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ASSIGNMENT OF RENTS

Reference # {if appllcable) 126189 Qs Additional on page
Grantor{s}: ’

1. HAYTON, F\‘OBERT

2. HAYTON, SUSAN. HUGHES

Grantee(s)
1. Summit Bank

Legal Description: PTN 13. &:"':"'24 IN 34-2 E W.M. & 19-34-3 E W.M. AKA PTN LOT 4, SP
PLO0-408 & PTN 13-34-2 E W.M. & 18-34-3 E W.M. AKA LOT 4, SP PL02-0485
Additional on page PAGES 9 AND 10

Assessor’'s Tax Parcel ID#: 34021 3 0- 002 0600 340213-0-004-0009; 340213-0-005-0400;
340213-0-005-0500; 340213-0-006-0007; 340213-4-001-0004; 340213-4-002-0003;
340318-0-003-0004; 340318-0- 004 0003 34.318 0-005-0002; 340318-2-003-0000; and
340318-3-002-0009

THIS ASSIGNMENT OF RENTS dated June 13, 2007, is made and executed between ROBERT

HAYTON and SUSAN HUGHES HAYTON, whose mallmg address is P.O. BOX 3929,

BURLINGTON, WA 98233 (referred to below as "Grantor”) and Summit Bank, whose mailing

address is 723 Haggen Drive, PO Box 805, Burllngton WA 98233 (referred to below as
"Lender").
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AS'S:'IGI'\;I“MENT For valuable consideration, Grantor hereby assigns, grants a continuing security
“interest in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
from ‘the followmg described Property located in SKAGIT County, State of Washington:

See SEE ATTACHED SCHEDULE "A-1", which is attached to this Assignment and made a
part of- thls Assrgnment as if fully set forth herein.

The Property or |ts address is commonly known as XXXX CHANEL DRIVE, LACONNER, WA
98257. The Property tax identification number is 340213-0-002-0600; 340213-0-004-0009;
340213-0-005- 040_0,03_4:_0213-0 -005-0500; 340213-0-006-0007; 340213-4-001-0004;
340213-4-002-0003; 340318-0-003-0004; 340318-0-004-0003; 340318-0-005-0002;
340318-2-003-0000; and 340318-3-002-0009.

CROSS-COLLATERALIZATION. |In addltlon to the Note, this Assignment secures all obligations, debts and liabilities,
plus interest thereon, of either Grantor or Borrower to Lender, or any one or more of them, as well as all claims by
Lender against Borrower and: Grantor or any one or more of them, whether now existing or hereafter arising, whether
related or unrelated to the-purpose-of the.Note, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or un,det‘erm‘i'hedi"absoiute or gontingent, liquidated or unliquidated, whether Borrower or Grantor
may be liable individually or jointly ‘with others, whether obligated as guarantor, surety, accommaodation party or
otherwise, and whether recovery upon such amounts may be or hereafter may become barred by any statute of
limitations, and whether the oblrgatron to repay such amounts may be or hereafter may become otherwise
unenforceable. : "

REVOLVING LINE OF CREDIT. Th!S Asmgnment securas the Indabtedness including, without limitation, a revolving line
of credit, with a variable rata of interest, which obligates Lender to make advances to Borrower so long as Borrower
complies with all the terms of the Note and the ling ‘of credit has not been terminated. suspended or cancelled; the Note
allows negative amortization. Funds may be-advanced by Lender, repaid, and subsequently readvanced. The unpaid
batance of tha revolving line of cradit may at céitain times be lower than the amount shown or zero. A zero balance
does not terminata the line of credit or terminate Lender's obligation to advance funds to Borrower. Therefore. the lien
of this Assignment will remain in full force arld effect notwrthstandmg any zeroc balance.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT.OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights ar defenses arising by reason of any "one action" or "anti-deficiency"
law, or any other law which may prevent Lender from bringing any action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled.to. a claim for deficiency, betore or after Lendar's commencement
or completion of any foreclosure action, either judicially or by exercrse of a power of sale.

