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" LAND THTLE OF SKAGIT COUNTY

DEED OF TRUST

DATE: June 1, 200")

Reference # (if appllcable} 126005 SAE Additional on page
Grantor(s):
1. SUNSET PROPERTIES AND CONSTRUCTION LLC

Grantee(s)
1. Whidbey Island Bank
2. LAND TITLE COMPANY Burlmgton Trustee

Legal Description: LOTS 4 & 5 AND A PTN OF LOTS 3, 6 & 7, NORMAN & WOODS SUB.
. e Additional on page 9

Assessor’'s Tax Parcel ID#: 3808- 000 007 0001 AND 3808-000-005-0003

THIS DEED OF TRUST is dated June 1, 2007, among SUNSET PROPERTIES AND
CONSTRUCTION LLC; a Washington Limited Llablllty Company {"Grantor"); Whidbey Island
Bank, whose mailing address is CL SKAGIT - 3,321 SE PIONEER WAY, P.0. BOX 1589, OAK
HARBOR, WA 98277 (referred to below sometlmes as "Lender” and sometimes as
"Beneficiary"); and LAND TITLE COMPANY- Byrlmgton whose mailing address is 111 E
GEORGE HOPPER ROAD, BURLINGTON, WA 98233 (referred to below as "Trustee”).
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DEED OF TRUST
{Continued) Page 3

. :r'e_gulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has

- riptified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender’s interests in the

~ Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactery to Lender, to protect Lender's interest.

_Doty to"'Pr"otact. Grantor agrees neither to abandon o leave unattended the Property. Grantor shall do all other
i ‘acts, in a'ddition to those acts set forth above in this section, which fram the character and use of the Property are
:-reasonably necessary to protect and preserve the Property.

DUE ON SALE CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums=secured by this. Deed of Trust or {(B) increase the interest rate provided for in the Note or other document
evidencing thé Indsbtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lefider's prior-written consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer”. mheans the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial ar-gquitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, of transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of :Canvéyance ‘of an interest in the Real Property. If any Grantor is a corporation, partnership or limited
liability company;.transferalso includes any change in ownership of more than twenty-five percent {25%) of the voting
stock, partnership interests or-timited liability company interests, as the case may be, of such Grantor, However, this
option shall not be exercisedi‘ by Lender if such exercise is prohibited by federal law or by Washington law,

TAXES AND LIENS. The foliowmg prowsuons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shal! pay when due {and in all events prior to definquency) all taxes, special taxes, assessmants,
charges (inctuding water and sewer) fines and impositions levied against or on account of the Property, and shall
pay when due all claims for werk done-on or for services rendered or material furnished to the Property. Grantor
shall maintain the Propetty free of all. J:ens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien“of taxes and assessments not due and except as ¢therwise provided in this Deed of
Trust. B

Right to Contest. Grantor mav wnthhold payment of any tax, assessment, ar claim in connection with a good faith
dispute over the obligation to pay,-sd long a8 Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a resuit of nonpayment,. Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor:has natice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufflment corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien.pius any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure ar sale under ‘thé lieri. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enfor_g::em_ent against the Property. Grantor shaill name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shail upon denn-and furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statermnent of the taxes and assessments against the Property E

Notice of Construction. Grantor shall notify Lender at Ieast flf'teen {15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Propertv, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, gervices, :ormaterials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory” to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatlng to inSurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtam pollmes of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable vaiue’ covering all Improvements on the Real
Property in an amount sufficient to avoid application of any cpinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain. gomptehénsive ‘general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being:namied:as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited ta
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender ‘and issued by.a cempany or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will ‘deliver to Lender frem time to time the
policies or certificates of insurance in form satisfactory to Lender, including. strpuiatlons that coverages will not be
cancsilled or diminished without at least ten {10} days prior written notice to Lefidet. Each insurance palicy also
shall include an endorsement providing that coverage in favor of Lender will not'be impaired-ini. any way by any act,
omission or default of Grantor or any other person. Should the Real Praperty be located+in ah area designated by
the Director of the Federal Emergency Management Agency as a special flood hazaird area, “Grantor agrees to
obtain and maintain Federal Flood Insurance, it available, within 45 days after ‘notice is glven by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balanie of thefoan ahd any prior liens
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the: |o s .

