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ASSIGNMENT OF RENTS

Reference # (if: appllcable) 126189 0S Additional on page
Grantor(s):

1. HAYTON, ROBERT

2. HAYTON, SUSAN HUGHES

Grantee(s) o
1. Summit Bank =

Legal Description: PTN 13.& 24 [N'34-2 E W.M. & 19-34-3 E W.M. AKA PTN LOT 4, SP
PLOO-408 & PTN 13-34-2 E W.M. & 18-34-3 E W.M. AKA LOT 4, SP PLO2-0485
Additional on page PAGES 9 AND 10

Assessor’'s Tax Parcel ID#: 340213 0- 002 0600 340213-0-004-0009; 340213-0-005-0400;
340213-0-005-0500; 340213-0-006-0007; 340213-4-001-0004; 340213-4-002-0003;
340318-0-003-0004; 340318-0- 004 0003 .340318-0-005-0002: 340318-2-003-0000; and
340318-3-002-0009

THIS ASSIGNMENT OF RENTS dated June 13, 2007, is made and executed between ROBERT
HAYTON and SUSAN HUGHES HAYTON, whose m__ail'in_g' address is P.O. BOX 399,
BURLINGTON, WA 98233 (referred to below as "Grantor®) and Summit Bank, whose mailing
address is 723 Haggen Drive, PQ Box 805, Burhngton WA 98233 (referred to below as
"Lender"}.




S ASSIGNMENT OF RENTS
~ _Lkoan No: 1192001731 (Continued]} Page 2

_ ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing security
‘interest in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
froi-rnf'the foll’owing dascribed Property located in SKAGIT County, State of Washington:

See SEE ATTACHED SCHEDULE "A-1", which is attached to this Assignment and made a
part of. thls Assugnment as if fully set forth herein.

The Property or its address is commonly known as XXXX CHANEL DRIVE, LACONNER, WA
98257. The Property tax identification number is 340213-0-002-0600; 340213-0-004-0009;
340213-0-005-0400; 340213-0-005-0500; 340213-0-006-0007; 340213-4-001-0004;
340213-4-002-0003; 340318-0-003-0004; 340318-0-004-0003; 340318-0-005-0002;
340318-2- 003-0000 and 340318-3-002-0009.

CROSS- COLLATERALIZATION In“addition to the Note, this Assignment secures all obligations, debts and liabilities,
plus interest thereon, of either Grarior or Borrower to Lender, or any one or mare of them, as well as all claims by
Lender against Borrower and-Grantor or any one or more of them, whether now existing or hisreafter arising, whather
related or unrelated to the purpose ¢f the Note, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undefermined;-absolute or contingent, liquidated or unliquidated, whether Borrower or Grantor
may ba liable individually ér jointly ‘with dthers, whether obligated as guarantor, surety, accommodation party or
otherwise, and whether racovery upon such amounts may be or hereafter may become barred by any statute of
limitations, and whether the ohhgatmn to: repay such amounts may be or hereafter may become otherwise
unenforceable. :

REVOLVING LINE OF CREDIT. This«Assigrim,eht secures the Indebtedness including, without limitation, a revolving line
of credit, with a variable rate of interest, which obligates Lender to make advances to Borrower so long as Borrower
complies with all the terms of the Note afid the line“of credit has not been terminated, suspended or cancelled; the Note
allows negative amortization. Funds niay he-advanced by Landaer, repaid, and subsequently readvanced. The unpaid
bafance of the ravolving ling of credit may at certain times be lower than the amount shown or zero. A zsro balance
does not terminate the fine of credit or terminate Lender's obligation to advance funds to Borrower. Therefore, the lien
of this Assignmant will remain in full force and afféct notwithstanding any zero balance.

THIS ASSIGNMENT IS GIVEN TC SECURE I'IT PAYMENT -OF THE INDERTEDNESS AND (2] PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER AND GRANTOR UNDER THE NQOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all nghts or defenses arising by reason of any "one action” or "anti-deficiency”
iaw, or any other law which may prevent Lender from bringing any action against Grantor, incfuding a cfaim for
deficiency to the extent Lender is otherwise entitled.to.a claim for deficiency, befare or after Lender's commencement
or completion of any foreclosure action, either judicidliy or by exercise-of a power of sale.

