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DEED OF TRUST

DATE: June 8, 2007"

Reference # {if apphcabie) Additional on page _
Grantor(s): P

1. HULBERT, JACK D

2. HULBERT, RENE.P .

Grantee(s)
1. PEOPLES BANK o
2. Land Title Co. of Skagrt Coun’cy, Trustee

Legal Description: Lot 386, Sheher E;ay--’, DIVK,_-.'Q““
F Additional on page

Assessor's Tax Parcel ID#: L84382 51 0.0-602-385-0000

THIS DEED OF TRUST is dated June 8, 2007, among JACK D HULBERT and RENE P HULBERT,
HUSBAND AND WIFE, WHOSE ADDRESS IS 385 SNOQUALMIE PLACE, LA CONNER, WA
98257 {"Grantot"); PEOPLES BANK, whose mallmg address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 {referred to below sometimes as “lender”
and sometimes as "Beneficiary"); and Land Title Co ‘of Skaglt County, whose mailing address is
111 E. George Hopper Rd, Burlington, WA 98233 (referred 1o below as "Trusiee").
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DEED OF TRUST
toan No: 6715521-1 (Continued) Page 3

Compliance with Governmental Requitements. Grantor shall promptly comply, and shall promptly cause
_c_:ﬂmpl@_anf;e. by all agents, tenants ar other persons or entities of every nature whatscever who rant, lease or

~“othetivige, use of otcupy the Property in any mannet, with all Jaws, ardinances, and regulations, now or heveajter
In effect,, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
i __~:--good taith any suebh law, ordinance, aor regulation and withhold compliance during any proceeding, including
¢ appropriate appeals, so long as Grantor has notified Lender in writing prior doing so and so Jong as, in Lender's
= sple opinion;’ Lender's interests in the Property are not jeopardized. Lender may require Grantor 10 post adaguate
“securityor a4 syrety bond, reasonably satisfactory to Lender, to protect Lendaer's interest.

Dty 10 'Prptef:t,-;_'Gfantor agrees neither to abandon or leave unattended the Property. Gramtor shall do ail ather
acts, in e_:_dd]_tio_h t th_ose acts set forth above in this section, which from the character and use of the Property are
reasonably. tiecessary:to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lendet's option, (A} declare immaediately due and payable all
sums secured by this Deed of Trust or {B) increase the interest rate provided for in the Credit Agreement or other
document avidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale of
transfer, without Lefic!__e-r's. prinr written consent, of all ar any part of the Real Property, or any interest in the Real
Property. A "sale’or trafdisfer” means the conveyance of Real Property or any right, title ar interest in the Real Property;
whether legal, bengficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale
coptract, tand contract, centratt for deed, leasehold intecest with a ierm greater than three (3} years, lease-option
contract, or by sale, assignmient; or transfer of any beneficial interest in aor to any land trust halding title to the Real
Property, or by any other riethod of tonveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such¢xertise.is-prohibited by federal law or by Washington law.

TAXES AND LIENS. The follawing provisions refating to the taxes and liens on the Property are part of this Deed of
Trust: i P

Payment. Grantor shall payiwhen dug (antl in all events prior to delinguency) alf Taxes, special taxes, assessments,
charges {including water and s"e'\;g_rer),_.ﬁngs' ani impositions levied against or on account of the Property, and shatl
pay when due all claims for Witk doneson or for services renderad or material furnished to the Property. Grantor
shall maintain the Property free of allfiens having priority aver or equal to the interest of Lender undar this Deed of
Trust, except for the lien ot faxeé and asséssments not due, except for the Existing Indebredness referred 1o
balow, and except as otherwise Proyvidéd in shis Deed of Trust.

