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THIS DEED OF TRUST is dated May 29, 2007, among MICHAEL P AIKEN ("Grantor"); Summit
Bank, whose mailing address is Burlington, 723 Haggen Drive, PO Box 805, Burlington, WA
98233 (referred to below sometimes as "Lender” and sometimes as "Beneficiary"); and LAND
TITLE COMPANY OF SKAGIT COUNTY, whose’ malllng address is P.O. BOX , BURLINGTON,
WA 98233 (referred to below as "Trustee"}. . .
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~'CDNVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustaa in trust with power of sale, right
i of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
“the foliowing described real property, together with all existing or subsequently erected or atfixed buildings,
improvements énd fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profrts relating to the real
property, including without fimitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property™)

located-in’ SI{AGIT County, State of Washington:

See SEE ATTACHED SCHEDULE "A-1", which is attached to this Deed of Trust and made a
part of this. Deed of Trust as if fully set forth herein.

The Real Property or |ts ‘address is commonly known as 60751 SR 20, MARBLEMOUNT, WA
98267. The Real Prepert\{ tax identification number is 351106-1-011-0007;
351106-1-015-0201; AND:351106-1-011-0100.

CROSS-COLLATERALIZATION. In ‘addition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of Grantor to-Lender, or any one ar more of them, as well as alt claims by Lender against Grantor
or any one or maore of them,.whether now existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary of otherwnse, whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent, liquidated or-unliguidated, whether Grantor may be liable individually or jointly with others,
whether obiigated as guarantar, surety, aceommodatlon party or otherwise, and whether recovery upon such amounts
may be or hereafter may bacoms barred by any statute of limitations, and whather the obligation to repay such amounts
may be or hereafter may become otherwrse unenforceabie

Grantor hereby assigns as secuntv o Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment s reéorded in accordance with RCW 65.08.070; the lien crested by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profuts, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST 18 GIVEN AND ACCEPTED ON.THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as ctherwise’provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become dua, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed 6f Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPEHTY Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following prowsuons,

Possession and Ussa. Until the occurrence of an Event of Defauit, Grantor may {1} remain in possession and
control of the Property; {2} use, operate or manage the'Property: and (3} collect the Rents from the Property
(this privilege is a license from Lender to Grantor autgrngtically revoked upon defaultt. The fallowing provisions
relate to the use of the Property or to other limitations.on, the Property The Real Property is not used principally
for agricuitural purposes. :

Duty to Maintain. Grantor shall maintain the Property in tenantahle cond:tuon and promptly perform alt repairs,
replacements, and maintenance necessary to preserve its value. ; :

Nuisance, Waste. Grantor shall not cause, conduct or permit any nwsance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Froperty. __thhout limiting the generality of the
foregaing, Grantor will not remove, or grant to any other party the'right . td rémove, any timber, minerals {including
oil and gas), coal, clay, scorla, soll, gravel or rock products without Cénder's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove an"‘ymlr'ngrb\.femeh;s fram the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such lmprovements with improvements of at least
equal value. :

Lender's Right to Enter. Lender and Lender's agents and representatlves'mé'v #nter upén the Real Property at all
reascnable times to attend to Lender's interests and to inspect the Real Propenv fqr purposas of Grantor's
compliance with the terms and conditions of this Deed of Trust. .

Compliance with Governmental Requiremants. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatscever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations; now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property,, includlng without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, including approptiate appeals, so tong as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's. mterests inthe
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bo . reasonably
satisfactory to Lender, to protect Lender's interest. e -

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shatl do- I" uther
acts, in addition to those acts set forth above in this section, which from the character and use of the Propertv ara
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A} declare immediately due and payabie eII
sums secured by this Dead of Trust or (B) increase the interest rate provided for in the Note or other document . :
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or trensfer, :
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. & !
"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether ;.
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contragt, - i
land contract, contract for deed, leasehold interest with a term greater than three {3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust hoiding title to the Real Property, or by dny:"
other method of conveyance of an interest in the Real Proparty. However, this option shall not be exercised by Lender
if such exercise is prohibited by fedaral law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
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pay. wheri due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintairi. the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
iTrust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
'Trust

thht to Contast Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dlspute over-the obligation to pay, so long as Lender’s intergst in the Property is not jecpardized. If a lien arises or
is filed as:s result of nonpayment, Grantor shal! within fifteen {15) days after the lien arises or, if a lien is filed,
within Jifteen'115) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, déposit, with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to di‘Scharge the lien plus any costs and permissible fees, or ather charges that could accrue as a
result of a foreclosure of sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any. surety bond furnished in the contest proceedings.

