I;XISI;;GTON FEDERAL SAVINGS \mm‘mwmwmmmmm

r_.-..g,g,;g;g;lm Office skaglt County Auditor o'mNI
. Mount Vernon WA 98273 6/18/2007 Page et M

 Atm:-___Al Collins

 LAND TITLE OF SKAGIT COUNTY
“\ J-b___ﬁ?f-o, __

013 201 3312916

Assessor’s Parcel o Account Number: _35040240060807 P105863

Abbreviated Legai Descrtptlon PINNW 1/4 OF SE 1/4, 2-35-4 E W.M. AKA LOT 3,
SP 93-046.

Full legal descnptlou on page 2

[Space Above This Line For Recording Data]

DEED OF TRUST

DEFINITIONS

Words used in multiple sections of thts docoment are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam ruies regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document whlch is dated  June 13th, 2007

together with all Riders to this document.

{B) “Borrower" is
JACK HAMILTON AND CHERYL HAMILTON HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument..= .~ % °

{(C) "Lender" is Washington Federal Savings. Lender is a Federally Chartered Savings and Loan

Association organized and existing under the laws of The Umted States of America. Lender’s mailing

address is 425 Pike Street, Seattle, Washington 98101

Lender is the beneficiary under this Security Instrument. -

(D) "Trustee" is WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION

(E)} "Note" means the promissory note signed by Borrower and dated June 13th, 2007

The Note states that Borrower owes Lender :

NINETY EIGHT THOUSAND TWO HUNDRED AND NO/IOOS .

Dollars (U.S. $98,200.00 ) plus interest. Borrower has prormsed 1o pay this debt in regular

Periodic Payments and to pay the debt in full not later than __ February:1st, 2038

(F) "Property" means the property that is described below under the headmg Transfer of Rights in the

Property™. ;

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late

charges due under the Note, and all sums due under this Security Instrument, plus interest.

() "Riders” means all Riders to this Security Instrument that are executed; by Borrower The following

Riders ate to be executed by Borrower [check box as applicable]: S

C] Adjustable Rate Rider [] Condominium Rider (7 Second Home’ Rlder
[] Balloon Rider ] Planned Unit Development Rider [ ] Other(sy [spec1fy]
(] 1-4 Family Rider (Xl Addendum to Uniform Deed of Trust ~ ° o

() "Applicable Law" means all controlling applicable federal, state and local statutes, regulanons
ordinances and administrative vules and orders (that have the effect of law) as well as all apphcable final,
non-appealable judicial opinions.
{J) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other.--""‘i-
charges that are imposed on Borrower or the Property by a condominium association, homeowner
association or similar organization,
{K) "Electronic Funds Transfer" means any transfer of furds, other than a transaction ongmated i
by check, draft, or similar paper instrument, which is initiated through an electronic terminal, .~

Borrower’s Initials Z /7.
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.. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

; ~1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
E Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
"‘*pursuant to Section 3. Payments due under the Note and this Security Instrurnent shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or
thls Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments ‘due under the Note and this Security Instrument be made in one or more of the following
forms’, -as’ selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check o1 cashler 's check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may return any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan eurrent. Lender may accept any payment or partial payment insufficient to
bring the Loan curreunt, wuhaut waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in the.future, but Lender is not obligated to apply such payments at the time
such payments are accepted. If. each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest on unapphed funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds or.return them to Borrower. If not applied earlier, such funds will
be applied to the outstanding phncrpél balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower
from making payments due under the Note and: thlS Security Instrument or performing the covenanis and
agreements secured by this Security: Instrument

2. Application of Payments or.Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be. applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in’ the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a delinquent Periodic Payment which inciudes a
sufficient amount to pay any late charge due, the payment 'rnay be applied to the delinquent payment and
the late charge. If more than one Periodic Payment.is. outstandmg, Lender may apply any payment
received from Borrower to the repayment of the Perlodlc Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such excess may ‘be. applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayrnent charges and then as described in the
Note.

