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DEED OF TRUST MIN: 100053030011511343

DEFINITIONS

Words nsed in multiple sections of this document are deﬁned below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain rules regaramg the usage of words used in this document
are also provided in Section 16.

(A} “Security Instrument” mesns this document, whu:h is dated A.prll 25, 2007, together with all
Riders to this document.

(B} “Borrower” is FAUSTINO GARCIA AND CRISTAL PANTOJA , HUSBAND AND WIFE
Borrower is the trustor under this Security Instrument.

(C) “Lender” is ABGIS WHOLESALE CORPORATION. Lender is-A CORPORATION organized
and existing under the laws of the State of DELAWARE. Lende.rs widress is 3010 BRIARPARK
DRIVE, SUITE 700, HOUSTON, TEXAS T2,

(D) “Trustee” is LAND TITLE COMPANY OF SKAGIT COUNTY. _
(E) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is & se:pa'l;ate corpd}anon that
is acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary

mmder this Security Instrnment, MERS is organized and existing under the laws.of Delaware, and has
an address and telephone number of RO. Box 2026, Flint, MI 48501-2026, tel. (388) 679-MERS. .
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- (F)-Note” means the promissory note signed by Borrower and dated April 25, 2007. The Note stales
_that. Borrower owes Lender TWO HUNDRED FIFTY-ONE THOUSAND SEVEN HUNDRED
" SEVENTY-FIVE and NO/L08——-Dollars (U.S. § 251,775.00) plus interest. Borrower has promised o

- pay this débt in regular Periodic Payments and to pay the debt in full not later than May 1, 2037.

(G) al!rbpe;rty” means the property that is described below under the beading “Transfer of Rights in
the Property.™ ™~ ™,

H) “Lmh" means ‘the debt evidenced by the Note, plus interest, any prepayment charges and late
charge.'i_dnqun_d_gr the Nptc, and all sums due under this Security Instrument, plus interest.

® “Riders” means allRidmm this Security Instrument that are executed by Borrower. The following
Riders arc to be.¢xecuted by Borrower [check box as applicable]:

[1 Adjustsble Rate Rider - [J_Condominium Rider O Second Home Rider
{0 Balloon Rider 7 B “Planned Unit Development Rider
] 1-4 Family Rider .~ . “. []"Biweekly Payment Rider

£] Other(s) specify] =

(I) “Applicable Law" means all "oo_ntrb_l_ling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as weil as all applicable
final, non-appealable judicial opinions. - "

(K) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeownetrs
association or similar organization. i, I

(L} “Electronlc Funds Transfer™ means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which-5 initiated-tlirough an electronic terminal, telephonic
instrument, computer, Or magnetic tape so as 10.order, instruct; or authorize a financial institation to
debit or credit an account. Such term includes, but is not limited 1o, point-of-sale transfers, automated
telter machine transactions, transfers initiated by telephone, wire transfers, and automated clearingbouse
transfers. o o

(M) “Escrow ftems” means those items that sre described it;_se'ct'ion 3

() “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for:
(i) damage to, of destruction of, the Property; (ii} condemnation or other taking of all or any part of
the Property; (ifi) conveyance in Heu of condemnation; or {iv) mistepresentations of, or omissions as
10, the value andjor condition of the Property. ST

(0) “Mortgage Ensurance” means insurance protecting Lender agailisl_ the uonpéswm&nt of, or default
on, ihe Loan, B LT e

“Perjodic Payment” means the regularly scheduled amount due for (i) principal nd imel:ést under
the Note, plus (ii) any amounts under Section 3 of this Secerity Instrument. | ¢

(Q) “RESPA” means the Real Estate Setdement Procedures Act (12 U.S.C. §2601. et seq.) and its
implementing reguiation, Regulation X (24 C.ER, Part 3500), as they might be amended from time (o
time, or any additional or successor legisiation or regulation that governs the same subject-mattéf. As -
used in this Security Instrument, “RESPA" refers to all requirements and restrictions that‘are imposed: -
in regard 10 4 “federally related mortgage loan™ even if the Loan does not qualify as a “federally related. |
mortgage loan” under RESPA. s

(R) “Snccessor in Interest of Borrower” means any perty that has taken title w the Propetty, whether .
of not that party has assumed Borrower’s obligations uader the Note andfor this Security Instrument.
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" _TRANSFER OF RIGHTS IN THE PROPERTY

+"The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's
successors and assigns) and the successors and assigns of MERS. This Security Instrument secures to
Lender: (i), the repayment of the Loan, and all rencwals, exiensions and modifications of the Note; and
(i) the pesforniance of Borrower's coverants and agrecments under this Security Instrument and the
Note. For this purpose, Bortower {rrevocably grants and conveys to Trustee, in tust, with power of
sale, the following described property located in the County of SKAGIT:

LOT 43;"PLAT -OF SKAGIT HIGHLANDS DIVISION | ¥a PLANNED UNIT DEVELOPMENT,
AS PER PLAT RECORDED UNDER AUDITOR'S FILE NUMBER 200608230062, RECORDS OF
SKAGIT COUNTY, WASHINGTON. SITUATE IN THE CITY OF MOUNT VERNON, COUNTY
OF SKAGIT, STATE OF WASHINGTON.

which currently has the address of 4608 NOOKSACK LOOP,
{Street)
Mg)!UNT VERNON, WASHINGTON %Za,l {“Property Address”):
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-+ TOGETHER WITH all the improvements now of hereafier erected on the propery, and all
_easgments, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
.~ additlons shall also be covered by this Security Instrument. All of the foregoing is referred to in this

.+ Security Instrument as (he “Property.” Borrower undersiands and agrees that MERS holds only legal
title 10 the’interests granted by Borrower in this Security Instrument, but, if necessary to comply with
law or-tustors, MERS {as nominee for Lender and Lender’s successors and assigns) has the right: 10
exercise any-or all-of those inleresis, including, but not limited 10, the right to foreclose and sell the
Property; ;and 10 take any action required of Lender including, but not Hmited to, teleasing and
canceling, this Security Instrament.

