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1C42687-SM J
DEED OF TRUST

DATE: Junae 2007

Reference # (if appllcable,‘f IC42687 sM Additional on page
Grantor{s):

1. BURGESS, RANDALL ;

2. BURGESS, ALYSSA

Grantea(s}
1. Whidbey Island Bank o
2. CHICAGO TITLE COMPANY Mt Vernon, Trustee

l.egal Description: LT 23, MOUNTAIN VIEW PARK
SE T Additional on page 2

Assessof's Tax Parce! iD#: 3805—669-09_23'—'0004

THIS DEED OF TRUST is dated June 6, 2007, ‘éni'ong RANDALL BURGESS and ALYSSA
BURGESS, husband and wife ("Grantor"); Whidbey Island Bank, whose mailing address is CL
SKAGIT - 3, 3271 SE PIONEER WAY, P.0. BOX 1589, OAK HARBOR, WA 98277 (referred to
below sometimes as "lLender” and somettmes as’ “Beneflclary} and CHICAGO TITLE
COMPANY-Mt. Vernon, whose mailing address -is 425 COMMERCIAL STREET, MOUNT
VERNON, WA 98273 (referred to below as "Trustee") s




Ndgoie 6 102 abed L00Z/TLI9
loypny Aunod Hbeig

Vil i

;-*éq:,‘___;o'“ A’;umauaﬁ ayl Bumuwn wnoyup  tAledolrd eyl o uoplod Aue 1o Apedold 8yl 01 JO UC 8)sem Jo JO Buiddils
Au'e’ _4_9;;n5 10 “Juad ‘PUWOD JOU aouesinu Aue liied J0 JoNPUOD ‘SSNBD 10U [[BYS IOJUBID) BISEAA TOOURSINN