Any application of payments, insurance proceeds or Mlscel,laneous Proceeds to principal due
under the Note shall not exiend or postpone the due date or change the amount, of the Periodic
Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on ‘the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds™) 10 provide for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over’ ‘this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents, on the Property, if any;
(c) premiums for any and all insurance required by Lender under Section5; and (d) Mortgage Insurance
premjums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items-are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender mdy require that. Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower,~and such dies, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all tiotices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items. unless Leﬂder waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may wa.we ‘Borfower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable; the
amounts due for any Escrow Items for which payment of Funds has been waived by bender and,. it
Lender requires, shall furnish to Lender receipts evidencing such payment within such time penod as

Lender may require. Borrower’s obligation to make such payments and to provide receipts-shall fot all .,

purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase - |
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow ltems dlrectly,---'
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may éxercise
its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to

Berrower’s Initials _~J - H
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#07 . All insurance policies required by Lender and renewals of such policies shall be subject to
‘Lender’s right to disapprove such policies, shall include a standard mortgage clause, and shall name
¢ Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
"‘prermums and: renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
reqmred by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

~In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender, shall ‘be applied to restoration or repair of the Property, if the restoration or repair is
economically feasible-and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have-the right to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a scTies of progress payments as the work is completed. Unless an agreement is
made in writing or Apphcable Law, requlres interest to be paid on such insurance proceeds, Lender shall
not be required to pay. Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower: If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due,-Wwith the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order provrded for in Section 2.

If Borrower abandons the: Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a clalm ‘then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower heteby assrgns to Lender {a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other’ than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policies covermg the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establishy’ and use the Property as Borrower’s principal
residence within 60 days after the execution of this- Securuy Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one” year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall .niot-be- unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s controt:

7. Preservation, Maintenance and Protection of; the Property; Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property,. Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing-in valde i€ to its condition. Unless it is
determined pursuant to Section 3 that repair or restoration is not econormcally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage If insurance or
condemnation proceeds are paid in conmection with damage to, or the' taking of the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in'a sirgle’ payment or in a series
of progress payments as the work is completed. If the insurance or condemnation.-proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower 3 obhgatlon for the
completion of such repair or restoration. :

Lender or its agent may make reasonable entries upon and mspectlons of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property.’ Lender shall
give Borrower notice at the time of or prior to such an interior inspection specrfylr_rg _sueh reasonable
cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan apphcatlon
process, Borrower or any persons or entities acting at the direction of Borrower or: w1th Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements. to
Lender (or failed to provide Lender with material information) in connection with the I_oan Matenal:'

representations include, but are not limited to, representations concerning Borrower’s occuparrcy of the--'“"'..

Property as Borrower’s principal residence. E
9, Protection of Lender’s Interest in the Property and Rights Under this Securlty-
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Security /
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property -
and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for.”

Borrower’s Initials \:Th/
WASHINGTON - Single Family - Fannia MaafFreddie Mac UNIFORM INSTRUMENT 5

I
200706180003

Skagit County Auditor
6/18/2007 Page §of 14 9:.07AM




,7_;16.:6.,; 10 _9_ abed LO0Z/SLIS
" Joupnv &unoo nﬁexs

mm\m\u\m\m\m\mmm\

vt sv Yy oold)

LNIWNHLSNI INHOLHINN 9N Blppary/eeiy sluued - Ajuey a1buls - NOLDNIHSYM

By ‘UOT)EUTULI)
: '..m uouu]]aauea YONS JO WL A} B PALIvonn 313 Jey) stmmuald souemnsny 280l Aue jo punjaa
; B.AAB 0] 1o/pue ‘A[feaneuo)ne PIJEUIULId] dUeInsu] 23es1iop 9y} 248y 0) ‘auemsuy aFeSriopn
S gy o UOHB[[POUED Ure)qo pue 15onbaa 0) ‘SAMSOPSIP UIBLID A1 0) JYBLI 3 apnpur Aew sy
“.A8AY ], . “MB[_JITI0 AUE I0 8661 JO 1V UOIIAN0LY SIHUMOIWIOH Y} Ipun oue.msuy 23ed1iol 343
0y mdm.l s - e J1 - seq IdmoLrog SHYSLI 3y 1d3yye J0U M Simswade yons Auy (q)