Evidence of Paii:ment. rG'rantpr"zéhall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall autherize the appropriate governmental official to deliver to Lender at any time a written
staterment of the Taxes and assessments against the Property.

Notice of Constructhn Gran r_:_f_.s_h,gll notify Lender at least fifteen (15) days before any work is commenced, any
sarvices are furnished; or any miaterials are supplied to the Property, if any mechanic's lien, materialmen's tien, or
other lien could be asserted on account.of the work, services, or materials. Grantor will upon reguest of Lender
furnish to Lender advance assurances satlsfactorv to Lender that Grantor can and will pay the cost of such
improvements. g

PROPERTY DAMAGE INSURANCE The forlowmg provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Granmr s'hall procuré-and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis: for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to:avoid appllcatmn of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall als_c_ procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustge and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, inciuding but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, armounts, coverages and basis reasonably agteptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon‘request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten {10} 'days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverége in favor of-Lender will not be impaired in any way by any act,
amissicn or default of Grantor or any other person. Should the Réal Property be located in an area designated by
the Director of the Fedara| Emergency Management Agency as-a'special flood hazard area, Grantor agrees to
obtain and maintain Federal Fioad Insurance, if available,within 45. days after notice is given by Lender that the
Property is located in a special flood hazard area, for thé full unpaid principal balance of the ican and any prior liens
on the property securing the loan, up 1o the maximum pohcy limits’ set under the National Flood insurance Program,
or as otherwise required by Lender, and to maintain such |nsurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender.of’ anv loss ar. damage to the Property, Lender may
make proot of loss if Grantor fails to de so within fifteen (15) days ofthe casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien effecting the Property, or the resioration
and repair of the Property. If Lender elects to apply the proceeds to restoratign and repair, Granter ghall repair or
replace the damaged or destroyed Improvements in a mannar satisfactory to'Lender. Lender shall, upon
satistactory proof of such expenditure, pay or reimburse Grantor from the proceeds™for the reasonabie cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any praceeds which have not been
disbursed within 180 days after their receipt and which Lender has not comymitted to the repair or restoration of
the Property shail be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall ba. pald wnhout interest to Grantor as
Grantor's interests may appear. . L

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
to Lender a report on each existing peolicy of insurance showing: (1) the name of the insurer; t'2) the risks
insured; (3} the amount of the policy; {4} the property insured, the then current replacement value of such
property, and the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upon
request of Lender, have an independent appraiser satisfactory 1o Lender determine the cash vaiue replacement cost
of tha Property. 4

LENDER'S EXPENDITURES. If any action ar progeeding is commenced that would materia!'.y,.;aﬁect:fl.gnder‘_s--imerest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Db_c__:gme'ﬁ_t_s; including
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may {but shall ngt b obligated o] take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes; liens, security
interests, encumhrances ard other claims, at any time levied or placed on the Property and paying afl costs-for.insuring,
maintaining and preserving the Property, Al such expenditures incurred or paid by Lender for such purposes will then
bear interast at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by -
Grantor. All such expenses will bacome a part of the Indebtedness and, at Lender's option, will {A) bé payable an
demand; (B} be added to the balance of the Note and be apportioned among and be payable with any installment |
payments to become due during either (1) the term of any applicable insurance policy; or (2} the remaining term of
the Mote; or (C} be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedles o
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating 1o ownership of the Property are a part of this Deed
of Trust: 3

Title. Grantor warrants that: {a) Grantor holds good and marketable title of record to the Property in fee simple‘,
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in any
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g .;ti'ila-:iﬁsurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
. & with this Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of
© #Trust to'Lender,

Defensa of Title, Subject to the exception in the paragraph above, Grantor warrants and wilt forever defend the
“title to the’ ‘Property against the lawful claims of all persons. In the event any action or proceeding is commenced
: that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
“agtion at-Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
pafticipate in the proceeding and to be represented in the proceeding by counsal of Lender's own choice, and
Grantor-will deliver, or cause to be delivered, to Lender such instrumants as Lendar may request from time to time
to permit_such participation.

