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: e DEED OF TRUST
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Reference # (if apphcable} Additional on page
Grantor{s): L

1. CRUME, PAMELA F oo

2. CRUME, JONATHAN

Grantee(s}
1. PEOPLES BANK . s
2. Land Title Co. of Skagtt Caunw, Trus‘tee

Legal Description: Lot 15, Garden M-ga_dows;-r
S Additional on page

Assessor's Tax Parcel ID#: P82529 4443-000-015-0000

THIS DEED OF TRUST is dated June 1, 2007, among PAMELA F CRUME and JONATHAN

CRUME, WIFE AND HUSBAND, WHOSE ADDRESS. 1S 22932 CHERYL DRIVE, SEDRO

WOOLLEY, WA 98284 ("Grantor"); PEOPLES.'BANK, whose mailing address is MOUNT

VERNON OFFICE, 1801 RIVERS!DE DRIVE, MOUNT VERNON, WA 98273 {referred to below

sometimes as "Lender” and sometimes as "Beneﬁcrary"l and. Land Title Co. of Skagit County,

whose mailing address is 111 E. George Hopper Rd,’ Burlmgton WA 98233 {referred to below
"Trustee"). b :
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DEED OF TRUST

" Yoan No: 5714589-1 (Continued) Page 3

in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding. including

" appropriate appeals, so lang as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's

_~'snle~opinign, Lender's interests in the Property are not jeopardized. Leader may require Grantor 1o post adequate
_gek:pr-ity qi—*-a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

< Dty to Pif.nr_ect. Grantor agrees neither to abandon ot leave unattended the Property. Grantor shall do all other
i gcts, in addition to those acts set forth above in this section, which from the character and use of the Praperty ave
. reasonably necessarv to protect and preserve the Property.

DUE QN “SALEC CGNSENT BY LENDER, Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by thig. Deed of Trust or (Bl increase the interast rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, withatit™ | ander’s prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A."sale or transfar" means the conveyance of Real Proparty ar any right, title or interest in the Real Property;
whether legatl, beneficial or equitable; whether voluntary ar inveluntary; whether by outright sale, deed, installment sale
contract, land contragt, contract for deed, leasehold interest with a term greater than three (3} years, lease-option
cantract, or by sale,"assi'gnrﬁént, or transter of any beneficial interest in or ta any land trust holding title to the Real
Property, or by any ather methad of conveyance of an interest in the Real Property, However, this option shall not be
exercised by Lender'if such axerctse ts prahibited by federal law or by Washington law.

TAXES AND LIENS. The follewmg provisions refating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shali pay when due fand in ali events prior to delinquency} all taxes, special taxes, assessments,
sharges {including water and- sewer) fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work déne on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property:frae of alf liens having priority over or equal to the interest af Lendsr under this Deed of
Trust, except jor the ligh of taxes ‘ang assessments not due, except for the Existing indebtedness referred to
below, and except as otherw:se prowded in this Deed of Trust.

Right to Contest. Grantor may wﬁhhafd payment of any tax, assessment, or ¢laim in connection with a good faith
dispute over the ohligation to pay, sd long as, Lender's interest in the Property is not jecpardized. [f a lien arises or
is filed as a result of nonpayment, Grantot shan within fifteen {16) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has -ndtice of the filing, secure the discharge of the lien, or it requested by
Lender, deposit with Lender cash ar.a suffmc_ren.t corparate surety band or other security satisfactory to Lendar in an
amount sufficient to dischasge the lien plus ary costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. Insany contest, Grantor shall defend itsetf and Lender and shall
satisty any adverse judgment before enfdrcement against the Property. Grantor shail name Lender as an additional
obligee under any surety bond furnished irf the-Cortest proceadings.

Evidence of Payment., Granior shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessmaents and shall awthorize the approgriate governmeatal official to defiver to Lender at any time a written
statement of the taxes and assessments againstithe Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before any wark is commenced, any
services are furnished, or any materials are supplied to the Pmperty, it any mechanic's lien, matarialmen's lien, or
ather lien could be asserted on account of the work, serviges, or materiats. Grantoer will upon request of Lender
furnish 1o Lender advance assurances saﬂsfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following pru\r'.smns re{atmg to msunng the Froperty are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain'policies qf'.ﬁre insurance with standard extended
coverage endorsements an a replacement basis for the full insurgble value gcovering all Improvements on the Rea
Property in an amount sufficient to avaid application of any goinsurance’clause, and with a standard rmortgagee
clause in favor of Lender, together with such other hazard and Habmty insurgnce as Lender may reasonably require.
Policies shall ba written in form, amounts, coverages and basis: reasonably agceptable to Lender and issued by a
gompany or companies reasonably acceptable to Lender. Grantof-upoh request of Lender, will deliver fo Lender
from time to time the palicies or certificates of insurance in form satisfagtory to Lender, including stipulations that
coverages will not be cancelled ar diminished without at feast thirty (30f days prigri written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor cn‘ Lender will not be impaired
in any way by any act, omission gr default of Grantor or any other persipn., Should the__ﬁean‘ Property be located in
an araa designated by the Director of the Federal Emergency Management ‘Agency ag a spaciat flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if availahle; within 45 ddys after notice is given by
Lender that the Property is located in a special flood hazard area, for the maximum afount of your credit ling and
the full unpaid principal halance of any prior liens on the property securing the loan, up td the maximum policy
limits set under the National Flood Insurance Program, or as otherwise requtred by Ler\der .ang to maintain such
insurance for the term of the loan. :