: "pUnar AUE 0) JAO0LIOG DU JOU [[I4 4A3Y) pUE ‘3dueInsu) s3eUOp 10§ M0 [[In JDmoliog
JUNONIR, 3Y) ISEILIUY JOU [[IM SHTDWIZY YoNg "Uwe T Y} Jo SULI) Joo Lue 1o ‘Puemsuy sfeS1iop
10§ Ked oy paa.lﬂn suq JaMOLIOg ey} SITNOWE 3T) J23JJ8 JoU [[Ix SHUTRIHe yons Auy (8)

Jragung
,3ouRInSUIal sz\ndeo,, p@uu:;] U)o st JuswpdueIR oY) ‘Iamasu o) o1 pred swnmuaid oy Jo oreys
B 10} aﬁueqaxa 3SLL §,13INSUL 37} JO SIBYS € SOYE] JOPUST JO SRILIE UR ey saplaoId juatusalse yans JI
"$3550] SurOonpai 1o ){su 5 Jomsm afefuow oyn SuiAppow 1o Surreys o sfueyoxs wr ‘aowelnsuy
a8eSuopw 101 s1u9m£‘ed 8 mmo.uog Jo uoniod g (5B PazlIalorIeyd 9q WSNL JO) WO JALDP 1B SIUNOUR
(Apoearpu 10 Apsarip). amaocu Aew ‘FmoSaroy 3 Jo Awe jo ageryye Aue 10 ‘AIIUS IaYl0 AUe ‘IsInsulor
Aue ‘I2INSUI IHOUR amN 91;[1 Jo 1aseyaand Aue ‘19pua] ‘sIUSWRaIFe 2s9U) JO NNSAI B SY
“(swnmuard soueinsuy s8eSuo woxy paureiqo
spunj apnpur Aew qmqm) a[qe[mm daey Aetr 1dInsur afeSiow i Jey spuny Jo dommos Aue Jusn
sjuawAed ayew o) Jamsur sFefuour sl armbal Avw sjuswWAIFe 28] ‘SUBWINIFE 280 01 (sanred 10)
Aured soyi0 Yy pue 19Imsur 35e3Liout 34} 0 AI0JOBJSTIES SIe 1Y) SUONIPUOD PUR SULIS) UO AIR SJUNUAITE
983U, "$ISSO] I0MPAX 1O “YSH Iy A;Ipcu.x I0 2IeyS B[l soned IO UM SjUsmSaISe Ol Iojuo Arwa
PUBR ‘3WI 03 SWI WOI] 30107, u1 aomzmsm Tons [[B UO YSU [BI0) JI2T] 2)BN[BAI SIIMSUL 9FeFLION
*20uUBINSU]
aFeduop 2 o1 LHued v jou st Jsmo.uog[ 'p3aide se o 2 Aeda1 10U S0P IdmoLIog JI Inoul ABul )1
S0S30{ UIRMA) I0J (0N 21) sas*el;[omd 131{1 AI003 A0e 10) IOpUYT SISIMAUISL 3ouRInSU] a8eSUoN
010 9tp ut papraoxd oyer ar e 139131111 Aed-01 uoneSiqo s JamoLiog §109]Je O] TONOAS SIY ur SurqoN
"me a1qearpddy Aq pemnbar st uomzutuusl fOun 10 UONEUIULID) YINs 0] Surpracad 10puy| pue Jamolrog
UaMIa] WewRRITe Uanlim AUE [im 90UBPIOdTE Ul spus soueinsu] afeSUo Joj Juswanmbar § Iapudy
[IUn ‘GAI3SOI SSO| S[QRPUNIAL-UON ¥ 9PIA0Kd.01 JO 7130150 Ul soueInsy] 25eSU0W WEILIEW o] paxmbal
swnmwaid oy Aed [[eys lamoiloy ‘sdueinsuy afefuow 10] swmmuaid o premor sistided pateudisep
A(oreredas axewr o) paxmnbar sem Iamoliog pﬁ\z ueoT S SOIYET JO UONIPUOD B se aoueInsu] afeSuop
paxmbaz zopua] 3] -soueinsu] sfeSpopy 10§ swnnuald o) premo) syuswded pajeusisap Areredas saxmbar
IOpUST PUE ‘PAUTEIqO ST ‘I[QE[IEAE SAWI0Aq UTESe IspuaT &q paYafas lainsm ue Aq papiaold (saxmbar
Ispus] ¥y pouad ay) 10] pue junowe »yl  ul) s8eranod-souemsu] aFeBuop Jr siuowded 5a19801 S50]
axmnbar 103u0{ OO Wed IPUYT "IAIISAI SSO[ B [INS UO fsﬁttguma_"fxcj 1521911 Aue Jamoniag Aed o1 paxmbas