Compliih_cé"\'ﬂ;{ith Lévys. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing-applicable laws;: ordinances, and regulations of gavernmental authorities.

Survival of Rspresenfﬁ_tiohs and Warranties. All representations, warranties, and agreemenits mads by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shail be continuing in nature, and
shall remain |n fuII force and effect until such time as Grantor's indebtedness shall be paid in full.

CONDEMNATION “The followmg _provisions relating to condemnation proceedings are a part of this Deed of Trust:

Procesdings. If any proceedmg in condemnation is filed, Grantar shall promptly notify Lender in writing, and
Grantor shall promptly take:such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal partyin.such procesding, but Lender shall be entitled to participate in the proceeding and to he
represented in the proceedlng By counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such particlpatnon

Application of Net, Proceads: If all ar‘any part of the Property is condemned by eminent domain proceedings ot by
any proceeding or purchase_ln lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award bé applied t0the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean‘the-award after payment of all reasonable costs, expenses, and attorneys’ fegs
incurred by Trustee or Lender irl connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges, are a part of this Deed of Trust:

Current Taxes, Feas and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever othér action.is reguested by Lender to perfect and continue Lender's lien on
the Real Proparty. Grantor shall reimburge/Lendér for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continbing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recordlng or registering this Deed of Trust.

Taxes. The following shall constitute taxes to whlch this section applies: {1) a specific tax upon this type of
Daed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {2) a specific tax on
Grantor which Grantor is authorized or required t¢ deduct from' payments on the Indebtedness secured by this type
of Deed of Trust; {3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4) a specific tax on all or any partion of the Indebtedness or an pavments ot principal and interest made by
Grantor,

Subsequent Taxes. If any tax to which this section apphes is enacte'd subsequent ta the date of this Deed of
Trust, this event shalt have the same effect 8s an Event.of-Default; and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either {1) pays the tax before it
becomes delinquent, or (2) contaests the tax as provided above i the Tax_es_ and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other securfty s'atisfadtory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The folfowmg prowsaons relatmg to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Sacurity Agrasment. This instrument shall constitute a Securlty Agreement to thé-extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a securéd partv undar the Uniform Commercial Code
as amended from time to time,

Security interest. Upon request by Lender, Grantor shall take whatever ;action is requ_ésted by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property . In addition tg. recording this Deed of
Trust in the real property records, Lender may, at any time and without further-authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a finanging statement. Grantor shail
reimburse Lender for all expenses incurred In perfecting or continuing this security |nterest Upan default, Grantor
shall nat remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in 8 manner and at a place reasonably converient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of wntten demand from Lender to the
extent permitted by applicabla law. :

Addresses. The mailing addresses of Grantor (debtor) and Lender {(secured party} from whtch mformatlon
concerning the security interest granted by this Deed of Trust may be obtained (sach as; quuled by the Umform
Commarcial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will’ make, ex"ecute"and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and ‘when requested, by
Lender, cause ta be filed, recorded, refiled, or rerecorded, as the case may be, at such times and.in such mfflces
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security: deeds ‘segurity
agreements, financing statements, continuation statements, instruments of further assurance, certificates; and ",
other documents as may, in the sole cpinion of Lender, be necessary or desirable in order to effectuate; complete, #
perfect, continue, or preserve {1} Grantor's obligations under the Note, this Deed of Trust, and the Related”
Documnents, and (2) the liens and security interests created by this Deed of Trust as first and prior lieng.dn the’
Property, whather now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agreas 1o tha
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the = /"
matters referred to in this paragraph. S

Attornay-in-Fact. [f Grantor fails to do any of the things referred to in the praceding paragraph, Lender may do 50
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
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other thrngs as may be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in
the precedlng paragraph.

.:_FULL PERFORMANCE If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations

|mposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
recorveyance andishall execute and deliver to Grantor suitable statements of tarmination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fea shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or psrsons
legally entitied therete", and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfuiness of any such matters or facts.

EVENTS OF DEFAULT Each of the following, 8t Lender's opticn, shall constitute an Event of Default under this Deed
of Trust: S

Payment' Defaul't.. '"Gr_r;l_ntor___ fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition
contained in this: Deed of Trust or in any of the Related Documents or to camply with or to perform any term,
obligation, covenant or condmon contained in any other agreement between Lender and Grantor.