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lender need not tell Borrower about any action or inaction Lender
takes in connection with this Assignment. Borrower assumes the responsubrlrtv far being and keeping informed about
the Property. Borrower waives any defenses that may arise because of any action or inaction of Lender, including
without limitation any failure of Lender to realize upon the Property, of any delay by Lender in realizing upon the
Property. Borrawer agrees to remain liable under the Note wrth Lender no.matter what action Lender takes or fails to
take under this Assignment. -

PAYMENT AND PERFORMANCE. Except as otherwise provided in tl‘ns Assugnment or any Related Documents, Grantor
shall pay to Lender all amounts secured by this Assignment as they bacome due, and shall strictly perform all of
Grantor's obligations under this Assignment. Unless and until Lendér exercises its right to coliect the Rents as provided
below and so long as there is no default under this Assignment, Grantor may-remain in possession and control of and
operate and manage the Property and collect the Rents, provided thatthe granting-of the right to collect the Rents shall
not constitute Lender's consent to the use of cash collateral in a bankruptcy proceedmg

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Cwnership. Grantor is entitled to receive the Rents free and clear of all rlghts loans, Ilens encumbrances, and
claims except as disclosed to and accepted by Lender in writing. v ;

Right to Assign. Grantor has the full right, power and authotity to enter mto thrs Assngnment and to assign and
convey the Rents to Lender.

No Prior Asmgnment Grantor has not previously assigned or conveyed the Rents to any other person by any
instrument now in force. :

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of ang of Grantor s rights in the
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECE(VE AND COLLECT RENTS. Lender shall have the right at any tlrne, and even though no
default shall have occurred under this Assignment, to collect and receive the Rents. For this purpose Lender is hereby
given and granted the following rights, powers and authority: : :

Notice to Tenants. Lender may send notices to any and all tenants of the Property advnsmg xham of th|s T
Assignment and directing all Rents to be paid directly to Lender or Lender's agent. . e

Entar the Property. Lender may enter upon and take possession of the Property; demand, collect and‘ recelve from
the tenants or from any other persons liable therefor, all of the Rents; institute and carry on all Iegal proceedlngs
necessary for ife protection of the Property, including such proceedings as may be necessary to Tedover:. _
possession of the Property; collect the Rents and remove any tenant or tenants or other persons from the Property‘.'

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep tha same in repanr

to pay the costs thereof and of all services of all emplovees, including their equipment, and of all continting” costs
and expenses of maintaining the Property in proper repair and condition, and also to pay all taxes, assessments and
water utilities, and the premiums on fire and other insurance effected by Lender on the Property. : ; .

Compliance with Laws, Lender may do any and all things to execute and comply with the laws of the State of 2 ;
Washington and also all other laws, rules, orders, ordinances and requirements of all other governmental agenme,s
affecting the Property. . :

Lease the Property. Lender may rant or lease the whole or any part of the Property for such term or terms and on

.
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v __eur:h onditions as Lender may deem appropriate.

" Employ Agents Lender may engage such agent or agents as Lender may deem appropriate, either in Lender's
'”narne or. |n Grantor s name, to rent and manage the Property, including the collection and application of Rents.

.Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may deem
‘appropriate.and may act exclusively and solely in the place and stead of Grantor and to have all of the powers of
*;_Grantor for the purposes stated above.

No- Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that
Lender shall have performed one or more of the foregoing acts or things shall not require Lender to do any other
specific act'or, thing."

APPLICATIQN OF RENTS AII costs and expenses incurred by Lender in connection with the Property shall be for
Grantor's account and: Lender ‘may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall
determine the application of anv and all Rents received by it; however, any such Rents received by Lender which are
not applied to such costs and-expenses shall be applied to the Indebtedness. All expenditures made by Lender under
this Assignment and mot réimbursed from the Rents shall become a part of the Indebtedness secured by this
Assignment, and shiall.be payable.-on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor.pays all of the Indebtedness when due and otherwise performs all the obligations

imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to

Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statement on

file gvidencing Lender's security intsrest” in the Rents and the Property. Any termination fee required by law shall be
paid by Grantor, if permrtte_d by_applicabie faw.

