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DEFINITIONS

Words used in multiple sections of this document are defined below and otﬁer words are defined in Sections 3,
11, 13. 18, 20 and 2). Certain rules regarding the usage of words used.in th15 documem are also provided in
Section 16. : .

(A) "Security Instrument" means this document, which is dated MAY 11 2007 , together
with all Riders to this document. : ;
{B) "Borrower" is

DAVID LLOYD TLAWRENCE, AND TRACY ANN LAWRENCE, HUSBAND AND WIFE

Botrower is the trustor under this Security [nstrument.
(C) "Lender" is

COUNTRYWIDE HOME LOANS, INC.

l.ender is a CORPORATICN

organized and existing under the laws of NEW YORK

WASHINGTON-Single Family-Fannie Mag/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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; DOC ID #: 00016782773505007
7 Lender's address is

{4500 Park Granada MSN# SVB-314, Calabasas, CA 91302-1613

© (D) "Frastee” is

' CTC RERL “ESTATE SERVICES
400 COUNTRYWIDE WAY MSN SV-88, SIMI VALLEY, CA 93065
(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acung
solely as-a nomipee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Securlty Histrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone ndmber of P.O. Box 2026, Flint, M1 48501-2026, tel. (388) 679-MERS.
(F) "Note" means the: promissory note signed by Borrower and dated MAY 11, 2007 . The
Note states that Borrower owes Lender
TWO HUNDRED FIFTEEN THOUSAND and €0/100

Dollars (U.S. $-2157 000 00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Paymerits and to-pay. the debt in full not later than JUNE 01, 2037

(G) "Property” means the propem that is described below under the heading "Transfer of Rights in the
Property.”

{H) ""Loan" means the debt ewdnnced by the Note, plus interest, any prepavment charges and late charges
due under the Note, and all'suriis due:under this Security Instrument, plus interest.

{I) "Riders" means all Riders to this: Security Instrument that are executed by Borrower. The following
Riders are to be executed b} Borrower [cheok box as applicable]:

- Adjustable Rate Rider .""-Condomlmum Rider D Second Home Rider
(i Balloon Rider [X | Plarined Unit Development Rider 114 Family Rider
D VA Rider |:| Bnyeekly P_a}rment Rider D Other(s) [specify]

(J) "Applicable Law"” means all controlling applicable federal, statc and local statutes, regulations.
ordinances and administrative rules and, orclers (that have the effect of law) as well as all applicable final,

non-appealable judicial opinions. E

(K) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propert) by a condominium association, homeowners association
or similar organization.

(L) "Electronic Funds Transfer"” means any transfer of funds other than a transaction originated by check,
draft. or similar paper instrument, which is initiated throiigh” an electmmc terminal, telephonic instrument,
compuler, or magnetic tape so as to order, instruct, or authonze ‘a financial institution to debit or credit an
account. Such term includes, but is not limited to,” point- of—qale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers;.and’ automated clearinghouse transfers.

(M) "Escrow ltems" means those items that are described.in Settion 3

(N) "Miscellaneous Proceeds™ means any compensation, sett!ement award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under thc Coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii} condemnation ot:other taking of all or any part of the Property;
(iii) conveyance in lieu of condemnation; or (iv) mlsrepresentailons of or omlsslons as to, the value and/or
condition of the Property. ‘

(0) "Mortgage Insurance’ means insurance protecting Lender agaimt the nUnpavment of, or default on. the
Loan,

(P) "Periodic Payment” means the regularly scheduled amount due for {1) prmcnpal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument. .

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.8:C: SCDI‘,IOH ”’6{)1 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be arended from:time to time, or
any additional or successor legislation or regulation that governs the same subjéct maitef. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that.are 1mposed i regard to a
"federally related mortgage loan” even if the Loan does not qualify as a "federa!l_} _related m_()rtgag:e loan”

under RESPA, S

(R) "Successor in Interest of Borrower" means any party that has taken title to the Propertv'
that party has assumed Borrower's obligations under the Nate and/or this Security ]nstrumem

whether or not

TRANSFER OF RIGHTS IN THE PROPERTY ¢ :
The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lendefs Successors

and assigns) and the successors and assigns of MERS, This Security Instrument secures to Lender (1) the
repayvment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the: performance

of Borrower's covenants and agreements under this Security Instrument and the Note. For ths purpose,

Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following descnbed .

praperty located in the

COUNTY of SKAGIT
{Type of Recording Jurisdiction] IName of Recording Jurisdiction]
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° SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF.

which Lurrenll) has the addresq of
- a 1204 CHERRY PLACE, MOUNT VERNON
[Street/Citv]

Washington 98273 _.("Rr-tjperty Address"):

[Zip Code}™ .~

TOGETHER WFTH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property." Borrower undersiands and-agrees that MERS holds only legal titie to the interests granted by
Botrower in this Security Instrunient; but; if necessary to comply with law or custom, MERS {as nominee for
Lender and Lender's successors agnd assigns) has the right: to exercise any or all of those interests, including,
but not limited to, the right to foreclose-dnd sell the Property: and to take any action required of Lender
including, but not limited to, releasirig and cancelmg this Security lnstrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the” Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generaTlv the title to the Property against all claims and demands,
subject to any encumbrances of record. ¢

THIS SECURITY INSTRUMENT combmes uniform covenants for national use and non-uniform
covenants with limited variations by JUTISd]CUOl’l to constitute a uniform security instrument covering real
property. :

UNIFORM COVENANTS. Borrower and Lender covenantand agree as follows:

1. Payment of Principal, Interest, Escrow ltems;':=lfrépayni-eiit Charges, and Late Charges. Borrower
shall pay when due the principal of. and interest on: the debt gvidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall- alsd pay funds for Escrow [ems pursuant to
Section 3. Payments due under the Note and this Security. Tnstrumeiit. shall be made in U.S. currency.
However, if any check or other instrument received by Lender as payment under the Note or this Security
instrument is returned to Lender unpaid, Lender may require that any or alk subsequent payments duc under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
(a) cash; (b} money order; (c) certified check, bank check, treasufer's cl'i'eck or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured b} a federdl agencx mstrumemaht) or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the locatmn deSJgnaLcd in the Note or at such
other location as may be designated by Lender in accordance with the notige prov isions in Section 15. Lender
may return any payment or partial payment it the payment or partial payments are mqufﬁuent to bring the
Loan current. Lender may accept any payment or partial payment insufficiert to’ bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments ar¢ aceepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest, on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to, brmg the Loan current, If
Borrower does not do so within a reasonable period of time, Lender shall either appl} such {:unds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding ]IJTlﬂClpﬂl bdlance under
the Note immediately prior to foreclosure. No offsct or claim which Borrower might havé now or'in the future
against Lender shall relieve Borrower from making payments due under the Note and this: Security Instrumem
or performing the covenants and agreements secured by this Security Instrument.