BORROWER COVENANTS that Borrower is lawfully seised of the estate heroby conveyed and
has the right t5 grani and .convey the Property and that the Property is onencumbered, except for
encumnbrances of record.. Borrower warrants and will defend generally the title to the Property against
all claims and demands; subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited vatiations by jurisdiction to constiluie a uniform security instrameni covering
real property. T :

UNIFORM COVENANTS. Borrgwer and Lender covenant and agree as follows:

1. Paymeat of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principat of, and interest on, the debt evidenced by the Note and any
prepaymeni charges and late charges due under the Note. Borrower shall also pay funds for Escrow
Tremms pursuant to Section 3. Payments due undef ihe Note and this Security Instrument shalt be made
in U.S. currency. However, if any check or other instrument received by Lender as payment uader the
Note of this Security Instrument is refurned to Lender unpaid, Eender may require that any or all
subsequent payments due under the Note and this Security Instrument be made in one or more of the
following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
weasurer’s check or cashiers check, provided iny such-check is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality, o entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender. when ' received at the location designated in the Note

or at such ovher Jocation as may be designated by Lender jn accordance with the notice provisions in
Section 15. Lender may return any paymeni or partial payment if the payment of partial payments
are insufficient to bring the Loan curreni. Lender miay actept any payment or partial payment
insufficient 1o bring the Loan current, without waiver of any riglits hereunder or prejudice to its rights
to refuse such payment or partial payments in the future, bit Lender is not obligated to apply such
paymeats at the time such payments are accepted. If ¢ach Periodic Payment is applied as of its
scheduled due date, then Lender nieed not pay interest onunapplied funds. Lender may hold such
unapplied funds until Borrower makes payment to bring the Loan current. . If Borrower does not do
50 within a reasonable period of time, Lender shall either apply such funds of yeturn them to Borrower.
If not applied earlier, such funds will be applied to the outstanding principal balants uader the Note
immediately prior to foreclosure. No offset or claim which Borrower might have now or in the future
apainst Lender shall relieve Borrower from making payments duc under the Note and this Security
Instrement or performing the tovenanis and agreements secured by this Secirity Insarument.

2. Application of Payments or Proceeds. Except 25 otherwise described i’ this- Section 2, all
payments accepted and applicd by Lender shall be applied in the following order of priority: (a) Interest
due under the Note; (b) principal due under the Nots; (c) amounts Gue under Section 3; Such
payments shell be applicd to cach Periodic Payment in the order in which: it became due. Any
remaining amounts shall be applied first (o late charges, second to any other amounts dite under this
Security Instrument, and then to reduce the principal balance of the Note. O

If Lender receives 8 payment from Borrower for a delinquent Periodic Payment which includes .
a sufficient amount to pay any late charge due, the payment may be applied to the gelinquent payment’ .
and (he late charge. 1f more than one Periodic Payment & omstanding, Lender may apply any payment.
received from Borrower 10 the repayment of the Perjodic Payments if, and to the extent that, each
payment can be paid in full. To the extent thal any excess exists after the payment is applied 1o:the .-
foll payment of one or more Periodic Payments, such excess may be applied to any late charges due. .~
l':;olunmry prepayments shall be applied first to any prepayment charges and then as described in‘the

ote.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal.'dué- e

under the Note shall not extend or postpone the due date, or change the amount, of the Periodic....
Fayments.
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.~ 7 3. Finds for Escrow Ttems. Borrower shall pay to Lender on the day Periodic Payments are due
unider-the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts
due for: (a) taxes and assessments and other iloms which can attain priority over this Sccurity
[nstrément as 8 lien-or encembrance on the Property; (b) leasehold ents or gound rents on the
Propenty, if any; (c) premiums for any and all insorapce required by Lender under Section 3; and
(d) c:ttg'aie,i Tnsurance premiums, if any, or any sums payable by Borrower to Lendet In licu of the
payment of Mortgage Insurance premiums in accordance with the provisions of Section 10. These items
are called "Escrow Items™ Al origination or at any time during the term of the Loan, Lender may
require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and
such dues, fees and-assessmients shail be an Escrow ftem. Borrower shall promptly furnish to Lender
all notlces of amounts to-be paid under this Section. Borrower shall pay Lender the Funds for Escrow
Items unless Lender waives Borfower's obligation 1o pay the Funds for any or ail Escrow Items,
Lender may wajve Borrower's obligation to pay o Lender Funds for any or all Escrow Items at any
time. Any such waiver may orily be-in writing, In the event of such waiver, Borrower shall pay directly,
when and where payable, the.amounts due for any Escrow Ttems for which payment of Funds has been
waived by Lender and, if Lender requircs, shail furnish to Lender receipts evidencing such payment
within such time period 23 Lender may réquire, Borrower's abligation to make such payments and to
ide receipts shall for all purposes be deemed to be a covenant and agreement contained in this
gecumy Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is
obligated to pay Escrow Items directly, pursyant tq a waiver, and Borrower fails to pay the amount due
for an Escrow [tem, Lender mmer_cisq its rights under Section 9 and pay such amount and Borrower
shall then be obligated under ioh 9'1o repay 1o’ Lender any such amount. Lender may revoke the
waiver as 10 any or ali Escrow ltems i any time by a notice given in accordance with Section 15 and,
upon such revocation, Borrower shall pay to Lender all Funds, and in suck smounts, that are then
required under this Section 3. S T

Lender may, at any time, collect and hold Funds in an amount (a} sufficiént to permit Lender
1o apply the Funds at the time specified under RESPA, and-(b) not to exceed the maximum amount
a lender can require under RESPA. Lender shall estimate the amount of Fands de¢ on the basis of
current datz and reasomable estimates of expenditures’-of future Escrow Items or otherwise in
accordance with Applicable Law. et