Application of Procesds. Grantor shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of'loss.if Grantar fails to do
so within fifteen (158) days of the casualty. Whether or not Lender's security is impaired, Lender fmay, dt Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to: ‘the reduttion af the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the' Property. If :Leénder
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expendlture, pay
or reimburse Grantor fram the proceeds for the reasonable cost of repair or restoration if Grantor.i$. not in’ defadlt.
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their, receipt and:
which Lender has not committed to the repair or restoration of the Property shaill be used first to pay.any, amount'
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be apphed
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in fuJI of< the.
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor’s interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnigh
to Lender a report on each existing policy of insurance showing: (1} the name of the insurer; (2) the. risks
insured; {3} the amount of the policy; {4} the property insured, the then current replacement value of such .
property, and the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upon .=~
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DEED OF TRUST
{Continued) Page 5

Addressas The mailing addresses of Grantor (debtor) and Lender {secured party) from which information
=" gbngerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commermal Code) are as stated an the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-m fact are a part of this Deed of Trust:

. Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
. deliver;or WI" Lause to be made, executed or delivered, to Lender or to Lender's dasignee, and when requested by
", Lendér, causé€ to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices

“and Ppléces as.Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreemenits; fmancmg statements, continuation statements, instruments of further assurance, certificates, and
other-dogiiments ‘as:may, in the scle opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect;” coritiniue, ‘or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) “the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now ewned or hereafter acquired by Grantor, Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred: tra |n this. paragraph

Attorney-ln-Fact lf Grantgr fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appaints
Lender as Grantor's attbrney-in fact for the purpose of making, executing, delivering, filing, recording, and doing ai
other things as may be neeessarv or desirable, in Lender's sole apinion, to accomplish the matters referred te in
the preceding paragraph :

FULL PERFORMANCE. |If Grantor pays aII the Indebtedness when due, and otherwise performs all the obligations
Imposed upon Grantor under. this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver 1o Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security“interest in‘the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable.law,. The grantee in any reconveyance may be described as the "person ar persons
legally entitied thereto", and the recuals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts s

EVENTS OF DEFAULT. Each of the followmg, at Lender s option, shall constitute an Event of Default under this Deed
of Trust; _

Payment Default. Grantor fails to make any payment when due under the Iindebtedness.

Other Defaults. Grantor fails to comp!y with-or .10 perform any other term, obligation, covenant or condition

contained in this Deed of Trust or in“any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition contained:-in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply with::_anv other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantdr \:&rithin the timé ‘required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to. pre\rent filing of or to effect discharge of any lien.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related’ Documents is false or misleading in any material respect,
either now or at the time made or furnished or becomes false or mlsleadang at any time thereafter,

Defective Collateralization. This Deed of Trust or anv of the Related Documents ceases to be in full force and
effect {including failure of any coliateral document to create-& valld and perfected security interest or lien) at any
time and for any reason. LA

Death or Insolvency. The dissolution of Grantor's (regardles's of whe’ther election to continue is made), any
member withdraws fram the limited liability company, or any: ather termination of Grantor's existence as a going
business or the death of any member, the insolvency of Granter, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of credltors, Sany=type of crediter workout, or the
commencement of any proceeding under any bankruptcy or |nso|vency !aws by or agalnst Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfelture proceedlngs whether by judicial
proceeding, self-help, repossession or any other method, by any creditor ¢f Grantor ar by any governmental agency
against any property securing the Indebtedness. This includes a garnlshment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default-shall not apply if there is a goad faith
dispute by Grantor as ta the validity or reasonableness of the claim which.js_the basis-of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeifure. proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an ameunt determ;ned by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. .

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including “without Ilmltatmn any agreement
cancerning any indebtedness or other obligation of Grantor to Lender, whether existing now or 1ater

Events Affocting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the valrdlty of,. or Hability
under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may, but- shall not be
required to, permit the Guarantor's estate to assume unconditionally the obligations arising. under the guaranty ina
manner satisfactory to Lender, and, in doing so, cure any Event of Default. .

Adverse Change. A material adverse change occurs in Grantor's financial condition, or- Lender belueves the
prospect of payment or performance of the Indebtedness is impaired. X :

Insecurity. Lender in good faith believes itself insecure.