LENDER'S EXPENDITURES. If:any actionior.proceeding is commenced that would materially affect Lender’s interest in
the Property or if Grantor failsita comply awith any provision of this Assignment or any Related Documents, including but
not limited to Grantor's failure "to'-.;_discharg'e'"or..p'ay when due any amounts Grantor is required to discharge or pay under
this Assignment or any Related"Documents,-Lender on Grantor's behalf may {but shall not be obligated to) take any
action that Lender deems appropriate; includinig but not limited te discharging or paying all taxes, liens, security
interests, encumbrances and other claims, .at any time levied or placed on the Rents or the Property and paying all costs
for insuring, maintaining and preserving the Property.- All such expenditures incurred or paid by Lender for such
purposes will then bear interest at the: r"ate charged-under the Note from the date incurred or paid by Lender to the date
of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender’s option, will (A)
be payable on demand; (B) be added to'the balance of the Note and be apportioned amang and be payable with any
installment payments to become due during elt_her___ 11} thesterm of any applicable insurance pelicy; or (2) the
remaining term of the Note; or (C} be treated-as.a ballpon payment which will be due and payable at the Note's
maturity. The Assignment also will secure payment of these amounts. Such right shall be in addition te all other rights
and remedies to which Lender may be entitled upon Default.

DEFAULT. Each of the following, at Lender's opt_ion} shall constitute an Event of Default under this Assignment:
Payment Dofault. Borrower fails to make any :payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comoty with or to-ﬁerform any other term, cbligation, covenant or
condition contained in this Assignment or in any of the Relatéd Roguments or to comply with or to perferm any
term, obligation, covenant or condition contained in any other agreement between Lender and Borrower or Grantor.

Deofault on Other Payments. Failure of Grantor within, the tlme requrred by this Assignment to make any payment
for taxes or insurance, or any ather payment necessary to prevent filing of or to effect discharge of any lien.

Environmantal Default. Failure of any party to comply with or perform when due any term, obligation, covenant or
condition contained in any envirenmental agreement executed i conne, tlon WIth the Property.

False Statements. Any warranty, representation or statement mad__e or furmshed to Lender by Borrower or Grantor
or on Borrower's or Granter's behalf under this Assignment or the‘Related Documents is false or misleading in any
material respect, either now or at the time made or furnished or becomes false or misleading at any time
thereafter. B -

Defective Collateralization. This Assignment or any of the Related Doeum‘ents ':oea'ses to be in full force and effect
(including failure of any collateral document to create a valid and perfected securnty mterest or lien} at any time and
for any reason. B D

Death or Insalvency. The dissolution or termination of Borrower's or Grantor s exlstence as a going business, the
insolvency of Borrower or Grantor, the appointment of a receiver for any part of Borrower g or Grantor's property,
any assignment for the benefit of creditors, any type of creditor workout, ar the" commencement of any proceeding
under any bankruptcy or insolvency laws by or against Borrower or Grantor, ™" ="

Creditor or Forfeiture Procesdings. Commencement of foreclosure or forfeiture p_ror:__e'edings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Berrgwer or Grantor or by any
governmental agency against the Rents or any property securing the Indebtednesy.”, This:includes . a garnishment of
any of Borrower's or Grantor's accounts, including deposit accounts, with Lender’ However, this Event of Default
shall not apply if there is a good faith dispute by Borrpwer or Grantor as to the validity-or reasonableness of the
claim which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor-gives Lender written
notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety, bord for the' ‘creditor or
forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being: an adequate reserve or
bond for the dispute. : E

Property Damage or Loss. The Property is lost, stolen, substantially damaged, soid, or borrowed 'ag.ainst.;:

Evants Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the,
indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of,-or liability® "
under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may, but:shall not'be "
required to, permit the Guaranter's estate ta assume unconditionally the obligations arising under the guaranty ina.
manner satisfactory to Lender, and, in doing so, cure any Event of Default.

Adverse Change. A material adverse change occurs in Granter's financial condition, or Lender belleves the
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. If any default, other than a default in payment is curable and if Granter has not been given a . -* i
notice of a breach of the same provision of this Assignment within the preceding twelve {12} months, it may be™ .~
cured if Grantor, after receiving written natice from Lender demanding cure of such default: {1) cures the defauilt
within fifteen (15) days; or {2} if the cure requires more than fifteen {15} days, immediately initiates steps which
Lender deems in Lender’'s sole discretion to be sufficient to cure the default and thereafter continues and

g )
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_comgletes all reasonable and necessary steps sufficient to produce compliance as $oon as reasonably practical.

