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_'Whe-n'.R'ecorded Return To:

"_-Northwest Business Development Association

Attn: Pamela Dye
9 8. Washington, Suite 215
Spokane,. WA~ 99201

SBA Loan Name: “Vollans Enterprises, LLC
SBA Loan Number:  CDC 740-5935-4010 WA

Grantee: Whidbey Island Bank
Abbreviated Legal Des"cription: Lots 21-24, BIk15,Woolley, the Hub of Skagit Co.

Lots 21, 22,23, and 24 Blnck 15;- “WOOLLEY THE HUB OF SKAGIT COUNTY,
WASHINGTON,” as per plat recorded in Volume 2 of Plats, page 92, records of Skagit County, :
Washington. Situate in the City of Sedro-Woolley, County of Skagit, State of Washington.
Assessors PTP or Account Nos.: 4177-015-024-0009

Reference Number(s) of Documeénts Assigned or Released:

SUBORDINATION AGREEMENT

THIS AGREEMENT is dated fot reference e Y , 2007,
and is between VOLLANS ENTERPRISES, LLC, a limited liability company,
owner of the land dsscribad in the Deed of Trust referenced below
("Ownex™), WHIDBEY ISLAND BANE, {"Len_déi_:-"-)'_and the UNITED STATES SMALL
BUSINESS ADMINISTRATION, an agency .duly created under and by virtue of
an Act of Congress, having its principal office in Washington, in the
District of Columbia, and a Commerc:.al Loan-8ervicing Center at 2719
North Air Fresno Drive, Sulte 107, E‘resno, Callfqrm.a 93727 {"SBA").

RECITALS:

Owner executed a Trust Deed, dated October.'5, 2006, to Northwest
Business Development Association, beneficiary, | Land: Title Company of
Skagit County, as trustee, to secure a note in the sum of $227,000.00
in favor of Northwest Business Development Associatien, assigned to
SBA ("SBA Security Instrument"), The SBA Security Instrument was
recorded on October 10, 2006 in the Official Records -of Skagit
County, Washington, as Document Number 2006101001187 .- Said SBA
Security Instrument was subseguently assigned to SBA by instrument
dated October 6, 2006, recorded on October 10, 2006 in .the -Official
Records of Skagit County, Washington, as Document Number: 200610100119
Owner also executed an Assignment of Leases and Cash Collateral
(“Assignment o¢f Leases”)} dated October 6, 2006 in favor of Northwest

Business Development Asscciation further assigned to SBAL -The
Assignment of Leases was recorded on October 10, 2006 in the Offiecial” -
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-Records of Skagit County, Washington as Document Number 200610100121,
‘Said -Assignment of Leases was subsequently assigned to SBA by
instrument dated October 6, 2006, recorded on October 10, 2006 in the
" 0fficial - Records of Skagit County, Washington as Document HNumber
200610100122.

Owner has also executed, or is about to execute, a deed of
trust/mortgage and note not to exceed $272,500,00, in favor of Lender.
Lender's. Security Instrument is to be recorded concurrently herewith.

* zov)ologlbzos

As a condltlon precedent to Lender's performance under the loan
agreement, -the. SBA. Securlty Instrument and Assignment of Leases must
be subordinated” to: the Lender's Security Instrument {(“Lender’s
Security Instrument”}“ SBA and NWBDA are willing to subordinate the
lien of the SBA. Securlty Instrument and Assignment of Leases provided
it retains its 1len prlorlty with respect to all other legal or
equitable interests_ln the property.

AGREEMENT:

In consideration of”thé%mhtual benefits accruing to the parties
and to induce Lender to make A loan to Owner, it is hereby agreed and
understood as follows: : - ’

(1) Lender's Securit-y."" Instrument, and any renewals or
extensions thereof, shall be a lien on the property prior to the
liens of the SBA Security ‘Instrument and Assignment of Leases.