Right to Cure, If any default, other than a defauli in payment is curable and if Grantor has not been glven a notlcef'

of a breach of the same provision of this Deed of Trust within the preceding twelve {12} months, it may be.cured if
Grantor, after receiving written notice from Lender demanding cure of such default: {1} cures the default-within _
ten (10} days; or (2] if the cure requires more than ten (10} days, immediately initiates steps which Lender deerns .+~
in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all reasonabie
and necessary steps sufficient to preduce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remer n"-j',.:*'"

\mm\m\m\t\m\t\m\mm

Skaglt County Audttor 4PM
6/4/2007 Page S,Of, - 10 4:0




e

WdVO v 0L 4089 abed L00Z/P/9
Joupnv .&;unoo ulexs

i

_-‘.'“Aue' pue 1|ne;ep 10 82110u AuBs vonelwly Inoyum Guipnjaur ‘i1sny] Jo peag Syl Jepun usalb aq o3 paanbear aosnou Aue
IQLILIBU..I Jeqmue ul usnlb eq o1 me| Ag pemojje 10 peiinbel sonou oy 1daoxs pue ‘me| siqesdde o1 joslqng  “SINILON

; ‘UoNNISANS JO) SUoIsiAcid 1930 || 4O uoISN|OXe Byl 0) Ulanoh
qu aazsru {40 uonmnsgns Joj aunpasoud sy me) ageoydde Ag pue Jsnil jo peag SHYl ) @e1sn) su uodn
padiajiopsenp pue ‘Jemod ‘Bl Byl ||B 01 psadons ||eYs ‘Alyedold Byl JO SOUBASAUNS INOUUM ‘BO1SNI JOSS8IINS
8L1  “158u9Ul Ui S10SS30ONS SU 10 18pUST AQ pOBPIMOUNIE pUB PIINOaxXs &4 ||Bys JUBLWINISU| 8Y) pue ‘9e1snil
1055§300N$ 9yl Jo, $58JPPE PUB BWEBU BY) pUR ‘papiooal S 1SNU| JO PASQ SIUl S.Oym Jaquiny oji4 SJONpNy el
Jo abied puk }00q ayl ‘JCILBIC) PUB ‘B31SNJL 8pUST [BUIBLIO BUI 4O SOWEU BY) ‘me| 2315 AQ pa.nbal si9niew JBYl0
lIe Ol UOIPPE Ul ‘UIBIUOD (|BYS JUBWNASUY] BY) 'UOIBUIYSEAL JO 91818 ‘AIUNOD ||OWNS JO JOPIOa] BU) JO 80Yi0
8yl ul papiooal pue lapua] AQ pabps|MmouNoR pUE peindaxa JUSWNASUl Ue Ag 3SM1j jo paag SWy) Japun pelujodde
2a1sNd " :\'u_e_ o;___a‘é;gsm LJOSSGODI’IS e odde swn 0) sw) waoly Aew ‘uondo §,J3pus e JgpuT "BBISNI] 10SS80ING

- “me| a|qeandde Aq pspiaoid JUSIXa Ny SU 01 PUB UM 8JUBpIOIIE
ut asen jal.{lla ul ‘amsopam; le1oipn! AQ 8s0(98J403 03 4B BYL BABY [|BYS JSPUST pUE ‘B|BS PUB 310U Ag 95019910}
01 By s eAel jEYs-eIsnIL BuUl ‘Auedoly eyl yo Led Aur 4o g 0] joadsal yNMm ‘SACQE UlI0) 18§ SeIpewal pue
syBu ey 01 uoppE U 'ME| eﬂqamgdde J9pun 981snt| Joj paldinbal suonedyiieEnD (g 186w [BYS S31SnI]  "eelsni]

'e@)snuL Aq WBnoig s1 Buipsssoud Jo uonoe auy) ssajun Jo ‘me| siqeoydde Ag paunbaa
gsgun ‘Aued e aq (|eYs, SBJ.SI‘IJJ_ 10 ‘1apua “Joluesn yaiym ul Buipassosd 10 uonoe Aue Jo JO ‘Ual I0 paSp 1Sn1)
19410 Aum Japun a|es ﬁmpuad e m Aued Jayio Aue Apjou o) paieBlgo ag 10U |[BYS 851sn. | -AynoN o3 suonebyqo