1. Application of Payments or Proceeds. Except as otherwise desceibed in this Sectmn all payments

accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall’be applied o'
each Periodic Payment in the order in which it became due, Any remaining amounts shall be apptied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the pnnc1pd} : :

balance of the Note,

If Lender receives a payment from Borrower for a delinquent Periodic Payment which mcludcs a."
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the _
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_latg charge If more than one Periodic Payment is outstanding, Lender may apply any payment received from

/ { Borrower 1o the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in

. " fufll..Fothe extent that any excess exists after the payment is applied to the full payment of one or more
* Periodic’ Payments, such excess may be applied to any late charges due. Voluntary prepayments shail be
applied first 1o any prepayment charges and then as described in the Note,

 Any appilcatlon of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
\’ote shal}l not extend or postpone the due date, or change the amount, of the Periodic Payments.

3 Funds for Escrow Ttems. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note. urilil the'Note is paid in full, 2 sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and’ assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property (b) leasehold payments or ground rents on the Property, if any: (¢) premiums
for any and all i msurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, il any, or
any sums payable” by Bo__rr‘ower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the "p_rbvisio_n’s of Section 10. These items are called "Escrow Items.” At origination or at any
time during the term'.of the-Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be 'esgrd'ived' by Borrower, and such dues, fees, and assessments shall be an Escrow [tem.
Borrower shall promptly [urrish to Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the FundsforEscrow Items unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow Items. Lender gy waive Borrower's obligation to pay to Lender Funds for any or all Escrow
Items at any time. Any such/waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when and where payable, the amounts due for any Escrow Items for which payment of Funds has
been waived by Lender and,if L.ender-requires, shall furnish to Lender receipts evidencing such payment
within such time period as Léndet may require. Borrower's obligation to make such payments and to provide
receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and dgreemem" is used in Section 9. if Borrower is obligated to pay
Escrow Items directly, pursuant to:a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights undét Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any §uch ~'E1mou_m: Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in acéordance with Section 13 and. upon such revocation, Borrower shall
pay to Lender all Funds, and in such amoﬁm:ts, thatdre then required under this Section 3.

Lender may, at any time, collect and lj@'l'd&F‘unds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and-(b} not 1o exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount, of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items'or otherwisgin agcordance with Applicable Law.

The Funds shall be held in an institution whose deposits dre, insured by a federal agency, instrumentality.
or entity (including Lender, if Lender is an institution whose depesns are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay Ihe Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applwng the Funds, annually analyzing the escrow
account, or verifying the Escrow ltems, unless Lender pays Borr(mer interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an dgreement is ‘tnade in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be requifed to pay Borrower any interest or earnings
on the Funds. Borrower and Lender can agree in writing, however. that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow. as defined undér RJ:SPA ‘Lendér, shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Fuiids-held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and’Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA; but in"no mote than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined: under RFSPA “Aender shall notity
Botrower as required by RESPA, and Borrower shall pay to Lender the amount necessarv to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments:”

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompt]y refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fmes and 1mposmons “attributable
to the Property which can attain priority over this Security Instrument, leasehold pay menls or, 'round rents on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these
items are liscrow [tems, Borrower shatl pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Secum) Imtrument unlesq
Borrower: {a) agrees in writing to the payment of the obligation secured by the lien in a mahner acccptab1e‘ to
Lender, but only so long as Borrower is performing such agreement; (b) contests the kien in good faith by or

defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to. pre»ent the"' :
enforcement of the lien while those proceedings are pending. but only until such proceedings are concluded

or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the'lien to-this

Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain'
priority over this Security Instrument, Lender may give Borrower a notice identitying the lien. Withir10 days: P
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actlons set

forth above in this Section 4.
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_ Lender may require Borrower to pay a one-lime charge for a real estate tax verification and/or reporting
i _:,ernce used by Lender in connection with this Loan,
5. 'Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
“ Property” insired against loss by fire, hazards included within the term "extended coverage." and any other
hazdrds 1nc1udmg but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requnres What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The_insurance “carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
d1sapprme Borrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, it cofinection mth this Loan, either: (a} a one-time charge for flood zone determination, certification
and trackmg services: or (b} a one-time charge for flood zone determination and certification services and
subsequent charges :,_eaq_,h time remappings or similar changes occur which reasonably might affect such
determination or gértifi E:ailioh Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency’ Mandgemem Agency in connection with the review of any flood zone determination
resulting from an objeétion by Bomower.

If Borrower fails to _maijntain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option-and Borrower's expense. Lender is under no obligation to purchase any particular
type or amount of coverage, Thsre'fore,'such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's:equity -in the: Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insufance coverage so obtained might significantly exceed the cost of insurance that
Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional
debt of Borrower secured by this ‘Segtirity’ Instrument. These amounts shall bear interest at the Note rate from
the date ol disbursement and sha]! be payable- with such interest, upon notice from Lender to Borrower
requesting payment.