: *BSIMIBYID IO AUNS0[0810) Ag Jaiaym ‘Alisdoid aul ul
: _&.KISGJG}UI Aue J0 uonysinboe s Japus Agq ps1osye 2q 10U 2Ys PUB ISNJ) JO paa SIYL JO U3l BY} JO SOURABALOISS PUE
uoyoBjsles Byl PUEB SSBUPALBPU) BY) JO JUBLWABRD BUI SAIMNS ||BYS 'pPUSLEp PUB AJUWISPU| 01 uoneBiqo ayl Buipn|oul
18hi] }0°pea@-aY) Jo uoND8s SIU) JO suoisiacad 2y ICIUBID 0) UMOUY U9BQ BABY PINOYS JO SEM BUIES BY) JOU IO
Jaqmqm 'Auado;d Y1 Ul 1821211 JO diysisumo s Jojugicy 0) soud Buningso sses|sl peusiesly)y JO asBoEl ‘|esods|p
‘abegro)s’ ‘amloejhus ‘uopeseusB ‘esn Aue Jo eousnbasuco B S8 U0 1SNU) JO PaaC Syl JO UCNIAS SIL1 JO Loealq B
woyy Banifisel Jayns 1o uRISNS ANSBSIpW 10 AjOaIIp ARw tapua Yyoym sasuadxe pue ‘seneuad ‘saBewep ‘sanyigel
‘89850] 'swieo e, 'pu'e Aue i1suteBe Japus ssa|wiey ploy pue ‘pusjap ‘Ajuwiepul o) seaibe (Z) pue 'sme) yons Aue
Jspun §1500 180 16 dnues|o Jgj S|qe) SWOC08T JOIURID JUBAS BYL Ul UOIINYUIUOD 10 Alluweply 1o} sepudn 1suebe
swie|d ankng-Ale ssalem pue sasedjas () Agetay JOJuelD "SBJURISGNS SNOPIEZEH 10} Aladold oyl Buiebnsaau
Ul @ousBiiip ANP-S,40MIRIL UO PasEq ole UBIaY PBLIZILCD SANURLIEM PUR suonBIuasaidel syl ‘uosiad Joulo Aue 0)
16 lojuelin) 03 Japyé-; 40 Med:syl uo Ayjigel Jo ANjIqIsubdsal Aue 21813 0} PEnISUOD aq 10u |eys pue Ajuo sesodind
$,JopuaT Jo} ag-jleys fepudl] AQ apew s)sel 10 suolssdsul Auy  TISNJ Jo paeq BUl JO UONnIes S|yl yum Auadold
8yl Jo eouR(dled euumelsp o) eleudoidde weep Aew Jopus Se ‘ssUedxe S,JOIUBID B ‘S1S2) pue Suoioadsul
yons eyew o} Auadoid” ayr-lodn ssiue o1 sluebe sy pug Jepus SIZUOUINE JOJUEID 'SMET [ElUSWUOIAUT
fle uoleLWI 1noyym Buyinioul v ’Sooueuipio puB suopeinBal ‘SME| |1@o0) pue ‘elels ‘jeiepa) sjqedydde |e
Ysrm souedwos uj palonpuod g jiays AlAnae yans Aue {q) pue 'Aledoid 8yl wiolj Jo IMoge ‘Jepun ‘uo asueIsqng
snopieze AU 85B3(a)-10 40 S$0dEIn’ 1Ba)) ‘21018 ‘3INjoRNUEBW 'D1RIAUSE ‘asn |leys Alladold By JO 183N PezUOYINE
1510 Jo Jusbe “JC10BAUGS ‘Wieus) Ade Jou rojuelsy Jeypeu (e) ‘BupIm Ui sapua Ag pabpejmounoe pue o1 pasojosip
Apsnomaad se udeoxg (o) pue ’s;aueu: yans ol Buiejas uosiad Aue Aq pury Aue Jo Swigd 10 uoneb] pausieaiyl
1o |enioe Aue {9} Jo ‘Auadoly aq; 40 syuedn3a0 10 sisumo Joud Aue Ag Aledolg syl wioip Jo Inoge ‘Japun ‘uo
asue1sqng snopiezey Aue jo aseam pauealy) JO 9B |esod3ip “uswilea)) ‘sbelols ‘einoeinuew ‘uopessush
‘agn Aue (@) ‘sme [elusuiuosiaugTAuR Jo UONEIOIA JO UDBRJY AuR (B} ‘Bunum u) Jspus AQ paBpamouyas
pug 0} pasolosip Alsnoirasd e i0eoxg. *55g SBY 81841 Jey) 2ADNDY O1 UOSES) JO 0 sﬁpa,lmoux ou sey Jojuein (Z)
‘Alssdodg syl WOl Jo INOgB “JSpun Auo uosied Aug AqQ souelsqng snopiezeH Aue JO 2SRa[S). PAUBESBILL Jo ases|a)
‘|esodsip UawiEs)) 'aBRI0IS ‘SINIVEINURW uoumauaﬁ asn ou ueaq sey aJayl ‘Aladold syl jo diySIeuMO §,J0JUBID)
Jo pousd syl Bulng (L) 3EY Japua-| o} s:,ueuem pue sjusseudel joluelny ‘SMET [BIUSWUONAUT YUAL Bauedwol)

: E “*an[eA SH shiasald 0] AIRSSE08U SOUBUSIUIBW pUR ‘Siusweoe|dss
‘sijedas ||e wioged Apndwoid pue uompucm pooE ut Aledold Syl uRurew [|Bys I0juelry Culejulely o) Aing

*sasodind |einynoube 10}
Ajledisupd pasn lou si Alladold [Bay at.u_ Auadmd aq; uo SUOIIRIIWI| Jaylo ©] Jo Alsdold syl 30 asn syl o] eye|el
suolsiacud Bulmoloy eyl "(1neep uodn paxoas). Aj[BINEWOINE JOIURID 01 JOpUST WOJ) asuao) B sI 9bapaud sy
Auadmd Y} WOJ) suay ayl 199|050 (g) pues ‘Auadmd ayl abeuew Jo oyesado ‘asn (g) ‘Ausdoid 8yl Jo joNUOD
pue uoissessod Ul ulewWal () ABw Jolurig une;'aq jo mang ue 10 90UBLNODO AL U] "ESf)] pUe UOISSBSSOY