The Funds shall be held in an institution whose deposits-are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is 4n institution whose deposits are so insured)
or in any Federai Home Loan Bank. Lender shall apply the Funds to pay the ow [tems no later
than the time specified under RESPA. Lender shall not charge Borrower for holding and applying the
Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits-Lender to make such a charge. Unless
an agrecment is made in writing or Applicable Law requires intgrest to be paid on the Funds, Eender
shall not be required to pay Borrower any inlérest or eamings on the Fands. Borrower and Lender
can apree in writing, however, that interest shall be paid on the Fugds. Lender shall give (o Borrower,
without charge, an annwal accounting of the Funds as ired by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA.  If there is a shortage of Funds held in
escrow, as defined under RESPA, Lender shail notify Borrower as required by RESPA,-and Borrower
shail pay 10 Lender the amount necessary 1o make up the shortape in accordance with RESPA, but in
no more than 12 monthly paymemts. If there is a deficiency of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay (0 Lender the
amount necessary to make up the deficiency in accordance with RESPA, but in po more than 12
monihly payments. T

Upon payment in ful} of all sums secured by this Security Instrumemt, Lender shall promptly
refund 10 Borrower any Funds held by Lender. T T ey

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and' impositions.
attributable to the Property which can attain priority over this Security Instrument, Jeasehold payments
or ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, il .-
anyg To un; extent that these items are Bscrow [tems, Borrower shall pay them in the manaer provided -
in Section 3. Pt T

Borrower shail prompily discharge any lien which has 0gricril:y over this Security Instrument unless -
Bortowet; (3) agrees in writing to the payment of the obligation secuted by the lien in & mannes
acceptable to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien o
in good faith by, or defends against enforcement of the lien in, legal proceedings which in Lenders' -
opinion operste o prevent the gnforcement of the lien while those proceedings are pending, but only- -
until such proceedings are concluded; or (c) secures from the holder of the liem an agreement
satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
part of the Property is subject to a lien which can attain priority over this Security Instrument, Lender
may give Borrower a notice identi({ing the lien. Within 10 days of the date on which that notice is
%ﬁ, Borrower shall satisfy the lien or take on¢ or more of the actions set forth above in this

ion 4.

Lender may require Borrower to pay a one-time charge for 2 real estate tax verification andfor

reporting service by Lender in connection with this Loan.
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<8, Property Insurance. Borrower shall keep the improvements now existing ot hereafier erected
" on the Property insured against loss by fire, hazards included within the term "extended coverage,” and
.- any other hazards including, but ot limited to, earthquakes and foods, for which Lender requires

-~ insurance: This insurance shall be matntained in the amounts (including deductible levels) and for the
periods that Lender requires. What Lender requires pursusnt to the preceding sentences can change
during. ihe, term of the Loan. The insurance carrier providing the insurance shall be chosen by
Borrower subjéct 10 Tender’s right to disapprove Borrower's cholce, which right shall not be exercised
unreasonably. Lender may require Borrower 1o pay, In conmection with this Loan, cither: (a) a
one-time: charge for flood zone delermination, cerfication and tracking services; o7 (b) a one-time
charge for flood ‘zone defermination and certification services and subsequent charges cach time
remappings of similar changes cccur which reasonably might affect such determination of certification.
Borrower shall“zlso.be respopsible for the payment of any fees imposed by the Federal Emergency
Management Agericy in connection with the review of any flood zone determination resulting from an
objection by Barrower.. .

If Borrower fails 10, maintain any of the coverages described above, Lender may obtain insurance

coverage, ai Lender’s option.and Borrower's expense. Lender is under no obligation 1o purchase any

cular type or amount of coverage, Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any
risk, hazard or liability-and might- provide, greater or iesser coverage than was previously in effect.
Borrower acknowledges that the cost.of the insurance coverage s0 obtained might significantly exceed
the cost of insurance that Bortower could have obtained. Amy amounts disbursed by Lender under this
Section 5 shall become additional ‘debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with
such interest, upon notice from Lender to Borrower requesting payment.

All insorance policies required ‘by Lender and renewals of such palicies shall be subject to
Lender’s right o disapprove such policies, shall include a standard mortigage clauss, and shall pame
Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the
policies and renewsd centificates. If Lender . requires, Borrower shall promptly give to Lender alt
receipts of paid preminms and remewal notives.-”If Borrower-obtains any form of insufance coverage,
not otherwise required by Lender, for damage to, of desiruction of, the Property, such policy shall
include a stendard morigage clause and shall fame Lender as mortgagee and/or as an additional loss

In the event of loss, Borrower shall give prompt notice to'the insurance carrier and Lender.
Lender may make proof of loss if not made prompily by Botrower, Unless Lender and Borrower
ctherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied (o restoration or repair of the Property, if the resworation or repair
is econornicaily feasible and Lenders security is not lessened. During such repair and restoration
period, Lender shall have the right 10 hold such imsurance proceeds until Lender has bhad an
opportunity to inspect such Property to cnsure the work has becn completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may dishurse proceeds for the
repairs and restoration in a single payment or in a series of progress paymenis as the work Is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall.not be paid out
of the insurance proceeds and shall be the sole obligation of Borrower. If the Testoration or repair is
not economicaily feasible or Lender’s security would be lessened, the insurance- proceeds shali be
applied to the sums secured by this Sccurity Instrumem, whether or not then 1due, with the excess, if
any, palg to Borrower, Such insurance proceeds shall be applied in the ‘order provided for in
Section 2. e

If Borrower abandons the Property, Lender may file, nepotiate and sctile any.available jnsiitdnce
claim and related matters. If Borrower does not respond within 30 days to a notice from Lendet’ that -
the insurance carrier has offered to settle a claim, then Lender may negotiate and setde the claim. The
30-day period will begin when the notice is given. In either event, or if Lender acquires, the Property
under Section 22 or otherwise, Bofrower hereby assigns to Lender (a) Borrower’s riglits to any
insurance proceeds in an SMOWNT NOL 10 excesd the amounts vnpaid under the Note or this Security -
Instrument, and (b) any other of Borrower’s rights (other than the right (o any refund of unearted -
premiums paid by Borrower) under all insurance policics covering the Property, insofar as such rights
arc applicable 1o the coverage of the Property. Lender may use the insurance proceeds either to repair -
or restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether .~
or not then due. T

