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THIS ASSIGNMENT OF RENTS dated June 15,2007, is made and executed between RALPH F
DEXTER and HELEN R DEXTER; husband ‘and wife (referred to below as "Grantor”) and Summit
Bank, whose mailing address is 723 Haggen Drive, PO Box 805, Burlington, WA 98233
(referred to below as "Lender"). :
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ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing security
“interest in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
from the followmg described Property located in SKAGIT County, State of Washington:

":THE EAST 1/2 OF THE SOUTHEAST 1/4 OF THE SOUTHEAST 1/4 OF SECTION 30,
TOWNSHIP 36 NORTH, RANGE 11 EAST, W.M., EXCEPT THAT PORTION LYING
SOUTHWESTERLY OF THE U.S. FOREST SERVICE ROAD WHICH IS LOCATED WITHIN A
66 FOOT WIDE EASEMENT GRANTED TO THE UNITED STATES OF AMERICA BY
INSTRUMENT RECORDED UNDER AUDITOR'S FILE NO. 39070.

SITUATE IN THE CGUNTY OF SKAGIT, STATE OF WASHINGTON.

The Property or |ts address is commonly known as 60982 DEXTER LANE, MARBLEMOUNT,
WA 98267. The Propertv tax identification number is 361130-4-001-0208.

THIS ASSIGNMENT IS GIVEN T_O'SEC_!JRE {1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER. AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT 15 G!VEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives aII rights or defenses arising by reasaen of any "one action” or "anti-deficiency”
law, or any other law which may prevent L.ender from bringing any action against Grantor, including a claim for
deficiency to the extent Lender is otherwise antitled to a claim for deficiency, before or after Lender's commencement
or completion of any foreclosure actlon erther judICIa“\f or by exercise of a power of sale.

BORROWER'S WAIVERS AND RESPONSiBlLITIES Lender need not tall Borrower about any action or inaction Lender
takes in connection with this Assignment.” ‘Borrawer agsurmes the respongibility for being end keeping informed about
the Property. Borrower waives any dafenses that'may arise because of any action or inaction of Lender, including
without limitation any failure of Lender tp-réalize. upon the Property, or any delay by Lender in realizing upon the
Property. Borrower agrees to remain liable. under the Note with Lender no matter what action Lender takes or fails to
take under this Assignment. .

PAYMENT AND PERFORMANCE. Except as otherwuse prowded in this Assignment or any Related Documents, Grantor
shall pay to Lender all amounts secured by this Asm_gnment as they become due, and shall strictly perform all of
Grantor's obligations under this Assignment. Unless and until Lender exarcises its right to collect the Rents as provided
below and so long as there is no default under this Assignment, Grantor may remain in possession and control of and
operate and manage the Property and collect the:Rents, provided that the granting of the right to collect the Rents shall
not constitute Lender's consent to the use of cash.collateral in a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WAHRANTI.ES.:"' Grantor war"r"ants that:

Ownership. Grantor is entitled to receive the Rents free and clear of all rights, loans, liens, encumbrances, and
claims except as disclosed to and accepted by Lender in- wrmng &

Right to Assign. Grantor has the full right, power and authorlty to enter into this Assignment and to assign and
convey the Rents to Lender. .

Mo Prior Assignment. Grantor has not previously assngned or corweyed the Rents to any other person by any
instrument now in force. g

No Further Transfer. Grantor will not sell, assign, encumber, or. otherwrse drspose of any of Grantor’s rights in the
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shail have the, nght at any time, and even though no
default shall have occurred under this Assignment, to coliect and recelve the Rents -For this purpose, Lender is hereby
given and granted the following rights, powers and authority: s

Notice to Tenants. Lender may send notices to any and all tenants of the Property adwsrng them of this
Assignment and diracting all Rents to be paid directly to Lender or Lender s agent. :

Enter the Property. Lender may enter upon and take possession of the Propertv. demand collect and receive from
the tenants or from any other persons liable therefor, all of the Rents; lnsmute and carry on all legal proceedings
necessary for the protection of tha Property, including such proceedings as may be necessary to recover
possession of the Property; collect the Rents and remove any tenant or tenants o other persons from the Property.