All insurance policies requsred b\ Lcnder and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall in¢lude‘astandard mortgage clause, and shall name Lender as morigagee

and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. 1f

Lender requires, Borrower shall promptly give to-Lender all receipts of paid premiums and renewal notices. 1f
Borrower obtains any form of insurance ‘coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee::, *

In the event of loss. Borrower shali give prémpt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing. any insurance proceeds. whether or not the underl)mg insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoratlon or repair is economically feasible and
Lender's security is not lessened, During such repair and restoratlon period, Lender shall have the right to hold
such insurance proceeds until Lender has had an opportunity 10° mspect such Propertly to ensurc the work has
been completed to Lender's satisfaction, provided that such mspectlon stall be undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a single‘payierit.or in a series of progress payments
as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest ta be
paid on such insurance proceeds. Lender shall not be required to pay Borrower any interest or earnings on
such proceeds. Fees for public adjusters, or other third parties, tetained*by-Borrower shall not be paid out of
the insurance proceeds and shall be the sole obligation of Botrower: IF the festoration or repair is not
economically feasible or Lender's security would be lessened, the insurance-proceeds shajl be applied to the
sums secured by this Security Tnstrument. whether or not then due, with’ the excess, if any, paid to Borrower.
Such insurance proceeds shall be applied in the order provided for in Sectign 2.~

[f Borrower abandons the Property, Lender may file, negotiate and: séttle any a\(allablt insurance claim
and related matters. If Borrower does not respond within 30 days to a notice. from- Lender that the insurance
carrier has offered 1o settle a claim, then Lender may negotiate and seftle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Pmpcrt\ upder: Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurdnce proc.eeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and.(b} any othér of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) ander al msurance policies
covering the Property. insofar as such rights are applicable to the coverage of the Property. Lender may usc
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid: under the Notc gr this
Security Instrurment, whether or not then due. '

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's’ prmmpdl resndence
within 60 days after the execution of this Security Instrument and shall continue to occupy thé Propert*v as

Borrower's principal residence for at least one year after the date of occupancy, unless Lender” otherWtse"':
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating mrcumstances exnt

which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower. sha]l not .
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Propcrt} __:f
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent ©
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: thc Propert\ from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to

a Sect:on 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property it

damaged to_ avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
cofingction: w1_th damage to, ot the taking of, the Property. Borrower shall be responsibie for repairing or
restoring the Property only il Lender has released proceeds for such purposes. Lender may disburse proceeds
tor the repalrs and restoration in a single payment or in a series of progress payments as the work is
completed If the“insurance or condemnation proceeds are not sufficient to repair or restore the Property,

Boteower 1§ npt re]leV ed of Borrower's obligation for the completion of such repair or restoration.

Lender’ or its; agent may make reasonable entries upon and inspections of the Property. 1t it has
reasonablc cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrowdr noticé. at-the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's. Eoan Application. Borrower shall be in default if, during the Loan application process.
Borrower or any.persons-or. entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave miatefially false, misteading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, rcpresentamons concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of' Lender s [nterest in the Property and Rights Under this Security Instrument. if (a)
Borrower fails to perform the ¢ovenanis and agreements contained in this Security Instrument, (b) there is a
legal proceeding that might qlgmhcanﬂy affect Lender's interest in the Properly andfor rights under this
Security Instrument (such as a pmceedmg in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which thay attain- priority over this Security [nstrument or to enforce laws or
regulations), or {¢) Borrower lias __aba__ndoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protetft Lénder's interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the- value 01 the Property, and securing and/or repairing the Property.
Lender's actions can include, but are’ not llmlted to: (2) paying any sums secured by a lien which has priority
over this Security Instrument; {(b) appeanng iy “court; and (¢) paying reasonable attorneys' fees to protect its
interest in the Property and/or rights under this Security Instrument. including its secured position in a
bankruptcy proceeding. Securing the Propert} mcludes. but is not limited to, entering the Property to make
repairs, change locks, replace or board up ‘doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions..and have utilities turned on or off. Although Lender may take
action under this Section ¢, Lender does not have to do so and is not under any duty or obligation to do so. Jt
is agreed that Lender incurs no liability for not takmg any or all actions authorized under this Section 9.

Any amounis disbursed by Lender under this Section 9 shall-become additional debt of Borrower secured
by this Security [nstrument. These amounts shall bear mtergzﬂ at.thg Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a teasehold, Borrower shall'comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leaseho]d and the fee utle shall not merge unless Lender
agrees to the merger in writing. -

10, Mortgage Insurance. If Lender required ’\/Iortg,dge lnsurance as @ condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortga_ge Insurance in effect. Tf, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available ‘from the mortgage insurer that
previously provided such insurance and Borrower was requif‘ed 10 méke':' separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay-the. prermums requlred to obtain coverage
substantially equivalent to the Morigage Insurance previously in effect, av'a cosl substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an allernate: mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not av ailable,/Borrower shall continue

1o pay to Lender the amount of the separately designated payments that were-due when the insurance coverage.

ceased to be in effect. Lender will accept. use and retain these payments as-a-non- refundab!c loss reserve in
lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwiths_:ﬁqdi’iig the fact that the Loan
is ultimately paid in full, and Lender shall not be required o pay Borrower an} interest of earnings on such
loss reserve. Lender can ne longer require loss reserve payments if Mortgage Tnsurance” coverage (in the
amount and for the period that Lender requires) provided by an insurer selected. b;, Liender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgape
insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurancé, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a: non—refundable loss
reserve. until Lender's requircment for Mortgage Insurance ends in accordance with any “written agreemem
between Borrower and Lender providing for such termination or until termination is required.by i\ppllcable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided inthe Note. *

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losqeq 1t may--" '

incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.
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Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter

:_ﬁ.mto agreements with ather parties that share or modify their risk, or reduce losses. These agrecments are on

* terms-#hd conditions that are satisfactory 10 the mortgage insurer and the other party (or parties) to these
agreements, These agreements may require the morigage insurer to make payments using any source of funds
that'the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premsums)

wAS A rcsult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
othier entlt} orany afhhate of any of the foregoing, may receive {directly or indirectly) amounts that derive
from {or rmght be charactenzcd as) a portion of Borrower's payments for Mortgage Insurance, in exchange for
sharing or modifying. the mortgage insurer's risk. or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is‘often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insarance, or any other termis of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgiie lnsm_:ance_, wnd they will not entitle Borrower to any refund.