6. Occupancy. Borrower shall occupy, establish, and use the Property as Botrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy
the Property as Borrower's principal residence for at least one year after the date of occupency, unless
Lender otherwise agrees in writing, which consent shall Bot be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control.
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-7/ 4. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy; damiage or impair the Property, allow the Property 1o deteriorate or commil waste on the
Property. Whether or not Borrower Is residing in the Property, Borrower shall maintain the Property
in_order 1t prevent the Property from deteriorating or decreasing in value due to its condition. Unless
it is detérmined pussuant 1o Section 5 that repair o restoration is not economically feasible, Borrower
shall prompily repair the Property if damaged to avoid further deterioration or damage. If insurance
of condemnation proceeds are paid in connection with dama% 10, of the taking of, the Property,
Borrower shall .be responsible for Tepairing or restoring the Property only if Lendez has released
procseds for such-purposcs. - Lender may disburse proceeds for the repafrs and restoration in a single
puyment or in a_ séries of Progress payments as the work is completed. If the insurance of
condemnation proceeds -are not sufficient to repair or resiore the Property, Borrower is not relieved
of Borrower's obligation for the completion of such repair or restoration.

Lender of its agent-may make reasonable enirics upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower notice at thé tinie of or-prior 10 such an inteior inspection g such reasonable
cause. o : :

8. Borrower's Loan Application, .Borrower shall be in default if, during the Loan application

rocess, Bortower O any persons or -cntities acting at the direction of Borrower or with Borrower’s
owledge or consent gave materally-false, misteading, or inaccurate information or statements to
Lender {or failed 10 provide Lender with matetia} information) in connection with the Loan. Matezial
representations include, but are.not limited w0, representations concerning Borrower's occupancy of the
Praperty as Borrower's principal residence. .

9. Protection of Lender’s [nterest in the Property and Rights Under this Security Instroment.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument,
(b) there is a legal proceeding that might significanily affect Lender's imerest in the Property and/or
fights under this Security Instrument (Such @5 a proceeding in bankruptcy, probaté, for condemnation
or forfeiture, for enforcement of a lien which' may artain priority over this Security Instrament or to
enforce laws or reguiations), or (c) Borrovier-has ahandoned the Property, then Lender may do and
pay for whatever is reasonable o appropriate. to- protect Linder's interest in the Property and rights
under this Security Instrument, including protecting and/or -assessing the value of the Property, and
secering andfor repairing the Pm;lafrty. Lender's actions cani include, but are not limited to: (a) paying
any soms secured by a lien which has priority over this:Security Instrument; (b) ap g in court; and
gcupaying reasonable attarneys’ fees to protect its interest in' the Propesty and/or rights under this

rity [nstrument, including its secured position in & bankruptcy proceeding. Securing the Property
includes, but is not limited to, entering the Property to-make repairs, change locks, replace or board
up doors and windows, drain water from pipes, elll:::inate building or other code violations or dangerous
conditions, and have wtilities turned on ot off. Although Lender may take action under this Section 9,
Lender does not have to do so and is not under any duty or obligation 1o do.s0. It is agreed that
Lender incurs no liability for not taking ax‘:f or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Bormower
secored by this Security Instrument. These amounts shall bear interest at-the Note rate from the date
of disbursement and shall de payable, with such interest, upon notice from Lemder 10 Borrower
req mswmt ERT .

If this ty Instrument is on a leasehold, Borrower shall comply with ali the-provisions of the
lesse, If Barrower acquires fee title to the Property, the leasehold and the fee title-shall not merge
unless Lender agrees to the merger in wiiting, .