Compliance Defauh Far'rure 0] comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or: in any of the Related Documents.

Default on Other Paymems Fallure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any othar pavment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representatlon or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect.
either now or at the time made or furnished or becomes false or misleading at any time thereafter.

Defective Gollateralization. *Thig Deed of Triist or any of the Related Documents ceases to be in full force and
effect {including failure of any collateral décument to create a valid and perfected security interest or lien} at any
time and for any reason. A

Death or Insolvency, The death 'o.f any _Grarit"dr, fhe insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment far.the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any-bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceedmg, self-help, repossession or any: -other methad, by any creditor of Grantor ar by any governmental agency
against any property securing the Indebtedness. . -This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. Howeéver; this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender writteén notice of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or. forfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adeguate reserve or'bgnd for the dispute.

Breach of Other Agreement. Any breach by Grantor under tha terms of any other agreement between Grantor and
tender that is not remedied within any grace period provided therein; including without limitation any agreement
cancerning any indebtedness or other cbligation of Grarstor fo Lender; whether existing now or later.

Events Affecting Guarantor. Any of the preceding evenzs OCCUrs, W|th raspect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any ‘guarantor, endorser, surety, or accommodation party
dies or becomes incompeten, or revokes or disputes the validity-of,.0r liabiflity under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, ‘but.-4H&ll not be required to, permit the
guarantor's estate to assume unconditionally the obligations ansmg zunder the guaranty in a manner satisfactory to
Lender, and, in doing so, cure any Event of Default. D :

Adverse Change. A material adverse change occurs in Grantor’ 5 fmancral condltron, ar Lender believes the
praospect of payment or performance of the Indebtedness is rmpan’ed .

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and |f Grantcr has not been given a notice
of & breach of the same provision of this Deed of Trust within the preceding twelve [12) months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such'defauit: {1} cures the default within
fifteen (15) days; or (2} if the cure requires more than fifteen (15) days, immediately ipitiates steps which Lender
deems in Lender's sole discretion to be sufficient 1o cure the default and thereafter continies and completes all
reaschable and necessary steps sufficient to produce compliance as soon as reasonablv practlcal

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed. of Trust at anv time thereafter,
Trustee or Lender may exercise any cne or more of the following rights and remedies:’, - £

Electicn of Remedias. Election by Lender to pursue any remedy shall not exclude pursult of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantér-unider thig.Deéd of Trust,
after Grantor's failure to perform, shall not affect Lender’s right to declare a default and exércis'e its remedies.

Accelorate Indebtedness. Lender shalt have the right at its option to declare the entire Indebtadness |mmed|ately
due and payable, including any prepayment penalty which Grantor would be required to pay.’ :

Forectosure, With respect to all or any part of the Real Property, the Trustee shall have the’ ngﬁf to' exercis.é:“its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by 1ud|(:|al i
toreclosure, in either case in accordance with and to the full extent provided by applicable law?

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the nghts and “
remedies of a secured party under the Uniform Commercial Cade. :

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds over: and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tepant. ar .
ather user of the Property to make payments of rent or use fees directly to Lender, If the Rents are collegted: by
Lender, then Grantor irrevacably designates Lender as Grantor's attorney-in-fact to endorse instruments received i
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants”
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of -

WmIﬂ#ﬂlﬁlﬁlﬁlﬁlﬁmﬂ
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" _the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
<+ foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
.the.receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right-ta-the-appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
. 'Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
: raceiver,

Tennncy at Suﬂerance if Grantor remains in possession of the Property after the Property is sold as provided
‘abave-ar t.ender ‘ptherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become-a terant, at sufferance of Lender or the purchaser of the Praperty and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, or {2} vacate the Property immeadiately upon the demand of
Lender .

Other Ramedlas Trustee or Lender shali have any other right or remedy provided in this Deed of Trust or the Note
or available at law or'in_equity.

Notice of Sale. Lander shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the.-time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable fotice shall mean notice given at least ten {10} days before the time of the safe or disposition.
Any sale of the Personal Properw may be made in conjuncticn with any sale of the Real Property.