'RIGH‘!‘S AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender
i may exermsa anv one or moare of the following rights and remedies, in addition to any other rights or remaedias provided
“hy Iaw h

_fg' Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire
4 lndebtedqesg. immediately due and payable, including any prepayment penalty which Grantor would be required to

Collect Rents:  Lerider shall have the right, without notice to Barrower or Grantor, to take possession of the
Propérty and coilégt'the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lehder's costs; against the Indebtedness. In furtherance of this right, Lender shall have all the rights
providiad_ for in the Lender's Right to Receive and Collect Rents Section, above. If the Rents are collected by
Lender, ‘then Grantor__srrevocably designates Lender as Grantor's attorney-in-fact to endarse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to.Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whethgrbq not-any:proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph:gjther in 'p:_ers’on,‘__bv agent, or through a receiver.

Appoint Receiver. Lender shallhave the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to aperate the Property preceding or pending
foreclosure or sale, and to-collect-the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against theIndebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantlal amourit. . Employment by Lender shall not disqualify a person from serving as a
receiver. E

Other Remadies. Lender shall have aII D‘thel’ rights and remedies provided in this Assignment ar the Note or by
law. :

Election of Remedies. Election by:Le_nder to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or'to take_action to perform an obligation of Grantor under this Assignment, after
Grantor's failure to perform, shal not affect Lender s right to declare a default and exercise its remedies.

Expenses. If Lender institutes any ‘suit,oF actlon to enforce any of the terms of this Assignment, Lender shall be
entitled to recover such sum as the court may adjudge reasonable. Whether or not any court action is invelved,
and to the extent not prohibited by law, &ll reasonable expenses Lender incurs that in Lender's opinion are
nacessary at any time far the protection of its interest or the enforcement of its rights shall become a part of the
Indebtedness payable on demand and shall bear intérest at the Note rate from the date of the expenditure until
repaid. Expenses covered by this paragraphinglade, without limitation, however subject to any limits under
applicable law, Lender's expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic
stay or injunction), appeals, and any anticipated;post-judgment ceollection services, the cost of searching records,
obtaining title reports {including foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and
fees for the Trustee, to the extent permitted by apphcable law “Grantor also will pay any court costs, in addition to
all other sums provided by law. .

MISCELLANEOUS PROVISIONS. The following mlscellaneous pro\nsmns are a part of this Assignment:

Amendments. This Assignment, together with any Helated Documents constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Asgsignmeént. No alteration of or amendment to this
Assignment shall be effective unless given in writing and sngned by the party or parties sought to be charged or
kound by the alteration or amendment.

Caption Headings. Caption headings in this Assignment are for. convenlenoe purposes only and are not to be used
to interpret or define the provisions of this Assignment. i

Governing Law. This Assignment will be governed by federal Iaw appllcabla to Lender and, to the extent not
preempted by faderal law, the laws of the State of Washington without’ ragard 10 |ts conflicts of law provisions.
This Assignment has been accepted by Lender in the State of Washington.

Joint and Several Liability. All obligations of Borrower and Grantor under, thls Asmgnment shall be joint and
several, and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
each and every Borrower. This means that each Grantor signing below i |:s [_esponmblq_ for all abligations in this
Assignment.

Marger. There shall be no merger of the interest or estate created by thls asalgnment wuth any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacrty, without the written consent
of Lender. .

Interpretation. (1) In all cases where there is more than one Borrowar or Grant:_or;l then all w-o‘rds_ used in this
Assignment in the singular shall be deemed to have been used in the plural where the gontext and:-construction so
require. (2) If more than one person signs this Assignment as "Grantor,” the obligations of each Grantor are joint
and several. This means that if Lender brings a lawsuit, Lender may sue any one or more of the Grantors. If
Borrower and Grantor are not tha same person, Lender need not sue Borrower first, and.that'Borrower need not be
joined in any lawsuit. {3} The names given to paragraphs or sections in this Assignmeént-are for canvemence
purposes only. They are not to be used to interpret or define the provisions of this A35|gnment. :