10. Mortgape Insurance, If Lender required Mortgage Insurance as a condition of making the
Loan, Borrower shall pay the premiums requifed to maintain the Mortgage Insurance in effect. If, for
any reason, the Mortgage Insurance coverage required by Lender ceases to be available from .the
mortgage insurer that previously provided such insurance and Borrower was required to. make separately
designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiutos -
required to obtgin coverage substantially equivalent to the Mortgage Insurance previously in effect, at
a cost substantially aquivalent to the cost to Borrower of the Mortgalﬁge Insurance previously in effect,
from an alternate morigage insurer selected by Lender. If substantially equivalemt Mortgage Insurance
coverage is not available, Borrower shall continve 10 pay to Leader el?le amoun of the separately .-
designated payments that were due when the insurance coverage ceased to be in effect Leiider will' .
actept, use and retain these payments as a non-refundable loss teserve in lieu of Mortgage Insarance,
Such loss reserve shall be non-refondable, notwithstanding the fact that the Loan is ultimately paid in
full, and Lender shall not be required to pay Bortower any interest or earnings oft such loss reserve,
Lender can no longer require koss reserve gaymenls if Montgage Insurance coverage (in the amount dnd
for the period that Lender requires) provided by an insurer selected by Lender again becomes available,
is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower
was required 10 make separately designated payments toward the premiums for Morigage Insurance,
Borrower shall izgsthe premiums required t0 maintain Mortgage Insurance in effect, or to provide a
non-refucdable reserve, uatil Lender’s requirement for Mortgage Insurance ends in accordance
with any written agreement between Borrower and Lender roviding for such termination or until
termindtion is required by Applicable Law. Nothing in this ion 10 affects Borrower's obligation
to pay interest at the raie provided in the Note.
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© <" Morigage Insurance reimburses Lender {or any entity that purchases the Note) for certain losses
_it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
" Imsurance.
-7 Mortaage insurers evaluate their total risk on all such insurance in foree from time to time, and
may enter into agreements with other parties that share or modify their risk, or reduce losses. These
agreéments are-on lerms and conditions that are satisfactory 1o the mortgage insurér and the other
party (or parties) to°these agreements, These agreements miay requite the morigage insurer 10 make
gfnymem.'s Lsing any source of fonds that the mortgage insurer may have avajlable (which may include
ds obtained from Mortgage Insurance ﬂr:emiums).
As ‘a result of these agreements, der, any purchaser of the Note, another insuzer, any
reinsurer, any othér entity, or any affiliate of any of the foregoing, may receive (directly or indirectly)
amounts that derive from (pr-might be characierized as) a portion of Borrewer's payments for Mortgage
Insurance, in cxchange for shaiing or modifying the mortgage insurer’s risk, or reducing losses. If such
agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share
of the premiums paid to the insuret, the arrangement is often termed "captive reinsurance.” Further:
(n)mymwnmwm_naammemmmmmwmwm
Mortgage Insurance, or any other terms of the Loan, Such agreements will not incyease the amount
Borrower will owe for Mortgage Insurance, snd they will not entitle Borrower to any refand.
(b) Any such ngreements will mot ‘affect the rights Borrower has - if any - with respect to the
Insurance under the Hogeowners Protection Act of 1998 or any ather law. These rights may
include the right to receive certiin disclosures, to request and obtain cancellstion of the Mortgage
Insurance, to Have the Mortgage Insilranice terminated autonsatically, and/or to recelve a refond of any
Mortgage Insorance premiums thel were unesrned at the time of such cancellation or termination.
11 t of Miscelinfieons Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned 1o and shall be paid to Lender: .
If the Property is damaged, such Miscellaneous Proceeds shafl be applied to restoration or repair
of the Proj , if the restoration Of repair is:economically feasible and Lender's security is ot
lessened. ing such repair and ‘restoration period, Lender shali have the right to hold such
Miscellaneous Proceeds until Lender has-had an opportuaity 1o insgcl such Property 10 ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may pay for the repairs-and restoration in-a single disbursement or in a series of
E:vgrms payments as the work is completed.” Unless an agreement is made in writing or Applicable
requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required 1o pay
Borrower any inierest or eamnings on such Miscéllsneous Proceeds. If the restoration ot regair is not
economi feasible or Lender’s security would be Jessened, the Miscellancous shall be
applied w sums secured by this Security Instrument, whether or not then due, with the excess, if
% paid to Botrower. Such Miscellancous Proceeds: shall-be.applied in the order provided for in
ion 2. A
In the event of a total taking, destruction, or loss in-value of the Proj , the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, ther or not then due,
with the excess, if any, paid 10 Borrower.
In the evemt of a partial taking, destruction, or loss in value of the Pioperty in which the fair
market vatue of the Property immediately before the partial taking, destruction; of loss in value is equal
to or ter than the amount of the suts secured by this Security Instrument immeédiately before the
parti takigg, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
sumns secured by this Security Insirument shall be reduced by the amount of the Miscellaneous Proceeds
multglied by the following fraction: (2) the (otal amount Of the sums secured immediately before the
panial taking, destruction, or loss in value divided (b) the fair market valué of the. Pro
immediately before the partial taking, destruction, or loss in valne. Any balance shalf be-pad to
In the event of a partial taking, destruction, or loss in value of the Proj in which the fair
market value of the Property immediately before the partial taking, destruction, 0r-pss (n-value is less
than the amount of the sums secured immediately before the partial taking, destruction; or less in
value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Procesds shall -be -
applied to the sums secured by this Security [nstrument whether or ot the sums afe then due. 5
If the P Tty is abandoned by Borfower, or if, after notice by Lender to Borrower that the ©
Opposing Pangogs defined in the next sentence) offers 10 make an award 1o settie a claimfor damages,. -
Borrower fails to respond to Lender within 30 days after the date the notice i given, Lender is .
authorized to coflect and apply the Miscellaneous Proceeds either to restoration Or repair.ofthe <
Property or to the sums secured by this Security Instrument, whether or not then due. "Opposing -
Party” means the third that owes Borrower Miscellancous Proceeds or the party against whom
Borrower has a right of action in regard to Miscellaneous Proceeds. P
Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that,. ..~
in Lender's judgment, could result in forfeiture of the Property or other material impairmem of,
Lender’s imeérest in the Property ar rights under this Security Instrument, Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding 10 be dismissed with a ruling that, in Lender's judgment, preciudes forfeiture of the Property
or other material impairment of Lender’s intercst in the Property or rights under this Security
Instrument, The proceeds of any award or claim for damages that are attributable to the impairment
of Lender's interest in the Property are hereby assigned and shail be paid to Lender.
All Miscellaneous Proceesds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.
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~Loan Né: 3001151134 Data ID: 506

/ 13, -Borrower Not Released; Forbearnnoe By Lender Not a Waiver. Exension of the time for
nent or modification of amortization of the sums secured by this Security Instrument granted by
der to Borrower or any Successor in Interest of Borrower shall not operaie to release the liability

of Bofrowet or. any-Successors In Interest of Borrower. Lender shal not be required to commence
proceedings against any Successor in Interest of Borrower or 10 refuse to extend time for payment or
otherwise modify amortization of the surns secured by this Security Instrument by reason of any demand
made by the originai Borrower or any Successors in Interest of Borrower. Any forbearance by Lender
in exeréising any-Tight or remedy including, withow limitation, Lender’s acceptance of payments from
third persons, entities of Soocessors in Interest of Borrower or in amouns less than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint asid Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower
who co-signs this Security. Instrument but does not exccute the Note (a "co-signer’): {a) is co-signing
this Security Instrument only-to.mortgege, grant and convey the co-signer’s interest in the Property
under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured
by this Security Instrumient; and {c) agrees that Lender and any other Borrower can agree 1o extend,
modify, forbear or make any accommeodations with regard to the terms of this Security Instrument or
the Note without the co-signer’s consenl,

Subject to the provisions of-Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations wndet hls Security Tnstrumens in writing, and & approved by Lendes, shall
obtain all of Borrower's rights and benefis ‘under this Security Instrument. Borrower shall not be
released from Borrowers obligations and liability under this Security Instrument unless Lender agrees
to such release in writieg, The covenants and agreements of this Security Instrument shall bind {except
as provided in Section 20) and benefit.the successors.and assigns of Lender.

