ptior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained  in this
Security Instrument; (b) such other period as Applicable Law might specify for the terminationof Borrower's
right to reinstate; or (¢) entry of a judgment enforcing this Security. Instrument: - Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covénznts or agréements; (c) pays all
expenscs incurred in enforcing this Security Instrament, including, but not limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument, to the extent autherized by Applicable
Law; and (d) takes such action as Lender may reasonably require to assure that Lender's’ mterest in the
Property and rights under this Security Instrument, and Borrower's obligation to pay-the sums.secured by
this Security Instroment, shall continve unchanged. Lender may require that Bormwer pdy such
reinstatement sums and expenses in one or more of the following forms, as selected by Lencler A{a) cash;(b)
money order, (c) certified check, bank check, treasurer's check or cashier's check, provided any such-check
is drawn upon an institution whose deposits are insured by a federal agency. instrumentality or €fitity’, or (d)-
Electronic Funds Transfer. Upon reinstaiement by Borrower, this Security Instrument and obligations'secured- .~
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hereby shall remain fully effective as if no acecleration had occurred. However, this right to reinstate shall not
apply in the casc of acceleration under Section 17.

o 19.. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
1m the Nole (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale niight result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
Pavments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligatiens-under the Note, this Security Tnstrument, and Applicable Law. There also might be one or more
changes of thc Loan Semcer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, thc address to-which payments should be made and any other information RESPA requires in
connection with a notice df transfer of servicing. If the Note is sold and thereafter the Loan is setviced by
a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remain with the Loan Servicer or-be transferred to a successor Loan Servicer and are not assumed by
the Note purchaser unless otherwise pl‘GVldEd by the Note purchaser.

Neither Borrower nor Lender, may conunence, join, or be joined to any judicial action (as either an
individual litigant or the memberof a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges (hat tlic other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower- -of Lender has notified the other party (with such notice given
in compliance with the requirementsof Sectioii 14) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of snch nomce to take corrective action. If Applicable Law provides a
time period which must elapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph, The notice of acceleration and opportunity to cure given to
Borrower pursuantto Section 21 and the notice of acceleration given to Borrower pursuani to Section 17 shall
be deemed to satisfy the notice and opportunity. to take corrective action provisions of this Section 19.

20. Hazardous Substances. As used-in this Section 20: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, ‘or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" meansfederal laws and laws of the j'u-ri_sdi_c'tion_where the Property is located that relate
to health, safety or environmental protection; (¢) "Environmental Cleaﬁup" inclndes any response action,
remedial action, or removal action, as defined in En\flronmentalLaw and (d) an "Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, sforage; ot telease of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyene else to do, anything affecting the Property (a) that is in violation: of any Environmental
Law, (b) which crcates an Environmental Condition, or (c) which, due to-the prescnce use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the. Property. Thepreceding two
seniences shall not apply to the presence, use, or storage on the Property of small quantltlcs of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and o mamtenanoe of
the Property (including, but not limited to, hazardous substances in consumer productsy.” ‘

Borrower shall promptly give Lender written notice of (a) any investigation, claiin, demand tawsuit
or other action by any governmental or regulatory agency or private party involving the_P__rop_erty and-any
Hazardous Substance or Environmental Law of which Borrower hasactualknowledge, (b) any. Envirpnmeéntal
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of réleage of any -
Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazardous Subsianoe S
which adversely affects the vaiue of the Property. If Borrower learns, or is notified by any gov ernmental.
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“'or regulatory authority, or any private party, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions
in accordance; with Environmental Law, Nothing herein shall create any obligation on Lender for an
Em 1ronmental Cleanup