(2} Lender would not make its loan without this suberdination
agreement. )

(3) Lender will not make any additional advances under its
Security Instrument except such disbursements that become
necessary to protect its security 1ﬁtérest'and for which Owner is
liable under Lender’s Security Instrument and related loan
documents. o

(4) Lender’s Leoan e
a. 1s not cross cellateralized With‘rbther financing
provided by Lender; A
b. does not have an early call feature; . - ‘
¢. is not pavable on demand unless the loan 15 1n default,
d. does not have a term less than 10 years.. - . .

{(5) If Lender’s Loan contains any provision that,fdoéé_;not
comply with Paragraph 4 of this Agreement, Lender: waives. its
right to enforce that provision. S

subardination Aprecnenc _‘lm Revised , “\mmmm\m‘m\mmmmmm
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Subordination Agreement - WA Revised

(6) All prepayment penalties, late fees, other default charges
.' and increased default interest for the Lender’s loan are
" subordinated to the SBA Security Instrument and Assignment of

" Leases. Advances made for the reasonable costs of collectien,
" 4 maintenance, and - protaction of Lender’s lien are not

.. subordinated.

“”(Tir"Eicépt as expressly provided herein, this agreement shall

not ‘operate or be construed to alter the priority of the SBA
Security Irstrument with regard to any legal or equitable
interest’ in “the property. Owner and Lender shall hold SBA
harmleéss from any impairment of its lien (with regard to any
third party) which is occasioned by this -subordination.

(8) SBA"S .&greement to subordinate its lien interest to that of
the Lender is expressly conditioned on the follewing:

a.) Lendér*gnd Owner’s execution of this agreement.
b.) Guaranter(s) written consent to this agreement.

This agreement is-vdid'iffthese conditions are not met.

(9} Lender will provide notice of default to Northwest Business
Development Asscciation (NWBDA) and SBA within 30 days of any
default upon which Third Party Lender intends to take action, and
sixty days notice prior to any foreclosure sale. 1In the event of
such a default, NWEDA and "‘SBA have the right to immediately
purchase Lender’s loan. Notices should be sent to the following.
addresses: e I

_Northwest Busihess Develoﬁméhf'As$¢biation
9 5. Washington, Suilte 215 ;
Spokane, WA 99201

U.S. Small Business Administration " " . .
Commercial Leoan Servicing Center i
2719 Worth Air Fresno Drive, Suite 187
Fresno, CA 93727 R

A default in the obligation secured by Lender’s Security
Instrument may be. cured {including purchase of the property at or
prior to foreclosure) by the SBA via cash, certified funds or a
United States Treasury check, at SBA's option. s

{10) The default interest rate on the Lender’s LoaniWilI"ﬁOi,ﬁ
exceed the interest rate permitted by SBA’s regulatiocms.” - .- -

W
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. {11) Upon request, the Lender will disclose the Borrower’s loan
. ;.balance to NWBDA or S5RA; provided that lender receiwves the
T written consent of Borrower to this disclosure.

(12}"This agreement is binding on Lender’s successors and
L a551gns

(13) All “proceeds of Lender’s loan must be applied to satisfy
debt secured by a lien(s} presently supericr to the lien of the
SBA Securlty Instrument end Assignment of Leases, the following
descrlbed_uses, if any, plus customary closing costs. Any other
use of proceeds not described herein shall void this agreement.

(14) Lender-agrees to reconvey the Deed of Trust recorded on
October 12r32004ﬂiﬁ1the Qfficial Records of Skagit County,
Washington as -Document Number 200410120164 and cause said Deed of
Trust to be:réconveyed. )

{15) This agreement sha11 be the whole and only agreement with
regard to the suberdipation of the SBA Security Instrument to
Lender’s Security: ;nstrument

(16) Owner consents tQ:this”Subordination Agreement.