Right to Contest. Grantor may withhold ‘payment of any tax, assessment, or claim in connection with a geod faith
dispute over the obligation to pay, so lohg asilender's interest in the Preperty is not jeopardized. 1f a lien arises or
is filed as a vesult of nonpaymant, Grantos .shall within fifteen (15] days after the ten arises or, if a lien is filed,
within fifteen (15) days after Grantar has Aotice’ of-the filing. secuwre the discharge of the fien, or if requested by
Lender, deposit with Lender cash ar a sufficient cofporate surety bond ar other security satisfaciory to Lender in an
amount sufficient to discharge the lien plus<any’costs and attorneys’ fees, or other charges that could accrue as @
result of a foreclosure or sale under the linfi, In any contest, Grantor shall defend iself and Lender and shall
satisfy any adverse judgment before enfercement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the'gdmtest proceedings,

Evidence of Payment. Grantor shall upan demand furnish j;o:"Ll_epder satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate goveramental official to deliver to Lender at any time a writtan
statement of the taxes and assessments against the Praperty, %

Notice of Construction. Grantor shall notify Lender &t least fifta:_én_HS) days betare any work is commenced, any
services ara furnished, or any materials are supplied to.the Property, if any mechanic's lien, materiaimen’s lien, or
other lien could be asserted on account of the work, sérvices, or materigls. Grantor will upon request of Lender
furpish to Lender advance assurances satisfactary to Lédder that.Grantor can and will pay the cost of such
improvements. £ ;

PROPERTY DAMAGE INSURANCE. The following provisions celatin fo ‘msur‘m__g the Property are a part of this Dead of
Trust. C P

Maintenance of Insurance. Grantor shall procure and maintain policies ef fire-insurance with standard exiended
coverage endorsements on a replacement basis for the full insurable. valus toveririg all Imprevements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause,-and with a standard morigagee
clause in favor of Lender, together with such other hazard and lisbility insurance as:Lender may raasonably requbre.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company of companies reasonably acceptable to Lender. Grantar, upon request of Lender, will deliver to Lender
from time to time the nalicies or certificates of insurance in form satisfaciofy*to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty {30) days-priorvritfen notice to Lender. Each
insurance polficy atse shall include an endorsement providing that coverage in favor of Lendar will nat be impaired
in any way by any act, omission or defauit of Grantor or any ather parson. Sheuid the RealProperty be located in
an afea designated by the Director of the Federal Emergency Management Agency as a special flood hazard asea,
Grantor agrees 1o obtain and maintain Federal Flood Insurance, if available, within*45 _days afternotice is given by
Lender that the Property is togatad in a special flood hazard area, for the maximum amoptnt of yodr credit line and
the full unpaid principal balance of any prios liens on the property securing the 108N, up:to the ‘maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Lender”and to maintain such
insurance for the term of the loan. S T

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage 1o thie Property. Lendar may

make preof of foss if Gramtor fails to do so within fifteen {15) days of the casualty. Whether ar'not Lender's

sacurity is impaired, Lender may, at Lender's election, receive and retain the proceeds of any.nsurance and apply

the proceeds o the reduction of the Indebtadness, payment of any lien affecting the Propeity. or thie restoration

and repair of the Property. [f Lender elects ta apply the proceeds to restaration and repais, Grantor shal reépair or

reptace the damaged or destroyed Improvements in a manner satisfactory to Lender. Le‘hq_ef stialt, "upon

satistactary proof of such expenditure, pay ar reimburse Grantor from the proceeds fos the rgasonable’cost of

repair of restaration i Gramor is not in default under this Deed of Trust. Any proceeds which have not bagn:
disbursed within 180 days after their receipt and which Lender has not committed to the repair or, restoration pf:
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to,pay atcroed
interest, and the remaindes, if any, shall be applied to the principal balance of the indabtedness. ! Lendep halds .
any proceeds after payment in full of the Indebtedness, such procesds shatl be paid without intesest to-Grantor as
Grantor's interasts may appear. &0

Compliance with Existing Indebtedness. During the periad in which any Existing indebtedness described below j§
in effect, compliance with the insurance provisions contained i the instrument avidencing such Exjsting
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the axtent
compliance with the terms of this Deed of Trust would canstitute a duplication of insurance requirement, If any &

L

Skagit County Auditor
8/12/2007 Page 3 of 8 3:23PM
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DEED OF TRUST
' Loan No: 5715521-1 {Continued) Page 5

Lender cash or a sufficient corporale surety bond ar other security satisfactory to Lender.