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same in repair;
to pay the costs thereof and of all services of all employees, including their equipment, and of all gontinuing costs
and expenses of maintaining the Property in proper repair and condition, and alsoto'pay all'taxes, assessments and
water utilities, and the premiums on fire and other insurance effected by Lender on'the FProperty,

Compliance with Laws. Lender may do any and all things to execute and comply with the"iaw‘é ‘of the State of
Washington and also ali other laws, rules, orders, ordinances and requirements of all other govarnrnentai agencres
affecting the Property. . i

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term er terms and on
such conditions as Lender may deem appropriate,

Employ Agents Lender may engage such agent or agents as Lender may deem appropriate, either in Lender s
name or in Grantor's name, to rent and managse the Property, including the collection and apphcatlan of Rents ..

Other Acts. Lender may do all such other things and acts with respect to the Praperty as Lender may deern
appropriate and may act exclusively and solely in the place and stead of Grantor and to have all of the. powers of
Grantor for the purposes stated above.

No Requirement to Act. Lander shall not be required to do any of the foregoing acts or things, and the- fact that
Lender shall have performed one or more of the foregoing acts ar things shall not require Lender to do any other
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for .’ i

Grantor's account and.Lender may pay such costs and expenses from the Rents. Lender, in its sole discration, shall |
determine the application of any and all Rents received by it; however, any such Rents received by Lender which are™
not applied to such costs and expenses shall be applied to the indebtedness. All expenditures made by Lender under
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this'e;sé'i'gﬁ'n'\eﬂt and not reimbursed from the Rents shall become a part of the Indebtedness secured by this
Ass‘ignm'ent and shall be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PEHFORMANCE If Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
imiposéd wpon Grantor under this Assignment, the Note, and the Related Docurnents, Lender shall execute and deliver to
Grantor'a suitable'satisfaction of this Assignment and suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Property. Any termination fee required by law shall he
paidby, Grﬂntcor'; if'permitted by applicable law.

LENDER ‘G- EXPENDITURES. If Grantor fails {A} to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B} to provide any required insurance on the Property, or (C} to make repairs to the
Praperty then Léndar mnay'do so. |f any action or proceeding is commenced that would materially aitect Lender's
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender
believas to be-appropriate ‘to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will
then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment
by Grantor. Al such expenses will become a part of the Indebiedness and, at Lender's option, will {A) be payable on
demand; (B} be added to'the ba}ance of the Note and be apportioned among and be payable with any installment
payments to become due during'either {1) the term of any applicable insurance policy; or {2} the remaining term of
the Note; or (C} betteated as a balloon payment which will be due and payable at the Note's maturity. The
Assignment also will sscure‘paymient’of these amounts. The rights provided for in this paragraph shall be in addition to
any other rights or any remedie$ to'which Lender may be entitled on account of any default. Any such action by Lender
shall not be construed as curing the dofault s0 as to bar Lender from any remedy that it otherwise would have had.

DEFAULT. At Lender's op_tlon, Grantor will be in default under this Assignment if any of the following happen:
Payment Default. Borrower foils to make any payment when due under the Indebtedness.

Break Other Promises. Borrower ar Grantor breaks any promise made to Lender or fails to perform promptly at the
time and strictly in the manner prowded i thls Assignment or in any agreement ralated ta this Assignment.

Dafault on Other Payments. Failure of Grantor within the time required by this Assignment to make any payment
far taxes or insurance, or any other pavment necessary to prevent filing of or to effect discharge of any lien.

Environmental Default. Failure of any party 4’ comply with ar perform when due any term, obligation, covenant or
condition contained in any enwronmental_egreernent executed in cannhection with the Property.

False Statements. Any representation"br':s._tat‘ement made or furnished to Lender by Borrower or Granter or on
Borrower's or Grantor's behalf under this: Assignment.or the Related Doguments is false or misieading in any
material respect, either now or at the time made or.furnished.

Defective Collateralization. This Assignrient or.dny-of the Related Documents ceases 1o be in full force and effect
{including failure of any collateral dacument to create a valid and perfected security interest or lien) at any time and
for any reason.