5q 10U [[eYs J9pua] pue ‘ny w1 pred A[TEWNIN ST UEGT Y TBY] 10B] AU TUIPURISIMION ‘S]qEPUNII-UOU
3Q [[BYS JAIISII $SO] YING ‘HoURINSU] 3FTIOP JO NI UL IATISSI SSOLI[QRPUSI-UCU € Se sjusuiied asay)
ureja1 pue asn )daooe [[IM 19pUST 1991 WI 3q O} Pasksd  35€I0A00.J0UBINSUT ) USYM TP 1o BT}
simowked pareudisap A[a1eredas 3y JO JUTOUTE U] JOPUFT 0] ABA.0] SMUNUOD [[eUS J2MO110g ‘I[R[IBAE 10U
ST 298r12400 2oueinsu] 2FeSuI0 Justeainbs AfEnueIsqns Jy ‘xopua| Aq p‘o;f)o[as Iamsur 93eduow AeuIfe
ue woy ‘1ayye w Asnotasid soueinsuj 29eTUON 91 JO JamMOLIOg 01°1503 3k 01 JudRAmb A[enueisqns
1503 B le ‘ape m Asnolaszd soueinsuf afeSuop sy 01"-11@2_4\;11]')9 “Kifenumeisqns afe1aaco uEIqO
01 paxmnbai smmmuard a1 Aed [reys Iamoirog “souemsuy afeSiuopy Io] suiniward oy premo) siuswAed
pereudisop [oreredss ayeur o] pannbal sem I9mMOLIOf PUE SoUEINSUT Uons papiacid A[snotasid ey Jamsul
a8eS1I0UI oY) UIOI] S[qE[TEAR 3q O) SsBAD Iopuo] Aq pormbor afe1aiod aoueméul 3§e3UOW 1 ‘UOSEAI
Aue 10] ‘§{ “10aye Ul ouBInsu] 98880 Y1 UTEINTEW 01 parmbas swnnns.:d ay fed’ [{ys lamoLog ‘uRO
a1 FunR{pW JO UOTIPUOD ® SE sourImsu] sFeSUoly pasmbear 1apus J| odueansuf aﬁeﬁuow 01
"Suntm W 1931w Y 0} $39ITE ISPUIT sSI[UN
af1own jou [[eys AN 92 AU pue proysses| ap ‘Auadord oyl o1 N 23 sa.tmboe Jamonog J1 -osea] s
Jo suorsiaoid 2} e Ppia AJdunod [[eyS Iamo110g ‘PlOYaSEI] B UO §] 1u9mm1su1 A;unaes s g
Jusuried
Funsanbar 1amo110q 0] 18pusT woIf so10u modn “1S3ISNT INS Ym :;Iqm(ed aq eys pue 1uaul9smq51p
1O 91Ep SY1 WOIJ 9781 JJON Y} 1B 1SSIUI Jeaq [[eYS SIUNOWE 3SIYL “IUSWNNSU] ANINGS SIY)-£Q paInoas
I3MOLIOE JO 103 [PUONIPPE SUI0Iaq [[RYS § UOTIAS SIY) JIPUN JIpua| AQ PosIngsIp siunowe Aoy -
‘6 UOTIDaS STUL JOPUN PAZLIOYINE SUCtoe [[e 1o Are Surye) jou 10§ &11‘1_;@_;1- 611‘ sahout
1opua] Yey) peosde st 1] 08 op ) uoneSiqo Io Anp AUe ISPUN JOU ST PUE OS OP O1 ABY;JOU SIOP IIPUY]
‘6 UONDAS SIY) JSpUn uonde aye] Aew! 19pua] YSnomy ‘JJ0 IO U0 pauin sSNIIN JAeY ptre ‘suompum:_
snozaSuep 10 SUONE[OIA 2PO0J I9MI0 10 Furpimq seumupe ‘sodid woIf Iajem URIP ‘SMOPUIM.: pma $§100p

dn preoq 1o aoerdar ‘syoop oFueyo ‘siredar axew o) Auadord oY) SuLIUA 0} PIILI 10U ST Jng: __sapn[ou:_‘__-"*-_:_
Auadorg a1 Sunmosg “Surpaacord Aowdnryueq & ut uorisod parmoss sy Surpnpuw ‘quewinnsu] AUNRS - ¢
st Iapun siySu Jo/pue Auadoxg oy wp Jsaxwm s 109101d o) sa9)  sksurone sjqeuosear Swked () - ¢

pure oo ut Fupeadde (q) Huswnnsuy Lmsag st 1940 Lotid sey Yorgm Usi[ B AQ PaIndas swns Aug