“ISNI| 4o pesq Siy) Japun Japua-| ;o Asaia1ut ayl 1o 1snd) 1o pea(] syl Bulloa)e luaweaibe 18410 JO UONBLIpJOGNS
Aue ur uiof {(9) pue ‘Auadmd jeay-8y)-ue uoioulsas Aus Bunesso Jo Juswsses Aue funuesb w uiol (g) ‘oygnd
ayl ¢ syBu Jaylo 10 S199418 10 uouempap ay1 Buipnjaul ‘Alledold |eey 9yl o lejd Jo dew e Buiy pue Buuedasd
u uof (B} :M0UEID pUE Jepus] 10 18enbed. uvelum syl uodn Alledoag syl 01 ysedsal yym suonoe Buimo|jo) a2yl e
o1 Jamod 8yl aney jreys aalsnu_ Amer ,lo Janew e se Bu|s.ie @81snJ) 10 s1emod B 01 uoDIPPE Uy "86)1SN4] JO Siemod

118MJ] Jo pesq S|yl Jo 1ed aie (SUONONIISUI §,15pUaT 03 JuensInd)
a91sny) jo suonebigo pus s.lemod eu1 o} ﬁuu'e|e1 suoisiacud Buimopio) eyl I3LSNYL 40 SNOILYDITE0 ANY SHIMOd

‘UONoBS SIY) W quoi 185 se Japua1 jo-ssanp pue siyBl sl JO & BARY |lBYS 38lisru] eeisnu Jo swbiy

"me| AQ pepIApid SIUNS 16410 ||B G} UCIMPPE Ul ‘SIS02 LIN0J AUE Aed jliMm DS[E JOlUBID
‘mej oiges|dde Aq paniwiad juaixs B4l o) -"egném | 8Yy) JOj sSeaj pue ‘ajueiNsul apN) ‘seey |esieidde pue ‘syoda:
\810A5AINS ‘(suoded eunsode.o) Buipn|owy’ spodal s Buluieaqo ‘spiodal Buyoiess 1o 1500 aY) 'S30IAISS UONDB||0D
1uau.|8pnl-1sod paledionue Aue pug 's|eadde (uoqaunfun Jg Apis onewolne Aue 21BoBA JO AHpPOW 0} $1OHS Buipn|ou}
sbuipsasosd Anidnijueq oy sasuadxs pue ses] ,sAeuiolie Buipn|oul "UNSME| B S| 3J8Y]1 10U 10 JOYISYM ‘S3SUadxa
|1eBa| s jepus pue se9) ,SASUIONE §,48pUST ‘Me[: a|qe:)|tdde Japun syl Aug 0} 128igns 18ABMOL] *UOKEIILI| 1INOYLIM
‘spnjoul ydeibesed syl Aq pasano? sasuadxy "predai pun aunyipuadxa 8y} JO BIEP Bl WO 818) AJON Yyl 18 1STIsIUl
lesq ||eys pue puewsp uo ejqaied sssupalqapul ayl o Led g awooaq (eys sIYBL s Jo JUSWEIOFUS BYL IO ISBJSI
$11 40 uonoelosd BUE foy BWN Aue Je Alesesssusolg uoudo.€,18pus W eyl sinoul Japua sasusdxs S|qeuOsEd.
e ‘me| Aq psuqyold lou Juaixe ayl o1 pue 'pém;:i/\u!_:.s!' ucigme uNoo Aue 10U U0 Jeisypn  ‘jeedde Aue uodn pue
[eL 1e 583, SASUI0lIE SE B|qeuosest abpnipe AW LINDO 8L SE WNS YONS JIBACORI 01 PaIIUS 3 ||EYS JBPUST ‘1SNl
40 P SIYl JO swUel Ayl Jo Aue 82.0ud o1 uonde .cp 1Ns Aue sanusul jepus j| -sesusdx3] :seed  sAewsony