Death or Insolveney. The death of any Borrower or Grantor, the insolvency of Borrower or Grantor, the
appointment of a receiver for any part ot Borrowers or Grantor's_property, any assignment for the benefit of
creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or
insolvency laws by or against Borrower or Grantor. .

Taking of the Property. Any creditor or governmental egenc‘g tne to take any of the Property or any other of
Borrower's or Grantor's praperty in which Lender has a lign. This ingludes taking of, garnishing of or levying on
Borrower's or Grantor's accounts with Lender. However, if Borrower or Grantor disputes in good faith whether the
claim on which the taking of the Property is based is valid or-réaspnable, .and if Borrower or Grantor gives Lender
written notice of the claim and furnishes Lender with monies.ora surety bond satisfactory 1o Lender to satisfy the
claim, then this default provision will not apply. :

Property Damage or Loss. The Property is lost, stolen, substantrally damaged sold, or borrowed against.

Events Affecting Guarantor. Any of the preceding events occurs wrth respeot to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser surety, or accommodatign party
dies or becomes incompetant, or revakes or disputes the validity of, or habﬂaty Uhder, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall:not be" requured to, permit the
guarantar's estate to assume unconditionally the obligations arising under; ’the guaranty in a manner satisfactory to
Lender, and, in doing so, cure any Event of Default. i :

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. |f any default, other than a default in paymem is curable and li Granror has not heen given a
notice of a breach of the same provision of this Assignment within the preceding twélve {12) months, it may be
cured if Grantor, after receiving written notice from Lender demanding cure of such gefault: (3. cures the default
within fifteen (15} days; or {2) if the cure requires more than fifteen (15) days, immediately initiates steps which
Lender deems in Lender's sole discretion to be sufficient 1o cure the default and thereatter continues and
complstes all reasonable and necessary steps sufficient to produce compliance as soonas reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default an&"'afany time thereafter, Lender
may exercise any one or more of the following rights and remedies, in addition to any other nghts or remedles prowded
by law: R

Accelarate indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire
Indebtedness immediately due and payable, including any prepayment penalty which Grantor would be requtred to
pay. A - .

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take poseiaséion_of th"e
Property and coilect the Rents, including amounts past due and unpaid, and apply the net proceeds, over. and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender shall have all’the’ rights:.
provided for in the Lender's Right to Receive and Collect Rents Section, above. If the Rents are colleéied by
Lender, then Grantor frrevocably designates Lender as Grantor's attorney-in-fact to endarse instruments. receivedin -
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants &
or other users to Lender in respanse to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under thls :
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part'of'
the Property, with the power to protect and preserve the Property, to operate tite Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost Df
the receivership, against the Indebtedness. The receiver may serve without bond it permitted by law. Lender's
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_:,:rféh_r“‘io the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
" Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
“receiver::

Dther Remadles Lender shall have all other rights and remedies provided in this Assignmant or the Note or by
S law,

: Election of Reamedies. Ail of Lender's rights and remedies wili be cumulative and may be exercised alone or

“together: An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If -
Lendér decidas to:spend money or to perform any of Grantor's obligations under this Assignment, after Grantor's
failure-td do’so,’ that decision by Lender will not affect Lender's right to deciare Grantor in default and to exercise
Lender's, remedles i

Attornpys Fees,-‘ Expan;es. If Lender institutes any suit or action to enforce any of the terms of this Assignment,
Lender shall be gntitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and
upon any appeal. Whethér or not any court action is.involved, and to the extent not prohibited by law, all
reasonable expenses.Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the, enforcement of its rights shall bacome a part of the Indebtedness payable on demand and shall bear
interest at thie Ndte rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitafion, howegver subject to any limits under applicable law, Lender's attorneys' fees and Lender’s legal
expenses, whether or not.there is 8 lawsuit, including attorneys' fees and expenses for bankeuptcy proceedings
{including efforts to modlfy or vacate any automatic stay or injunction), appeals, and any anticipated post- ]Udgment
collection services, the cost of searchmg records, obtaining title reports {including foreclosure reports), surveyors’
reports, and appransal tées, title: insurance, and fees for the Trustes, to the extent permitted by applicable law,
Grantor also will pay any. court costs, in addition to all other sums provided by law.