Appiication of Proceeds. Grantor shall promptly notify Lender of any foss or damage ta the Property Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. Whether or not Lender's
secwrity is impaired, Lender may, at Lender's election, receive and retain the proceeds.Sf ahy insurance and apply
the proceeds to the reduction of the Indebtednass, payment of any fien affecting the Propérty,. er the restoration
and repair of the Praperty. I Lender elects to apply the proceeds 1o restoration and repaif, Grantor’ shal! repair or
replace the damaged or destroyed improvements in a manner satisfactory to Lender, .~Lender shall, upon
satisfactory proof of such expendnu:e, pay or regimburse Grantar fraom the proceeds for the: teatonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust, Any proceeds avhich have, ot been
disbursed within 180 days after their receipt and which Lender has not committed to the repaic ot restorat\cn of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay. acerued
interest, and the remainder, if any, shall be applied to the principal balence of the \ndebtedness. “If Lender hbids
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interast: to Grantor As?
Grantar's intarests may appear.

Compliance with Existing Indebiedness. During the period in which any Existing Indebtedness descnbed be QW as'
in effect, compliance with the insurance provisions cantained in the instrument evidencing such Exnstrng
indebtadness shall comstitute campliance with the insurance provisions under this Deed of Trust, o the extent’

comptiance with the terms of this Deed of Trust would ¢onstitute a duplication af insurance requirement. If any |

proceeds from the insurance become payabie on loss, the provisians in this Deed of Trust for division of proceeds'
shail apply anly to that portion of the prageeds not payable to the holder of the Existing Indebtedness. .

LENDER'S EXPENDITURES. If Grantor fails (A] to keep the Property free of all taxes, liens, security lnterests .
encumhbrances, and other claims, (B} to provide any requiran ingurance an. the Property, {(Cl tc make repaits to them

AR
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DEED OF TRUST
Loan No: 5714589-1 {Continued) Page 5

_::cens'{itutes fixtures, and Lender shall have all of tha rights of a secured party under the Uniform Commercial Cede
) as amended from time to time.

Secur ty Interest Upon request by Lender, Grantar shall take whatever action is reguested by Lender 10 perfect
and: continue Laender's security interest in the Personal Property. in addition 10 recording this Deed of Teust in the
sreal property records, Lender may, at any fime and without further autharization from Granior, file executed
i counterparts; copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
- Lender tar all expenses incurred in perfecting or continuing this security interest. Upan defauh, Grantor shall not
‘reraove, seversor, detach the Personal Propaerty frem the Properiy. Upon default, Grantor shall assemble any
Personat Property not affixed to the Property in & manner and at a place reasonably convenient to Grantor and
Lender and maketavailable to Lender within three (3} days after receipt of written dernand fram Lender o the
extent parttted by.applicable law.

Addresses. T_he rﬁa‘sling addresses of Grantor {debtor] and Lender (secured party) from which information
corcerning the Security interest granted by this Deed of Trust may be obtained teach as required by the Urnifarm
Commercial Codei are’ as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY IN-FACT. The following pravisions relating to further assurances and
attorney-in-fact are a part __of ___thfS Deed of Trust:

Further Assurances. At ary tima, and from time to time, upen request of Lender, Grantor will make, execute and
deliver, or will cause to.be miade, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be med, recorded rafiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lendgr may deemn- approprrate, any and all such mortgages, deeds of trust, security deads, security
agreernents, fmancmg statements, ‘cantinuation statements, instruments of further assurance, certificates, and
other documants as mm,r:7 it the sole opinion of Lender, be necessary or desirable in order to effectuats, compiete,
perfect, continue, or presetve (11 <Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and: (2)  the“liensand sacurity interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired-by Grantor. Unless prohibited by taw or Lender agrees to the contrary in
writing, Grantor shall reimbursd’ Lender for all costs and expenses incurred in cannaction with the matters referred
to in this paragraph. e