Sale of the Proparty. To'the’ extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. Ih exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property ‘togéther or separately, in one sale or by separate sales, Lender shall bs entitled to bid at any
public sale on all or any portisn of the Property.

Expenses. |f Lender inst:i_tu:t'es any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be
entitled to recover such sum as the court.may adjudge reasonable. Whether or not any court action is involved,
and to the axtent not prohibited by law, all:reasonable expenses Lender incurs that in Lender's opinion are
necessary at any time for the protection.of its interest or the enforcement of its rights shall become a part of the
Indebtedness payable on demand and shall bear interest at the Note rate from the date of the expenditure until
repaid. Expenses covered by this paragraph include, without limitation, however subject to any limits undar
applicable law, Lender's expensis for bankruptey proceedings lincluding efforts to modify or vacate any automatic
stay or injunction), appeals, and any’ anticipated.post-judgment collection services, the cost of searching records,
obtaining title reports {including foreclosire feports), surveyors' reports, and appraisal fees, title insurance, and
fees for the Trustee, to the extent permltted by appl:cable law. Grantor also will pay any court costs, in addition to
all other sums provided by jaw.

Rights of Trustee, Trustee shall have aH of the rlghts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obiigations of Trustee
{pursuant to Lender’s instructions) are part of thls Deed of Trust:

Powoers of Trustee. In addition to all powers o_f ‘Trustee ariging as a matter of law, Trustee shall have the power to
take the following actions with respect to the Prgperty upon the.written request of Lender and Grantor: {a) join in
preparing and filing a map or plat of the Real Property, includﬁihg i':he dedication of streets or other rights to the
pubtic; (b} join in granting any easement or creating any réstrictionan the Real Property; and {¢) join in any
subordination or other agreement affecting this Deed of*'TruSt or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notlfy any: ‘other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which: Grantor. Lender, or Trustee shall be a party, unless
required by applicable [aw, or unless the action or proceedmg |s brought by Trustee.

Trustee. Trustee shall meaet all qualifications required for Trustee’ under applicable law. in addition to the rights
and remedies set forth above, with respect to ali or any part of the Property, the Trustee shall have the right to

fareclose by notice and sale, and Lender shall have the right toiforeciose by 1ud|c:1al foreclosure, in either case in
accordance with and to the full extent provided by applicabls Iaw ;

Successor Trustes. Lender, at Lender's option, may from time to ti‘ms appomt a-guccessor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrameiit sFall’contain, in addition to all
other matters required by state law, the names of the original Lender, Trustse, and Grantor, the book and page or
the Auditar's File Number whare this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by lendet or its suctessors in interest. The
successor trustee, without conveyance of the Property, shall succeed to ‘alt the titie, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedire.for substltutlon of Trustee shail
govern to the exclusion of all other pravisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowad by Iaw t_o be given‘ iﬁ-another manner,
any notice required to be given under this Dead of Trust, including without limitation ‘any notice of default and any
notice of sale shall be given in writing, and shali be effective when actually delivered, ‘when-actially recaived by
telefacsimile {unless otherwise reguired by law), when deposited with a nationally recognized overnighit courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postdge ‘prepaid, directed to
the addressas shown near the beginning of this Deed of Trust. All copies of notices of foraglosure’from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near. the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address! For.rotice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current addraess. Subjectto. appllcable law,
and except for notice raquired or allowed by law te be given in ancther manner, if there is more than one Granmr, any
notice given by Lendsr to any Grantor is deemed to be natice given to all Grantors.

MISCELLANEQUS PROVISIONS. The follawing miscellaneous provisions are a part of this Deed of Trust

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understandlng and
agreement of the parties as to the matters set forth in this Deed of Trust. No aiteration of or amendment to this | :

Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be. charged or

bound by the alteration or amendment. FE 7

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish:-tb ;
Lender, upon request, a certified statement of net operating income received from the Property during Grantor's;.
previous fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be

used to interpret or define the provisions of this Deed of Trust.
2 m iﬁ !ﬁ
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D M‘sr_ger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
. i~estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
© .of Lendér..

G‘bverriirng Law. This Deed of Trust wili be governed by federal law appiicable to Lender and. to the extent not
preempted by faderal law, the laws of the State of Washington without regard to its conflicts of law provisions.
:'fThls Deed of Trust has been accepted by Lender in the State of Washington.