: 1suoisiacud Buimo|jo) Yl Aq psutenol 8q |jeys Ausdoly
Su3 40 88N pue uocissassod sJojuBLg JeY) 993169 J°1HBJE) "AlY3dOHd FH1 4O FONYNILINIVI ONY NOISSISSOd

"S1UBLINDO(Q Paje(ey ey} PUB ISNL 10 pes( S ‘wuswaaiby 1paid) ay) Jopun suoneBygo s Jojuels
jo e wiojied JauuBw: AjSUlll B Ul PUB ANDINS [[BYS:PUe ‘enp ewooedq Aeyl Se ISnJ] JO psag Syl AQ pesnoes siunowe
lle Jspus] 01 Aed feys JOJURIDY ‘ISNI} JO peeq SIUE UL, p’apgAmd as!rvuaqlo se 3deoxX3 ‘JONVIAHOIHId ANV LNIWAYL

‘SINYaL
DNIMOTTIOL FHL NO d3Ld3IDV ANV NIAID SI J.SﬂHJ. 40 d33aa SIHJ. *1SNyl 40 Q334 SIHL ANV ‘S1NIWNo0a
a3L1v13d IHL “INFWITHOV LId3ud JHL HAANN SNOILYDITE0 NV SINIW3IHOY S.HOLNVHD 40 HIOV3I
40 FONYIWHO4Y3d (g} ONV SSINGILIION! FHL 40 INFWAYL-TY] FUADIS 0L NIAID SI ‘ALHIJOUd TYNOSHId
GNV SEINTY FHL NI LSTHILNI ALHNDAS FHL ANY SLN3Y 40 J.NHWNBISSV FHL DNIGNTINI “LSNHL 40 g33a SIHL

-ssaupalqapu) ayi; J0 UBd.JO & 4O UDNRIS|E00E LUodN PEXOAB AleanBWOINE
3q |leys pue uoido s,Japusq 1e paxoaas aq ABW asuedl YSIYA ‘Sijosd puersiuey Byl 198)|00 0} 8SUSDY & JOIRIG
0] sjueib 1spus “Jsni o peeq iy jo Bulpiodes Bul uodn a1ROYD PUE pasdeped, ‘Sydeds eg 01 pepusIul 51 JuawuBisse
Si1 Ag paleasd uay syl !0/0°80°GY MDY UMM e0uBpIoDOE Ul papJooal st juswiubisse syy|  Ausdold ayl jo sujoud
Pue ‘siusy ‘s8SES| ||@ 0 PUB UL 1S319)U1 pue ‘93N ‘B § J01URID) JO jig YepusT of Ajunoes se subisse Agesey loluBig