Attorney-in-Fact. If Grantor fanIs to dg. atiy of the things referred 10 in the preceding paragraph, Lender may do so
for and ir the name of Grantor ang a1 Grantor's expense. For such purposes, Grantor hereby irfevocably appoints
Lender as Grantor's attorney-in-fact.for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desn‘abie, in Lender s sole opinion, to accomplish the mattess referred to in
the preceding paragraph. . E

FULL PERFORMANCE. if Grantor pays all the lndehtedness when dug, terminates the credit line account, and otherwise
performs alt the abligations imposed upon Grantor under this Deed of Trust, Lender shall exacute and deliver 1o Trustee
a request for full reconveyance and shall execute ‘and deliver to Grantor suitable statements of termination af any
financing statement on file evidencing Lender's gecurity interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if perimitted by applicable law. The grantoe in any recanveyance may be
described as the "persan ar persons legally entitled thereto”, and:-the recitals in the reconveyance of any matiers or
facts shall be conclusive proof of the truthfulness of any such matters-or facts,

EVENTS OF DEFAULT. Grantor will he in default under this Deed of Trust if any of the following happen: (A} Grantar
commits fraud or makes s matesial misrepresantation at any time in coAnection with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantar's
tinancial condition. (B} Grantor does not meet the repayment terms of the Credit Agreemant. (C} Grantor's action or
inaction atdversely affects the collateral or Lender’s rights in the coMateral:~ This can include, for example, failure ta
maintain required insurance, waste of destructive use of the hivelling, failyre. to pay taxes, death af all persons Kable on
the account, transfer of titie or sale of the dwelling, creation of a-‘senior. len on the dwelling without Lender's
permission, toreclosure by the holder of anather lien, or the use of funds or the dwellmg for prohibited purposes,

RIGHTS AND REMEDIES ON DEFAULT. (f an Event of Default occurs under this: Deed of Trust, at any time thereafter,
Trustee oy Lender may exercise any one or more of the fallowing nghte and semednes

Election of Remedies. All of Lender's rights and remedies willbe . cumu‘fatwe and may be exercised alone or
together. An election by Lender to choose any one remedy will not bag Lerider’ froin using any other remedy. If
Lender decides to spend money or to perfarm any of Grantor's obligations 4mder this Deed ot Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantcr in default and to exercise
Lender's remedies. L

Accelerate Indebtedness. Lender shall have the right at its option 10 declaré _t_he e_nfifeclhdebtedness immadiataly
due and payable.

Foreclosute., With respect 10 all or any part of the Real Property, the Trustee. shall have the. right to exercise its
power of sale and to foreclase by notice and sale, and Lender shall have: the right ‘to.-fareclose by judicial
fareclasure, in either case in accordance with and to the full extent pravided by apphcame e,

UCC Remedies. With respect to all or any part of the Persanal Property, Lender_skall have a)l the rights and
remedies of a secured party under the Uniform Commercial Cade. E .

Collect Rents. Lender shall have the right, without notice to Grantor to take paeé"es.siot‘\ df and "manage ihe
Property and coltect the Rents, including amounts past due and unpaid, and apply the ner proceeds over and
above Lender's costs, against the Indebtedness. In furtherance ot this right, Lender may requize any tenant or
ather user of the Property to make payments of rent or use fees directly to Lender. If the- Rents are coltected by
Lender, then Grantor irrevaocably designates Lender as Grantor's attorney-in-fact to endorse tnstruments ‘received in
payment thereof in the name aof Grantor and to negotiate the same and collect the proceeds.” Paymerits by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the, paymen’cs arg
made, whether or not any proper grounds for the demand existed. Lender may exercise s nghts under th|s
subparagraph either in person, by agent, or through a receiver. Ly » .

Appoint Receiver. Lander shall have the right to have a receiver appointed to take possession of a(( 0{ any part £
the Propersty, with the power to protect and preserve the Property, to operate the Froperty preceding or pen ing
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and ahove the cost of g
the receivership, against the Indebtedness. The receiver may serve withaut bond if permitted by taw, Fendef's
Tight 1o the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount.  Employment by Lender shall not disqualify 8 person from servmg as a_--

YECEIVES.