(b) Any such agreenients will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have thé Mdrt_g%ge Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiims that were unearned at the time of such cancellation or termination.

1. Assignment of: Miscellaﬁen'us Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be pald toLender,

[f the Property is damagéd; such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repaif is- economlcaﬂy feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Propert\ 1o ¢nsure the work has been completed to Lender's satisfaction,
provided that such mspectton shall be undertaken promptly. Lender may pay for the repairs and restoration in
a single disbursement or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such Miscetlaneous Proceeds, Lender shall
nat be required to pay Borrower any intereSt of eafnings on such Miscellaneous Proceeds. 1f the restoration or
repair is not economically feasible or Lender's security would be lessened, the Miscellancous Proceeds shall
be applied to the sums secured by this Security” Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such Miscellaneous Proceeds: sha]l be applied:in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in \ﬂlue ‘of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security !nstrument whether or not then due, with the excess, il
any, paid to Borrower.

In the event of a partial taking, destruction, or loqs inv a]ue ofthc Property in which the fair market value
of the Property immediately before the partial taking, destruc’uon “or foss in value is equal to or greater than
the amount of the sums secured by this Security Instrument, 1mmed1ate13 ‘Before the partial taking, destruction.
or loss in value, unless Borrower and Lender otherwise agree in wiiting, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds mu[tiplled by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately. before the partldl 1ak1ng destruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Pmpert\ in w hwh the fair market value
of the Property immediately before the partial taking. destruction, or loss in value is’less than the amount of
the sums secured immediately before the partial taking, destruction, nr foss in valuc unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be’ appl:ed to the sims secured by this
Security [nstrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to; Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for'damages. Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authorized o collect and apply
the Miscellaneous Proceeds either to restoration or repair of the Property ot lo, the sims. secured by this
Security Instrument, whether or not then due. "Opposing Party" means the third party that-owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to M:scellaneous
Proceeds. ‘

Borrower shall be in default if any action or proceeding, whether civil or cnmmal s begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's _mterest
in the Property o rights under this Security Instrument. Borrower can cure such a default arid,.if aceéleration,
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismiés_ed_ Wwith -a;_l" ;
ruling that. in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lénder's™”
interest in the Property or rights under this Security Instrument. The proceeds of any award or "'ciaim for
damages that are attributable to the impairment of Lender's interest in the Property are hereby a551gned and .
shall be paid to Lender.
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; Al] Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
i he erder provided for in Section 2.

12."Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
pay merit ot odification of amortization of the sums secured by this Security Instrument granted by Lender w
Bortower or. any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any
%uccessorq in: Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor 'm interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
thé. sums secured by. this Security Instrument by reason of any demand made by the original Borrower or any
Successors.in Interest.of Borrower. Any forbearance by Lender in exercising any right or remedy including.
without.. \1mnauon Lendet‘s acceptance of payments from third persons, entities or Successors in Interest of
Botrower or in amoums fess than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy. A

13. Joint and’ Se eral Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that B@frqwers obligitions and liability shall be joint and several. However, any Borrower who
co-signs this Seurity Instrumenit but does not execute the Note (a "co-signer™): (a)} is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the terms of this
Security Instrument; (b)s nodt personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that L ender “and’ any., ather Borrower can agree to extend, modify, forbear or make any
accommodations with- regard 10 the term-; of this Security Instrument or the Note without the co-signer's
consent,

Subject to the prmmons of Secuon 18, any Successor in Interest of Bormower who assumes Borrower's
obligations under this Security Thstrumeit ji writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations
and liability under this Security lnStrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shatl bmd (except as provided in Section 20} and benefit the successors
and assigns of Lender.

14. Loan Charges. L. ender ma\ charge Borrower fees for services performed in connection with
Borrower's default. for the purpose of pro‘_[_ectlng_ Lender's interest in the Property and rights under this
Security Instrument, including, but not limited 6. attorneys' fees, property inspection and valuation fees. In
regard to any other fees. the absence of express authority in this Security Instrument to charge a specific fec to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security lnstrumient or by Applicable Law.

If the Loan is subject to a law which sets.miaximum loan.charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be celfected in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shalt be reduced by the amount necessary to reduce the charge
to the permitted timit; and (b) any sums already collected from Borrawer which exceeded permitted timits will
be refunded to Borrower, Lender may choose 1o make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a réfund, reduceza principal, the reduction will be treated as
a partial prepayment without any prepayment charge (whether or ‘ot a prepayment charge is provided for
under the Note). Borrower's acceptance of any such refund made b) direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of s;uch overcharge.

15. Notices. All notices given by Borrower or Lender in connection’ with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Seeyrity Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actuaH) dehvered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute’ ‘notice. to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Propen) Address unless
Borrower has designated a substitute notice address by notice 1o Lender. Borrower shall promptly notify
Lender of Borrower's change of address. ' Lender specifies a procedure for reporting’ Botrower's change of
address, then Borrower shall only report a change of address through that specified” procedure. There may be
only one designated notice address under this Security Instrument at any one timé. Afty notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unfess Lender has
designated another address by notice to Borrower. Any notice in connection mth this Securlty Instrument
shall not be deemed to have been given to Lender until actually received by Lender. lf any notice required by
this Security lnstrument is also required under Applicable Law, the Applicable Law requtrement will satisfy
the corresponding requirement under this Security Instrument. : ’

16. Governing Law; Severability; Rules of Construction. This Security lnslrument shall ‘be govemed
by federal law and the law of the jurisdiction in which the Property is located. All rights and. ﬁbhgatlons
contained in this Security Instrument are subject to any requirements and limitations of Appileablc Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might-be s;lent but_

such silence shalt not be construed as a prohibition against agreement by contract. [n the everit that any
provision or clause of this Security Instrument or the Note conflicts with Applicahle Law, such- gonﬂlct___shall
not affect other provisions of this Security Instrument or the Note which can be given effect -w‘it_?hou't_.-the

conflicting provision.