14. Loan Charges, Lender may charie Borrower. fees for services performed in connection with
Borrower’s default, for the purpose of glr;:ecting Lender’s interesi in the and rights under this
Security Instrument, including, but not limited 1o, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument 10 charge a
specific fee to Borrower shall not be construed as & prohibition on the charging of such fee. Lender
may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the is subject to a law which sets muximum loan. charges, and that law is finally
interpreted so that the interest or other loan charges collected ot 'tg be collected in connection with
the Loan exceed the permitted limits, then: (a) any such loan: charge shall be reduced by the amount
necessary to reduce the charge to the permitted Hmit, and. (b} any sums already collecied from
Borrower which exceeded permitted Limits will be refunded te¢ Borrower. Lender may choose 10 make
this refund by reducing the principal owed under the Noté or by making a direct payment to Borrower.
If a refund reduces principal, ithe reduction will be treited as & partial prepayment withowt amy
prepayment charge {whether or not a prepayment charge is provided for under'the Note). Borrower’s
acceptance of any such refund made by direct f|:)a}rmem t> Borrower will constitute a waiver of any right
of action Borrower might have arising out of such overcharpe. ST

15. Netices. All notices given by Borrower or Lender in connection with this Sccurlty Instrament
must be in writing, Any notice to Borrower in conpection with ‘this Security: Instrument shall be
deemed 10 have been given to Borrower when mailed by first class mail oy when actually delivered to
Botrower’s notice address if sent by other means. Notice to any onc Borrower shall constitute notice
to all Borrowers unless Applicable Law expressly requires otherwise. The notice address shall be the
Property Address unless Barrower has designated a substitute uotice address’ by notice to Lender.
Borrower shall gommptly notify Lender of Borrower’s change of address. If Lender specifies a procedure
for reporting Bomower’s change of address, then Borrower shall only report a change of address
through that specified procedure, There may be only one designated notice address nnder this Security
Instrument at any one time. Any notice w Lender shall be given by delivering ir-or by mailing it by
first class mail to Lender’s sddress stated herein unless Lender has designated another address by niotice .
to Borrower. Any notice in connection with this Security Instrument shall not be deemed 1o have been
given (o Lender until actually received by Lender. If any notice required by this Security [nstroment
is aiso roguired under Applicable Law, the Applicable Law requircment will satisfy the corresponding
requirement under this gecuﬂty Instrument. S

16. Governing Law; Severability; Ruoles of Construction. This Security Instrument shall be .-
governed by federat law and the law of the jurisdiction in which the Property is located. AH rights and -~
obligations contained in this Security Insttument are subject o any requirements and limitations of
Applicable Law. Applicable Law might exglicitty or implicitly allow the parties to agree by contract -
or It might be silent, but such silence shall not be construcd as a prohibition against agreement by
contract. In the event that any provision or clause of this Security Instrument or the Nate conflicts
with Applicable Law, such conflict shalt not affect other provisions of this Security Instrument or the
Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (2) words of the masculine gender shall mean and inclede
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and {c) the word "may" gives sole discretion without any obligation
to take any action.

17. Berrower's Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.
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18 Transfer of the Property or a Bemecficial Interest in Borrower, As used in this Section 18,
Interest in the Property” means any legal or beneficial interest in the Property, including, but not
" limited-10, those beneficial interests transferred in a bond for deed, contract for deed, installment sales

. .~confract or escrow agreement, the intent of which is the transfer of title by Borrower at a future date

to 4 porchaser.

Pl_.f &l or.any. part of the Property or any Interest in the Property is sold or transferred (or i
Borrower i 10t a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender’s prior written: consent, Lender may require immediate payment in full of all sums secared by
this Seturity Instrument. However, this apticn shall rot be exercised by Leader if such exercise is
prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice
shall provide a Jperiod, of noi_less than 30 from the date the motice is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Security Instrument. If Borrower
fails to pay thes¢ sums. prior 10 the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower's Right 10 Reinstate ARter Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: &a) five days before sale of the Property pursuant 1o any power of sale
contained in this Security Instrument; (b) such other period as Applicable Law might specify for the
termination of Borrower's tight to reinstate; or (c) entry of a judgment enforcing this Security
Instrument, Those conditions are that Borrower: (a) pays Lender all sums which then would be due
under this Security Instrument and.the Note as if no acceleration had ocoarred; (b) cures any defauit
of any other covenants or & nents;. (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited 10, reasonable attorneys’ fees, property inspection and valuation
fees, and other fees incurred For the purpose of protecting Lender’s interest in the Preperty and rights
under this Security Instrament; a.nd;?d) takes such action as Lender may reasonably require 1o assure
that Lender's interest in the Property and rights under this Security Instrument, and Botrower's
obligation to Pgay the sums secured by: this Security Instrument, shall continae unchanged. Lender may
require that Borrower pay such reinsiatement sums and expenses in one of more of the following forms,
as selected by Lender: (a) cash; (]‘:) money order; (c) certified check, bank check, treasurer’s or
cashier’s check, provided any such check Is-drawn wpon an-institution whose deposits are insered by
a federal agency, instrumentality ot entity, or (d). Elecifonic Funds Transfer. Upon reinstatement by
Borrower, this Security [nstrument and oblipations. secuted hereby shall remain fully effective as if no
acceleration had occurred. However, this right 10 reinstate shall not apply in the case of acceleration
under Section 18, LE a0