SECURiTY -AGREEMENT; FINANCING STATEMENTS. The following provisians relating to this Deed aof Trust as a
: Seﬂur)ty agreement arg a part of this Deed of Trust:

_Secuntv Agreement This instrument shall constitute a Security Agresment to the extent any of the Propersty
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commearcial Code
5 88 amended fram time o time.

3Secunty luterest.. Upon request by Lender, Grantor shalt take whataver action is requested by Lender 1o perfsct
and_cortinue:’ Lender s security interest in the Personal Property. In addition to recording this Deed of Trust in the
real prop__erty_. tacords, Lender may, at any time and without turther authorization from Grantor, file executed
counterparts, copigs'pr reproductions of this Deed of Trust as a financing statement. Grantar sha¥l reimburse
Lendet for alf-expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever-or defach the Personal Property from tha Property. Upon default, Grantar shall assemble any
Personal Property rotaffixed to the Property in a manner and at a place reasonably convenient to Grantor snd
Lander and maks’ it aveﬂable to Lender within threg (3) days after receipt of written demand from Lender 1o the
extent permittad bv apptlcabte law,

Addresses. The mallmg addresses of Grantor (debtor} and lender i{secured party) from which information
concerning the security mterest granted by this Dead of Trust may be obtamed (sach as reguired by the Uniform
Commercial Codel are as’ stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEYMN-FACT. The following provisions relating to further asswances and
attorney-in-fact are a part.of th'.s Deeti of Trust

Further Assurances. Atany time, and from time to time, upon request of Lender, Grantor will make, execute and
defiver, or will cause to be made, exeguted or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed;, recorded, remed or rerecorded, as the case may be, at such times and in such offices
ard places as Lendar may-deeir, .appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, financing stateffients, -Gontinuation statements, instruments of further asswrance, certificates, ang
other documents as may, in the sole-opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfact, continue, oF presarve l? “ Grantor's obfigations under the Credit Agreement, this Daad of Trust, and the
Related Documents, and (2) thex ligns Aand gecurity interests created by this Deed of Trust on the Property,
whether now owned or hereaftar acqunred by Grantor Uniess prohibited by law or Lender agraas to the contrary in
writing, Grantor shall reimburse Lerider: for ali fosts and expenses incurred in connection with the matters referred
to in this paragraph. g

Attarney-in-Fact. H Grantor faiis to do any of the thmgs raferred to in the preceding paragraph, Lender may do so
tor and in the name of Grantar and at Grantor's expense. Far such purposes, Grantor heraby irrevocably appoints
Lender as Grantor's atlorney-in-fact for the, purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desnrable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. ;

FULL PERFORMANCE. If Grantor pays all the \ndebtedness when due, terminates the credit ine account, and otherwise
performs all the obligations imposed upen Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a reguest for full reconveyance and shall execute and deiwer jie] Grantor suitable statements of termination of any
financing statement on file evidencing lLender's securitysintefest i ‘the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted By applicable’ law. The grantee in any reconveyance may be
described as the “persen or persons legally entitied thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters 6r fagts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed-of Trust-if.any of the following happen. (A} Grantor
commits fraud or makes a material misrapresentation at any time in’ cofnection with the Credit Agreement. This can
inciude, for example, a false statement about Granter's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B} Grantor does not meet the repayrment terms ot the Crédit Agreement. (C] Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral, Thts can include, for example, failure to
maintain reguired insurance, waste or destructive use of the dwelling;. faliure tg-pay taxes, death of all parsons liable on
the account, transfer of title or sale of the dwelling, creation of &-senidr lien on’the dwelling without Lender's
permissian, foreclosure by the holder af ancther lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an fvent of Default cecurs under £h1s Deed of Trust at any time thereafter,
Trugtae or Lender may exercise any ane or more of the following rights and remedres Lod