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lender need not tell'Borrower about any action or inaction Lender
takes in connection with this Assignment. Borrower assumes the responmbullty for being and keeping informed about
the Property. Borrower waives any defenses that may arige because of any action or inaction of Lender, including
without limitation any failure of Lender to realize upon the Property, et any delay by Lender in realizing upon the
Property. Borrower agrees to remain liable under the Nate Wlth Lender nq matter what action Lender takes or fails to
take under this Assignment.

PAYMENT AND PERFORMANCE. Except as otherwise prowded in thls Asmgnment or any Related Documents, Grantor
shall pay to Lender all amounts secured by this Assignment as they become dug, and shall strictly perform sall of
Grantor's obligations under this Assignment. Unless and until Lendeér exercises’itg right to collect the Rents as provided
below and so long as there is no default under this Assignment, Grantor. may:femiain in possession and contral of and
operate and manage the Property and collect the Rents, provided that: the grantmg of the nght to collect the Rents shall
not constitute Lender's consent to the use of cash collateral in a bankrUptcv proceedmg

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that

Ownership. Grantor is entitled to receive the Rents free and clear of all rlghts, Ioans, hens, encumbrances, and
claims except as disclosed to and accepted by Lender in writing. .

Right to Assign. Grantor has the full right, power and authority to enter mto thls Assngnment and to assign and
convey the Rents to Lender. R

No Prior Assignment. Grantor has not previously assigned or conveyed the Rents ta any other person by any
instrument now in force. :

No Further Transfar. Grantor will not sell, assign, encumber, or otherwise dlspose of any of Grantor s rights in the
Rents except as provided in this Assignment. .

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, antt'even though no
default shall have occurred under this Assignment, to collect and receive the Rents. For this purpose Lender is hereby
given and granted the following rights, powers and authority: . e

Notice to Tenants. Lender may send notices to any and all tenants of the Property advising them of.thls
Assignment and directing all Rents to be paid directly to Lender or Lender's agent. - .

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and receive from
the tenants or from any other persons liable therefor, all ot the Rents; institute and carry on all legal proceedmgs
necessary for the protection of the Property, including such proceedings as may be necessary to recover: :
passession of the Property; collect the Rents and remove any tenant or tenants or other persons from the Pr'operty:.:-.

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same in reparr, ;
to pay the costs thereof and of all services of all employees, including their equipment, and of all contmulng costs ;
and expenses of maintaining the Property in proper repair and condition, and also to pay all taxes, assessments and
water utilities, and the premiums on fire and other insurance effected by Lender on the Property.

Compliance with Laws. Lender may do any and all things to execute and comply with the laws of the State of / E
Washington and also ali other laws, rules, orders, ordinances and requirements of all other governmental agenmes
affecting the Property. :

Leass the Propsrty. Lender may rent or lease the whole or any part of the Property for such term or terms and on
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- sl.ich.c"onditions as Lender may deem appropiiate.

: Employ Agonts Lender may engage such agent or agents as Lender may deem appropriate, either in Lender's
-“'name or, |n Grantor $ name, to rent and manage the Property, including the collection and application of Rents.

_Dt_'_t_ler Acts, Lender may do all such other things and acts with respect to the Property as Lender may deem
;appropriate; and may act exclusively and solely in the place and stead of Grantor and to have all of the powers of
‘Grantor for the purposes stated above.

No Hequlrement fo Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that
Lender shall hiive performed ane or mare of the foregoing acts or things shafl not require Lender to do any other
spacific act or__t'mng

APPLICATION OF RENTS. 'All costs and expenses incurred by Lender in connection with the Property shall be for
Grantor's aceount and. Lender may pay such costs and expenses from the Rents, Lender, in its sole discretion, shall
determine the applicafion of any and all Rents received by it; however, any such Rents received by Lender which are
not applied 1o such costs and:expenses shall be applied to the Indebtedness. All expendituras made by Lender under
this Assignment and_riot relmbursed from the Rents shall become a part of the indebtedness secured by this
Assignment, and shall Ba- payab!e on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Gr.antor__pays all of the Indebtedness when due and otherwise pertorms all the obligations
imposed upen Grantor under this Assighment, the Note, and the Related Documents, Lender shall execute and deliver to
Grantor a suitable satisfaction of this Asmgnment and suitable statements of termination of any financing statement on
file evidencing Lender’s secUrity intérest’ in the Rents and the Property. Any termination fee required by law shall be
paid by Grantor, if permitted-by dpplicable law.