20, Sale of Note; Change of Lonn Servicer; Notice of Grievancé, The Note or a partial interest
in the Note (tcﬁelher with this Security Instrument) cag be spld oné or more times without prior notice
w0 r. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrament and rerfomm other mortgage loan
servicing obligations under the Note, this Security Instrument; and Aglpl cable Law. There also might
be one or more changes of the Loan Servicer untelated to a-sale of the Note, -If there is a change of
the Loan Setvicer, Borrower wili be given written notice of the change whick will state the name and
address of the new Loan Servicer, the address 1o which payments should be'made and any other
information RESPA requires in connection with a notice of transfer of servicing.: If the Note is sold
and thercafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the
mortgage loan servicing obligations to Borrower will remain with the: Loan Servicer or be transferred
10 2 successor Loan Servicer and are not assumexd by the Note purchiaser unless otherwise provided
by the Note purchaser. A

Neither Borrower nor Lender mag commence, join, or be joined to any judicial action (as either
an individual litigant or the member of a class) that arises from the other party’s. actions pursuant o
thiz Security Instrameni or that alleges that the other E)ﬂy has breached any provision of, oF auy Quty
owed by reason of, this Security Instrument, umil such Borrower or Lender has otified the other party
(with such notice piven in compliance with the requirements of Section 15) of such alléged breach and

afforded the other Farty heteto a reasonable period after the giving of such notice to take cotrective -
¢ Law provides a time period which must elapse before certain action can bé taken;. -

action. If Applicab

that titme period will be deemed to be reasonable for purposes of this paragraph. The notice of:
acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the: potice of.

acceleration given to Borower pursuant to Section 18 shall be deemed to satisfy the .notice and |

opportunity (0 take corrective action provisions of this Section 20.

21. Hazardeus Substances. As used in this Section 21: (a) "Hazandous Substances” are thosé .~

substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law dnd
the following substances: gasoline, kerosene, other flammable o toxic petroleum products, toxic

pesticides and herbicldes, volatile solvents, materials containing asbestos or formaldehyde, and.

radioactive materials; (b) “Environmental Law* means federal laws and laws of the jurisdiction where

the Property is located that relate to health, safety or environmental protection; (¢) "Environmental
Cleanup" inclodes a%y Tesponse action, remedia) action, or removal action, as defined in Environmental
Law; and {d} an "Environmental Condition" means a ¢ondition that can cause, contribute to, ot
otherwise trigger an Environmental Cleanup.
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.~ / Bomower shall not cause Or permit the presence, uss, disposal, storage, or release of anmy

Hazardous -Substances, of threaten to release any Hamvdous Substances, on or in the Property.
Borrower shall not do, nor allow anyone clse 1o do, anything affecting the Property (a) that is in
violation of any. Environmental Law, (b) which creates an Environmental Condition, or (c? which, due
10 the preserice, use, or release of a Hazardous Substance, creates a condition that adversely affects the
vaiue of the ngerty;. . ‘The preceding two seniences shall not apqg to the presence, use, Or slorage on
the Property of small quaniities of Hazardous Substances that are generally recognized to be
approprigte 10 nofmal residential uses and to maintenance of the Property (including, but not limited
10, hazardous substances in consumer products).

Borrower shall prompty give Lender written notice of (z) any investigation, claim, demand,
lawsuit or other action by any governmental or reﬂla(ory agency or private party iavolving the Property
and any Hazardous Substance ot Environmental Law of which Borrower has acal knowiedge, (b) any
Environmenal Condition, including but not Ximited to, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substance, and Ec) an{ condition caused by the presence, use or release
of a Hazardous Substance which adversely the value of the Property. ﬁ Borrower leatns, of is
notified by any governmental ‘or regulatory authority, or any private party, thar any remcval or other
remediation of any Hazardous Substance-affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create
any obligation on Lender for an Environmental Cleanop.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
23. Acceleration; Remedies. Lender shall give notice to Borrower prior 1o acceleration following
Borrower’s breach of sny covenant or agreement a this Security Instrmment (but wot prior to
uoteleration nnder Sectiom 18 unless Applicable’ Law provides otherwise). The notice shall specify:
(=) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the
date the notice 1s given to Borrower, by which the defanit must be cored; and (d) that faflure to core
the defaylt on or before the date specified in the notice may result in scceleration of the sums secured
by this Security Instrument and sale of the Property at public auction ot 2 date pot Jess than 120 days
in the fature. The notice shall further inform. Botrower-of the right to reinstate after accelerntion,
the right to bring a court action to assert the non:existence of p defsult or any other defense of
Borrower to tion and sale, and any other matters required to be facioded In the notice by
Applicable Low. If the defanlt {s not cured on or before the dute.sperified in the notice, Lender st its
optiow, may require immediate payment in foll of all sums secured by this Security Instrument without
further dewand and may invoke the power of sale andjor ey other remedies permitted by Applicable
Law. Lender shall be entited to collect all expenses Incoaved in purswing the remedies provided in
this Section 22, including, but pot limited to, reasonable attorneys’ fees and costs of title evidence,
1f Lender invokes the power of sale, Lender shull give written notice to Trustee of the occurrence
of an event of default and of Lender's elecilon to canse the Property to be sold, Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to. Borrower and to other
persons As Applicable Law may require. After the fime required by Applicable Low and after
publication of the notice of sale, Trustee, without demand on Borrower, shall self the Property at public
auction to the highest bidder at the tinee and place and under the terms designited in the notice of
sale in one or more parcels and in any order Trustee dettrmines. Trustee muy postpone sale of the
Propecty for s or perjods permitted by Applicable Luw by publi¢ announcement st the tinve and
place fixed in notice of sele, Lender or its may purchase the Property at: any sale.
Trustee shall deliver to the purchaser Trustee’s deed conveylng the Property withowt any
covenant or warranty, expressed or implied. The rechals in the Trustee's deed shall be prima facle
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of ‘the sale in
the following order: (a) to all expenses of the sale, including, bot not limited to; reasonsble Trostee's
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (). amy-eicess W the

person or persons legally eatitled to it or to the clerk of the superior court of the county in which the

sale took place. i :
23. Recouveyance. Upon payment of all sums secuted by this Security Instrument, Lénder shalj

reguest Trusiee t0 reconvey the Property and shall surrender this Security Instrument and all notes

evidencing debt securcd by this Security Instrument 1o Trustee. Trustee shall reconvey the Property .-

withoul warranty to the person or persons legally entifled to it. Such person or persons shall pay any -

recordation costs and the Trustee's fee for preparing the reconveyance. A
24. Substitute Trustee, [n accordance with Appticable Law, Lender may from time to time

appoint a successor trustee to any Trustee appointed hereunder who has ceased 1o act. Without -
conveyance of the Property, the successor trustee shall succeed to all the title, power and duties

conferred upon Trustee herein and by Applicable Law,

25, Use of Property. The Properiy i not used principally for agriculiural purposes.