Election of Remedies. All of Lender's rights and remedies will be cumulatrve and mav be exercised alone or
together. An efection by Lender to choose any one remedy will not bar Fender from using any other remedy. [f
L.ender decides to spend money or to perform any of Grantor's obligations under this -Deed of Trust, after Grantor's
faiture to do so, that decision by Lender will naot affect Lender's right to declare Grantor in deiauh and to exercise
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare thé__é‘nti-fé_Fn‘i}ek;jed'ness immadiately
due and payable. e
Foreclosure. With respect to all or any part af the Real Proparty, the Trustee shall have’ 1he nght to exercise fts

power of sale and to foreclose by notice and sale, and Lender shall have ihe nght Fo far clase by judicial
foreclosure, in either case in accordance with and to the full extent pravided by applicable law :

UCC Hemadies. With respect to all or any part of the Personal Praperty, Lender shalf. have all the nghts and
remedies of a secured party under the Uniform Commercial Code. R - .

Coliect Rents. lender shall have the right, without notice ta Grantar to take possession af and’ n}-a'na-gé;:the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
gbove Lender's costs, against the [ndebtedness. In furtherance of this right, Lender may require’any. tanant’ or
other user of the Property to make payments of rent or use fees directly 1o Lender. If the Rents:ate colggted by.
tender, then Gramtor irrevocably designates Lender as Grantar's attorney-in-fact to endarse instrumanis received in :;1
payment thereof in the name of Grantor and to negotiate the same and coliect the proceeds. Payments by tenan_tsx_:-
ar other users 10 Lender in response to Lender's demand shall satisfy the obligations for which the paymeén

made, whether or not any proper grounds for the demand existed. Lender may exercise its rights- under this o

subparagraph either in persan, by agent, or through a receiver.

Appoint Recelver. Lender shall hawve the right to have a receiver appointed to take possession of &l or any pEirt 'of_..'"
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents fram the Praperty and apply the proceads, over and sbove the cost of
the receivership, against the indebtedness. The receiver may serve without band if permitted by law. Lender's |
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the.

A
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DEED OF TRUST
Loan Ne: 5715521-1 (Continued) Page 7

) _;:Ti_1_i_s-“beed of Trust has been accepted by Lender in the State of Washington.

&__-C'hnoi_ce-e_f Venue. |f there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts.of SKAGIT County, State of Washington,

_)ﬁe-i-nt and""__séveral Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
i references: 1 Grantor shall mean each and every Grantor. This means that each Grantor signing below s
" responsibl-e faor all obligations in this Deed of Trust.

'No Waiver bv Lender Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
urtess. tendsr daes so in writing. The fact that Lender delays or amits to exercise any right will not mean that
Lender has given-up, that right. If Lender does agree in writing 1o give up one of Lender's rights, that does not
mean Giantar ‘will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if-Lender.does Gonsent 1o a request, that does not mean that Grantor will not have to get Lender's consent
again if the sitwation ‘hdppens again. Grantor further understands that just because Lender consents to one of
morg of Grantor'g+fequests, that doas not mean Lender will be reguired to consent to any of Grantor's future
requests, Grantar walves presentment demand for payment, protest, and notice of dishonor.

Severability. < If & court flnds that any pravision of this Dead of Trust is not vaiid or should not be enforced, that
fact by itself will ot mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the prmnsu)ns of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable.” .#

Successors and Assigns: Subjeet ta any limitations stated in this Deed of Trust on transfer of Grarntor's interest,
this Deed af Trust shall be blndmg upon and inure to the benefit of the parties, their successors and assigns. |If
awnarship of the Preperty becomes: wested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with' reference 1o this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing. Grantor from the obligations of this Deed af Trust or liability undar the Indebtadness.