‘aduejeq olez Aue BuipueisyIMIOU 300449 pue 810}
JIny Ul UIBLIGY [[IA 38N1) JO PBB(] SIYY JO US)| BUZ "6I0JeIGY | "ICIURID) O} Spuny BOUEBAPE 0} uoneBiqo s,iepua eleuiuS)
10 NP Jo SUll DYl SlBUILLIS) JOU $B80p sOUR(EY 0162 ¥ °0JRZ 10 UMOYS 1UNOWE B} UEY) 189m0} 8¢ sewn ueued
Je Avw ypeso jo euy Bumjones e jo esuefeq piedun ey -pesueApes) Apuanbesqns pue: ‘pleds) ‘Jopus Ag pesuenpe
8q Aew spund ‘esug|eq sleipeunelu] Aue pue jusweiBy upel eyl uy pepiaoid si TN | upess By 03 dn oupz woly ewn
01 Bl WoJj Juswesify HpeI) eyl Jepun Bulpuelsing ssueleq Byl $84NIBS ISNIL |0 PRBQ SIYY IBYL Jopueq pue soluelD
j0 uonuBlul el si )| Jueweasby UPeID By} W pepiacid g LW NpelD eyl peesxe 10u [eys qdmﬁe:ed sy 1o ydesbesed
SSeUpelqepul BUl Jeylls ul pepiacid se pesduRApE 10 pepusdxe sunowe Aue pue ‘sefleys Jeyio ’seBemisac Aimiodwisy
Aue ueweeiBy 1po1) ous U] pepiAcud £u WINS O 8181 B|qEEA 10 PeXy B 1e esuejeq Yohs ug’ ssqua eayewy Buipnjowm
jou ‘ewn suo Aue e Buimo esueeq Bulpuesino [Blo} 6Ll JELR UOREPWY eyl O} ;aal'qns “BWi} 0} ewy} woly opewos
pue ‘predas ‘epew oq Aew S8JUBADE Long ‘uoheZiliowe eapefieu smoje Juswae.by Jpar) 8 ‘pe|ieaued jo papuedsns
‘PeIBUILLIS) UBeq Jou SEBY MPeId JO bUI| BYI PUE JUBWBIBY UPeL) 6L Jo swuel Byl B Yim: sefdwod’ mmma se Buoj os
) ypess ey o} dn iojuelp 03 SBJUBAPE eXew o1 16pue seleBlqe yolym ‘1selelul JO 1B B|RLIEA B UUM UPBID JO Bu|
Buiajonss e ‘uonelw Jnoyuam ‘Buipnjau) sseupelqepu| ey} S8JN2es 1SNJ] Jo peBg SIYL LIGEIHO 40 g|\||-| DNIATOAIH

“+000-£20-000-S08E S! Joquinu uolesyiuapl xel Auadmd IEGL-I eyl "12Z86
VM ‘STLHODOVYNY ‘AAVY H gLLY Se umouy Ajuowuod sj SSaIppe sy Jo_..A_pa_dOJd__leaH 8yl

‘NOLONIHSYM "ALNNOD LIOWNS Ni 4ILYNLIS

"NOLONIHSYM ‘ALNNOD LIDV)S 40 SQHODIY “LL 3DV 'SLV1d 40 L INMIOA
NI G3QHOO3Y H03UIHL LV1d FHL OL ONIGHOIOY ‘NHVd MIIA NIVINNOW ‘€2 10T

:uojBuysepy Jo 93e1s ‘Alunon _|_|9\1)|s ui pe;eoq..:'“

(.Auadoid |eay, aYy1) ‘s1anew seiwis pue [BULIBYIosE ‘seB ‘)10 ‘seseuiw e uoneuwy noyym Buipnjout ‘Ausdoud

|ees ay1 o) Bunejas su;o;d pue ‘saneAos 's1ybu Jeyio e pue :(sybu uoneBLul 10 YOUP Yum sEILIIn W X20]S B Suupnpu.u).”"
s1y6u youp pue s1ybu Jelem ‘iezem |e sedususlindde pue ‘ABm Jo SIuBll ‘SIUSWESES B SBINIX)) pue s1uawa/\01dun :

‘sbuip|ing paxiyje Jo psioese Apusnbasqns 10 Bupsixe B unam JeyleBor ‘Auadosd |res pequosep b‘uuv\o“o; ayi

01 pue ur 1samiul pue ‘8ng bl S Jojuelg (O [je "Afpsijeusg se fepusT Jo Jyeusq eyl sof pue uolssessod pue Anue’ 10

EY)

Wb ‘Bles o Jamod Yum 1SN Ul 9uIsnu) 03 SAGAUGD JOJURIE ‘UONRISPISUOD BIGRN[BA IOy *INYHD ANY HONVAEIANO(J S -

¢ ofed (penupuocy)
1SNdl 40 d33q




DEED OF TRUST
{Continued) Page 3

' 'fb_regoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals {including
oil and gas), coal, clay, scoria, s¢il, gravel or rock products without Lender's prior written consent.