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Asmgnment Unless ‘such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any:right
shall operate as a waiver of such nght or any other right. A waiver by Lender of a provision of this ASS|gnment
shall not prejudice or constitute a waiver of Lander's right otherwise to demand strict compliance with.that =~
provision or any other provision of this Assignment. No prior waiver by Lender, nor any course of dealing batween
Lender and Grantor, shalt constitute a waiver of any of Lender’s rights or of any of Grantor's obllgatlons as to any .
future transactions.  Whenever the consent of Lender is required under this Assignment, the granting of such ’
cansent by Lender in any instance shall not constitute continuing consent to subseguent instances where such’ i ;
cansent is required and in all cases such consent may be granted or withheld in the scle discration of’ Lender S

Notices. Subject to applicable law, and except far notice required or allowed by law to be given in another
manner, any notice required to be given under this Assignment shall be given in writing, and shall be effective
when actually delivered, when actually received by telefacsimile {unless otherwise required by law), when R
deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as
first class, certified or registered mail postage prepaid, directed to the addresses shown near the beginning of this
Assignment. Any party may change its address for notices under this Assignment by giving formal written notice

to the other parties, specifying that the purpose of the notice is to change the party's address. For notice

gy L
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,f _pﬂrpe'ées, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable
© +"law, and except for notice required or allowed by law to be given in another manner, if there is more than one
’ V.Grantor ‘any notice given by Lender to any Grantor is deemed tc be notice given to all Grantors.

Powers of. Attorney. The various agencies and powers of attorney conveyed on Lender under this Assignment are
'granted for: -purposes of security and may not be revoked by Grantor until such time as the same are renounced by
.Lender.

Severablhty i a-court of competent jurisdiction finds any provision of this Assignment to be illegal, invalid, or
unenforceable ds to any person or gircumstance, that finding shall not make the offending provision illegal, invalid,
ar unenforceable ‘ag:10 any other person or circumstance. If feasible, the offending provision shall be considered
modified so jchat it'becomes legal, valid and enforceable. |f the offending provision cannoct be s¢ modified, it shall
be consideréd deletéd from this Assignment. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Assignment shall not affect the legality, validity or enforceability of any
other provision of this Assignment.

Successors and Assigns.:. Sub]ect to any limitations stated in this Assignment on transfer of Grantor's interest, this
Assignment shall be. bindirig upon and inure to the benefit of the parties, their successors and assigns. |f
ownership of the Property bécomes vested in a person other than Grantor, Lender, without notice to Granter, may
deal with Granior's successors with reference to this Assignment and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Assignment or liability under the Indebtedness.

Time is of the Essenca: :"'T_irne is-of-the essence in the performance of this Assignment.

WAIVER OF HOMESTEAD EXEMPTION: Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washingten-as to all Indebtedness secured by this Assignment.

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTCOR. HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM
SALE UNDER ANY ORDER CR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF EACH
AND EVERY PERSON, EXCEPT JUDGWMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR TITLE TO
THE PROPERTY SUBSEQUENT TO THE'DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized words: -afid terms shall have the following meanings when used in this
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful
money of the United States of America.”, Words and terms used in the singular shall include the plural, and the plural
shall include the singular, as the context may-, requ1re Words and terms not otherwise defined in this Assignment shall
have the meanings attributed to such terms |r1 the Unlform Commercual Code:

Assignment. The word "Assignment” means this’ ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or modified from time to time; together with all exhibits and schedules attached to this ASSIGNMENT
OF RENTS from time to time.

Borrower. The word "Borrower” means HAYTON FARMS INC..
Default. The word "Default” means the Defauit set forth in thls Assignment in the section titled "Default”.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Assignment in
the defauhlt section of this Assignment. :

Grantor. The word "Grantor" means ROBERT HAYTON and SUSAN HUGHES HAYTON.

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodatlon party of any or all of the
Indebtedness. .

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender including without limitation a
guaranty of all or part of the Note.

Indebtedness. The word "Indebtedness” means all principal, inf_erESt, and gtr_i'er amounts, costs and expenses
payable under the Note or Related Documents, together with all'renewais 0f,/extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents. and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Lender to.enforcé.Grantor's obligations under
this Assignment, together with interest on such amounts as provided in this Assignmeant. Specifically, without
limitation, Indebtedness includes all amounts that may be indirectly securad by the Cross Collateralization provision
of this Assignment. :

Lender. The werd "l.ender" means Summit Bank, its successors and assngns

Note. The word "Note" means the promissory note dated June 13, 2007, in. the Orlglnal principal amount
of $200,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement )

Property. The word "Property” means all of Grantor's right, title and interest in and to alt the F’roperty as
described in the "Assignment” section of this Assignment.