Time is of the Essenca. Tcme |s ef the essence in the performance of this Deed of Trust.

Waive Jury. All parties to thns Deed ef Trust hereby walve the right to, 4
counterclaim braught by any paﬂy_ agamst any-other party. (Initial Here ;;

Waiver of Homestead Exemption. Girdntar Wergby releases and waive
exemption laws of the State of Washington as to all Indebtedness secu@d by this Deed of Trust.

DEFINITIONS. The foliowing words shall haii'e"'the-i"ollowing meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means:PEORLES BANK, and its successors and assigns.

Borrower. The word "Borrower" means :JACK"D_--HULBERT and RENE P HULBERT and includes all co-signers and
co-makers signing the Credit Agreement and albtheir successors and assigns.

Credit Agreement. The words "Credit Agréement” mean the credit agreement dated June 8, 2007, with credit
limit of $108.000.00 from Grantor to Lander, together with all renewals of, extensions of, moedifications of,
refinancings of, canselidations of, and substitutiohs for the prémissory note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE |NTEREST RATE.

Deed of Trust. The words "Deed aof Trust” mean this’ Deed of Frust among Grantor, Lender, and Trustee, and
includes without fimitation all assignment and sec:urlty mterast prewsmns relating to the Perscnal Property and
Rents.

Event of Default. The words "Event of Default™ mean any ot the evente of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. o «

Existing Indebtedness. The words "Existing Indebtedness’” mean the rndebtedness described in the Existing Liens
provision af this Deed of Trust.

Grantor. The word "Grantor” means JACK- D HUL&;B?F"%Q“ RENE P HULBERT

Improvements. The word "Improvements" means all, emstlng and Tutme improvements, buildings, structures,
mobile homes affixed on the Real Property, fecﬁatlee addltmns, replacements and- other construction on the Real
Property. . F ;

indebtedness. The word “Indebtedness® means all'principal, interest ai'nd other" a‘mounts costs and expenses
payable under the Credit Agreement or Relgied Documents, toget‘ner with alii renewals of, extensions of,
modifications of, consolidations of and substittions for the Credit Agréement or Related Documents and any
amaunts expended or advanced by Lender te dlscharge Grantor's obligatigns or exfiansas incurred by Trustee ar
Lender to enforce Grantor's abligations under this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtedness: mcludes all emounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust. + ¢

Lender. The word "Lender” means PEQPLES BANK, its successors and a35|gns The words "successors or
assighs" mean any person of company that acquires any interest in the Credit Agreement i :

Personal Property. The wards "Personal Property” mean all equipment, fixtures, and ethef amcles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or atfixed to sthe Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substittions: for, _any of such
property; and together with all issues and profits thereon and proceeds (including withayt l:mttatlfm et( insurance
proceeds and refunds of premiums} from any sale or other disposition of the Property. e

Property. The ward "Property" means collectively the Real Proparty and the Persanal Properw

Real Property. The words "Real Property” mean the real property, interests and rights, as further descrlbed |n th|s
Deed of Trust, :

Related Dgcuments. The words "Related Documents” mean all promissery notes, credit agreements ?ean
agreements, guaranties, security agregements, mortgages, deeds of trust, security deeds, collateral:mbrigages, and:ﬁ
all other instruments, agreements and documents, whether now or hereafter existing, executed in cannectian with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents 'and Are
rot secured by this Deed of Trust, S I

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, proflts, and
oiher benefits derived from the Property. B

Trustee. The word "Trustee" means Land Title Co. of Skagit Caunty, whose mailing address is 111 E. Geerge
Hopper Rd, Burlington, WA 98233 and any substitute or successar trustees.

WA
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