S ‘Aliedold 8yl Jo uondod Aue Jo i uo ajes olgnd
Aue 1e pig 0y pajpue 8q ||leys Jspus 'se|es aeiedes Aq 10 8|88 duU0 UL /A|griedses Jo sey1ebol Auedold syl jo Led
Aue 10 ||e 98 01 994y Bq |jBYS J9PUST JO S9SN BUL ‘Sapswal pue s)Bu sy Buisiosoxs U] pejeysiew Auadoid oy
aney o) s)yBu e pue Aue saslem Agessy Jojuelny ‘me| sjqesydde Ag peinunad Juaixa syl o] Ausdold eyl jo eeg

*AlJadold [eay aUl JO 9|BS AL L1m uoqloun[u_oo'u_; ‘apew "aqf;Aeu.l Aliadold jeuosiad ayl Jo ajes Auy
‘uollisodsip 0 ajes 9yl JO Swll 8yl eJojeq sAep (L) uel 1see|le.dsnb soRoU ueel RYS 3D110U B|qRUOSEEY ‘B8pew
aq 01 s1 Aladold |euosiad eyl Jo uolisodsip papusiul isyio 10 e|es amAud Aur yoym asyje awnl eyl jo o Aledolg
[euosiad 2yl Jo ajes ajignd Aue Jo eoeid pue sw)) sy} Jo 2930U qqeuusaa; JOlUEJQ amﬁ [lBYS Japua ‘e[eg JO edoN

=ANND3 W 10 MB| 1B B|OEREAR 1D
810N @yl Jo 15nJ] JO pea( SIY) Wl papiaoid Apewsi 10 ybu Jaylo Aue amaq neqs Japu9‘| 10 BEISNU}  “seIpewey 16yl

: : Japuan
40 puewzp syt uodn AgleIpsuwiwy Alisdold aul |1BaeA (Z) IO 'Auado.ld aul jo asn aq1 10} |eluad s|qeuosess e Aed
{1} Jayne ‘uondo s,Japus 1e ‘lleys pue Ausdoid syl o Jaseyaind Byl 10 JBpUST J0 B0URISHNS 1B JUBUS] B WOoDaq
Ileys J0oluesDy “JOIURID) JO Yneyap uodn Aladosd syl Lo uoissessoed 01 palilug Sawiopeq 8SIALJBYLO JBpUET J0 BA0qe
papinoud se plos s1 Ausdoid syl Jauie Auadold 8y o Uoissessod U] suewsal JO].UEJQ iHE aauem;;ns 12 Asueus|

: i PELIERET
e se Buiaes woly uosiad e AJllenbsip 1ou |Bys Jopue AG JuswAodug 1un01.ue |euuelsqns e Ag sseupelgepu|
2yl spesoxa Auadold sul Jo anjea jusledde ay) 10U JO 18UIBYM 1SIXS [{BUS 19AIGDSH B JO juswisigdde sy 01 Bu
sJopust ‘me| Aq peliwled )i puog INCUYLM SAI9S ABW JaAI808 Syl sseupalqapm sq; 1suigbe_ “diysianiesel syl
10 1800 ay) sA0qe pue Jaao ‘spaadosd ayl Aidde pues Auedold syl woly S1ULY Yl 198[105 01 pug #3|eS 10 2INS0|3210)
Buipuad 1o Buipsosud Auadord oyt s1eisdo 0) ‘Auadosy ayl sasasard pue 308301d o} semod g yum tAusdoig ayy
40 Med Aue 10 || Jo ucissassod axel 01 paluodde Jealeoal B aaey o} yBu eyl saey lieys; Japua mmeaau yuoddy