MISCELLANEOUS PROVISIONS. The foﬂowmg miscellaneous provisions are a part of this Assignment:

Amendments. What is wr!tten_,lp this’ Assqgnment and in the Related Documents is Grantor's entire agreement
with Lender concerning the-matters govered by this Assignment. To be effective, any change or amendment to
this Assignment must be in wntmg and ‘must be signed by whoever will be bound or obligated by the change or
amendment,

Caption Headings. Caption heﬂdings inthis Assignment are for conveniance purpasas only and are not ta be used
to interpret or define the provisions’ of thls Assngnment

Governing Law. This Assignment wnl ba governed by faderal law applicable to Lender and, to the extent not
preempted by federal law, the laws of tha State of Washington without regard to its confiicts of law provisions.
This Assignment has been accepted by Lender in-the.State of Washington.

Joint and Several Liability. All obligationa of Borrower and Grantor under this Assignment shali be joint and
several, and all references to Grantor shall meari each and every Grantor, and all references to Borrower shall mean
each and every Borrower. This means that each Grantor signing below is responsible for all obligations in this
Assighment. _—

Mearger. There shall be no merger of the interest. or estate crea"t'éd by this assignment with any other interest or
estate in the Property at any time held by or for the beneﬂt of Lender in any capacity, without the written consent
ot Lender.

Interpretation. {1} In all cases where there is more t_har) bne Bor_r'ower or Granter, then all words used in this
Assignment in the singular shall be desmed to have bean.used in:thé plural where the context and construction so
require. (2) If more than one person signs this Assignmént as " Grantor,™ the obligations of each Grantor are joint
and several, This means that if Lender brings a lawsuit, Lender may-§ue any one or more of the Grantors. If
Borrower and Grantor are not the same person, Lender need fot sue Borrower first, and that Borrower need not be
joined in any lawsuit. {3} The names given to paragraphs or sectlons in thig. Assignment are for convenience
purposes only. They are not to be used to interpret or define the prowsmns of this Assighment,

No Waiver by Lendar. Graritor understands Lender wil! not give up any of Lgnder s rights under this Assignment
unless Lender does so in writing. The fact that Lender delays or.omits.tb exercige any right will not mean that
Lender has given up that right. If Lender does agree in writing to give upone of Lénder's rights, that does not
mean Grantor will not have to comply with the other provisions of this Assignmiiit, Grantor also understands that
if Lender does consent to a request, that does not mean that Grantor will not have 1o 'get Lender's congent again if
the situation happens again. Grantor further understands that just because Lender consents to one or more of
Grantor's requests, that does not mean Lender will be required to consent to any of Grantor § future requests.
Grantor waives presentment, demand for payment, protest, and notice of. dlshonor

Notices. Subject to applicable law, and except for notice required or allowed by Taw" to be given in ancther
manner, any notice required to be given under this Assignment shall be given in writing, and shall be effective
when actually delivered, when actually received by telefacsimile {unless otherwise required by Taw), when
deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as
tirst class, certified or registered mail postage prepaid, directed to the addresses ‘shown nesar the Beginning of this
Asgignment. Any person may change his or her address for notices under this Ass!gnment by-giving formal
written notice 10 the other person or persons, specifying that the putpose of the noticé is to change the person’s
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for notice required or aliowed by law to be given-ih anather mariner, if there
is more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice gwen Q. ail Grantors
It will be Grantor's responsibility to tell the others of the notice from Lender, A

Powers of Attorney. The various agencies and powers of attorney conveyed on Lender under tms Assegnment are
granted for purposes of secunty and may not be revoked by Grantor until such tlme as the saie-are renouricad bv
Lender. - Y

Severability. )f a court finds that any provision of this Assignment is not valid or should not be enforced that f&ct
by itself will not mean that the rest of this Assignment will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Assignment aven if a provision of this Assignment may be’ found 10 be
invalid or unenforceahle. :

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor's mterest thrs
Assignment shall be binding upon and inure to the benefit of the parties, their successors and assigns. If. ;
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor may s
deal with Grantor's successors with refarence to this Assignment and the Indebtedness by way of forbearancg or
extension without releasing Grantor from the obligations of this Assignment or liability under the Indebtedness, .