As used in this Security Instrument: (a2) words of the masculine gender shall mean and mclude
cotresponding neuter words or words of the feminine gender; (b} words in the singular shall mean and include :
the plural and vice versa: and (c) the word "may™ gives sole discretion without any obligation to take any’

action,
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17 Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.
+"18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
' “Interest n the Property" means any legal or beneficial interest in the Property, including. but not limited to,

those beneficial interests transferred in a bond for deed, contract for deed, instaliment sales contract or escrow

agreement, Bhe intent of which is the transfer of titie by Borrower at a future date to a purchaser.

: - Ifall or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not

a-natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written

cdﬁse'rit" L&ndet may require immediate payment in full of all sums secured by this Security Instrument.

However, this thlon ‘shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Liender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not 1ess than 30 days from the date the notice is given in accordance with Section 15
within which Borromer misst pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the: explmtnon of this period, Lender may invoke any remedies permitted by this Security
Instrument without-fiirther rigiice or demand on Borrower.

19. Borrower's Right to.Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to haye enforcement of this Security Instrument discontinued at any time prior o the
carliest of: (a) five days-before sale of the Property pursuant to any power of sale contained in this Security
[nstrument; (b) such g&thef petlod as Applicable Law might specify for the termination of Borrower's right to
reinstate; or (¢) entry ‘of a, 1udgment enforcmg this Security Instrument. Those conditions are that Borrower:
{(a) pays Lender all sums whach then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (¢} pays all expenses
incurred in enforcing this Security Instruinent. including, but not limited to, reasonable attorneys' fees.
property inspection and valuation fqﬁi arid other fees incurred for the purpose of protecting Lender's interest
in the Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably
require to assure that Lender's: interest.-i the Property and rights under this Security Instrument. and
Borrower's obligation to pay the sums secured b¥ this Security Instrument, shall continue unchanged. Lender
may require that Borrower pay such feinstatement sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash: (b) money order {c) certified check, bank check, treasurer's check or cashier's
check, provided any such check is drawn upon an mstnuuon whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronié Fainds “Transfer. Upon reinstatement by Botrower, this Security
Instrument and obligations secured hereby_shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply. in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servi‘c_ér_; Notice of Grievance. The Note or g partial interest in the
Note (together with this Security Instrument) can be sold ong Or more times without prior notice to Borrower,
A sale might result in a change in the entity (known as the "L:oan: Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and perform; other mortgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law. There also inight be one or more changes of the Loan
Servicer unrelated o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and address of the new Loan Servicer, the address to

which payments should be made and any other information RESPA'l‘équires in connection with a notice of

transfer of servicing. If the Note is sold and thereafter the Loan is'serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed by the Nor,e purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence. join, or be |0med to any ]UdlCla] action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument. until such Borrower or Lender has notified the other. party '(wit'h such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Apphcable Law provides a time
period which must elapse before certain action can be taken, that time period will be deamed_to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure "giwen 10 Borrower pursuant
1o Section 22 and the notice of acceleration given to Borrower pursuant to Seetioh 18" bhali be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20. ;

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are thase substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the’ fOll{Jng
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pestlcudes and: herblclde%
volatile solvents, materials containing asbestos or formaldehyde, and radicactive materialsy” ¢b)
"Environmentat Law" means federal laws and laws of the jurisdiction where the Property is located that relate

to health, safety or environmental protection; (c) "Environmental Cleanup” includes any respense, action. ",

remedial action, or removal action, as defined in Environmental Law; and {d} an "Environmental Condltlon

means a condition that can cause. contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposai, storage, or release of any Hazardous -
Substances, or threaten to release any Hazardous Substances, on or in the Praperty. Borrower shall not do, .no_rf'f
allow anyone else to do, anything aflecting the Property (a) that is in violation of any Environmental Law, ¢b) ;.
which creates an Environmental Condition. or (¢) which, due to the presence, use, or release of a llazérdous_’
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- Substarice, creates a condition that adversely affects the value of the Property. The preceding two sentences
¢ shalt not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances
* thiat aré Benerally recognized to be appropriate to normal residential uses and to maintenance of the Property

' (inéludihg" it not limited to, hazardous substances in consumer products).

* 7 Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other actiog by any governmental or regulatory agency or private party involving the Property and amy
Hazardous Substance or Environmental Law ol which Borrower has actual knowledge, (b) any Environmental
Condition, mcludmg but not limited to, any spilling. leaking. discharge, release or threat of release of any
Hazardous Substarice; and (¢) any condition caused by the presence. use or release of a Hazardous Substance
which adversely-affects the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with En\Jlronmentai Law Nothmg herein shall create any obligation on Lender for an Environmental Cleanup.

NON- UNIFORM COV ENA\ITS Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedles Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of” any covenant or agreement in this Security Instrument (but net prior to
acceleration under Seetmn 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defauit; (b} the action: reqmred 1o cure the defanlt; (¢) a date, not less than 30 days from the date the
notice is given to Borrower, by which: the default must be cured; and (d) that failure to cure the default
on or before the date specified in“the notice may result in acceleration of the sums secured by this
Security Instrument and sale“of the Property at public auction at a date not less than 120 days in the
future. The notice shall further inform Borrower of the right to reinstate after acceleration, the right to
bring a court action to assert-the non- existence of a default or any other defense of Borrower to
acceleration and sale, and any other matters requlred to be included in the notice by Applicable Law. If
the default is not cured on or befnre theé' date specified in the notice, Lender at its option, may require
immediate payment in full of all siims secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedles permitted by Applicable Law. Lender shall be
entitled to collect all expenses incurred in pursumg the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys" fees: and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default 2nd of Lender's election to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and-shall give such notices to Borrower and to other persons as
Applicable Law may require. After the time required by Appllcable lL.aw and after publication of the
notice of sale, Trustee, without demand on Borrower; shall sell the Property at public auction to the
highest bidder at the time and place and under the terms deugnated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property at: any sale '

Trustee shall deliver to the purchaser Trustee's deed conveymg the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustée's deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shail apply the proceeds ‘of the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, réasopable _Trus_t_ee s and attorneys' fees; (b)
to all sums secured by this Security Instrument; and (c) any-excess to the person or persons legally
entitled to it or to the clerk of the superior court of the county in which the sale took place.