LENDER'S EXPENDITURES. |t any actionior proceeding is commenced that would materially affect Lender's interest in
the Property or if Grantor fails ‘to: comply with any provision of this Assignment or any Related Documents, including but
not limited to Grantor's failure 1o discharga’or pay when due any amounts Grantor is required to discharge or pay under
this Assignment or any Related ‘Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any
action that Lender deems appropriate;-including but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other glaiis, at any time levied or placed on the Rents or the Property and paying all costs
for inguring, maintaining and preserviing the Property.: All such expenditures incurred or paid by Lender for such
purposes will then bear interest at the-rate charged under the Note from the date incurred or paid by Lender to the date
of repayment by Grantor. AW such expenses will beceme a part of the Indebtedness and, at Lender’s option, will (A)
be payable on demand; (B} be added to-ttig balarice of the Note and be apportioned among and be payable with any
instaliment payments to become due during eithér (1) the/term of any applicable insurance policy; or {2} the
remaining term of the Note; or {C) be treated as.a balloon payment which will be due and payable at the Note's
maturity. The Assignment also will secure pavment of these amounts. Such right shall be in addition to all other rights
and remedies to which Lender may be entitled" ‘Ypon Default.

DEFAULT. Each of the following, at Lender's opt_loq_, shall constitute an Event of Default under this Assignment:
Payment Default. Borrower fails 10 make an‘}"pa'yment when due under the Indebtedness.

Other Defaults. Barrower or Grantor fails to cor'n;:riy with or to-perform any other term, obligation, covenant or
condition contained in this Assignment or in any of the Related Doguments or 1o comply with or to perform any
term, obligation, covenant or condition contained in any other agreement between Lender and Borrower or Grantor.

Default on Other Payments. Failure of Grantor within. the tlme requ:red by this Assignment to make any payment
for taxes or insurance, or any other payment necessary_to prevent filing of or to effect discharge of any lien.

Environmental Default. Failure of any party to comply WIth Br perferm when due any term, obligation, covenant or
condition contained in any environmental agreement execiited. in‘ conne n.with the Property.

False Statements. Any warranty, representation or statement made or furnlshed to Lender by Borrower or Grantor
or on Barrower's or Grantor's behalt under this Assignment or the Related Doguments is false or misleading in any
material respect, either now or at the time made or furnished or. becomes false or misteading at any time
thereafter. :

Defactive Collateralization, This Assignment or any of the F(elated Documents deases to be in full force and effect
{including faitlure of any collateral document to create a valid and perfected securlty |nterest or lien) at any time and
for any reason. :

Death or Insalvency. The dissolution or termination of Borrower's or Greintor's exister_ice as a going business, the
insoivency of Borrower or Grantor, the appointment of a receiver for any ‘part of Barrewer's or Grantor's property,
any assignment for the benefit of creditors, any type of creditor workout, ‘or the commencement of any proceeding
under any bankruptey or insofvency laws by or against Borrower or Grantor.™”

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture pgoceédings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Borroweér or Graritor or by any
governmental agency against the Rents or any property securing the Indebtedness. " This includes 4 garnishment of
any of Barrower's or Grantor’s accounts, including deposit accounts, with Lender?, However, this Event of Default
shall not apply if there is a good faith dispute by Borrower or Grantor as to the valldm/ ot regsdnableness of the
claim which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor.gives Lender written
notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the-creditor or
farfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being.an adequate reserve or
bond for the dispute. . S

Property Damage or Loss. The Property is lost, stolen, substantially damaged, sold, or borrowed agamst

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantc_r _of any of _the”
indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liabjlity .
under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its-option, may, but.8hall ot 'be *
reguired to, permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty in a
manner satisfactory to Lender, and, in daing sa, cura any Event of Default. . :

Adverse Change. A material adverse change occurs in Granter's financial condition, or Lender belleves the .
prospect of payment or perfermance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Cure Pravisions. If any default, other than a default in payment is curable and if Grantor has not been given a /|
notice of & breach ot the same provision of this Assignment within the preceding twelve {12} months, it may be
cured if Grantor, after receiving written notice from Lender demanding cure of such default: {1} cures the default
within fifteen {15) days; or {2) if the cure requires more than fifteen (15) days, immediately initiates steps which
Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and
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» .co:mp'l'etes all reasonable and necessary staps sufficient to produge compliance as soon as reasonably practical.