'NG Waiver hy Lander. Lender shall not be deermed to have waived any rights under this Deed of Trust unless such
waiver is givenin writing and signed by Lender. Mo delay or omission on the part of Lender in exercising any right
shailt- operate as.a Waiver of such right or any other right. A walver by Lender of a provision of this Deed of Trust
shall not pre]udrce or'constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or-any.other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
betwean Lendér and Grantor, shall constitute a waiver of any of Lendser's rights or of any of Grantor's obligations
as to any future‘transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by-Lepderiin any instance shall not constitute continuing consent to subsequent instances where
such consent is, requir‘ed and. in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability, lf & cow't af competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, ar
unenforceable as to any.circumnstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be considared modified 50
that it becomes legal, vakid and epforceable. If the offending provision cannot be so modified, it shall be
considered deleted from this Deed 6f.Trust. Unless otherwise required by law, the illegality, invakidity, or
unenforceabitity of any.proyision of- this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed ot Trust,.

Successors and Assigns, Subject to; any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall bé binding upon and inure to the benefit of the parties, their successors and assigns, [f
ownership of the Property becomes vested.in a person other than Grantor, Lender, without notice ta Grantor, may
deal with Grantor's successors. with reference 1o this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Granter f_rer'n the obligations of this Deed of Trust or liability under the indebtedness.

Time is of the Essence. Time is'of the egsenée: in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Gréntor Hereb\f releases and waives all rights and benefits of the hemestead
exemption laws of the State of Washmgttm as Yo ali Indebtedness secured by this Deed of Trust,

DEFINITIONS. The following capitalized words: and terms: ‘shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, 8l re’rere_nt:es to dollar amounts shall mean amounts in [awful money
of the United States of America. Words and ferms used-in the singular shall include the plural, and the plural shall
include the singular, as the context may requiré. MWords and terms not atherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Sun*irnit Bank, and its successors and assigns.

Borrower. The word "Borrower” means MICHAEL P AIKEN and includes all co-signers and co-makers signing the
Note and all their successors and assigns. 5

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and secuntv interest prowsrons relating to the Personal Property and
Rents. : ;

Default. The word "Default” means the Default set forth ln “thig Deed of.Trust in the section titled "Default”,

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor" means MICHAEL P AIKEN.

Guaranty. The word "Guaranty”™ means the guaranty from guarantor endorser, surety, ar accommaodation party ta
Lender, including without limitation a guaranty of all or part of the Note -

Improvements. The word “improvements™ means all existing and future mprovements, buitdings, structures,
mobile hames affixed on the Real Property, facilities, additions, replacements and other construction on the Real
Property. ;

Indebtedness. The word "Indebtedness" means all principal, interest, and_ other amd'unts,'-eosts and expenses
payable under the Note or Related Documants, together with all renewals of, 8%tensions of, modifications of,
eonsolidations of and substitutions for the Nete or Related Documents and afy-@mouints ‘@xpended or advanced by
Lender to discharge Grantor's gbligations or expenses incurred by Trustee or Lendér to enforce.Grantor's
obligations under this Deed ot Trust, together with interest on such ameounts as grovided in this ‘Deed of Trust.
Specifically, without limitation, Indebtedness includes all amounts that may be :ndlrectly secured Dv the
Cross-Collateralization provision of this Deed of Trust. B

Lender. The word "Lender" means Summit Bank, its successors and assigns.

Note. The word "Note” means the promissery note dated May 29, 2007, in the original prmcrpal amount
of $192,438.80 from Grantor to Lender, together with all renewals of, extensions of, iodifi¢ tlons of,
refinancings of, consolidations of, and substitutions for the promisspry note or agreement. :

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other artlcles of personal
property now ot hereafter owned by Grantor, and now of hereafter atiached or affixed to the Real Property; -
together with all accessions, parts, and additions to, all repiacements of, and all substitutions for,-any ¢t suich -
property; and together with all issues and profits thereon and proceeds (inciuding without I|m|tatron 8ll msurance

proceeds and refunds of premiums) from any sale or other disposition of the Property. . o

Property. The word "Property" means callectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further descrlbed in thls 2
Deed of Trust, AR

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgades, and :
all other instruments, agreements and documents, whether now or hereafter existing, executed in connection with”

the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents" and are
not secured by this Dead of Trust. Bt

Rents. The word "Rents” means all present and future rep” -=wac_ income, issues, royalties, profits, and

@@itc B
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! ,‘ o’ther’ benefits derived from the Property.