Related Documents. The words "Reiated Documents" mean alt promissory notes, dred-it"agr_.eernjen_t"s, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deedé of frust, security
deeds, collateral mertgages, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness. R -

Rents. The word "Rents" means all of Grantor's present and future rights, title and |nterest in, to and under any
and all present and future leases, including, without limitation, all rents, revenue, income, is§uess ‘royalties’
bonuses, accounts receivable, cash or security deposits, advance rentals, profits and proceeds from the Property,
and other payments and benefits derived or to be derived from such leases of every kind and nature whether. die
now or later, including without limitation Grantor's right to enforce such leases and to receive and colrect payment
and proceeds thereunder. . "

MO

F062001
Skagit County Audltor

6/20/2007 Page 5 of 811:35AM



ASSIGNMENT OF RENTS

" Loan No: 1192001731 (Continued) Page 6

‘.THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON JUNE 13, 2007.

Gnau.ron.

dhee VHAYTON .

sonreor_Jft
county of _ SK#A 6’ / 4.

On this day before me, the undersegned Notary Public, personally appeared ROBE
HAYTON, husband and wife, personally known to me or proved to me on the basis
individuals described in and who executed the ASSIGNMENT OF RENTS, and acknowle
Assignment as their free and voluntary act and’ deed for the uses and purposes thEreln mentioned.

Given under my hand and official seal th__lf s /3 A8 day of

ey signed the

20 O0F

Residing at W W\/
My commission expires -—72 82 f )

ic in and for the State of M

LASER PRD Lending, War. 5.36.00.004 Copr. Harlend Finenciel Salutions, Inc. 19&_}';1“2007_.~‘-‘A|w__ni§1_u- Resorved. - WA KACAWPLIG14.FC TA-730 PR-4
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- Schedule “A-1” 126189-08
DESCRIPTION:

A portioﬁ of Lot 4:.0f Short Plat No. PL00-0408, as approved July 31, 2002 and recorded under Auditor’s
File No. 2002080101 18, records of Skagit County, Washington, bemg in Sections 13 and 24, Township
34 North, Range 2 East, W.M., and also in Section 19, Township 34 North, Range 3 East, W.M.

AND ALSO a portlon of Lo_t 4 of Short Plat No. PL02-0485, as approved September 13, 2002 and
recorded under Auditor’s File-No. 200209160059, records of Skagit County, Washington, being in
Section 13, Township 34 N(_)rth;:Range 2 East, W.M., and also in Section 18, Township 34 North, Range
3 East, W.M., said portion of £.at 4 of Short Plat No. PL00-0408 and said Lot 4 of Short Plat No. PL02-
0485, lying Northerly and Easterly of the following described line:

Beginning at the Southeast corner of said Lot 4, Short Plat No. PL02-0485;

thence Westerly along the South line of said Lot 4 to the Southeast corner of said Section 13, as shown on
the "PLAT OF SKAGIT BEACH NO 1 "as per plat recorded in Volume § of Plats, page 71, records of
Skagit County, Washington;

thence North 89°21°46™ West 2,070.66. feet along an existing ditch to a line that is 40 feet East of and parallel
with the East line of said PLAT OF SKAGIT BEACHNO. 17,

thence North 45°28°30™ East 142.20 feet along said parallel line;

thence North 24°38°30” East 239.26 feet along said parallel line;

thence North 04°26°30” West 298.01 feet along said parallel line;

thence North 14°57°00” East 213.60 feet along said paral]el ling to an existing ditch;

thence South 88°35°37” East 552.13 feet along said dltch T

thence North 75°40°36™ East 31.97 feet along said ditch;

thence North 60°30°11” East 94.00 feet along said dltch

thence North 00°00°00” West 1,375.31 feet to an existing dltch

thence North 49°40°18” West 93.40 feet along said ditch;

thence North 62°34°07” West 48.57 feet along said ditch;

thence North 72°31°43” West 35.22 feet along said ditch;

thence North 62°29°38” West 32.82 feet along said ditch,

thence North 48°48°39” West 51.56 feet along said ditch;