Surded (e) :01 pelmmy] 10U are Inq ‘apnow UBd swonde s JIpua] Auadold syt Sunredar Jospue Bu!'.lm;;s::_-u
pue ‘Kuradold a1 jo anfea 211 Surssasse Io/pue Sunosiord Surpniour ‘Juswnisu] JAN2G SIy) Japun sy

pue Auadord o ur isaaut § Japua] 10a01d o1 oreudordde 10 ajqeuoseas ST IoAsteYM J0} Aed pue op feur”
Iapua uap ‘Auadold 9yl pauopueqe ser Jamoxrog (9) 10 ‘(suonemfar J0 SmB[ 20I0JUR 0) JO JUSWILIISUT
LmInoog sy Iaao Alpoud urepe ARU UOMgM U] E JO JUIWILMIOIUD JO] ‘MIIAJE0) 10 UONEUUSPUOD




013 201 331291-5

7 .+ ¢ 11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
o :asmgned to and shall be paid to Lender.

77 “'If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
Durmg such repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds’ untit. Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the reparrs and restoration in a single disbursement or in a series of progress payments as the
work is oompleted “Unless an agreement is made in writing or Applicable Law requires interest to be
paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings otl. sueh ‘Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security would'be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event-of a. total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shatl be apphed to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of & parttal taking, destruction, or loss in value of the Property in which the fair
market value of the Property 1rmned1ate1y before the partial taking, destruction, or loss in value is equal
to or greater than the amount of the sums secured by this Security Instrument immediately before the
partial taking, destruction, or: loss in value unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Tostrument .shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fractjon: ___(a)i_: the total amount of the sums secured immmediately before the
partial taking, destruction, or loss”in‘ value divided by (b) the fair market valueof the Property
immediately before the partial taktng, destructton or loss in value. Any balance shall be paid to
Borrower.

In the event of a partial takmg, destructlon or loss in value of the Property in which the fair
market value of the Property immediately - before the partial taking, destruction, or loss in value is less
than the amount of the sums secured unrnedlately ‘before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument“whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days aftér the date the notice is given, Lender is
authorized 10 collect and apply the Miscellaneous Proceeds, either to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or the party agamst whom Borrower has a right
of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceedmg, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Securtty Instrument Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgrtient, préchudes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights | urider this Security Instrument.
The proceeds of any award or claim for damages that are attributable: to the lmpamnent of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender, ° :

All Miscellaneous Proceeds that are not applied to restoration or repatr of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extensron of the time for
payment or modification of amortization of the sums secured by this Secunty Instriment _granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate, to.release the liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be requlred io commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time.for. ‘payment or
otherwise mod1fy amortization of the sums secured by this Security Instrument by reasou of any demand

exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third

persons, entities or Successors in Interest of Borrower or in amounts less than the amount; then due shall.

not be a waiver of or preclude the exercise of any right or remedy. :
13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower"

covenants and agrees that Borrower’s obligations and liability shall be joint and several. However afly
Borrower who co-signs this Security Instrument but does not execute the Note (a "co- srgner") (@) is” o
co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest” in. the>" i

Property under the terms of this Security Instrument; (b) is not personally obligated to pay the “suims S8 )
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to;
extend, modify, forbear or make any accommodations with regard to the terms of this Secunty

