BTG
200706110

_.:.-_Whndbey Island Bank
= 'CL SKAGIT - 2

217

% . 321.SE PIONEER WAY Skagit County Auditor
¢ /P.O. BOX 1589 .
© . OAK HARBOR, WA 6/11/2007 Page 1 of 8 3:113PM

98277 e e

CHICAGO" TITLE COMPANY
1C42726 | S
DEED OF TRUST

DATE: June 7, 2007

Reference # {if appllcable) IC42726 Additional on page
Grantor{(s):

1. ANDERSEN, ANTON R.

2. ANDERSEN, JULE_E A

Grantee(s)
1. Whidbey Island Bank
2. CHRICAGO TITLE COMPANY Mt Vernon Trustee

Legal Description: PTN LTS 16- 19 ROETKER S ADD TO SEDRO WOOLLEY
; o Additional on page 2

Assessor's Tax Parcel [D#: 4168—000@_‘1 8::7_0'0'00

THIS DEED OF TRUST is dated June 7. 2007, among: ANTON R ANDERSEN and JULEE A
ANDERSEN, husband and wife {"Grantor”): Whidbey lsland Bank, whose mailing address is CL
SKAGIT - 2, 321 SE PIONEER WAY, P.O. BOX 1589 OAK HARBOR, WA 98277 (referred to
below sometimes as “Lender” and sometimes as “Beneflclary ); and CHICAGO TITLE
COMPANY-Mt. Vernon. whose mailing address “is.: 425 COMMERCIAL STREET, MOUNT
VERNON, WA 98273 {referred to below as "Trustee”}:
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DEED OF TRUST
{Continued) Page 3

':__ag-'ain_sit Lender far indemnity or contribution in the event Grantor becomes liable for cieanup or other costs under
-any’such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses,
liabilitigs, damages. penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from
“a t__)reaeh‘"af___t:his section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
dispesal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether
or riot the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust,
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
ahd'-r_ecomié\gance,--of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest

in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. “Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or wasté. on or to the Property or any portion of the Property. Without limiting the generality of the
toregoing, Grantor will:not remove, of grant to any other party the right to remave, any timber, minerals {including
oil and gas), coal,__cf:'lay, séaria, sail, gravel or rock products without Lender's prior written consent.

Removal of Improqen‘lo_nts__."‘- _Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prigr ‘written, cansent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangemerits: satisfactory 1o Lender to replace such Improvements with Improvements of at least
equal value. : T A

Lender's Right to Enter. "Lgn"&'é&r ‘and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to atterid t6 Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the teris and conditions of this Deed of Trust.

Compliance with Governmental” Réquir_ements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or:other persons or entities of every nature whatsoever whao rent, lease or
otherwise use ar occupy the Property/in any manner, with all laws, ordinances, and regulations, now ar hereafter
in effect, of all governmental authorities’ applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor‘has notified Lender in writing prior 10 doing so and so long as, in Lender's
sole opinion, Lender's interests in the Sperty are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory-te Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees 'héit__h,erﬂ-tfi "_;;ba_nd_b'n or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth abeve in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve.ihg Property.

DUE ON SALE - CONSENT BY LENDER. Lender-may, at Lénder's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) iAcrease the interest rate provided for in the Credit Agreement ar other
document evidencing the Indebtedness and im;io_s'e suth gther conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of afl or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether voluntaty or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option
gontract, or by sale, assignment, or transfer of any beneficial interest:in or to any land trust holding title to the Real
Praperty, or by any other methad of conveyance of an interest in-the.Réal Property. However, this aption shall not be
exercised by Lender if such exercise is prohibited by federal law:or by Washington law.

TAXES AND LIENS. The following provisions relating to the taiés and_'fliéns on the Property are part of this Deed of
Trust: e B

Payment. Grantor shall pay when due {and in all events prior"to delinguency) all taxes, special taxes, assessments,
charges (including water and sewerl}, fines and impositions Tevied against or-on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priarity over or jegtial to the interest of Lender under this Deed of
Trust, except far the lien of taxes and assessments not due and: except &s ‘otherwise provided in this Deed of
Trust. P A7

Right to Contest. Grantor may withhald payment of any tax, assessment, s Jaim+in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Praperty is nat jeopardized. H a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days aftet the lien. arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the digcharge of ahe lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security;satisfactory to Lender in an
amount sufficient 1o discharge the lien plus any costs and attorneys’ fees;: or. other charges. that could accrue as a
result of a fareclosure or sale under the lien. In any contest, Grantor shall 'éia__fend .itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor-éhall-hame Lender as an additional
obligee under any surety bond furnished in the contest proceedings. ;

Evidence of Payment. Grantor shall upen demand furnish to Lender satisfactory évidence gf--f'bgg\iment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property. T T

Notice of Construction. Grantor shall notify Lender at lsast fifteen {15} days before any work istcommenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's ligh, mi_é'terialmen's lien, or
other lien could be asserted on account of the wark, services, ar materials and the ‘gost excegds”$1,000.00.
Grantoer will upon request of Lender furnish to Lender advance assurances satisfactory to Lender ‘that:Grantor can
and will pay the cost of such improvements. R

