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DEED OF TRUST
DATE: June 20, zod7
Reference # (if appllcab!e) 3 Additional on page

Grantor(s):
1. DYKSTRA, HENRY LA
2. DYKSTRA, CH_ARLQTTE_,

Grantee(s)
1. PEOPLES BANK =,
2. Land Title Ca. of Skagtt County, Trustee

Legal Description: PTN SW 1/4 OF S_E _1/4, 32-35-3 E W.M,
ER Additional on page 2

Assessor's Tax Parcel [D#: 350332-4;0.1;2'—*0014

THIS DEED OF TRUST is dated June 20, 2007, arhong HENRY DYKSTRA AND CHARLOTTE
DYKSTRA, HUSBAND AND WIFE, whose address is 16782 PETERSON RCGAD. BURLINGTON,
WA 98233 ("Grantor”); PEOPLES BANK, whose’ malllng address is MOUNT VERNON OFFICE,
1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as
“Lender” and sometimes as “Beneficiary"); and Land Title Co. of Skagit County, whose mailing
address is 111 E. George Hopper Rd, Burlington, WA~ 98233 (referred to below as "Trustee”).
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DEED OF TRUST
~.Loan No: 5032182-203 (Continued) Page 3

‘_;émgﬁjh:';s-f';ecured by this Deed of Trust as they become due, and shall strictly and in a timely manner parfarm all of
“Grantor's obligations under the Note, this Deed of Trust, and the Related Documents.

'~-._P0*SSES?S.ION.A-ND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Propgrty shail be ‘governed by the follawing provisions:

! Ppssessiori and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and
zcgntrol of'the Property; (2] use, operate or manage the Property; and (3) collect the Rents from the Property
Ithis. privitege is'a license from Lender to Grantor automatically revoked upon defaultl, The following provisions
relate to-the_ dse of the Property or to other limitations on the Property. The Real Property is not used principally

for agricultural'purpases.

Duty to""l\lfla'i'nt;iin. "G_:r-antor shall maintain the Property in tenantable condition and promptly perform all repairs,
replaceéments, and maigtenance necessary to preserve its value,

Nuisance, Waste. _Graptgr shall not cause. conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste: or-or_te the Property or any porticn of the Property. Without limiting the generality of the
foregoing, Grantor-will not remove, or grant to any other party the right to remove, any timber, minerals {including
oil and gas}, toal; clay,.scatia, soil, gravel or rock products without Lender's prior written consent.

Removal of lmprovem’éhts_..'"‘ G‘fantor shall not demolish gr remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, l.ender may require
Grantor t0 make arrangements. satigfactory to Lender to replace such Improvements with Improvements of at least
equal value. ST

Lendear’s Right to Enter. _.Len‘der and Cender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governméntal Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants of gther persons or entities of every nature whatsoever who rent, lease or
ptherwise use or occupy the Propérty<in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental guthdrities applicable to the use or occupancy of the Property, including without
limitatian, the Americans With"Di'sabilitié"s‘Aqt.:.-Grantor may contest in good faith any such law, ardinance, or
regutation and withhold compliance during any -praceeding, including apprapriate appeals, se long as Grantor has
notified Lender in writing prior to:déing.s¢ and so long as. in Lender's sole opinion, Lender's interests in the
Property are nat jeopardized. Lender may require Grantor to post adequate security or & surety bond, reasonably
satisfactory to Lender, to protect Lender's interest.”

Duty to Protect. Grantor agrees neither, to abdanden or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above inthis section, which from the character and use of the Property are
reasanably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as'Lehder deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the’ Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Real Property or any right. title or interest in the Real Property; whethar
legal, beneficial or equitable; whether voluntary or involuntary; “whether by outright sale, deed, installment sale contract,
land cantract, contract for deed, leasshold interest with a‘term greater than three {3] years, lease-option contract, or by
salg, assignment, or transfer of any beneficial interest in or'to ‘any land.trust holding title to the Real Property, or by any
other method of canveyance of an interest in the Real Propefty. However,"this option shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law.” & ..., ™

TAXES AND LIENS. The following provisions relating to the taxes_"'a__nd. liens on the Property are part of this Deed of
Trust: 2 ik