" Reimoval.of Improvements. Grantor shall not demolish or remove any Improvements fram the Real Property

Switholit.Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require
. @rantor to 'make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
¢ cequal value;

. :‘Lender-'is Righ!_:to Enter. lLender and Lender's agents and representatives may enter upon the Real Property at all
“.réagohable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
c¢ompliance’ with the terms and cenditions of this Deed of Trust.

Compliance with. Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all aagents tenants or other persons or entities of every nature whatsoever who rent, lease or
atherwise use or occlipy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of alf governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold compliance during any proceedmg, including
appropriate appeals, .80 Iong as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinior, Lender's intéiests in the Property are not ieopardized. Lender may reguire Grantar to post adequate
security or a‘surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those-acts.set forth above in this section, which from the character and use of the Property are
reasonably necessary o pmtect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER iender may, at Lender's option, {A) declare immediately due and payable all
sums secured by this Deed:of Trust o_r {8} increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such other conditions as Lender deems apprapriate, upon the sale or
transfer, without Lender's praor written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer™ means the-conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equatable, whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract fof deéd, leasghold interest with a term greater than three (3) years, leass-gption
contract, or by sale, assignment, or transfer-of any. beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of conveyancérof:an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise i§ prohi’bited uy federal law or by Washington law.

TAXES AND LIENS. The following prowsrons relatmg 1o the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due'(ahd in--'sll.,events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewaer), firies-and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this.Deed of Tn.rst

Right to Contest. Grantar may withhold payment of any tax,‘agsessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's.interest in the Property is not jeopardized. If a lien arises ar
is filed as a result of nonpayment, Grantor shall within-tifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of thé. filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporaté surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorieys™ fées, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest,”Grantor shall defend itself and Lender and shalt
satisfy any adverse judgment before enforcement against the Property Grantor shall name Lender as an additional
obliges under any surety bond furnished in the contest proceedings, -

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfaétory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to de[lver to Lender at any time a written
statement of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lender at least fifteen (15)¢ days before .any work is commenced, any
services are furnished, or any materials are supplied to the Property, it any mechahié's lien, materialmen's lien, or
other lien couid be asserted on account of the work, services, or materials and ihe cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satlsfactory ta Lender that Grantor can
and will pay the cost of such improvements. .

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Pr'bperty are a part of this Deed of
Trust. S o

Maintenance of Insurance. Grantor shall procure and maintain policies of frre insurance wlth standard extendsd
coverage endorsements on a replacement basis for the full insurable value covering. il lmprovements on the Real
Property in an amount sufficient t¢ avoid application of any coinsurance clause;.andWith-a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender'may réasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lenhder and.issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will.déliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, lncludlng stlpulatlons that
caverages will not be cancelled or diminished without at feast ten {(10) days prior written notiteto.I'ender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender. will-not be |mpa|red
in any way by any act, omission or default of Grantor or any other person, Shouid the Real Progerty. be_located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood _hazard area,
Grantor agrees to obtain and maintain Federa! Flood Insuranca, it available, within 45 days after- nonce is:given:by
Lender that the Property is located in a special flood hazard area, for the maximum amount of your credit ling and
the full unpaid principal balance of any prior liens on the property securing the loan, up to the’ maximam paliéy:.
fimits set under the Naticnal Fieod Insurance Program, or as otherwise required by Lender, and to malntaln such_--'
insurance for the term of the loan. : ; v

Application of Proceeds. Grantor shall promptly notify Lender of any loss ar damage to the Prope’rty""if e -
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor‘fails to do™ .
so within fifteen {15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's .-~
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property, {f LJender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in @ manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay .7
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DEED OF TRUST
{Continued) Page &

- _intarest made by Grantor.