Time is of the Essence. Time is of the assence in the performance of this Assignment.
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" WAIVER OF HOMESTEAD EXEMPTION, Grantor hereby releases and waives all rights and benefits of the homestead
e‘xerﬁptidn Iaws of the State of Washington as to afl Indebtedness secured by this Assignment.

.KDEFiNlTIONS “The following words shall have the following meanings when used in this Assignment:
* Assagnment - The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may

‘be’amended or modified from time 1o time, together with all exhibits and schedules attached to this ASSIGNMENT
‘OF RENTS frorn time to time.

Bouower The word 'Barrower” means RALPH F DEXTER.

Event of Default:“The words "Event of Default” mean any of the events of defauit set forth in this Assignment in
the default'saction of this Assignment.

Grantor. The word "Grantor” means RALPH F DEXTER and HELEN R DEXTER.

Guaranty The word. 'Gu'aranty means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including wuthout ltmutatuon a guaranty of all or part of the Note,

Indebtednass. Tha word lndebtedness means all principal, interest, and other amounts, costs and expenses
payable under’ ‘the ' Note ‘or Related Dacuments, together with all renewals of, extensions of, modifications of,
consalidations 6f and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantgar's ohligations or expenses incurred by Lender to enforce Grantor's obligations under
this Assignmeant, together thh lnterest on such amounts as provided in this Assignment.

Lender. The word "Lénder” riea s Summit Bank, its successors and assigns. The words "successars or assigns”
mean any person of campany that acqunres any interest in the Note.

Note. The word "Note” means the promissory note dated June 15, 2007, in the original principal amount
of $25,890.20 from Borrower to*Lénder, together with all renewals of, extensions of, modifications of,
refinancings of, consohdatipns of, and s__ubs_trtutrons for the promissory note or agreement.

Property. The word "Properiy! rn%ans"a_l} '61 Grantor's right, title and interest in and to all the Property as
described in the "Assignment” section.of this Assignment.

Related Documents. The words™ Bélated, Documents™ mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranitich, security agreements, morigages, deeds of trust, security
deeds, collateral mortgages, and all:pther-instfuments, agreements and documents, whether now or hereafter
existing, executed in connection with the 'mdebtedness

Rents. The word "Rents” means all of Grantor ] present and future rights, title and interest in, 10 and under any
and all present and future leases, including, . wrthuut limitation, all rents, revenue, income, issues, royalties,
bonusas, accounts receivable, cash or sedurity-depdsits, advance rentals, profits and proceeds from the Property,
and other payments and benefits derived or to be derived from such leases of every kind and nature, whether due
now of fater, including without limitation Grantor [ nght to enforce such leases and to receive and coillect paymeant
and proceeds thereunder,

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROV!SIONS OF THIS ASSIGNMENT., THIS
DOCUMENT 1S EXECUTED ON JUNE 15, 2007,

GRANTOR:

HELEN R DEXTER

INDIVIDUAL ACKNOWLEDGMEN

STATE OF AQ f‘ftt.-[nﬂ/ )
% 1SS
COUNTY OF )

ASSIGMMENT OF RENTS, and acknowledged that he or she signed the Assignment as his or |

and deed, for the uses and purposes therefn mentionad. H’\ f
Given under my hand and official seal this day of v

By Residing at

Notary Public in and for the State of WA My commission expires
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STATE OF

coumv OF C)\’_&Q— 1 “}" )

On this day. before foe, the undersigned Notary Public, personally appeared HELEN
or proved to me on the basis of satisfactory evidence to be the individual described in ﬁﬁ mﬂ\
ASSIGNMENT OF RENTS, #nd acknowledged that he or she signed the Assignment as hlbq;\erﬁegan voluntary act

and deed, for the uses and purposes therein mentione

Given under my hand and offlcial seal this day of 1U_' u . ZOQ-:Z
/ ; | ' Rasiding at f (32 !I.‘ ! ﬁ f ..

Notary Public in and for ths State of- ’ ' My commission expires / fm‘

LASER PRQ Lending, Var. 5:36:00.004 Gopr, Harleny. Finenclel Salutians, Inc, 1957, 2007, AN Righla Ressrved, - WA KACFILPLG14FC TR816 PR-20
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