Payment. Grantor shall pay when due {and in all events prior to delinqugncy) all taxes, special taxes, assessments,
charges {including water and sewer), fines and impositions levied against-or onaccount of the Property, and shall
pay when due all claims for work done on or for services rendered-orthatérial furhished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust. . S

Right to Contest. Grantor may withhold payment of any tax, assessment, ‘or, claim in odrnection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not.jéopdrdized. If a lien arises or
s flled as a result of nonpayment, Grantor shail within fifteen {15} days aftér the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other sechrity satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that gould accrue as a
result of a fareclosure or sale under the lien. In any contest, Grantor shall defend its€lf and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name lender-as an additional
obligee under any surety bond furnished in the contest proceedings. i

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory eviderice ‘of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at-any timg a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shali notify Lender at feast fifteen {15} days before any work.s commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, imaterialments. lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will uptn request,of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay-th “cost_of “such
improvements. : S

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of. this Deed of *
Trust. E <

Maintanance of Insurance. Grantor shall procure and maintain policies of fira insurance with standard-extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on.the Real .-
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee .-
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance i’ sidch

coverage amounts as Lender may requast with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require, Palicies shall be written in
farm, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies:

IR AR
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DEED OF TRUST
" _Loan No; 5032182-203 {Continuad) Page 5

_-Graritor shall promptly take such steps as may be necessary 1o defend the action and obtain the award. Grantor

“ may be the nominal party in such proceeding, but Lender shall be entitled 1o participate in the proceeding and to be

~‘represented in the proceeding by counsel of its own choice all at Granior's expense, and Grantor will deliver or
causs 1o be delivered to Lender such Instruments and documentation as may be requested by Lender from time to
Atime to permit such participation.

: Apphication of Net Proceeds. f all or any part of the Property is condemned by eminent domain proceadings or by
any progéeding or purchase in lieu of candemnation, Lender may at its election require that all or any partion of the
net priicesds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
procesds of the-award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Tristeg o Lender in connection with the condemnation.

IMPOSITION OF'TA"XES,':FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes: fees‘and charges are a part of this Deed of Trust:

Current Taxes, Fess and Charges. Upon request by Lender, Grantor shall execute such documents in addition 10
this Deed of Truét and take'whataver othar action is requested by Lender to perfect and continue Lender's lien on
the Real Property: -Grantde shatl reimburse Lender for all 1axes. as described below, together with all expensas
incurred in réedrding. perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and gther’charges for recording or registering this Deed of Trust.

Taxes. The following shall-congtitute taxes to whith this section applies: (1) a specific tax upon this type of
Deed of Trust or uppf aif or.any part of the indebledness secured by this Deed of Trust; {2) a specific tax on
Grantor which Granior.is adthorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax.on this'type of Deed of Trust chargeable against the Lender or the holder of the Note,
and {4) a specific tax on all or any portion of the Indebtedress or on payments of principal and interest made by
Grantor. P L E

Subsequent Taxes. If ary tax“to which this section applies is enacted subseguent to the date of this Deed of
Trust, this event shall havé-the'samie effect as an Event of Default, and Lender may exercise any or att of is
available remedies for an Event of Default as provided below unless Granior sither {1) pays the tax before it
becomes delinguent, ar {2} contesfs the tax-ds provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety band.or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The foflowing provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trusty

Security Agreement. This instrument sha‘l!"con‘s,t&u{e a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have-all oftherignts of a secured party under the Uniform Commercial Code
as amended from time to time. o

Security Interest. Upon raguest by Lendef, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Bents and Personal Property. n addition te recording this Deed of
Trust in the real property records, Lender may;. at any time and without further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed”ef Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continging this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Praperty from the Property. Upon default, Grantor shalt assemble
any Personal Property not affixed to the Property in a mianrer and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three {3\days after receipt ot written demand fram Lender to the
axtent permitted by applicable law. 5y S

Addresses. The mailing addresses of Grantor 1debf‘ar__)‘m éﬁd_,-"i;ender"---isecured party} from which information
concerning the security interest granted by this Deed of Trust may be-gbtained (each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed o-f"lf_rust,

FURTHER ASSURANCES: ATTORNEY-N-FACT. The following _brovision_é }'relating to further assurances and
attorney-in-fact are a part of this Deed of Trust Lo £