‘Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
* Trust, "this event shall have the same effect as an Event of Defauit, and Lender may exercise any or all of its
available Temedies for an Event of Default as provided below unless Grantor gither (1) pays the tax before it
becomes, delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
i /Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
secunty agreement are a part of this Deed of Trust:

Securlty__.Ag_reemam. This instrument shall constitute a Security Agreement to the extent any of the Property
constititas fixturgs; and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's. security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property récords, ‘Lender may, at any time and without further authorization from Grantor, file executed
counterparts;” copies. or reproductions of this Deed of Trust as a finencing statement. Grantor shalt reimburse
Lender for all-expehsés incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach.-the:Parsonal Property from the Property. Upon default, Grantor shall assemble any
Persanal Property not affixed to the Property in @ manner and at a place reasonably convenient to Grantor and
Lender and make it available te.Lender within three (3} days after recelpt of written demand from Lender to the
extent permitted by apphcab!e Iaw

Addresses. The malllng addresses of Grantor (debtor) and Lender {secured party) from which information
concerning the security. interest grxanted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code} are as stated ar. the first page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY IN-FACT The following provisions relating to further assurances and
attorney-in-fact are a part of this. Deed of Trust

Further Assurances. At any I!me,____and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or deliverad, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded; ‘rétiled; jor ferecorded, as the case may he, at such times and in such offices
and places as Lender may deem appropriate, :any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, contifuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lerider, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantar's obligations. under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the lisnsg and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for aII costs and expenses incurred in connection with the matters referred
to in this paragraph.

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense, For such purposes, Grantor hereby irrevocably appaints
Lender as Grantor's attorney-in-fact for the purpose of maklng, executing, delivering, filing, recarding, and daing all
other things as may be necessary or desirable, in Lender s solg, opmlon to accomplish the matters referred to in
the preceding paragraph. .

FULL PERFORMANCE. If Grantor pays all the Indebtedness_ w_han du:é, .terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust,. Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver. to” Grantor ‘Suitable statements of termination of any
financing statement on file evidencing Lender's security interest’in-‘the “Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable’ law, The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto", and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters. or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if [any ofthe following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any time in Connéction with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, of any other aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment terms of the Cr_ed:t Agreement. (C} Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral, :This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelllng, fallure to. pay taxes, déath of all persons liable on
the account, transfar of title or sale of the dwelling, creation of a senior ligh-on the dwelling without Lender's
permission, foreciosure by the holder of another lien, or the use of funds or the ‘dwefling*for-p’rohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default accurs under this Deed of Trust 4t any time thereaftar,
Trustee or Lender may exercise any one or more of the following rights and remed|es : :

Elaction of Remedies. Al of Lender's rights and remedies will be cumulatlve “and mav be axercised alone or
together. An election by Lender to choose any one remedy will not bar Lender ‘from using.-@ny other remedy. if
Lender decides to spend money or to perform any of Grantor's obligations under this Deed-of Trust, after Grantor's
failure to do so, that decisian by Lender will not affect Lender's right to declare Grantor |n default and to exercise
Lender's remedies. e

Accelarata Indebtadness. Lender shall have the right at its option to declare the entire lndebtedness mmeduately
due and payable. . - e

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the nght ta” exetmsa its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose bv judlciai
foreclosure, in either case in accordance with and to the full extent provided by applicable law. .+ :

UCC Remedies. With respect to all or any part ot the Personal Property, Lender shall have al the rlghts and_
remedies of a secured party under the Uniform Commercial Coda.

Collect Rents. Lender shall have the right, without notice to Grantor to 1zke possession of and manage the-:'
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,. over and

above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any, tehant or

other user of the Property to make payments of rent ar use fees directly to Lender. |f the Rents are coilected by _.
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in.
payment thereof In the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver.

AR
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DEED OF TRUST
{Continued) Page 7

’ _. estate in the Property at any time held by ar far the benefit of Lender in any capacity, without the written consent
“ of Lender.

. Goverﬁing Law. This Deed of Trust will ha governed by federal law applicabls to Lender and, to the extent not
'preeripted by federal law. the laws of the State of Washington without regard to its conflicts of law provisions,
* This Deed of Trust has been accepted by Lender in the State of Washington.