Instrument or the Note without the co-signer’s consent.
Borrower’s Initials 9 _
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& 19 Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
i BormWer shall have the right to have enforcement of this Security Instrument discontinued at any time
. prior o the garliest of: (a) five days before sale of the Property pursuant to any power of sale contained
“in this’ Securrty Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower 8 nght 1o reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agréerents; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited tq. reasonable dttorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action-as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under thiis Secunty Instrament, and Borrower’s obligation to pay the sums secured by this
Security Instrument; shall ¢ontinue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in ope or-more of the following forms, as sclected by Lender: (2) cash; (b) money
order; (c) certified check,-bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose -deposits are insured by a federal agency, instrumentality or entity; or
{d) Electronic Funds Transfer Upon'reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remam ‘fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note, Change of 'Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (togethér. with thls Security Instrument) can be sold one or more times without prior
notice to Borrower. A sale mlght résult in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments due: under the Note and this Security Instrument and performs other mortgage
loan servicing obligations under the ‘Note; ‘this Security Instrument, and Applicable Law. There also
might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given: written ‘notice of the change which will state the name and
address of the mew Loan Servicer, the address.to which payments should be made and any other
information RESPA requires in connection witli'a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan. Servicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remam with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the: Note purehaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence; jom or be joined to any judicial action (as either
an individual litigant or the member of a class) that arises frorn the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower of Lender has notified the other party (with
such notice given in compliance with the requirements of Sectron 15)-of such alleged breach and afforded
the other party hereto a reasonable period after the giving: ‘of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22_and-the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunlty to take corrective
action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastés by Envrromnental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde,- and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the ]urlsdrcnon Where the Property is
located that relaie to health, safety or environmental protection; (¢) "Environmentaf ‘Cleanup” includes
any response action, remedial action, or removal action, as defined in Environmental Law; and (d) an
"Environmental Condition" means a condition that can cause, contribute to, or: otherwrse trlgger an
Environmental Cleanup .

Borrower shall not cause or permit the presence, use, disposal, storage or. release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in violation of any
Environmental Law, (b) which creates an Environmental Condition, or (¢) which, due to the, /Presence;
use, or release of a Hazardous Substance, creates a condition that adversely affects the value. of the _
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of
small quantities of Hazardous Substances that are generally recognized to be appropriate to. nonnal

residential uses and to maintenance of the Property (including, but not limited to, hazardous substances

in consumer products). 5 widals T H
orrower’s Initials ‘u

i
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* BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
* Security Instrument and in any Rider executed by Borrower and recorded with it.

S £ Ficbln,
/ACK HAMILTON

Ci&om)m;ﬂ i W\W&f’é@

CHERYL HAMILTON

[SPaCeBelomes Line for Acknowledgment]

STATE OF WASHINGTON - - + -

Yo,
COUNTY OF SKAGIT .

I certify that I know or have satisfactory ev1dence that
JACK HAMILTON & CHERYL HAMILTON

[Name(s) of person(s)]
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instrument and acknowledged it to be (his/her/their): free and voluntaly act for the uses and purposes

mentioned in the instrument. i

(Slguature)
Notary Public in: ancl for the $jate of Washington .
residing at WM Vv

My commission expu‘es ;‘J S /5 2ol

[Name(s) of person(s)]
is/are the person(s) who appeared before me, and said person(s) acknowledged that (hefshe/they) signed
this instrument, on oath stated that (he/shefthey) was/were authorized to execute the mstnunent and
acknowledged it as the : s

(Type of Authority, e.g., Officer, Trustee)
of

(Name of the Party on Behalf of Whom the Instrument was Executed)
to be the free and voluntary act of such party for the uses and purposes mentioned in the mstrument

Dated:

(Seal or Stamp) (Signature)
Notary Public in and for the State of T
residing at i

My commission expires

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

T
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ADDENDUM TO UNIFORM DEED OF TRUST

“"june 13th, 2007

Addendum attached to and forming part of the Deed of Trust ("Security Instrument") of even date by and
“between

J ACK HAMLTON AND CHERYL HAMILTON, HUSBAND AND WIFE

as Grantor!Borrower WASHINGTON SERVICES, INC,, A WASHINGTON CORPORATION
as Trustee: an and WASH_INGTON FEDERAIL. SAVINGS as Beneficiary/Lender.

1. OCCUPANCY.OF THE PROPERTY BY BORROWER.

There are two alternanve covenants stated below which refer to occupancy of the Property by the
Borrower, and oaly ore altemanve shall be a part of this Addendum. Lender has determined which
alternative is a coveriaat.of the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen alternative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender’s-foar commitment.