NON UNI FORM COVENANTS.  Borrower and Lender further covenant and agree as follows:
Accelerauon, Remedies. Lender shall give notice to Borrower prior to acceleration
followmg Bormwer s breach of any covenant or agreement in this Security Instrument (but not prior
to acceleration under Sectlon 17 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; (¢) a date, not less than 30 days frem the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Secarity Instrument and sale'of the Property at public auction at a date not less than 120 days
in the future. The notice shall furtherinform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert. the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any.other mat‘ters required to be included in the notice by Applicable Law.
If the default is not cured on oF befere the date specified in the notice, Lender at its option, may require
immediate payment in full of all:sums securedby this Security Instrument without further demand and
may invoke the power of sale and/or any nther remedies permitted by Apphicable Law. Leander shail
be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 21,
including, but not limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power "qf' sale, Lender shall give written notice to Trustee of the
accurrenceof an event of default and of Lende_r‘S electionto cause the Properiy to be sold. Trustee and
Lender shall take such action regarding notice of sale and shall give such notices to Borrower and to
other persons as Applicable Law may require.. After the timé required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
anction to the highest bidder at the time and place and under the terms designated in the notice of sale
in one or more parcelsand in any order Trustee determines. Trustee may postpone sale of the Property
for a period or periods permitted by Applicable Law by piblic anrouncement at the time and place
fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed’ conveying the Property without any
cowenant or warranty, expressed or implied. The recitals in.the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not lisited to, reasonable Trustee's
and attorneys’ fees; (b) to all sums secured by this Security Instrument; aind (c) any excess to the person
or persons legally eatitled to it or to the clerk of the superior court of the countv m whlch the sale took
Mace.

22. Reconveyance. Upon payment of all sums secured by this Secunty Instrument Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes ewdencmg
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty
to the person or persons legally entitled to it. Such person or persons shall pay any recordatmn costs and
the Trustee's fee for preparing the reconveyance.

23. Substitute Trustee. In accordance with Applicable Law, Lender may from time to tune

appoint a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance -
of the Property, ihe successor trustee shall succeed to all the title, power and duties conferred upon Trustee A

herein and by Applicable Law.
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< .- 24. Useof Property. The Property is not used principally for agricultural purposes.

225, Attorneys' Fees. Lender shafl be entitled to recover its reasonable attorneys' fees and costs
in any action or proceeding to construe or enforce any term of this Security Instrument. The term "attorneys'
fecs,"” whenever used in this Security Instrument, shall include without limitation attorneys' fees incurred
by Leénder.in any bankrupicy proceeding or on appeal.

‘ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT;- OR TO. FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORGEABLE UNDER WASHINGTON LAW.

BENEFIGIARY REQUESTS NOTICE OF ANY ADVERSE ACTION
THAT A PRIORITY LIEN HOLDER TAKES WITH REGARD TO
THE PROPERTY, INCEUDING DEFAULT AND FORECLOSURE

BY SIGNING BELOW, Eprrp'we::. accepts and agrees 1o the terms and covenants contained in this
Security Instrument and in any Rider éxpc_uled'-_bjr Borrower and recorded with it.

Lof€2

3 g-o
OS5 CAa ¢ P 205 A NSl . (Seal)
OSCAR C LOPEZ -Borrower. -Borrower
(Seal) s : (Seal)
-Borrower [ -Borrower
(Seal) PN (Seal)

-Borrower e o -Borrower
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[Space Below This Line For Acknowledgrment]

Stale of Washmgton )

County of SKAGIT )

On this day be‘r'so_hally' appeared before me OSCAR C LOPEZ

>

to me known to be the mdmdua] or md,m.duals_descnhed—m and who executed the within and foregoing
instrument, and acknowledged that-he/she/they signed the same as 18 his/her/their free and voluntary act and

- deed, for the uses and purposes therein mentionéd.

Given under my hand and official seal’ thld 6 day of m&d‘ 8\00_?

o . horuy

Notary Publlc in and f3F the state of Washmgton

-residing ar . ..

Vel9 7 Cornmertied Ay-e .
ﬁmcorwa L,unr G gzz /

{Seal) My com:msmon explres ~1q-

OSCAR ¢ LOPEZ/995071291457120

WASHINGTON SECOND LIEN DEED OF TRUST DocMagic €Fomms so6a-13%2 .

1017108 Page 14of 14 www.docmagic.com

)

Ska.it County Auditor

IKJIWIIIMIMWIMWW

e B

6/27/2007 Page 14 of  1511:55AM



H151FGKX = ~
SCHEDULE A

THE FOLLOWING DESCRIBED PROPERTY IN COUNTY OF SKAGIT, STATE OF WASHINGTON:

LOT 1, BLOCK 129, BURLIN GTON:1, ACCORDING TO PLAT THEREOF RECORDED IN VOLUME
3 OF PLATS, PAGE(S) 11, RECORDS OF SKAGIT COUNTY, WASHINGTON.

PROPERTY ADDRESS: 835 SOUTH PINE STREET
PARCEL ID: P72150--- o

i

Skagit County Auditor
jﬁf’z.‘ﬂzow Page 185 of  1511:85aM