ea008) 8 yBnoay Jo ‘Jusbe Aq ‘uossad 1]} Jaq:ua qde;ﬁe.ledqns
SIUl sspun syBu s1 esiosexe ABW lepuen ‘peIsixs puewsp 8yl 10} spunciB ledosd Aue Jod Jo leyisym. ‘epew
8 sjuswAed syl yoiym Joy suonebiqo syl Ajsnes ||eys puewsp s 1epuse ol asucdsat Ul JSpuUs] 01.5198N JBYl0 JO
SjuBUS) AQ SJusliAeq -8peescld syl 198109 pue swes syl slejlobeu 01 pue Jolue.S) O BWEU BYl U-josiBl) uBWARd
Ul P3A|808l SIUELUNIISU| 8SJ0PUS 01 10BJ-UI-ASUIONE S,101UBID) SB Japuan saleubisap Algesoasil JoJUBID-USYL ‘1apua
AQ pe1os||o0 ade slusy Byl || “JBpUsT O Ansuip S88) 95N 10 JuBl JO sJuswAed SyBW 0} Aledolg BYY JO 1BsN Jatjlo
10 Jueus) Au annbsi Aew Japua ‘WyBu Syl Jo SdURISULING Ul 'SSSUPSIGIpU] By) jsutebe 's1500.S iBpuaT ancte
pue Jaao ‘spassosd jou aul Ajdde pue ‘predun pue gnp ised sjunowe Buipniu ‘siuay ayl 108jj09: pue-Ausdosd.
ay) sbeusw pue jo uoIssas$od MBI O JOJUBID) O] SOIOU INCUNM ‘JYBL Byl daey [eys Jopus -s:l.uau -";oa“og

“9p07) [BINAWILIOY WOHUN 34 apun Aued painoos B4 sapawal ‘
pue sybu ay) || aAey jeys Japus ‘AlJsdoid [BUCSIBd BY) 40 Hed Aue Jo B 01 1dadsal Ul “se|pewey: :);)n__

‘me| a|qeolidde AQ papiAcid JUBIXD [Ny YL O3 PUE YIIM SOUBDPIODOE Ul 9SBD JULS Ul ‘2INS0j0sI0)
[e10ipn| Aq esc|geso) 01 Wb ey eaey |eys sepueq pue ‘ajes pue aajjou Aq asojoslo) 01 pue sles Jotsemod”
sl| @sjoJaxa oF 1yBL Ly eAry [leys aausni) eyl ‘Ausdold [eey eyl 4o Led Aue Jo B 0] 108dS5) YA euNsOjosID]

-Aed 01 panbal 3G pnom JoEIL Yaym Ayeusd JuswAedaid Aue Buipnpou ‘eiqeAed pue enp
AlB1RIpeLLLI SS§BUPALGEPUY) SIHUS 8L} ei8jo8p 0] uondo sii 18 JySU BU) BABY |[BYS JapusT "SSBUPSIqEpU) B)RISEDTY

‘salpewial §11 9819J9Xa puUE Jneep B sizdep 01 Bl 5,Jepus 12848 10U [|2YS ‘Wioad 0] 24N|IB) §,JOJURID) JaYR
‘1$NJ} 40 paa(] SI} Jepun JoluelD jo uoleBigo ue wiopad 01 UOROE 33E) 01 JO saunjipuadxs 8¥EW 03 UOIIB[E ue

o abey {penupuoyn)
1Sndl 40 d33a



DEED OF TRUST
{Continued) Page 7

/ notice .of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
: tetefacsimile {unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
‘mailed,.when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
. the sddresses:shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
“ any ligh which'has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party’s address. For notice
purpases, @Grantor agrees to keep Lender informed at all times of Grantar's current address. Subject to applicable law,
and-.except for notice required or allowed by law to be given in another manner, if there is more than one Grantor, any
notice-given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Aman_dments. This Deed of Trust, together with any Related Doguments, constitutes the entire understanding and
agreement of the partiss as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shdll be, effective unless given in writing and signed by the party or parties sought to be charged or
bound by the glieration or:amendment.

Annual Reports. 1If ‘the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request; a certified statement of net operating income received from the Property during Grantor's
previous fiscal year in such.form and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings.: Captlon headmgs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or deflne the prowsrons of this Deed of Trust.

Merger There shall be no merger; of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. .

Choice of Venue. If there is-a” Iawsu;t Grantor agrees upon Lender’'s request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washlngton

No Waiver by Lander. Lender shall not. be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and 5|gned bv Lerider. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such.right or any’other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver ;of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of-Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute g-waiver of any of Lender’s rights or of any of Grantor's obligations
as to any future transactions. Whenever the“cansent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance ‘shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offendmg provision illegal, invalid, or
unenforceable as to any other circumstance, “If feasible, the offending provision shail be considered modified so
that it becomes legal, valid and enforceable. If the.offending provision cannot be so meodified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by law, the illegaiity, invalidity, or
unenforceability of any provision of this Deed of Trust shall not, affect the legality, validity or enforceability of any
other provigion of this Deed of Trust. : .