Occupancy of Pl;opertj{-b'; Bﬁrrbw‘er Required. Uniform Covenant 6 of the Security Instrument
is amended by substituting the following language:

"Borrower shall occupy,.¢stablish and use the Property as Borrower’s principal residence within
sixty (60) days after the exeéutitin of this Security Instrument and shall continue to occupy the
Property as Borrower’s prmc1pal resxdence for at least one year after the date of occupancy, unless
lender otherwise agrees in writing and iny its sole discretion; provided, however, that if the loan
evidenced by the Security ]113trument s 4 ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower; then Borrower shall begin to occupy, establish and
use the Property as Borrower’s principal 1 res1dence within sixty (60) days after receipt of Certificate
of Occupancy, or similar officiat document from the applicable governmental authority, unless
Lender in its discretion agrees in wntmg to waive any governmentsl requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall’ default on the terms of occupancy as
stated above, Lender may elect, at its option and’ ngtwuh_standmg any other terms of the Security
Instrument to the contrary, any of the following rémedies: (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the loan immediately due and payable in full, and if
Borrower fails to make payment in full, Lender may thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or foreclosure upen the Security Interest and the
Property; or (b) Lender may adjust the interest rate: on the Note (and any monthly payment
occasionted by such adjustment) to Lender’s ‘Non-Occupancy Note Rate” which existed as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited to- () havmg Borrower convey 1o Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents) and (11) having Borrower pay any
amount of principal on the loan necessary (if at all) to make the loan conform to whatever
loan-to-value ratio conditions Lender would have required of 2 ‘Non—Owner—Occupled Loan’ on the
Property as of the date of the Note and Security Instrument." A

[ ] Occupancy of Property By Borrower Waived. Uniform Covenant 6 of the Secitrity Instrument
is deleted. e oy

2. ADDITIONAL SPECIAL COVENANTS.
A.  Additional Advance(s) S
This Security Instrument also secures the payment of any further sums advanced ‘or loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other writing ev1dencmg
the future advance or loan specifically states that it is secured by this Security Instrument, oi*(2) the
advance, including costs and expenses incurred by Lender, is made pursuant to this. Secufity

Instrument or any other documents executed by Borrower evidencing, securing, or relatmg to the.
Note and/or the Collaieral, whether executed prior to, contemporaneousiy with, or subsequent.to . -

this Security Instrument (this Security Instrument, the Note and such other documenis, inblu‘ding ;

any construction loan, land loan or other loan agreement, are hereinafter collectively referred to as =
the "Loan Documents"), together with interest thereon at the rate set forth in the Note unless s

otherwise specified in the Loan Documents or agreed to in writing.

P 3 Borrower's Initi a&“"j:\é‘/ |
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G Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,

5, and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

‘Unlesg”Borrower provides Lender with evidence of the insurance coverage as required by the deed
- sof trust ‘ot loan agreement, Lender may purchase insurance at Borrower’s expense 1o protect

Lender’s: interest. This insurance may, but need not, also protect borrowet’s interest. If the
" collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower

..._:_makes Or- any ‘claim made against Borrower. Borrower may later cancel this coverage by providing
ev1dence that 1t has obtained property coverage elsewhere.

Borrower 1s respons1ble for the cost of any insurance purchased by Lender. The cost of this
insurance may-be-added to the loan balance. If the cost is added to the loan balance, the interest
rate on the. underlymg loan will apply to this added amount. The effective date of coverage may be
the date the prior coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its own and may not satisfy any need for property damage coverage or any mandatory
liability insurance requlrements imposed by applicable law.

Late Charges and Other Fe&s Lender may, at Lender’s option, either require Borrower to pay
any late charge for ovérdue payments or NSF/returned item fees related to any payments under the
Note, or add the amouiit of any: $uch charges or fees to the remaining principal balance of the loan.

If these charges and/or . fees are added to the loan, then they shall become additional debt of
Borrower secured by this Security Instrument and shall bear interest at the Note rate and shall be
payable in accordance with the- terms of the Note.

Assignment of the Loan. If L_ehder t_rah_sf‘efs its interest in or a right to receive loan payments
under the Note secured by the Security-Instrument, this Addendum, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without 51gnature of Borrower, which may be necessary to give record
notice of such cancellation. “

JAg( HAMILTON
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