'hiGHTé AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender
i may exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided
by law: -

i Aceaierate Indehtedness Lender shali have the right at its option without notice to Grantor to declare the entire
: Indebtedness |mmed|ately due and payable, including any prepayment penalty which Grantor would be required to
'1.pay. ;

Cnllact Rants Lender shall have the right, without notice to Borrower or Grantor, to take possession of the
Proparty emd collect:the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lehder's costs; against the Indebtedness. In furtherance of this right, Lender shall have all the rights
provided for in the Lender s Right to Receive and Collect Rents Section, above. If the Rents are collected by
Lender,“then Grantor ‘_lrrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the naime of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or ather users ta.Lenderin response to Lender's demand shall satisfy the obligations for which the payments are
made, whetharor not:any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph: esther in person, bv agent, or through a receiver.

Appoint Receaiver. Lender_,shal_l_.-have the right to have a receiver appointed to take possession of all or any part of
the Froperty, with the power-to protect and preserve the Property, t0 operate the Property preceding or pending
foreclosure or saie, and tp-tollect-the Rents from the Property and apply tha proceeds, over and above the cost of
the receivership, against the Indebtedness The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantml amourit.: Emplovment by Lender shall not disqualify a person from serving as a
receiver. .

Other Remedies. [Lender shaﬂ have ail cher rights and remedies pravided in this Assignment or the Note or by
law, :

Elaction of Ramedies. Eiection by.tend'er to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or'to take agtion to perform an cbligation of Grantor under this Assignment, after
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Expensas. |f Lender institutes any"--eui-t of action to enforce any of the terms of this Assignment, Lender shall be
entitled to recover such sum as the court may adjudge reasonable, Whether or not any court action is involved,
and to the extent not prohibited by taw, all reasonable expenses Lender incurs that in Lender's opinion are
necessary at any time for the protection.of its interest or the enforcement of its rights shall became a part of the
indebtedness payable on demand and shall bear interest at the Note rate from the date of the expenditure until
repaid. Expenses covered by this paragraph include, without limitation, however subject to any limits under
applicable law, Lender's expenses for bankruptcy proceedings (including efforts to modify or vacate any autamatic
stay or injunction), appeals, and any anticipated. post-judgment collection services, the cost of searching records,
obtaining title reports (inciuding foreclosure reports), surveyors’ reports, and appraisal fees, title insurance, and
fees for the Trustee, to the extent permitted by applicable Iaw ~@rantor also will pay any court costs, in addition to
all other sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscellaneo_us' p_re‘visidnszare a part of this Assignment:

Amsndments. This Assignment, together with any Rélatad Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in‘this Assighment. No alteration of or amendment to this
Assignment shall be effective unless given in writing and, srgned b’v the party or parties sought to be charged or
bound by the alteration or amendment. .

Caption Headings. Caption headmgs in this Assignment are for. convemence purposes only and are not to be used
to interpret or define the provisions of this Assignment. :

Governing Law. This Assignment will be governed by federal |aw apphcablo to Lender and, to the extent not
preempted by fedaral law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Assignment has been accepted by Lender in the State of Washmgten

Jaint and Several Liability. Al obligations of Borrower and Grantor under:.-th_;s Assi'gnknent shall be joint and
sevaral, and all references to Grantor shall mean gach and every Grantor; and all references to Borrower shall mean
each and every Borrower. This means that each Grantor signing below | |s responsmle for aII obligations in this
Assignment. F)

Merger. There shall be no merger of the interest or estate created by thls asmgnrnent thh any other interest or
astate in the Property at any time held by or for the benefit of Lender in any capac;ty, without the written consent
of Lender. § ;

Intarpretation. (1) In alt cases where there is more than one Borrower or Grantor' then all wm'-ds used in this
Assignment in the singular shall be deemed to have been used in the plural whera the centext and:construction so
require. {2} [If more than one person signs this Assignment as "Grantor," the obltgatlons of each Grantor are joint
and several. This means that if Lender brings a lawsuit, Lender may sue any one or fitore of ‘the Grantors, If
Borrower and Grantor are not the same person, Lender need nat sue Borrower first, and thay Bt)rrower need not be
joined in any lawsuit. {3} The names given to paragraphs or sections in this Assignment.dre for convemence
purposes only. They are not to be used to interpret or define the provisions of this Assngnment