Further Assurances. At any time, and from time to time, upon request ot Lender, Grantor will make, execute and
deliver, or will cause to be mads, executed or delivered, to Lenderor.to'Lender’s désignee, and when requestad by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case miay-be, &t such times and In such offices
and places as Lender may deem apprapriate, any and all such mortgages. deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary of desirable in‘order to effectuate, complete,
perfect, continue, or preserve (1}  Grantor's obligations under the Nots;this Deed of Trust, and the Related
Documents, and {2) the liens and security interests created by this Deed-ot - Trust'on-the Property, whether now
owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agreds to the contrary in writing,
Grantor shall reimburse Lender for all costs and expenses incurred in connection: with the matiers referred to in this
paragraph. Lo T

Attorney-in-Fact. f Grantor fails 1o do any of the things referred to in the preceding paragraph; Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor-hereby irrevocably eppoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing; recording, and doing ail
other things as may be necessary ot desirable, in Lender's sole opinion, 1o accomplish' the matters. referred fo in
the preceding paragraph. T e

FULL PERFORMANCE. !f Grantor pays all the Indebtedness when due, and otherwise performs all“the” abligations
imposed upon Grantor under this Deed af Trust, Lender shall execute and deliver 1o Trustee .4 request-for full
reconveyance and shall execute and dafiver to Grantor suitable staterents of termination of any fifancing statemant on
file evidencing Lender's security interest in the Rents and the Persanal Property. Any reconveyance fea shall be paid by
Grantor, if permitted by applicabte law. The grantee in any reconveyance may be described as the "persen ar parsens
legally entitied thereto”, and the recitals in the reconveyance of any matters or facts shall be conglusive proof of-the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender’s option, shall constitute an Event of Default “un.der tﬁis___ﬁégd_;;
of Trust: LA L

Payment Default. Grantor fails to make any payment when due under tha Indebtedness.

Other DefauMs. Grantor fails to comply with or to perform any other termn, obligation, covenant or.:'c:onditiw‘f 5
contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any ‘term,.”
obligation, covenant or condition contained in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this

' i
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" Loan No: 5032182-203 (Continued) Page 7

¢ -:’P(qu'ért\/ ar of the time after which any private sale or other intended disposition of the Personat Property is to be
" made,..Reasonable notice shall mean notice given at lzast ten (10} days before the time of the sale or dispasition.
- Any salg of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
i the Property marshalied. \n exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
* part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
‘piiblic safe @n ajl-or any portion of the Property.

Attorneys’ Feés;: Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitlad 1o racaver such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any ‘appest, Whether or not any court action is invalved, and to the extent nat prahibited by faw, alf
reasonable expenses Lender incurs that in Lendar's opinien are necessary at any time for the protection of its
interest or the enforcertiant of its rights shall become a part of the Indebtedness payable on demand and shall bear
intersst at the Notefate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitatiom; however subject to any limits under applicable law, Lender's attorneys® fees and Lender's legal
expenses, wheather.or not Kthere is a lawsuit, including attorneys’ fees and expenses for bankruptoy proceedings
{including etforts'to modity or vacate any automatic stay ar injunction}, appeals, and any anticipated post-judgment
collection services, the fost.6f searching records, obtaining title reports [including foreclosure reports), surveyors'
reports, and appraisal fees, titie insurance, and fees for the Trustee, 10 the extent permitted by applicable law.
Grantor also will pay any cotirt costs, in addition to all other sums provided by law.

Rights of Trustee. 'l?r’&stée_s-ﬁa_!_! _ha__\;e all of the rights and duties of Lender as set forth in this section.

POWERS AND DBL!GATIONS,OF-TRUSTE&. The following provisions relating to the powers and obligatiens of Trustee
(pursusnt to Lender's instructions! are part of this Deed of Trusi:

Powors of Trustee. In addition to all'powers of Trustee arising as a matter of law, Trustee shalt have the power to
take the following actions with respect'to.the Property upon the written request of Lender and Grantor: (a] join in
preparing and filing a map or-plat of the Real Property, including the dedication of streets or other rights to the
public; (bl join in granting any .€asefment or creating any restriction on the Aeal Property; and (c) join in any
subordination or other agreemant affecting this Deed of Trust or the interest of Lender under this Desd of Trust.

Obligations to Motify. Trustee s"ﬁ_ai'is-ﬁ'd'f be-cbiigated to netify any other party of a pending sals under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the asfiop or proceeding is brought by Trustee.