Tenancy at Sufferance. !f Grantar remains in possession of the Property after the Property is sold as provided
above ar Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shan %

AR
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DEED OF TRUST
oan No: 5714589-1 {Continued) Page 7

_,:re:\"_e:r'énces ta Grantor shall mean each and every Grantor. This means that each Grantor signing below is
3 reéponsible for all obligations in this Deed of Trust.

r\lo Wawer by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
:unless Léender does so in writing, The fact that Lender delays or omits 10 exercise any right will not mean that
< Lgnder has given up that right. If Lender does agree in writing to give up one of Lender’s rights, that does not
: rnean Graptar will not have 1o comply with the other provisions of this Deed of Trust. Grantor also understands
- that if Lendér does consent 10 a request, that does not mean that Grantor will not have to get Lender's consent
‘again-if the sitdation happens again. Grantor further understands that just because Lender consents to one ar
miore of Graftor's requests, that does not mean Lender will be required to consent to any of Grantor’s future
requesis. Granmf wawes presentrent, demand tor payment, protest, and notice of dishonor.

Severabrlitv lf a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by.itself will.not maan that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provisian of this Deed of Trust may be found ta be
invalid or unenforceabfe

Successors amd Assngns Subject to any limitations stated in this Deed of Trust on wransfer of Grantor's interest,
this Deed of Frast shall be’ bmdmg upon and inure to the benafit of the parties, their successors and assigns. If
» ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasrng Grantor from the obligations of this Deed of Trust or liahility under the Indebtedness.

g
}%/ny,a{t_ion, proceeding, o

Waiver of Homestead Exemption. C{rantdr hereby relpases and waives all ights and benefits of the homestead
exemption laws of the State of Washlngton as to all Indebtednass secured by this Deed of Trust,

Time is of the Essenr:e Trme is.of the sssence in the performance of this Deed of T

Whaive Jury. All partles to _thls Deed of Trust hereby walve the right to_an
counterclaim brought by iany party against any other party. (Initial Here

DEFINITIONS. The foliowing words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The waord "Beneflmary means PEQPLES BANK, and its successors and assigns.

Borrower. The word "Borrower" means PAMELA F CRUME and JONATHAN CRUME and includes all co-signers
and co-makers signing the Credit Agreerﬁent and all their successors and assigns.

Credit Agreement. The words "Credit Agreement" rfiean the credit agreement dated June 1, 2007, with credit
limit of $37,604.50 from Grantor to LFender; together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the pramissory note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” rnean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and secunty interest provisions relating to the Personal Property and
Rents. "

Event of Default. The words "Event of Defaui‘l"'rnean any of the gvents ot default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. <

Existing Indebtedness. The words "Existing lndebtedness"'mean the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor” means PAMELA F CRUME and JONATHAN CRUME.

improvements. The word "improvements” means all ex1stmg and.\ﬂ&t} é' I'ni)myements buildings, structures,
maobile homes affixed on the Real Praperty, facilities, addmons, @iﬁa‘g &nd orher construction on the Real
Property, et " 1‘1{ ki
Indebtedness. The word “Indebtedness” means all principal; mtere%t angvother
payable under the Credit Agreement or Related Decuments; together« ith all ggaewals of, extensions of,
madifications of, consolidations of and substitutions for the Credit AQ’ree it orfidlated Documents and any
amounts expended or advanced by Lender to discharge Grantor's obllga’ne sgﬁ ex,penses incurred by Trustee or
Lender to enforce Grantor's ohligations under this Deed of Trust, togethqr =with intérest on such amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtedness ;nc__:ﬁ.ldes all amopunts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust. ~°

Lender. The word "Lender” means PEOPLES BANIK, its successoss and asmgns “The words "Successois or
assigns” mean any person or company that acquires any intecest in the Crédit. Agreeme.n't

unts, costs and expenses

Perscnal Property. The worts "Personal Property” mean all eguipment, fixtures,. 4nd other articles of personal
proparty now or hereafter owned by Grantor, and now or hereafier attached .or atfixed td the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitytiong for, any of such
property; and together with all issues and profits thereon and proceeds [mc'mdmg awithouit hmnatlon all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Propéity. :

Property. The word “Property” means collectively the Real Property and the Personal Properw

Real Property. The words "Real Property” mean the real property, interests and rrghts P further descnbed in this
Deed of Trust. s

Related Documents. The words "Related Documents® mean all promissory notes, creéﬁt égre’emeﬁts, foan
agreements, guaranties, secufity agreements, mortgages, deeds of trust, security deads, collatersl morigages, and
all other instruments, agreements and documents, whethar now ar hereafter existing, executed in gahnectign.with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents and are
not secured by this Deed of Trust. - - y

Rents. The word "Rents” means all present and future rents, revenues, income, issues, roya?t__ié"s__, prtzﬁ"ts, _an"d.._
other penefits derived from the Property.

Trustee. The word "Trustee" means Land Title Ca. of Skagit County, whose mailing address is 111 E George
Hopper Rd, Burlington, WA 98233 and any substitute or successor trustees. A

ISRARRAAT

Skagit County Auditor
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