23. Reconveyance. Upon payment of alf sums secured by this Sectrity Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and.all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the- Property withou! warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordatlon costs and the
Trustee's fee for preparing the reconveyance. :

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
successor trustee to any Trustee appointed hereunder who has ceased to act: Without convegance of the
Property. the successor trustee shall succeed to all the title, power and duties conferred upon Truslee hercin
and by Applicable Law. -

25. Use of Property. The Property is not used principally for agricultural purposes:

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys'-fees and cos.ts in any
action or proceeding to construe or enforce any term of this Security Instrument. The term ’ attomeys fees."
whenever used in this Security [nstrument, shail include without limitation attorneys' fees mcurred b} Lcnder
in any bankruptcy proceeding or on appeal. :

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EX'TE'&"D'“--.
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Secmﬂy Instrumem and in any Rider executed by Borrower and recorded with it.

L A AN e y (Seal)
LALJRENCE -Borrower

k\\\\\ . T W TR =)

TRACY ANN LAWDENCE _Borrower
(Seal)
-Borrower
(Seal)
-Borrower
L-O
STATE OFA¥XSHINGCTON VA— ) os:
County of \lqul niQ MCh i '

On this day personally appeared before me

VDaiid Liayd lau rc'n(_'e.

to me known to be the individual(s) described in and who executed the w'i"th"in and foregoing instrument, and
acknowledged that he/she/they signed the same as hls/her/thelr free and vo]untan act and deed, for the uses

and purposes therein mentioned. .
\ \_‘h da} of udbl 2ac>'7

GIVEN under my hand and official seal this  _a

AE' D. QWENS ; Appointment Expires on W
s ) ddol
@B -sa(Wa) (0012)01  CHL (08/05) Form 3048 10"
Wflﬂ!ﬁ}ﬁfﬁlﬂ!ﬁjﬂﬂjﬁm
smrzoO?k:g;tecoumy Auditor




- -s'_ta't_é'of Wa_shington

SS.

Céunty of Skagi_{'

| certify. that i know or have satisfactory evidence that I acy Ann Lawv r€ng+£__
Y Name of Signer

is the person who appeared before me, and said

person acknowledged that P¢/she signed this
instrument and acknowledged it to be Hi/her free
and voluntary act for the uses and purposes

. mentioned in the instrument.

Dated: Mav 15, 200F

| Month/Day/Year
T - Bignature of Notarizing Qfficer
Notary Public S
State of Washington
SHELLY G CRITES A)
4 My Appaintrment Explres May 29, 2010 M,LPH A /’ ¢

ﬂtie (Such as "Notary Public”)

My appointhent.-.expirés__ -

5-29-20/0
Place Notary Seal Above Monlthanyear of Appomtment Expiration
OPTIONAL -
Although the information in this section Is not requirad by law, it may prove valuable to H]gh‘[ Tumbprint
persons relying on the document and could prevent fraudulent removal and ERRS of Signer
reattachment of this form to another document. o Toprob thumb here

Description of Attached Document

Titte or Type of Document: DEéA of Trust

Document Date: 5 /11 /0F Number of Pages: £/eVen
Signer(s) Other Than Named Above: Ikw‘d LI oyd Ladrence

A S A N R P S K N N O M P G N S O U B CR SRR &%%%%%% '
© 1999 National Notary Association » 9350 De Solo Ave., P.O. Box 2402 « 7' —*-r-=h ™4 G4242.24ND o wnmw matianalnotaiv.o

ltem No. 5906 » Reorder: Call Toll-Fre ﬂm WMMW mﬂ llm
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FIXED/ADJUSTABLE RATE RIDER

(One -Year Treasury Index - Rate Caps)

After Recording Retur
COUNTRYWID
MS SV-79
P.0.Box

OME " LOANS ANC,
UMENT PROCESSING

Van Nuy$S, CAV91410- 0423_,~*?
PARCEL ID #:

rl06487

Prepared By:

TIFFANY UZOR

167827735 ' © % :00016782773505007

[Escrow/CIOSJ.ng #] Iy [Doc ID #1
THIS FIXED/ADJUSTABLE RATE RIDER is made- this ELEVENTH day of
MAY, 2007 . and is incorporated into and shall ‘be_deemed to amend and supplement the

Mortgage, Deed of Trust, or Security Deed (the "Security [nstrumem") ot the same date given by the

undersigned ("Borrower") to secure Borrower's Fixed/Adjustables Rate Nﬂte (the "Note") to
COUNTRYWIDE HOME LOANS, INC. 2k

("Lender") of the same date and covering the property deseribed in the Securm Inqtmment and located at:
1204 CHEHERRY PLACE
MOUNT VERNON, WA 98273
[Property Address]

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - ONE-YEAR TREASURY INDEX-SlngIe
Family-Fannie Mae Uniform Instrument
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DOC ID #: 00016782773505007
.. THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
“.. RATETO'AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
' BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL"COVENAVTS In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an-initial fixed interest rate of 7.375 %. The Note also provides for a
change in the initial f' xed rate to.an, adjustab]e interest rate. as follows:

4. ADJUSTABLE lNTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates f

The initial fixed mterest rate I \Mll pay will change to an adjustable interest rate on the first day of
JUNE, 2017 . g the-adjustable interest rate 1 will pay may change on that day every
12th month thereafter. The date on which my initial fixed interest rate changes to an adjustable interest rate.
and each date on which my ad]ustable interest rate could change, is called a "Change Date."