Trustae. Trustes shall meet all qualifications required for Trustee under applicable law. [n addition to the rights
and remedies set forth above, with respect to all of any part of the Property, the Trustee shail have the right to
fareclose by notice and sale, and Lender.shall have the right to foreclose by judicial foreclosure, in eithar case in
accordance with and to the full extent provided-by applicable law.

Successor Trustee. Lander, at Lender's optign: may from time to time appoint a successor Trustee 10 any Trustee
appointed under this Deed af Trust by an ins'm}-r_pent executed and acknowledged by Lender and recarded in the
affice of the recorder of SKAGIT County, Stateof Washington, The instrument shall centain, in addition to atl
other matters required by state law, tha names of the otigival Lender, Trustee, and Grantor, the hook and page or
the Auditor's File Number where this Desd of Trust igregorded; and the name and address of the successor
trustes, ant the instrument shall be executed and acknpwledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Propelty, shalt sugceed to alt the title, power, and duties conferrad
upon the Trustee in this Deed of Trust and by appli¢able law.:” This procedurs for gubstitution of Trustee shall
govern to the exclusion of all other provisions for substitutiony” 7 ..

NOTICES. Subject to applicable law, and except for notice required ot aflowed by law 1o be given in another manner,
any notice requirad to be given under this Deed of Trust, including without limitation any notice of default and any
notice of safe shall be given in writing, and shall be effective when actually defivered, when actually received by
teletacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in tne United States mail, as first class, certified ar registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. Al topies of notices-ot foreclosure fram the holder of
any lien which has priority over this Deed of Trust shall be sent to Lehder's address, ag shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the :party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantar's cufrent addiess. Subject to applicable law,
and except for notice required or allowed by law to be given in another mariner, it there-is mare than one Grantaor, any
natice given by Lender to any Grantor is deemed to be notice given to all Grantprs:™ . S

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of tiis Daed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the ertire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No:alteration"of ¢r amendrent to this
Deed of Trust shall be effective unless given in writing and signed by the party ‘ot partfes gought.io be charged or
bound by the alteration or amendment, S

Annual Reports. 1f the Property is used for purposes other than Grantor's residence,-Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received from the Praperty during Grantor's
previous fiscal vear in such form and detail as Lender shall require. "Met operating incorne’ shall mean alt cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes: *od[y--é'fj.d are fiot to be

used 1o interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust witH 'éiny,.o’trjggr"i:nte':rens'x ar
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the witittan, consent
of Lender, T
Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent ot

preampted by fedoral law, the laws of the State of Washington without regard to its conflicts of law.provisions.’
This Dead of Trust has been accepted by Lender in the State of Washington. T :

Choica of Venue. |f there is a lawsuit, Grantor agrees upon Lender’s reguest to submit to the jurisdié‘tiph'“ of“':theu.-""v
courts of SKAGIT County, State of Washingtan. e

Joint and Several Liability. All abligations of Grantor under this Deed of Trust shaill be joint and several, a’nd_.ai!"m
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below’ Is
responsible for all obligations in this Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such: '

M

) 17
Skagit County Auditor
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DEED OF TRUST
" Loan No: 5032182-203 (Continued) Page 9

Hopper Rd, Burlington, WA 98233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOH AGFIEES TO ITS TERMS.

GRANTOR

Wy,
LK

(/)
e,

STATE OFW/A}?@!‘} L
COUNTY OF St 457 f' ; ) XN A

QOn this day before me, the underSJgned Notary Public, personally appeared HENRY’MTM\ nd CHARLOTTE
DYKSTRA, personally known ta me of provad to me on the basis of satisfactory evidence to be the individuals
described in and who executed the Déed:of Trust,.and acknowledged that they signed the Deed of Trust as their free

and voluntary act and deed, for the uses and purposes “thergin mentioned.
Givan under my hand and official seal thls L ] J‘—Uﬁ 20 O 7

EM R Residing at . SHclt>  (AXDH
& s v '
Notary Public in Aﬂﬂf(ll thy State of S My commission expires 2/&[ d z

day of

REQUEST FOR FULL RECONVEYANCE

To: Trustee

The undersigned is the legal owner and holder of alf mdebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey- without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust, :

Data: PF _Beheficiary:
P G Bv:
R H
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