;Choice _of Vanue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
. courts,of SKAGIT County, State of Washington,

"’Jomt and Several Liability, Al obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to” Grantor shall mean sach and every Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deed of Trust.

No Waivar by Lender,. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender:does:s0%in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given-up-that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor witl ot have 1o comply with the other provisions of this Deed ot Trust. Grantor also understands
that if Lender dees consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the:situation” If_lappens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severability. If a colrt finds that-any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not.meari that therest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable

Successors and Asmgns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be’ binding upon. and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property ‘becames vested in a person other than Grantor, Lender, without notice 1o Grantor, may
deal with Grantor's successors with.reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grs'ntei" from the-o‘bligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemptmn Grentor fyereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washmgton as to all indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words ghall ha\re the fo!'.owmg meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary™ means Whldbey Island Bank, and its successors and assigns.

Borrower., The word "Borrower” means EIANDALL BURGESS and ALYSSA BURGESS and includes all co-signers
and co-makers signing the Credit Agreement and all their successors and assigns,

Credit Agreement. The words "Credit Agreement mean the.credit agresment dated June 6, 2007, with credit
limit of $12,000.00 from Grantor to Lender, together 'with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST HATE

Dead of Trust. The words "Deed of Trust" mean” ThlS Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and secunty |nterest prowsrons relating to the Personal Property and
Rents. g —

Environmental Laws. The words "Environmental Laws 'rneah any- and all state, federal and local statutes,
regulations and ordinances relating to the protection of human health or the enwironment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.8.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 {*SARA"}, the Hazardous Materials Transpartation: Act 49.U.8.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq or other aﬁphcable state or federal laws, rules,
or regulations adopted pursuant therato,

Event of Default, The words "Event of Default”™ mean any of the evenis of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. .

EXIS'UI'IQ Indebtaedness. The words "Existing Indebtedness™ mean the |ndebtedness descnbed in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor" means RANDALL BURGESS and ALYSSA BUHGESS

Hazardous Substances. The words "Hazardous Substances” mean materials that because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause of. pase a present or potential hazard
to human health or the environment when improperly used, treated, stored, dlsposed of, generated manufactured,
transported or otherwise handled. The words "Hazardous Substances™ are used-in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as’ “defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also includes, mthnut hrmtatren petroleum and
petroleum by-products or any fraction thereof and asbestos. :

Improvements. The word "lmprovements” means all existing and future lmprovements, bulldlngs. structures
mobile hames affixed on the Real Property, facilities, additions, replacements and other censtructmn on’ the Real
Proparty, S

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable under the Credit Agreement or Related Documents, togethsr with all ranewals of, sxtensrons of,
modifications of, conselidations of and substitutions for the Credit Agreement or Related Docuiments ‘and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Tristee.or,
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on sugh® amounts as_-?'
provided in this Deed of Trust. .

Lender. The word "Lender” means Whidbey Island Bank, its successors and assigns. The words "successors or
assigns™ mean any person or company that acquires any interest in the Credit Agreement. -

Porsonal Property. The words "Personal Property”™ mean all equipment, fixtures, and other articles of personal:"
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Praperty;
together with all accessions, parts, and additions ta, all replacements of, and all substitutions for, any of‘such
property; and together with all issues and profits thereon and proceeds {including without limitation all insurance
proceaeds and refunds of premiums) from any sale or other disposition of the Praperty. *
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DEED OF TRUST
{Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

i For o L , Trustee

) The unders:gned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are herehy
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
nght title and mterest now held by you under the Deed of Trust,

Data s Beneficiary:
Pt By:
Hs:

“LASER PRC Llndirl_i, Wer. 5.34.00.003 Copr. Herland Financial Soiutions, (ne, 1997, 2007. Al Rights Reserved, - WA MACFRLPLGO! FC TR-3234% PR-13

(WlﬁlmﬂlﬁﬁmﬂJIQWﬂ#

Skagit Coynt
14 Auditor
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