(B) The Index

Beginning with the first Change Date, mw ad|ustable interest rate will be based on an Index. The "Index”
is the weekly average yield on United SLates Trcasur) secutities adjusted to a constant maturity of one year, as
made available by the Federal Reserve Board The. most recent Index figure available as of the date 45 days
before each Change Date is called the "Cyirrént lnde\

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder w:ll gwe me notice of this choice.

{C) Calculation of Changes

Before each Change Date, the Notc Holder will calculate my new interest rate by adding
TWO & THREE-QUARTERS peréentage points (. 2.750 %) to the Current Index.
The Note Holder will then round the result of this addition to the neareqt one-eighth of one percentage point
(0.125%]). Subject 1o the limits stated in Section (D) below this rounded amount will be my new interest rate
until the next Change Date. :

The Note Holder will then determine the amount o’r Thes monthl\ payment that would be sufficient to
repay the unpaid principal that [ am expected to owe at the Changc Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of thls calculatlon will be the new amount of my
monthly payment. §od :

(D) Limits on Interest Rate Changes ; g8

The interest rate | am required to pay at the first Change Date wilk not be greater than  12.375 %
or less than 2.750 %. Thereafter, my adjustable interest-rate: v.1ll nev er-be increased or decreased
on any single Change Date by more than two percentage points from the rate -0f interest 1 have been
paying for the preceding 12 months. My interest rate will never be greater. than : 1 2.375 %.

{E) Effective Date of Changes P

My new interest rate will become effective on each Change Date [ wil] pay the ;amount of my new
monthly payment beginning on the first monthly payment date after the Cliange Ddtc unnl the amount of my
monthly payment changes again. 3

(F) Notice of Changes ! .

The Note Holder will deliver or mail to me a notice of any changes in my mmal ﬁxed mterest rate to an
adjustable interest rate and of any changes in my adjustable interest rate before__‘the_ efT‘er_.:tl\__e date of any
change. The notice will include the amount of my monthly payment, any information require’d b') law to be
given to me and also the title and telephone number of a person who will answer an}, questmn I.may have
regarding the notice. : :

Initials: n's
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DOC ID #: 00016782773505007
B TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
. 1. Untll Borr(m /er's initial fixed interest rate changes to an adjustable interest rate under the terms stated
in Sechon A abme Umtorm Covenant 18 of the Security Instrument shall read as follows:

' -Transfer of_th_e Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to. those: bencf;cnal interests transferred in a bond for deed, contract for deed, instaltment
sales contract-or escrow agreement, the intent of which is the transfer of title by Borrower at 4
future date-to a pu]j(;hase_r..

If all or any partof-the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a patural person and a beneficial interest in Borrower is sold or transferred) without
Lender's prior wtitteh consent, Lender may require immediate payment in full of all sums secured
by this Security lastrument. However, this option shail net be exercised by Lender if such exercise
is prohibited by Apphcable Law

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a perlod ol'not less than 30 days from the date the notice is given in accordance with
Section 15 within which-Borrdwef must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sumis prior 1o the expiration of this period, Lender may invoke any
remedies permitted by this Security. Instrument without further notice or demand on Borrower.

2. When Borrower's initial fixed interest.rate changes to an adjustable interest rate under the terms stated

in Sectlon A above, Uniform Covenant 18 of the Sceurity Instrument deseribed in Section B1 above shall then
cease to be in effect, and the provisions 01 L;nn‘orm Covenant 1§ of the Security Instrument shall be amended

to read as follows:

Transfer of the Property or a Bengficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to. those beneficial interests transferred in a bond.for deed. contract for deed, installment
salcs contract or escrow agreement. the intent of whlch is the transfer of title by Borrower at a
future date to a purchaser. o

If all or any pari of the Property or any [nterest in the Propert\ is sold or transferred (or if
Borrower is not a natural person and a benefi cial mterest in Borrower is sold or transferred) without
Lender's prior written consent, Lender may requn‘eu 1mmedlq,te payment in full ol all sums secured
by this Security Instrument, However, this option shall not'he-exercised by Lender if such exercise
is prohibited by Applicable Law. Lender also shall not exctcisé thi§ option if: (a) Borrower causes
to be submitted to Lender information required by Lender to‘evaluate the intended transferee as if a
new loan were being made to the transferee; and (b) Leﬁder reasonhb]v determines that Lender's
security will not be impaired by the loan assumption and that the. nsk of a breach of any covenant ot
agreement in this Security Instrument is acceptable to Lender:

To the extent permitted by Applicable Law, Lender may charge a reasonab[e fee as a
condition to Lender's consent to the loan assumption. Lender also maw requ1re the transferee to sign
an assumption agreement that is acceptable to Lender and that obllgate‘; the transferee to keep all
the promises and agreements made in the Note and in this Seourity: instmmem Borrower will
continue (0 be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing. y

If Lender exercises the option fo require immediate payment in; ful] Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 da}s from the
date the notice is given in accordance with Section 15 within which Bormwer must pay all sums
secured by this Security Instrument, If Borrower fails to pay these sums prior to the explratlorl of
this period. Lender may invoke any remedies permitted by this Security In%trument wnhout mrther
notice or demand on Borrower, : :

Initials: .
@>-843R (0402) CHL (05/04) Page 3 of4 For

WUARIAAIDY

Skagit County Auditor
8/4/2007 Page 16 of 2011:26AM




J DOC ID #: 00016782773505007
.~ BY-SIGNING BELOW, Borrower accepts and agrees to thc terms and covenants contained in this
Fixed/Adjustable Rate Rider.