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust. T

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standq-r'c’fex.terideﬂ
coverage endorsements on a replacement basis for the full insurable value covering all Improvemnents on‘the Real

Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee :
clause in favar of Lender, together with such other hazard and liability insurance as Lender may reasonably requirg.
Policies shail be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued.by &
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to.Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations’ that;

coverages will not be cancelled or diminished without at lsast ten {10} days prior written notice to Lender. Each_uv"‘
insurance policy also shall include an endarsement providing that coverage in favor of Lender will not be impaired -

in any way by any act, omission or default of Grantor or any ather person. Should the Real Property be located in:
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to abtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by

L
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DEED OF TRUST
(Continued) Page &

SECUF_HTYE.'AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
sg’cyr‘iiy_agreement are a part of this Deed of Trust:

. S‘écurit'y‘ﬁgrgement. This instrument shall constitute a Security Agreement to the extemt any of the Property
constitites-fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
a¢ amended from time to time,

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and:contindge Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further autherization from Grantor, file executed
counterparts, «copies -or reproductions of this Daed of Trust as a financing statement. Grantor shall reimburse
tender far all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, .sever.or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal:Property ‘not “affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make-it available to Lender within three (3) days after recaeipt of written demand from Lender to the
extent permitted by applicable law,

Addresses. The "'nj__\ail'in_g 'éd‘dresses of Grantor (debtor) and Lender {secured party} from which information
concerning the:sectrity interast granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code} are as stated dn the first page of this Deed of Trust.

FURTHER ASSURANCES: AT‘FdR_NEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of:__th'i's Daed of Trust:

Further Assurances. At any time,-and‘from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause 1o be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
ard places as Lender mayidéem appraptiate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance. certificates, and
other documents as may, in the sdje opj_mbn=-:of Lender, be necessary or desirabie in order to effectuate, complete,
perfect, continue, or preserve “{1]- Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and {2) the Jigns-and security interests created by this Deed of Trust as first and prior liens
an the Property, whether now owned'or hereafté-acquired by Grantor. Unless prohibited by law or Lender agrees
to the cantrary in writing, Grantor shall reirfiburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph:™  «7 . ¢

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
far and in the name of Grantor and at Grantor's expense, For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the’ purpose bf making, executing, delivering, filing, recording, and doing all
other things as may he necessary or desirable, it Lehder's sole opinion, to accomplish the matters referred 10 in
the preceding paragraph. o
FULL PERFORMANCE. If Grantor pays ail the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor undey this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and-deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's seciirity interest’in“the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if parmitted by applicablé*law. The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”,-andthe ‘retitals in the reconveyance of any matters or

facts shall be conclusive proof of the truthfulness of any such matters or fatts.

EVENTS OF DEFAULT. Grantor wilt be in default under this Deéd of Trust it any of the following happen: {A) Grantor
commits fraud or makes a material misrepresentation at any timé in corinectian with the Credit Agreement. This can
include, for example, a false statement about Grantor's incomé;-assetg; liabllities, or any other aspects of Grantor's
financial condition. (B} Grantor does not meet the repayment terms of the Credit Agreement. (C} Grantor’s action or
inacticn adversely affects the collateral or Lender's rights in the collateral. This gan include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling,:failure to pdy taxes, death of all persons liable on
the account, transter of title or sale of the dwelling, creation of :a “senior lien” on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the'dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the foliowing rights and remedigs: :

Election of Remedies. All of Lender's rights and remedies will be 0umulétive and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender from ising any other remedy. If
Lender decides to spend money or to perform any of Grantor's obligations tnder.this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender’s right to declare Grantor in'default and to exercise
Lender’s remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the‘-;-enti're indebfédness immediately
due and payable, E s

Foreclosure. With raspect to all or any part of the Real Property, the Trustee shall have _th’é right to exercise its
power of sale and to foreclose by notice and sale, and Lender shail have the right’ to foreclose by judicial
tareclasure, in either case in accordance with and to the full extent pravided by applicable law. 7

UCC Remedies. With respect to all or any part of the Personal Property, Lender shaij'__héyé _all_the‘Fights and
remedies of a secured party under the Uniform Commercial Code. .