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Assugnment unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in_gxercising any. right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Assngnment
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliarice with that " -
provigion or any other provision of this Assignment. No prior waiver by Laender, nor any course of deallng between
Lender and Grantor, shall constitute a waiver of any of Lender’s rights or of any of Grantor's obligations as to any .,
future transactions. Whenever the consent of Lender is required under this Assignment, the granting of such
consent by Lender in any instance shall not constitute continuing consent to subsequent instances where such’
consent is required and in all cases such consent may be granted or withheld in the sole discretion of” Lendef

Notices, Subject to applicable law, and except for notice required or aliowed by law to be given in another P
manner, any notice required to be given under this Assignment shall be given in writing, and shall be effective . + -
when actually delivered, when actually received by telefacsimile (unless otherwise required by law), when E
deposited with a nationally recagnized overnight courier, or, if mailed, when deposited in the United States mall, ag
first class, certified or registered mail postage prepaid, directed to the addresses shown near the beginning ofthis
Assignment. Any party may change its address for notices under this Assignment by giving formal written notice

to the other parties, specifying that the purpose of the notice is to change the party's address. For notice
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pl‘rrpa‘ées, Grantor agrees to keep Lender informed at all times of Grantor’s current address. Subject to applicable
£.“law, and except for notice required or allowed by law to be given in another manner, if there is more than one
7 Grantdt;any notice given by Lender to any Grantor is deemed 1o be notice given to ail Grantors.

waeré""of Attorney. The various agencies and powers of attorney conveyed on Lender under this Assignment are
granted for purposes of security and may not be revoked by Grantor until such time as the same are rencunced by
iLender ;

'Severahrlrty. lf a.court of competent jurisdiction finds any provision of this Assignment to be illegal, invaiid, or
unenforceable s to any person or circumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable ‘as:to any other person or circumstance. [f feasible, the offendmg provision shall be considered
modified so that it'bécomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall
be considered deletéd from this Assignment. Unless otherwise required by law, the illegality, invalidity, or
unenforceabrlrty of any. provision of this Assignment shall not affect the legality, validity or enforceability ot any
other provision of thrs Assrgnment

Successors and Assrgns Sub)ect to any limitations stated in this Assignment on transfer of Grantor's interest, this
Assignment shall be. bindirig upon and inure to the benefit of the parties, their successors and assigns, If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's suecessors with reference to this Assignment and the indebtedness by way of forbearance or
extension without releasing'Grantor from the obligations of this Assignment or liability under the Indebtedness.

Time is of the Essance Trme is-of. the essence in the performance of this Assignment.

WAIVER CF HOMESTEAD EXEMPT!GN Grantor hereby releases and waives all rights and banefits of the homestead
exemption laws of the State of Washlngton as to all Indebtedness secured by this Assignment.

WAIVER OF RIGHT OF REDEMPTJON NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR. HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM
SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF EACH
AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR TITLE TO
THE PROPERTY SUBSEQUENT TO THE'DATE OF THIS ASSIGNMENT,

DERINITIONS. The folfowing capitalized words.and terms shall have the following meanings when used in this
Assignment. Unless specifically stated to-the contrary, all references to daollar ameunts shall mean amounts in lawful
money of the United States of America.: Words and terms usad in the singular shall include the plural. and the phural
shall include the singular, as the context may.requiré. Words and terms not otherwise defined in this Assignment shall
have the meanings attributed to such terms in‘the:Uniform Commercial Code:

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF HENTS may
be amended or modified from time to time; together with all exhibits and schedules attached to this ASSIGNMENT
OF RENTS from time to time.

Borrower. The word "Borrower” means HAYTON FARMS INC..
Default. The word "Default” means the Default__set forth in this:Assignment in the section titled "Default”.

Event of Default. The words "Event of Default” mean ﬂny of'ih_e e.vents of default set forth in this Assignment in
the default section of this Assignment.

Grantor. The word "Grantor” means ROBERT HAYTON and SUSAN HUGHES HAYTON.

Guarantor. The word "Guarantor” means any guarantor_, s_urety, or_accommodatron party of any or all of the
Indebtedness. . o

Guaranty. The word "Guaranty" means the guaranty from Guarantor 1o Lender, including without limitation a
guaranty of all or part of the Note.