(Seal)
- Borrower

(Sealy

TRACY ‘ANN. LAWRENCE - Borrower

(Scal)
- Borrower

(Seal)
- Borrower

@-843R (0402)  CHL (05/04) Page 4 of 4 " Form 3182 1/01
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PLANNED UNIT DEVELOPMENT RIDER

After Recording Return To:

COUNTRYWNDE HOME EOANS, INC.
MS SV-79 ENT ~PROCESSING
P.0.Box
Van Ve, CA:'91410 0423

PARCEL ID #:
0106487
Prepared By:
TIFFANY UZOR

167827735 00016782773505007

[Escrow/clgéi-ﬁg@_‘#] [Doc ID #]
THIS PLANNED UNIT DEVELOPMENT RIDER is: made this ELEVENTH day of
MAY, 2007 , and is incorporated into and shall be deemed to amend and supplement

the, Mortgage Deed of Trust or Security Deed (the “Securlty lnstrument") of the same date, given by

the undersigned (the "Borrower”) to secure Borrower's Note to
COUNTRYWIDE HOME LOANS, INC.

{the "Lender") of the same date and covering the Property descrlbed ln the Securlty Instrument and

located at:
1204 CHERRY PLACE #

MOUNT VERNON, WA 582 '7 3
[Property Address] o

The Property includes, but is not limited to, a parcel of land mproved w1th a dwellmg together with

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT_
@ 7R (0405)  CHL {06/04)(d) Page 10f 3
VMP Mortgage Solutions, Inc. (800)521-7291
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DOC ID #: 00016782773505007
other such parcels and certain common areas and facilities, as described in
THE COVENANTS CONDITIONS, AND RESTRICTIONS FILED OF RECORD

THAT AFFECT THE PROPERTY

(the "Declaratlon“) The Proper‘cy is a part of a planned unit development known as
THE MEADOWS PHASE II

) [Name of Planned Unit Development]

(the "PUD™. The PrOperty also. includes Borrower's interest in the homeowners association or
equivalent entity owning'or managing the common areas and facilities of the PUD (the "Owners
Association") and the uses, benefits.and proceeds of Borrower's interest.

PUD COVENANTS. “Inadditon to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower - shall perform all of Borrower's obligations under the PUD's
Constituent Documents. The “Constituent’ Documents” are the (i) Declaration; (i) articles of
incorporation, trust instrument or any equlvalent document which creates the Owners Association; and
(iii} any by-laws or other rules or regutations of the Owners Association. Borrower shall promptly pay,
when due, all dues and assessments imposed pursuant to the Constituent Documents.

B. Property Insurance. So long a8 theé Owners Association maintains, with a generally accepted
insurance carrier, a “master” or "blanket" policy insuring the Property which is satisfactory to Lender
and which provides insurance coverage ‘in‘the amounts (including deductible levels), for the periods,
and against loss by fire, hazards included-within the term “"extended coverage,” and any other
hazards, inctuding, but not limited to, earthquakes and ﬂoods for which Lender requires insurance,
then: (i) Lender waives the provision in Section 3 for the Perlodlc Payment to Lender of the yearly
premium installments for property insurance on.the-Property; and (i) Borrower's obligation under
Section 5 to maintain property insurance coverageon the Property is deemed satisfied to the extent
that the required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can"bhah'g'é“during the term of the loan.

Borrower shali give Lender prompt notice of any Iapse m reqwred property insurance coverage
provided by the master or blanket policy.

In the event of a distribution of propery insurance: proceeds in lieu of restoration or repair
following a loss to the Property, or to common areas and facilities of the PUD, any proceeds payable
to Borrower are hereby assigned and shall be paid to Lender. Lender shall-apply the proceeds to the
sums secured by the Security instrument, whether or not then due with the excess, if any, paid to
Borrower.

C. Public Liability Insurance. Borrower shall take such actlons as may be reasonable to insure
that the Owners Association maintains a public liability insurance pohcy acceptable in form, amount,
and extent of coverage to Lender.

B. Condemnation. The proceeds of any award or claim for damages direct or consequential,
payable to Borrower in connection with any condemnation or other takmg of all-or any part of the
Froperty or the common areas and facilites of the PUD, or for any conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender. Such preceeds shall be applied by
Lender to the sums secured by the Security Instrument as provided in Section 11. s

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with.Lender's
prior written consent, either partition or subdivide the Property or consent to: (i)-the abandonment or
termination of the PUD, except for abandonment or termination required by law in-the.case of
substantial destruction by fire or other casualty or in the case of a taking by condemination-or eminent
domain; (i) any amendment to any provision of the "Constituent Documents” if the provision.is for the

Initials;
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i DOC ID #: CQ0C1le782773505007
express “benefit. of Lender; (i) termination of professional management and assumption of
self- management ‘of the Owners Association; or (iv) any action which wouid have the effect of
rendering. the pubhc habailty insurance coverage maintained by the Owners Association unacceptable
to Lendet. -

F. Remedles If Borrower does not pay PUD dues and assessments when due, then Lender may
pay them. Any amounts:disbursed by Lender under this paragraph F shall become additional debt of
Borrower secured by the ‘Security instrument. Unless Borrower and Lender agree to other terms of
payment, these amounts ‘shall bear interest from the date of disbursement at the Note rate and shall
be payable, with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW; Borrower accepts and agrees {o the terms and provisions contained in this
PUD Rider.

(Seal)
- Borrower

XE\\:%:N k\h\m RO N (Seal)
TRACY ANN EAWRENCE - Borrower

(Seal)
- Borrower

(Seal)
- Barrower
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Form No. 3301 (6/00) ORDER NO: 4758386

Short, Form Commitment, EAGLE FILE NO: 4758386

ASP LENDER REF: T007-056813
Exhibit "A™

The land referred to-in this pohcy is situated in the STATE OF WASHINGTON, COUNTY OF
SKAGIT CITY OF MOUNT VERNON, and described as follows:

LOT 22, THE MEADOW PHASE 11, ACCORDING TO THE PLAT THEREOF, RECORDED IN VOLUME
16 OF PLATS, PAGES I THROUGH 7 RECORDS OF SKAGIT COUNTY, WASHINGTON.

FOR INFORMATION ONLY
LT 22, THE MEADOW-—'RHA_SE 1, VOL. 16, PGS 17

APN:P106487
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U39323330-01NP20
DEED OF TRUST -
LOAN# Toe7-056813
us Rlcord1nga
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