26, Attormeys’ Fees, Lender shall be entitled to recover its reasonable atioraeys’ fees and cosis
in any action or proceeding to construe or enforce any ferm of this Security Instrument. The term
"attorneys’ foes,” whenever used in this Security Instrument, shall include without limitation attorneys’
fecs incprred by Lender in any bankruptcy proceeding or on appesl.
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~ ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY,
- EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REFAYMENT
OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING. BELOW, Borrower accepts and agrecs 1o the terms and covenants contained in
this Securjty Instrumm and in any Rider executed by Borrower and recorded with it.

F)&US'I'INO 'GARCIA

(i d %,},_ -

CRISTAL PANTOJA —Bomower

JL

. Spuca, Below This Line For Acknovedg

State of WASHINGTON T s
County of SKAGIT . )

On this dsy personally appeared before me FAUSTINO GARCIA AND CRISTAL PANTOJA

to me known to be the persons described ifi-and who-éxecuted the within and foregoing instrument,
and acknowledged thal they executed the same as their free and voluntary act and deed, for the uses
and purposes therein mentioned.

Given under my hand and official seal ks _&(@__ day of ,M_‘, 07

{Seall

T

b py pa 4

YoM

Notary: Publig in and for the State of .
residing a1 KT'

R b S o\
. e, (ogi 'D e e
Y] g -

(Pn.nted Name}

My commission expires:_{ 7~ -2
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" Loan No: " 3001151134 Data ID: 306
-~ Borrower:’ FAUSTING GARCIA

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED-UNIT DEVELOPMENT RIDER is made this 25tk day of April, 2007, and is
incorporated into and:shiall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the "Security Insitument”) of the same date, given by the undersigned (the "Borrower”) w secure
Borrowef’s Note t0° AEGIS WHOLESALE CORPORATION (the "Lender”) of the same date and
covering the Property described in the Security Instrument and located at:

- 4608 NOOKSACK 1LOOP
_ ., MOUNT VERNON, WASHINGTON 98273
{Property Address)]
The Property includes, but is not limiled 10, a parcel of land improved with a dwelling, together with
other such parcels and certain common areas and facilities, as described in
- DECLARATIONS AND COVENANTS

(the "Declaration™). The Property.is a part of a planned unil cevelopment known as

- SKAGIT HIGHLANDS

" [Naiw of Planead Unh Daveloprient]
(the "PUD"). The Property also includes Borrower’s interest in the homeowners association or equivalent
entity owning or managing the conmox areas and facilities of the PUD (the "Owners Association”) and
the uses, benefiis and proceeds of Borrower's interes).

PUD COVENANTS. In addition 16 the covenams and agreements made in the Security Instrument,
Borrower and Lender further covenant and, agree as foliows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD’s
Constituent Documents. The "Constitwent Doguments® are the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent-docureent-which creates the Cwners Association; and
(iil) any by-laws or other rulss or regulations of the OWwners-Association. Borrowet shall promptly pay,
when due, all dues and assessments imposed pursvant 1¢ the Constituent Documents.

B. Property Insurance. So long as the Owiers- AssOciation maintains, with a generally accepted
insurance carrier, a *master” or "blanket” policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periods, and
against 10ss by fire, hazands included within the term’ “exténded coverage,” and any other hazards,
including, but not limited to, carthquakes and Aoods,-for ‘which Lender requires insurance, then:
(i) Lender waives the provision in Section 3 for the Periodic Payment 10 Lender of the yearly premium
instaliments for property insurance on the Property; and (iiy Borrower’s obligation under Section 5
mairtain property insurance coverage on the Property is deemed satisfied to the ‘exient that the required
coverage is provided by the Owners Association policy. T

What Lender requires as a condition of this waiver can change during the werm 0f the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the masier or blanket policy. - n

In the event of a distribution of property insurance procesds in lieu of réstoration or repair following
2 10ss 1o the Property, or (o common areas and facilities of the PUD, any procesds payable o Borrower
are hereby assigned and shall be paid o Lender. Lender shall apply the proceeds t the sums, secured
by the Security Instrument, whether or pot then due, with the excess, if any, paid 10 Borrower. :

C. Puablic Liability Insnrasce. Borrower shall take such actions as may be reasonable to-ingure that
the Crwners Association mainiains a public liability insurance policy acceprable in”form; amount, and
extent of coverage to Lender. T
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ACKNOWLEDGMENT

We. hcr..cby 5cknow1edge receipt of this Disclosure/Notice at or prior to loan closing and further acknowledge that

" e understand ‘its content.

Dala | 7/?& 67 ..

CRISTAL PANTOJA —Horrower

Ry

g

i

Lkt ‘”i‘-,g\
%

STATE OF WASHINGTON { oo
COUNTY OF SKAGIT N} 8§ - -

I, Auditor of Skagit Gounty, State of Washi erthy
, ton, do hereby .

Certify thal the foregoing inst I o 1

of the original nowe%n ';"}gler i: ;{:T gg}cﬁ. # frue and con:gq copy -

ersunto-ge
aay, of

TN A

2h 20
Skagit County Auditor
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