Indebtedness. The word "Indebtedness" means all principal. int_'ereat, and __o'thﬂr amounts, costs and expenses
pavable under the Note or Related Documents, together with all.renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents ahd any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by"L.gn_d_e,_r-to__.e'ﬁf'orce._._Grantor's obligations under
this Assignment, together with interest on such amounts as provided in this Assignment. Specifically, without
limitation, Indebtedness includes all amounts that may be indirectly securéd by the Cross Collateralization provision
of this Assignment. : ;

Lender. The word "Lender" means Summit Bank, its successors and assrgns

Note. The word "Note" means the promissory riote dated June 13, 2007,’in the orlgrnal principal amount
of $200,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement &

Property. The word "Property” means all of Grantor's right, title and interest in and to aII the Property as
desctibed in the "Assignment” section of this Assignment, . . R

Related Documents. The words "Related Doguments” mean all promissory notes, credrt agreernents loan
gareements, environmental agreements, guaranties, security agreementis, morigages, deeds of* frust, security

deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter

existing, executed in connection with the indebtedness. . ; :

Rents. The ward "Rents" means all of Grantor's present and future rights, title and interest in, to and under any
and all present and future leases, including, without limitation, all rents, revenue, income, issues, royaltres
bonuses, accounts receivable, cash or security deposits, advance rentals, profits and proceeds: from the Property,
and other payments and benefits derived or ¢ be derived from such leases of every kind and nature,.whether. due
now qr later, including without limitation Grantor's right 1o enforce such leases and 10 receive and coliect payment
and proceeds thereunder.
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THE U"I."IDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
‘-._DOCUMENT IS EXECUTED ON JUNE 13, 2007.

GHANTOR

STATE OF (},Uﬁ
county of _ S¥ Ak ’f _ )

On this day before me, the undérsign;d No‘fan?" .Publr'c, personally sppeared ROBE
HAYTON, husband and wife, personally known to me or proved to me on the basis

individuals described in and who exeduted the ASSIGNMENT OF RENTS, and acknowle v signed the
Assignment as their free and voluntary’ act and’ deed for the uses and purposes thsrem mentioned.

Given under my hand and official seal thl;

/im day of

Residing at W KJWL/
My commission expires 7{ 82 @f!

ic in and for the State of M K

LASER PRO Lending, Ver. 6.35.06.004 Capr. Harland Rinanaial Sclutions, na. 1392:72007,- Al Rijtte Rassrved. - WA KICFSLPUGTEEC TR-79G PR
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- Schedule “A-1” - 12618908
DESCRIPTION:

A portioﬁ of Lot 4:.0f Short Plat No. PLO0-0408, as approved July 31, 2002 and recorded under Auditor’s
File No. 200208010118, records of Skagit County, Washington, bemg in Sections 13 and 24, Township
34 North, Range 2 Easl; ‘WM., and also in Section 19, Township 34 North, Range 3 East, W M.

AND ALSO a portlon of Lo_t 4 of Short Plat No. PL02-0485, as approved September 13, 2002 and
recorded under Auditor’s File No. 200209160057, records of Skagit County. Washington, being in
Section 13, Township 34 North, Range 2 East, W.M., and also in Section 18, Township 34 North, Range
3 East, W.M., said portion of Lot 4 of Short Plat No. PLO0-0408 and said Lot 4 of Short Plat No. PL02-

0483, lying Northerly and Easterly of’ the following described line:

Beginning at the Southeast corner of sald Lot 4, Short Plat No. PL02-0485;
thence Westerly along the South line of said Lot 4 to the Southeast corner of said Section 13, as shown on
the "PLAT OF SKAGIT BEACH NO 1,"as per plat recorded in Volurae 8 of Plats, page 71, records of

Skagit County, Washington;
thence North 89°21°46™ West 2,070.66 feet along an existing ditch to a line that is 40 feet East of and paraiiel

with the East line of said PLAT OF SKAGIT BEACHNO. 17,
thence North 45°28°30™ East 142.20 feet along said parallel line;
thence North 24°38730" East 239.26 feet along said paralte] line;
thence North 04°26°30” West 298.01 feet along said paralle! line;
thence North 14°57°00” Fast 213.60 feet along said paral]el line. to an existing ditch;
thence South 88°35°37 East 552.13 feet along said d:tch ' ;
thence North 75°40°36” East 31.97 feet along said ditch;

thence North 60°30° 11 East 94.00 feet along said ditch;

thence North 00°00°00” West 1,375.31 feet to an existing d[tch
thence North 49°40°18” West 93.40 feet along said diich;