Collect Rents. Lender shall have the right, without notice to Grantor to take possessicn of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net préceeds, over:and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any terant:or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents ars collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruraénts regeived:in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by'tepants .
or other users to Lender in response 1o Lender's demand shall satisfy the obligations for which the paymenits are’
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver. e

Appoint Receiver. Lendsr shall have the right to have a receiver appointed to take possession of all or any part of 7 .
the Property, with the power to protect and preserve the Praoperty, to operate the Property preceding or 'ﬁendi.ng_ -
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of " .
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's.s
right to the appointment of a receivet shall exist whether or not the apparent valua of the Property exceeds ‘thé
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
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DEED OF TRUST
(Continued) Page 7

! ‘Choice of Venue. |f there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
i :-courts of BRAGIT County, State of Washington.
_Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
refererices ‘to:.Grantor shall mean each and every Grantor. This means that each Granter signing below is
rgsponsible toriall ohligations in this Deed of Trust,

No Waiver by Lender. Grantor understands Lender wili not give up any of Lender’s rights under this Deed of Trust
unléss Leptler does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lendér-has diver up that right. If Lender does agree in writing to give up one of Lender's rights. that does not
mean-Grantor-will:not have to comply with the other provisions of this Deed of Trust, Grantor also understands
that if Lendér does tonsent (o a request, that does not mean that Grantor will nat have to get Lender's cansent
again if the situation’ happens again. Grantor further understands that just because Lender cansents to one or
more of:Grantar's: reqiests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantok'waives presentment, demand for payment, protest, and notice of dishonor.

Seversbility. |If a court fingds: that any provision of this Deed of Trust is not valid or should not be enforged, that
fact by itself will. fgt.mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invaiid or unenforceable: . ‘

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be bifding.upon and inure to the benefit of the parties, thair successors and assigns. If
ownership of the Propefty biecomes viested in a person other than Grantor, Lender, without notice to Grantar, may
deal with Grantor's sutgessors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Tims is of the: essence in the performance of this Deed of Trust.

Waiver of Homestead Exerﬁpiion..___ Gra*h_t_e?ﬂ:hereby releases and waives all rights and benefits of the homestead
examption laws of the State of Washington as to all Indebtedness secured by this Deed of Trusi.

DEFINITIONS. The following words shal ha_'_vé“the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficia'h,{_, hez_s_ps Wﬁ'i_qb'e_y Island Bank, and its successors and assigns.

Borrowat. The word "Borrower” .-M_gng "ANTON R ANDERSEN and JULEE A ANDERSEN and includes all
co-signers and ca-makers signing the ‘Credit:Agredment and all their successors and assigns.

Credit Agreement. The words "Credit Agreemént” meéan the cradit agreement dated June 7, 2007, with credit
Jimit of $165,000.00 from Grantor to Lender; ‘togéther with all renewals of, extensions of, modifications of,
refinancings of, conselidations of, and substitutiehs for the promissory note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VAB]ABLE”INTEHEST RATE.

Doed ot Trust. The words "Deed of Trust” ‘mean this Deed of Trust amang Grantor, Lender, and Trustes, and
inciudes without limitation all assignment and“sécurity interest provisions relating to the Personat Property and
Rents.

Environmental Laws. The words "Environmental Laws"™ méan any and all state, federal and local statutes,
regulations and ordinances relating to the protection of humiar: health or the environment, including without
limitation the Camprehensive Environmental Response, Compensation; and Liability Act of 1980, as amended, 42
U.S.C. Section 9607, et seq. ("CERCLA"), the Superfund<Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 {("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 8901} et seq.,.0r other applicable state or federal laws, rules,
or regulations adopted pursuant thereto, EURR e

Event of Detault. The words "Event of Default™ mean any of the everits of'deﬁ_ault set forth in this Deed of Trust in
the events of default section of this Deed of Trust. i P

Grantor. The word "Grantor” means ANTON R ANDERSEN and JQL_EE A AN.D‘I:;RSEN.

Hazardous Substances. The words "Hazardous Substances" mean materials-that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may-caiise-or pose a present or potential hazard
to human health or the environment when improperly used, treated, stored,?“disbosedﬂof_, generated, manufactured,
transported or otherwise handled, The words "Hazardous Substances” afe jused in their very broadest sense and
include without fimitation any and all hazardous or toxic substances, materials ar Wwaste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also ingludes, without limitation, petroleum and
petroleum by-products or any fraction thereof and asbestos. [

Improvements. The word "Improvements” means all existing and future il:ri'pro_véi'n_eﬁ'ts, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constriuction on the Real
Property. i S

Indebtedness. The word "Indebtedness® means all principal, interest, and other, émouhts,-f’"*co_s. §-and expenses
payable under the Credit Agresment or Related Oocuments, together with all":_f_snewals..ﬁf, axtensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related: Degumients and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incufred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, tagether with interest on such-dmounts as
provided in this Beed of Trust. LA G

Lender. The word "Lender” means Whidbey Island Bank, its successors and assigns. The weards T*"é-yuciéeg_s‘qrs ar
assigns” mean any person or company that acquires any interest in the Credit Agreement. £ B .

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles'of _bersohal
property now or hereafter owned by Grantor, and now or hereafier attached or affixed to the-Real: Property;
together with all accessions, parts, and additions to, all replacements of, and ail substitutions for; any.of, such
property: and together with all issues and profits thereon and proceeds (including without limitatica all insyrance.”
proceeds and refunds of premiums} from any sale or other disposition of the Property. R

Property. The word "Property™ means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further describei‘i___'rf‘i"‘th_ls,
Deed of Trust. R

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan &
agreements, enviranmental agreements, guaranties, security agreements, morigages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter

AR
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