OWNER
Vollans Enterp
A Washingto

S

lf : f: : g L
ChriStopher Vollans Anna Marle Holmgren
Member Member" fo

STATE OF NﬂShtMTO'Q)
)
County of SWAS’ 7 )

53,

I certify that I know or have satlsfactory .evidence that
Christopher Vollans and Arne Marie Holmgren, signed. thls lqstrument and
acknowledged i1t as Members, of Veollans Enterprises, LLC,_ F01oG
and voluntary act of such limited liability company,
purposes mentioned in the instrument.

DATED: /an/ v 4 , 2007.
, - k] ikld k ;
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NOT PUBLIC in and for the Staée
of WA Shing , residing ot urlyugron.
My appointment expires: “T1t1O7

LENDER -~

'Whidbey

Name: [£5 L. f'\?\ol&ee
Title: Y. P . -

STATE OF Washington . .-

County of SkaSr [~ Yoo

I certify that I know ~_or: h,a'v_é satisfactory evidence that
N&\\.ﬂ‘ signed thig instrument and acknowledged it as _\_/_P.zm
of 4 f;\:..d, EQ.L\ ; *to be the free and voluntary act, of such

corporation, for the uses and purposes mentioned in the instrument.

DATED: Af(‘l‘ "\C

in‘and for the State

"'“",_fresiding t D
My appointfignt ‘expires: ~ZO 1!

5 LI
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UNITED STATES SMALL BUSINESS ADMINISTRATION,
AN AGENCY OF THE UNITED STATES OF AMERICA

(i)

Wum ﬂa%w ﬁfw
State of M W‘&'

By:

County of %“’L& ) _ __
on O2-F2X- O} . 'b'ef'é_ré. me, ‘ iada N, L.QL,LDS , a
Notary Public, personally . appeared IIa 2ic. Conbe il P

personally known to me to be: the person whose name is subscribed to
this instrument _and ackncwledged to.- me. that she executed this
instrument in her authorized.’ capaca.ty, -and that by her
signature on the instrument the Unlted States Small Business
Administration executed the 1nstrument

WITNESS«my hand and offlc1al seal.

Subordination Agreement ~ WA Revised
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'-'The unde signed guaranters, Christopher Vollans and Anne Marie
'Holmgren and Vellans Automotive, Inc, consent te all terms above and
" .dcknewledge their legal liability for the above referenced SBA loan is

By:

Christopher_Vqllane,’Presidentfsecretary

staTe oF WAshasmA)
53
County of SKASI T :

I certify that I know .or have satisfactory evidence that

Christopher Vollans signed this’ instrument on oath and stated that he is
authorized to execute the instrument.and acknowledged it te be his free

NL\L

NOTARY PUBLIC in and for the S,E
of WABhMSMOA , residing at w—lmg‘of']
My appointment explres {487

’ 2007.'

STATE OF WM«K\"DJ )

) 85,

County of Skﬁa:f‘* )

mmemon poroomnt et \mmmmwmmm g
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/7 % 1 certify that I know or have satisfactory. evidence that Anne

'Maij:i'é JHolmgren signed this instrument on oath and stated that she is

authorlzed to exscute, the instrument and acknowledged it to be her free
1t ”t uses and purposes mentioned in the Instrument.

f* ‘S\ , 2007.
Ay ML
_@M—
Py fzp 24
e 2 -*‘SC?[’: NOTARY PUBLIC ipn and for the St,és
Mt e ". A of Aghusod | residing at Bwr \'0'1"3
- My appointment expires:
STATE OF L\]MMTDA
sg.

County of Sk,ﬂ,‘s; r ) e

I certify that I know or havé satisfactory.evidence that Christopher
‘Vollans, President/Secretary. 31gned this instrument acknowledged it as
Members, respectively, of Vollans Enterprises LLC, to be the free and
voluntary act of such Corporat:.on, for the uses and purposes mentioned
in the instrument. ‘

e

Mool S, 20070
""c,\ *.',f ',p‘ L X

DATED:

NOTARY P BLIC in-and for the St

a
£ W AShS q‘mnl , residin Bm\p{wyﬂ
My appointment expires:__ 71107

i ? “-\:‘:,i
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