Successors and Assigns. Subject to any limitations s'tate'd' in '_th"is Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the-benefit of the ‘parties, their successors and assigns. If
ownership af the Property becomes vested in a person other than Grantor,’Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the'Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of T'rust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and walves all rlghts and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shail have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include’ the plural and the plural shall
include the singular, as the context may require. Words and terms not otherWIse deflﬂed AN this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: S

Benseficiary. The word "Beneficiary” means Whidbey Island Bank, and its successors and assngns

Borrower, The word "Borrower” means SUNSET PROPERTIES AND CONSTRUCTION LLC and includes all
co-signers and co-makers signing the Note and all their successors and assigns. - :

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relating to the. Personal F‘ropert‘,.r and
Rents. . :

Default. The word "Default” means the Default set forth in this Deed of Trust in the secti__p'n ﬁuéq '_‘:ef_ault".

Environmental Laws. The words "Environmental Laws" mean any and all state, federal afid-local statutes,
regulations and ordinances relating to the protection of human health or the environmerit, |nclud|ng without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended 42
U.S8.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Actof 1986 Pubs L.
No. 89-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et'seq., the ‘Besotirce
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., or other applicable state or federal Iaws rulesx-
or regulations adopted pursuant thereto. :

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trus m'
the events of default section of this Deed of Trust. ERr

Grantor. The ward "Grantor™ means SUNSET PROPERTIES AND CONSTRUCTION LLC.

Guarantor. The word "Guarantor™ means any guarantor, surety, or accommodation party of any or all 6f:the
Indebtedness. N

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a

guaranty of all or part of the Note.
H20[1)7060402 14
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DEED OF TRUST
{Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

L Fo T , Trustee

' Th,é" _u‘ndersigi':)_e'd is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
refuested, upon: payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right; title and interest now held by you under the Deed of Trust.

Dat'a,:_ T Beneficiary:
e By:
Its:

'LASER PRG Lending, Ver. 5.34.00.003 Copr. Hariend Financisl Sclutians, Ine. 1997, 2007. Al Righty Resersad. - WA MACFINLPLGO1.FC TR-32218 PR-38
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Exhibit “A”

PARCEL “A”

Lots 6 and 7, "PLAT OF NORMAN & WOOD'S SUB-DIVISION,” as per plat recorded in Volume 4
of Plats page. 56, records of Skagit County, Washington, EXCEPT the East 6 feet of said Lot 7, AND
ALSO EXCEPT that portlon of Lots 6 and 7, lying Southerly of the following described line:

Beginning af: the Southwest corner of said Lot 6;
thence Norttralong the West line of said Lot 6, a distance of 95 feet;

thence North 75°24 45" East 158 96 feet, more or less, to a pomt 6 feet West of the East line of said
Lot 7. 5

TOGETHER WITH a perpetual and non-exclusive easement for ingress, egress, and utilities on, over,
under and across the East 60 feet of the South %2 of Lot 5 of said plat.

Situate in the City of Anaeorteb, Ccnunty of Skagit, State of Washington.

PARCEL “B™:

The North ¥ of the East 2 of Let A 'e;nah:the North ¥4 of Lots 4 and 5, "PLAT OF NORMAN &
WOOD'S SUB-DIVISION," as per. plat recorded in Volume 4 of Plats, page 56, records of Skagit
County, Washington.

TOGETHER WITH a perpetual and non-excluswe easement for ingress, egress and utilities on, over,
under and across the East 60.00 feet of the South ¥ of said Lot 5.

Situate in the City of Anacortes, County of 'S_ka_git, State of Washington.

PARCEL “C”: " |

The South % of the East %2 of Lot 3 and the South %% of Lots 4 and 5, "PLAT OF NORMAN &
WOOD'S SUB-DIVISION," as per plat recorded in Volume 4 of Plats, page 56, records of Skagit
County, Washington. S

TOGETHER WITH a perpetual and non-exclusive easement for ingresé egress and utilities on, over,
under and across the East 30.00 feet of the Southerly 3 of sald Lot 5

Situate in the City of Anacortes, County of Skagit, State of WaShmgt@n
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