thence North 54°12°12” West 79.38 feet along said ditch;

thence North 80°52°14” West 59.94 feet along said ditch;

thence South 75°58°30” West 110.80 feet along said ditch;

thence North 72°37°53" West 67.46 feet along said ditch;

thence North 63°44°03” West 102.39 feet along said ditch;

thence North 43°11728” West 98.98 feet along said ditch;

thence North 31°52°08” West 107.10 feet along said ditch;

thence North 16°33°40 West 125.70 feet along said ditch;

thence North 04°10°207 East 153.90 feet along said ditch;

thence North 28°53°43™ East 156.41 feet along said ditch;

thence North 16°42°45” East 105.13 feet along said ditch;

thence North 00°35°19” West 108.97 feet along said ditch; /y

thence North (7°31°33™ West 141.06 feet along said ditch; ﬁmﬂ[ﬁm’ﬂlmﬂlﬂlﬂm ” ﬂ]
thence North 05°34°37 East 103.70 feet along said ditch; j l i
thence North 18°28°35” East 114.83 feet along said ditch;

- continued - . N _ 811:35AM!



Schédule “A-1” 126189-0S

DESCR]I’T TON CONTINUED

thence North 33"05 567 East 101.50 feet along said ditch;

thence North 45°4252” East 98.54 feet along said ditch;

thence North 38°10°50” East 59.78 feet along said ditch;

thence North 21925°46” East-30.65 feet along said ditch;

thence North 17°35°36”East 40 feet, more or less, to the North line of said Lot 4, Short Plat No. PL02-0485,

and the terminus of sa:d lIne

TOGETHER WITH a non-ex‘c_lusive easement for ingress, egress and utilities for agricultural and farming
purposes only over, across, under and through the East 30 feet of that portion of Lot 4 of Short Plat No.
PL00-0408, as approved on July.31, 2002, and recorded under Auditor’s File No. 200208010118, records of
Skagit County, Washington, lymg Wlthll] Government Lots 1 and 2 of Section 19, Township 34 North, Range

3 East, W.M.

A non-exclusive easement for ingress, egress and utilities for agricultural and farming purposes only, over,
across, under and through a strip of land 30 feet in' width lying Easterly of and adjacent to the West line of
that portion of Lot 4, Short Plat No. PL00-0408; as approved on July 31, 2002, and recorded under Auditor’s
File No. 200208010118, records of Skagit County, Washington, lying within Government Lot 1 of Section
24, Township 34 North, Range 2 East, W.M., and Government Lot 7, of Section 13, Township 34 North
Range 2 Fast, W.M., being more particularly descnbed as follows

An easement 30 feet in width lying Easterly and Southerly- 'Of the following described line:

Beginning at a point which bears North 89°21°46” West, a, dlstance of 2,070.66 feet from the Southeast
corner of said Section 13, as shown on the "PLAT OF SKAGIT BEACH NO. 1," as per plat recorded in
Volume 8 of Plats, page 71, records of Skagit County, Washington, ‘and which point is the most
Southwesterly corner of that fee tract of land conveyed heremabove to Hayton Farms (rantee from Triple J
Enterprises, Grantor,

thence North 45°28°30” East along the Westerly line of the heremabove descrlbed Trlple J Enterprises to
Hayton Farms conveyance, a distance of 42.31 feet to the true point of begmmng of thlS Easement Line
Description;

thence North 89°21°46” West, a distance of 56.41 feet to a point on the Westerly lme of said Lot 4 of Short
Plat No. PLO0-0408, and on the Easterly line of Tract “E” of said “PLAT OF SKAGIT BEACH NO. 17;
thence South 45°28°30” West along the East line of said Tract “E”, a distance of 244 83 feet to the most

Southeasterly corner of said Tract “E™;
thence Southerly and Westerly along the Easterly line of Tract “A”, of said PLAT OF. SKAGIT BEACH NO.

17*; along the following courses and distances: South 9°44> West, a distance of 236.01 féet; South. 86°OO 307
West, a distance of 274,92 feet; South 22°40°30” West, a distance of 50.00 feet, more or less, (6 a pomt 15
feet Southerly of the centerline of an existing driveway access and which point is the terminus, of tlus =)

W
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Situate in the County of Skagit, State of Washington.