thence North 62°34°07” West 48.57 feet along said ditch,

thence North 72°31°43” West 35.22 feet along said ditch,

thence North 62°29°38” West 32.82 feet along said ditch;

thence North 48°48°36” West 51.56 feet along said ditch;

thence North 54°12°12” West 79.38 feet along said ditch;

thence North 80°52714” West 59.94 feet along said ditch;

thence South 75°58°3(7 West 110,80 feet along said ditch;
thence North 72°37°53” West 67.46 feet along said ditch;
“thence North 63°44°03™ West 102.39 feet along said diich;
thence North 43°11°28” West 98.98 feet along said ditch;

thence North 31°52°08” West 107.10 feet along said ditch;
thence North 16933740 West 125.70 feet along said ditch;
thince North 04°10°207 East 153.90 feet along said ditch;
thence North 28°53°43” East [56.41 feet along said ditch;
thence North 16°42°45" East 105.13 feet along said ditch;
thence North 00°35°19” West 108.97 feet along said ditch;

thence North 07°31°33" West 141.06 feet along said ditch; Mﬂww’ﬂmlﬁl

thence North 05°34°37” East 103,70 fect along said diich; wmmmﬂﬂ
thence North 18°28°35” East 114.83 fect along said ditch; Skagit c°unt A y
811812007 Page y uditor
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--_;__Schedule At 126189-08
DESCRIPTION CONTINUED:

thence North 33°05 56" East 101.50 feet along said ditch;

thence North 45°42 52 Fast 98.54 feet along said ditch;

thence North 387107507 East 59.78 feet along said ditch;

thence North 21°25°26” East 30.65 feet along said ditch;

thence North 17°35°36” East 40 feet, more or less, to the North line of said Lot 4, Short Plat No. PL02-0485,
and the terminus of said line.

TOGETHER WITH a non-exclusive easement for ingress, egress and utilities for agricultural and farming
purposes only over, across, under and through the East 30 feet of that portion of Lot 4 of Short Plat No.
PLO0-0408, as approved on July 31, 2002, and recorded under Auditor’s File No. 200208010118, records of
Skagit County, Washington, lymg WIthm Govemment Lots 1 and 2 of Section 19, Township 34 Norih, Range

3 East, W.M.

A non-exclusive easement for ingress; ":egres_sf:and' L__li‘ilities for agricultural and farming purposes only, over,
across, under and through a strip of land 30 feet in width lying Easterly of and adjacent to the West line of
that portion of Lot 4, Short Plat No. PL.O0-0408; as approved on July 31, 2002, and recorded under Auditor’s
File No. 200208010118, records of Skagit County, Washington, lying within Government Lot | of Section
24, Township 34 North, Range 2 East, W.M., and Government Lot 7, of Section 13, Township 34 North,
Range 2 Fast, W.M., being more particularly described as follows:

An casement 30 feet in width lying Fasterly and Southerly -c)f the fbllowing described line:

Beginning at a point which bears North 86°21°46” West a dlstance of 2,070.66 feet from the Southeast
corner of said Section 13, as shown on the "PLAT OF SKAGIT BEACHNO. 1," as per plat recorded in
Volure 8 of Plats, page 71, records of Skagit County, Washington, and which poini is the most
Southwesterly comer of that fee tract of land conveyed heremabove to Hayton Farms Grantee from Triple J

Enterprises, Grantor;
thence North 45°28°30” East along the Westerly line of the heremabove descnbed Tnple J Enterprises to
Hayton Farms conveyance, a distance of 42.3] feet to the true point of hegmnmg of thlS Easement Line

Description;
thence North 89°21°46” West, a distance of 56.41 feet to a point on the Westerly lme of Sﬂld Lot 4 of Short
Plat No. PLO0-0408, and on the Easterly line of Tract “E” of said “PLAT OF SKAGIT BEACH NO. 17

thence South 45°28°30” West along the East line of said Tract “E”, a distance of 244, 83 feet to the most

Southeasterty corer of said Tract “E™;
thence Southerly and Westerly along the Easterly line of Tract “A”, of said PLAT OF SKAG[T BEACH NO.

17; along the following courses and distances: South 9°44° West, a distance of 236.01 feet; South 86°00 307

West, a distance of 274.92 feet; South 22°40°30" West, a distance of 50.00 feet, more or les$, o0 a. point. IS
feet Southerly of the centerline of an existing driveway access and which point is the terminus. of this

easement description.

Situate in the County of Skagit, State of Washington.

mm
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