Trustea, The word "Trustee” means LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is P.O.
“BOX , BURLINGTON WA 98233 and any substitute or successor trustees.

"an_._m_on ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

STATE OF M o | . |
COUNTY OF 514{’((5} r

NOTARY
el e
PUBLIC

On this day before me, the undersigned thary__Public. persanally appeared MICHAEL P
or proved to me on the basis of satisfactory evidence to be the individual described in and
Trust, and acknowledged that he.or ghe sngned the Deed of Trust as his or her free and votun i
uses and purposes therein mentioned,

Given under my hand and official seal t_hiéﬁn — Zﬁ’ 71 day of MM .20 ‘9:2.—

Residing at ‘Mm
My commission expires 2 / g [Cﬁ

ane deed, for tha

REQUEST FOR FULL RECONVEYANCE

To: | Trustee o

The undersigned is the legal owner and halder of all lndebtedness secu'red by this Deed of Trust. You are hareby
requested, upon payment of all sums owing to you, to reconvey wathout warrantv, to the persons entitled thereto, the
right, titla and interest naw held by you under the Desd of Trust .

Dats: T e B_enoflcmry:
: L By:
Its:

LASER PRO Landing, Ver. 5.36.00.004 Copr. Herland Financial Solutions, Ine. 1837, 2007. Al Roﬂ_ﬂl Rlurvg_dﬁ . "RACFMPLIGO.FC TR-775 PR-4
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- DESCRIPTION

PARCEL “A“

The Sou'rh 5 acres- of the North 15 acres of Government Lot 8, Section 6, TOWHShlp 35 North, Range 11 East,
W.M,, :

. EXCEPT those portlons thereof conveyed to the State of Washington for roads by deeds recorded under
Auditor's File Nos. 68’?93 and 846873 records-of Skagit County, Washmgtou

ALSO EXCEPT that pomon thereof descnbed as follows:

Beginning ata point on the South line of the West 2 acres of the South 5 acres of the North 10 acres of said
Government Lot 8 that is a distance of 97.45 feet West of the Southeast corner thereof;

thence West along said South line a distance of 97.45 feet;

thence Southeasterly in a straight line to a pomt that is 7 feet due South of the point of beginning;

thence North 7 feet io the point of begmmng

Situate in the County of Skagit, State of Washmgton “:
PARCEL “B"

That portion of Government Lot 8 in Section 6, Townsh1p 35 Noﬁh, Range 11 East, W.M., described as
follows: :

Begmnmg at the Southeast corner of the West 2 acres of the South 5 acres of the North 10 acres of said
Government Lot &,

thence West, along the South linc of said West 2 acres a dlstance of 97, 45 feet,

thence North a distance of 7 feet; , e

thence Southeasterly in a straight line to point of begmnmg.

Situate in the County of Skagit, State of Washington.

PARCEL "C":

That portion of the South 5 acres of the North 10 acres of Government Lot 8 in Sec’uon 6 Towushlp 35
North, Range 11 East, WM., lying Westerly of State Highway No. 20; T

EXCEPT the West 2 acres thereof, described as follows:

Beginning at a point on the West line of said above described tract that is a distance of 28 feet North of the

Southwest comer thereof;
thence South a distance of 28 feet to the Southwest corner of said tract;
thence East along the South line thereofto a pomt that is 338 feet Southeasterly, as measured along a stra1ght

line, from the point of begiming,
" thence Northwesterly a distance of 338 feet to the point of beginning.

T "
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DES’i:kin{oN__CONTmUED:

PARCEL'D:

The North?_Sfeet ofthe following described tract:

Government Lot é, 'Sectié;l ﬁ-,_’rownship 35 North, Range 11 East, W.M.;

EXCEPT the Noﬁh' 15 acres .th.eﬁ:rmf;

ALSO EXCEPT those portioi_is- thereof conveyed to the State of Washington for road by deeds recorded
under Auditor's File Nos. 68793 and 846873, records of Skagit County, Washington.

Situate in the County of Skagit,.St_atc of '-Washington.

Ve
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